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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

22 November 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Morris R. Antweil for CASES
compulsory pooling, Lea County, New 139 &
Mexico. : 7740

BEFORE: Richard L. Stamets, Examiner
TRANGSCRIPT Gf (IEARING
A PPEARANTCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal- Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: William F. Carr, Esq.
' CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place .
Santa Fe, New Mexico 87501
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pooling in Lea County, New Mexlco.

my name is William F. Carr, w1th the law flrm Campbell Dyrd,

‘and Black, P. A., of Santa Fe, appearlng on behalf of the.

:testifiedfasifoIIOWS, to=-wit:

MR°:ST5¥E?S?"Ca1i next éases 7739
and 7740,
MR. PEARCE: 7 Each of those cases,

is on the applicatlon of Morrls R. Antwell for compulsory

MR, CARR°; May it please the Examlnex‘

applicanteljfv
) We would feéﬁegg,tﬁ;t'the cases be'conso;i;
dated for purooseo of}heafigg, if_fho§oﬁave ﬁot'oeénzso coﬁ§o~
lidated, = ' | . o
MR STAMETS°' The casesfore;coASoé
lidated for purposes of. hearing. B 5 . |
_ MR,_CAggio'éhd I have one wiﬁnéSs

who‘needsﬂto,Be sworn.
_ (Witness sworn.) .-

R, M. WILLIAMS

being callédfas_a witness and being'dui&«swo;n,upon his oath,

v
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DIRECT EXAMINATION

BY MR. CARR:

: ot

fg L State your name - and place of residence.

Y _‘3jA Robert M. williams, from Hobbs, New Mex1co.

i

;Q fﬂ' Have you previously testlfied before this

,Commission and your credentials accepted and made a matter of

..l

record? . ﬁ.
”fkoim?“ Yes, I have.

iﬁg 1ﬂ;; : And Wy whom are yoﬁ@employed?

Employed byﬂmo

,1553. Antweil.

What capacity?

As an engineer.‘“

“fg.gf¥3 Are you familiar with the appllcation filed
on behalf of Mr Antweil in each of these cases?
-ﬂ@ co?f | Yes, I am. f,iﬁ.g“
iéafie; Are the familiar with the proposed wells and
the subject area? | -
| iAb - 3 ies, I aﬁ.' |
| | | Mﬁ._CARRt;Aie the‘ﬁitness‘ gqualifi-
cationa'accepeabie? . o
| ‘ .MR. STAMETSif*They are.
'Q» ?i 14 Will you briefly Jtate what Mr. Antweil
seeke Wlth these cases? | |

;A: L Yes. We seek a compulsory pooling order
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.from the-surface”down through‘the'Drinkard fOrmation under%if:

' southwest quarter southwest quarf r‘of Section 6, Township g

20 South, Range 38 Fast, and the other being the northwest

'troduction in this case?

' objective in the drilling of these we‘ls, although there are

pooling all minerals{ mineralvinterestsvin all formationseﬁvJ

lying two separate 40-acre proration units, one- being the

; '“: L.

quarter the northwest quarter of- Settion 7, Township °0 South,

Range 38_Eastgb-

¢

“gi@&}f:5 Have you prepared certain exhibits for in—f

f Yes, I haue;

“ﬁQl;ﬁ;? Will you plea e :efer to what has been _fw’

marked for identification as Antweij;‘xhibit Number One andwjj

explain what'this is and what 1-3;héw§? S P

‘land plat in the Vicinity

Exhlbit One i'w-

of the requested compulsory pooling;unit. ' The proration unit,

the two : 40—acres units :have bee'g olored in yellow. The‘proé;

posed welp on each of those uni' :e81gnated with a red” B

dot. and the other Drinkard producing ‘ella in the vicinityffg

of these 1eases have been’ marked withga green circle.“

' The Drinkard‘f mal'on will be our primary

shallower formations that may offer completion possibilities

also,

0 ;fﬁ3 ' Will‘you‘ncwrreferﬁto Exhibit Number-Twofr
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mineral interest that 1s the same interest ‘in both 40—acre

-We ve checked with him. He. had no idea where hex whereabouts

“same m1nera1 interest in Order 7061 and have tried to 1ocate

Mrs, Jones to:acquire a lease, notiEy ‘her of these hearings,

.joined,in‘the‘drilling of the well?

had two other'parties that weren't accounted for at that

Barton had a mineral interest and we have an agreement with --

from him to join us in the drilling'qf‘this well. So Mrs,

and rev1ew the 1nformat10n contalned thereon° : .
A Before we get to the cost estlmate,vwe mlght

say the interests that we are concerned with_here_;n regards

with compuisory'pooling-is a'ninereiefntereet}fnnleased mine.

eralvinterest;v It 15 1/320th, approximately .3 of a percent

tracts and that 1nterest is owned by a Mlllie B. Jones. Her"
address and,whereabouts are unknown”» That her -- that interest

was aSSLgned to her back in ‘the forties from Roy G. Barton.
are at this time.‘ She s not on the tax rolls in Lea County°

We ‘have prevxously compulsory pooled the -

and -have been;unsuccessful in any-clne as to where she is
located.

