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3
MR. STAMETS: We will call next Case
7743. |
MR.ZPEARCE: ‘That is on the applicé—
tion of'James C. Whiﬁten for éompulsoﬁy_pooling and an unorthot

dox location;, Lea County, New Mexico.
(Witness sworn.) -

- JAMES WHITTEN
being called as a-witness and being duly sworn upon his oath,

testified -as follows, to-wit:

DIRECT EXAMINATION
BY MR. JENNINGS:
0 Would you state your name, occupation, and

place of residence, please, sir?

A. My name is James Whitten. I'm an independenft
geologist and I operate my business out of Midland, Texas.
0 ' Mr. Whitten, have you been engaged in -- as

a'geologist for many years?
A. Yes. I'm a graduatevgeologist from the
University of Texas at Austin, I worked ten years for Exxont 

I've been an independent‘geologist for sixteen years and I've

appeared before this Commission as a witness before.
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Q AndJﬁad ypur_éuali£ica£ionsAaécepted on many
occasions?_ |
A  :*fes,'
o - Mr. Whittep, are you also engaged in putting
dealethether as an independentTQil{dﬁéiéfgf?"
A Yes, T am.f
o And in pa?ticul%r in fhig“?értiég}ar aréa.

with this.application concerned with the Knowlés PQol?‘

A ' _That is“céfrect.'

Q. fou‘%e.héékyears df:e;periéhéé?v

A  Yes, sir. ’

Q;, ) And put together a number of wells?
A. b"vﬁes,'sir,’ |

MR. ;TENNINGSj; Are Mr. Whitten's
qualifications acceptéble?' |

| | A-MR,'STAMETS:' They are.

0 jx uGéherally what‘§:+~wwé originally-filed two
appliéations, ﬁ?: Whitfénn bﬂt’they‘&e:been qonsolidated'for
hééring purposes; Would you/telliphé naturé of thé first
application; wha£ you seek f?om.that?

A, . .~ Which is to drill»an ﬁnor£hodox location.
The field ruléé;state tﬁat»avwell'should be drilled in the

northwest or the southeast of each == of any_governmental

quarter, and we would like to drill a well in.the northeast
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<:quarter, and further, we would liké to drill-it within 330

Number One,'Mr.:Whitten, and ask you to identify that and tell

on the lease, and this is the reason, primary reason, why we

5

feet from the north line, and that's all in ‘Section 2, 17 Soutl

38 East, Lea County, New Mexico.

0. ' ;'I believe this lécation is in the Knowles
Pool? | .

A ‘That is‘cdyrec%ni‘

.Q AAnd the spécfalvpbglvrulég wgrelé;tablished.

many years ago in.Order Number Re23?ﬂ
A~ Yes, sir, it . was. - - :Ji:

0. ’ ‘i'hand ypu}what*hag been:marked asiExhibit'

us just What that is and what itishoﬁsg
A -'This-is a ﬁap prepared by me and it's a
scale of l—té;ZOOQ. _Thg horizon mépped is £he top of the De=-
vonian and of cQﬁrse that is, Devonian pay 1is the only.pay in
the field.
On that‘I show an oil/water contact drawn
at a -8920 and T will‘gd tﬁrbugh some daté and will illustrate

to YOu that that was the original oil/water contact and on

the basis of -- of our asking for this location, I will attempit

to show you that this location is most desireable to encounter

a deeper zone that we encountered in the two abandoned wells

would help to move the location farther north up structure,
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and be approximately 100 feet high to the produciné well, the
Noi-Z Cooper, and we will encounter a deeper zone and this
deeper ioné'is the main zone, and up to this déte this zone
has been undfainedlon this lease.

On this map.I also show fhe other wells in
the field. All have been abandoned?except two, the Herndon
No.-l Woodie andfthe Ameradé No. 2-A Hamilton are stili‘pro-

ducing from the Devonian. The remaining wells have all been

‘plugged.

o ' I hand you now what has been - please refer

to what has been marked Exhibit Two. Do yOu have one there?

A, o Yes.

Q. | ' And.identify that and tell us --

A - Exhibiﬁ Two is'the ééme bése map showing the
proauétion from the Devgnian and this lease the r;}on this

lease this Amerada was drilled the No. 1 Cooper. This is all

in 1950, drilled the No. 1 Cooper, tested free oil but never

'was able to complete a well in it,

The No. 2.w§s gomﬁleted in.thé Devonién and
producea 304,000 barrels béfgfe it was plqgged.iﬁ 1971.

bThis well nevefhehqqﬁﬁte£ed the.main zone
of pdroéity, It wasn't high_énOﬁgh strpqéuralith

I think with th;s wgil.we*;e propQSing'to

drill we will be éble'to,get the main zone of pordsity and
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'primarily was the reason behind this is primarily because-the

DST in thée Devonian down to a -8921, and below there they teste

7

productidn_shoﬁld be in the neighborhood of'what these other
'Wellé;hage produced.

The well: that maae 200 -~ excuse me, 24,000
bafreis of,Qil is a recent well and~£hat‘s‘the reason wﬂy the

low production on that well.

o And which well is that, Mr. Whitten?
A -~ The Herndon Wo. 1 Woodie.
0 Now refer to what is -- looks like the same,

but it’é.marked as Exhibit Three.'
" A . Yes, this is a map showing the TD of the well
and the subsea values, and ybu!ll note that most all of them

wouhd up drilling around 8900 before they stopped.  And this

AmeradavNo{ 1 ﬁaﬁilton,'located in K location had a water free
8921 to 8949 and encountered water.

So this ié érimérily'the reason for shoWing
this map, to show that the water, by DST's and by production
is right in the neighborhood of arodﬁdj89éb.

7; You'll noté, téo,;tﬂeiNo.;i - Ame;ada No. 1
Cooper)-located_in C locationih.Sécﬁibn.21£éS£ed;tﬁis 5206
feet of oil dowpito -8908. - fﬁey set:piée an& drilied out, had

cement inside the pipe, they drilled out and I feel like they

went on down intofthé'watef,'apparently,Tbecéﬁse that well neve
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produced. any oil after a pretty good test of oil.

- marked as‘EXhibit*Fddr, Mr. Whitten.
 beloW the logs are scme‘micrologsfand the data that I obtained
‘from some sdéuting'informatioh and from the OCD office in

-You see I've colored.that in red. It took -=- they .set pipe

. DST numbeﬁ one shows only 90 feet of oil, 30 feet of drilling

0 Now. if you would refer to what has been

" A The Cross section goes through the lease.

As'I have it,.it shows the proposed location. We also have

Hobbs as to workovers, et cetera.

- There is a main zone in the Devonian'encount#

ed.. -EookvatAthé left side at -the Aﬁerada No. 1 Axby (sic).

down to .the. top of that zone and compléted open hole and made
a real good well out of it, produced 1,241,000 total.

You can see DST number one, DST number two.

mud,Aindicating it to be very tight. DST numbér two encountergd

théimain or ifAtook in the - the‘mainvzbne_df porosity and
thaéﬁg'Where £hey had;a‘breté?féobd, réal‘good test; flowed
165 barrels éf.oil in. four hou?s..

This main z§nefi§ﬂ£he zéng‘thétgproduces in
ailigf the better wéils. I£‘$ very critical tq -+ it has a
real good porosity and it's ériticél‘that,YOufget within the

top of it without going too ﬁar'andfgetting in thé'water.

This proposed location, ;5think~we can drill
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9
we have,enough;céntrol where we can drill down and encounter
that main zone of porosity, drill aboﬁt 10, 15 fee£ of it, be
sufficient to arain it. |
- As you can see, the well, the Amerada No. 2
Cooper, which is right next to the proéosed.location, wasn't
deep -—~ wasn't étructurally high enough to encounter this
main zone, so they never aftempted completion.
This, iﬁ essence, 1is why we want to move
that location as far north as we can get, but we want to stay

330 from the lines so we can avoid the necessary problems you

~get —-- encounter in getting that close to the line.
o . Do you feel, Mr. Whitten, that drilling
thisl?v this well at this. proposed location will result in an

“ultimate recovery of oil no otherwise be recovered?

A o I do.

0 All right, do you think it will be in the
interest of conservation and protect the correlative rights
of all parties concerned‘in ﬁhaﬁ?

A, I do.

Q. * Would you please now refer to what's. been

marked as Exhibit Five and_justttell us what is? .

B This is the AFE for the well.

N No, I'm sorry, it's a map.

‘A Oh, I'm soffy, yeah a ==
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75200, It's a map.

A Yeah,ia lease map wili.show -- this is a
map I obtained from the Mid}and.Map Company yesterday, and it
shoﬁs'éll the curfent ownership of the area around our lease,

for your information.

0 7 Well, why don't you point out the offset
operators?
A y'-The offset operators would be to the east

Txo; which we have notified and have recéived a reply fér them
from them thét they would not contest our proposal;
| To the south the acreage is'open, Well,
Aﬁerada.has some of the acreage but most of it's open.
- To the west I have a léaée in there. .Some

of it is still 6pen.;

To the nortﬁwesﬁ Amerada.' To.the notth,'due
north, is'Amerada Pétrqleum, and-then IAhave a lease on acreagd
to the noftheast;

We!vé notified the offset operators of the

area.
0. Némely TXO;and Amérada Hess?
A, Right. ) | |
0. Mr. Whittenf iihand you éAlétter.éddressed

to TXO and ask you if’you‘ll statthhé_genéra1 natufe of that

lester and the read the re?lylof TXO. .

o
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A _  TXOAstates_thatAthéy have.

the above unorthodox location.
o) - Read théir-commentvaf the
A Our’company'f— yeah, this

is subject to and conditioned upon James C.