R Have'all other:interest owners voluntariiy
. A ,.‘_: Yes. We, at the time of appllcation, we

date;fTenneco 0il Corporation and,wejhave an agreement with

them now’thatnthey‘wili farm out their interest, and Roy G.
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‘Jonee' intereStvis the only-interest that's unaccounted for;ié
o lcl,- Mr, Wllliams, wlll you now.go to Exhlbit i
Two and review the figures on that exhiblt?

K

' At"f<; Exhlblt Two 1s an AFE cost estlmate for our

No. Moby Well, to be located in the northwest quarter of the

northwest quarter, Sectlon 7 of 20‘ 8, It details the anti-
cipated. costs to drlll and complete he'proposed well as a:

Drinkard”producer, a total cost’ j"':T ; IO 000. These costs are

in linei ith'iur tecent drilllng and st experience in thls -

v

agalnst the nonconsenting 1nterest owners who would be pooled

in this- case‘:;
We would request~'frisk penalty of 200 per-

oent. It is 1n an area of -- there s considerable productlon

in the Vicinity but the risk is: re_lly in the por051ty devel-




2 opment that you can encounter in the Drinkard or the Blinebry
3 formations, and these vary greatly from well to well.

4 : ' ” Our last well in Lhe northeast northeast of
5 Section 12, offsetting these locations, we were pleasantly |
6 surprised with very good porosity developnent, better than_

7 | we would have exnected but we = this is further evidence that
8 it changes rapidly from 1ocation to location. .

9 ‘ thﬂ- ' Have you made an Pstimate of overhead and 3
10 administrative costs while drilling this well and also while |
i1 producing each of these wells should they be connercial pro- ;
12 | ducers? | -

13 A,'i‘ Yes. Thezdrillingfand producing overhead.“

. 14 that'we\are ourrently using,withiﬁoint‘operating agreements
15 | in this»erea_ere $2500 per month while drilling and $250 per
16 | month for‘é'producing well, and tnis;dthese rates are in linef
17 | with the industrv and are accentetledto the'other working

18 | interest partners, participa ts in wells in this area. l

19 o ;g:’e' " Does Mr. Antweil request to6 be designated .
20 operator‘of the proposed well? |
21| . A  Yes, he does.

22 | v .' .-‘In your opinion will granting this applica—
23 {tion be in the best interest of conservation, the prevention :‘

24 | of waste, and the protection of correlative rights?

25 . A Yes, it will,
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,bebtaken_under'ﬁﬁthe cases will be taken under'advisementhifv

9
o - Were Eghibits'One and Two prepared by you
or uﬁder‘yéurvdirection?" |
A .x‘They'wefe.
| MR. -._‘-c'Agfz:‘ At this time, Mr. Stamets,
we would offé# Aﬁtweil Exhibigs;éﬁef;ndfTwo; |
MR;:éTAMETS{i,fhesé:éxhigits will be
admitted; - . .
'Mﬁ; éﬁé£§ :§§§F gqgciuaés our}direcﬁ
examihatiqnldﬁ ﬁhis witnesé; o o
| : | MR',SngﬁTsf “Are there any ques;'
tions'oﬁiﬁhe ﬁitness? He may be%éx@ﬁéed.

| If there isvnothing”further, the case W#ll n

(Hearing cohéludad.)
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"CERTIFICATE

I SALLY W.

10

BOYD C.u.R.' DO HEREBY CERTIFY that the

foreg01ng Transcrlpt of Hearlng before the 011 Conservation g

Division was reported by ne; that the said transcrlpt is a

full, true and correct record of the hearlng, prepared by me

to the best of my ability. -

the Examjy er

ﬁé;.‘; PR

I'do hereby cerfi

a complefe - f that the for

(T"'} (,;f '519
A aring. of.

€going is
P"Oceeumgs ,’n

Case wio,

heard by e on
N“\fﬁs%;m‘\%§_1§‘-w/

Qil Conservatioy Divivior" Examiner

—