11

no objection to

bottom.
acknowledgement

Whitten and our

future Saunders operators of the Luther Cooper State No. 1

Well-having'no objection to TXO Production Corporation drilling

at'An unorthOdox.locatioh 2310 from the east and 330 feet

Lea County, New Mexico.

In other words, they have

us drilling under this proposal.

was receiVed November 3rd, l982;1

iffom the north of Section 2, Township 17vSouth} Range 38 East,

no objection to

Q o ' Was a similar letter sént to Amerada?

A, . Yes.

0. And is a return receip£ attached to fhat
‘letter2

A There is a return receipt from certified
mail.

0. | When does that reflédt it was received by .

. Amerada?- |

A 1171—82;

0. Oon reversegside;

A I'm Sorfy;:tha£ was when‘it_was'éent. It
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MR. JENNINGS: Please, Mr. Examiner,
we wéuld likekkb offér,these.i>This ié justvproof Ofvservice.
Wouid'you iiké'£o hé?é thesg as exhibitsior just incorporated
in the recqrdé. | |

MR. STAMETS;'HI believe they can
just be;iﬁbé??orated in the record.

MR. JENNINési wé request that
these juéﬁ(belinéorporated iﬁ'the record:

0 Néw,'you also made éhofhef application, Mr.
Whitten, gﬁa_What was the general natﬁre of that application?
A - Well, a,requesf for forced pooling of un-
leased ﬁineralsi’
0 e What ~— whét land do you propose to dedicate
to- this Wéll?'

- . A"  The acréage'5§acing for the Knowles Pool is
80‘acresiaﬁd4wédpropoée to chbihe.Lot 3 and the soﬁtheast.of
thé northwest Quarter; cpmbiﬁe tﬁesé tWo,“a total of 79. -—=
no;‘76.l9 acres.

g’ ’ Whét effort‘have vou made to form a pro-
ration unit consisting of theéeAtwb tracts -- two tracts to
drill this well?

A ' We . have made a concerted effort to lease

all of the minerals; howevér,zwe»haye some sixteen-leases in

hand and there's something like seven dthers}that we do not
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“have word back from the owners. We have --
0. - All right.
A We have been‘working on this a considerable

‘participating in  the Herndon Well?

13

time and some of them won't give us. an answer whether they
will lease or join.

0. And you're continuing your efforts to obtain

these leases?

A Yes, we are.

0. _ " Do you have thé right to drill at this loca-
tioh? |

A. Yes.

0. " "Mr., Whitten, I thihk,you testified earlier
that you had -- were fémiliar with the dfilling in the area.

Are you also familiar with drilling costs?

A Yes, I am,

0. Have you -- you have participated in other
wells?

A Yes, I have, in the same field,

o © © Did you have a handxin drilling the =-= or

A, : Yes.
0 ~ I hand you what has been marked as, T believé

it's Exhibit Six, and ask you -to identify that and tell us

what it is.
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2 | A Well, this i$ the AFE for the drilling of

3 ﬁhe well that we propose. Drilling cgéts,.you see the summary
4 ‘at the bdttOm, drilling costs will bé appro#imately 5450,000,
5 | with completiohﬁcésts of $194,000, lease fgcilitiés of‘$75,QOO,
6:. a total, granq total cost driilihg and complete, $719,000.

7 : :Q In‘your opinion is that the reasonable --
8 will be accepted as reasonable -- will be the feasonable cost
9 | of drilling_the”well?

01 A A Yes. I obtained this AFE and all the data
11_‘ Wifh;it from an operator in Midland, who is current on prices,
12 aﬁd*i think it is something that we could live with.

13‘ - o Have you submiited this AFE to the non-joining

14 or nonconsenting interest owners?

15 | A  Yes.
16 o Q' ' | You have? 'I believe we have one othér ex-
‘17 | hibit there. We have -=- is it -~ do you have.a form, proposed

18 | form of operating agreement?

19 A. : Yes, I do. Let's see, didn't we leave that
20 with -- ves, this is the operating agreement. 
21 | 0 - IS that operating agreement one that's

22 | generally used in the area?
23 AR This is AAPL Form 610, which is the usual,

24 | ordinary operating agreemeht,

25 o 0 And please refer to your costiexhibis:on ==
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operating cost; on a producing well at that depth it would be

of this well and at the locatiQn protect?the correlative rig?ET

~ 15
listéd on it, Mf. -
A T Well, it would‘be -— I don't recail what
pagé itfé on, but the overhead fixed rate basis for le,OOO

to 514,000 feet on a drilling well would be $2950 a month

$400‘operatihg costs per month.
Q0. ‘ Do you feel that these costs are comparable

to ‘those generally charged in the area?

A ' I do.

o . -And you are familiar with thqse charges?

A. Yes. |

o Mr. Whitten, in your experience, frém your

experience are you familiar with the risk factor involved in

drilling this type of weli?

'A» - Yes.

0 What, in your opinion, would be a reasonable
risk -- charge for risk involved in the drilling of this well?

A I wOula say the risk of encountering the
reservoir is -~ up dip from a producing well is‘good,bexcept

the risk involved here is actually how much has been drained
from the other wells, by the other wells, so the risk factor,
I would say at least 200 percenﬁ,

0. Mr. Whitten, in your opinion will the drillinpg




10

11

12
13

14

15

16

17
18
19
20
21
.22

23

24

25

i 16
of all parties concerned?aﬁd afford eacﬁ owne% of thebproratior
unit an bpportunity'to recovéruhis 0il without ﬁnnecessary
expense?

A. Yes, I feel ﬁhis is true,‘
0. Now, who do you proposebto ;r who is going
to be the operator of this?

2. I have one investor, T think, that will --

I don't have this deal turned, it's contingent upon the

hearing, but it will be Discovery -Operating most likely will

drill the well, either him or myself.

o Do you seek permission to withhold from the

b4

proceéds'of production attributable to the nonconsent working

interest owner cértain sufficient.part of the'cost until the
ZOO'percent, or whatever penalty alloWéa, has been recovered?.
A . Yes.
0. . _ Mr. Whitten, were Exhibits numbered One
through Seven prgpared by you oriunder your sgpervision?
. A - Yes, they were. |
) - Or documents received in the ordinary course
of business?"‘
Do you have anything further that you wish
to offer at tbis'time?
A | No.

MR. JENNINGS: We would offer these
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exhibits.
MR. STAMETS: These exhibits will

be admitted.

CROSS EXAMINATION
BY MR. STAMETS:
0. Mr. Whitten, did you give us a figure for

your overhead charges as to drilling and production?

A Yes, sir.
o0 What were the numbers?
A, = For a drilling well at 12,000 to 14,000 is

$2950, Two Thousand Nine Hundred and Fifty,Dollaré, a nonth;

for a producing well at that depth, $400 a month operating

charges,
0. $2950 is a monthly figure?
' A . Yes, for a drilling well,
o All right.
A. And $400 for a producing well.
0. Mr. Whitten, do you have 'a list anywhere of

theé various owners in the proposed unit which indicates which

-ones have signed and which ones haven't?

. I would refer that to another witness we
have, who has handled the land situation, and if you'd care

to ask him.-
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18
0 . . Yes, I think we,shouldvhave some testimony
as to that and_e&idénce aé to what‘typ;s of.effortsxhave been
made to gain Voluntary.agreémént.A o
A . I will stay here‘because hé and I have both

worked on this together and some I've contacted ahd some he's

cohtacted.

MR. JENNINGS: This witness arrived .

léte.

¥

(Mr, Tillett sworn.)
WILBUR TILLETT
being called as a wifness and being dﬁly sworn upon his oath,

testified as follows, to-wit:

bIRECT EXAMINATION
BY ‘_T:'IR. CfENNINGS
o :.Could you please staﬁé ydqr name, occupation
and place'of'résidence, élease?

A ' Yes. My name is Wilbur C. Tillett, % I % .

TvIerL?E—T—T, and my occupation is oil properties, and I

live in Midland, Texas.

0. ~ Are you also a landman and lawyer?

A Right.

4
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0 ‘ qu;'Mr. Ti;lett, afe.youLfamiiiqr with the
applicationtbf né£ dnly fér;an;dpofthOdéxTlééétién;buﬁfto
fo¥ce pool filed herein by Jamés;c. Whitten?
A " . Yeé; sir, I am. o
0. »v‘;} HéVé you Speﬁt éome fiﬁe working on acreage
invoived in it?“«

A ..  We've been working on this since roughly

~ January of '8l.

Q. ,.  Woﬁld you tell -- would. you just.give us
the status of thé acreage, asvto héw many acres -- how many
lessors, or potential lessqré you have and how mény acrés you
now have under lease or unleased?,

F There are rothly 25 mineral owners. We
have under leaSe‘all but 14 perceﬁf of the mineréls_with one
prpviso}.'There's one intereét, 7/32nd§'belongihg to Soufh-
land Royalty'Com?any; whiéh.we>dd*not at this momeht have a
lease on, but Wé did ‘have a lease laét year, which,expirea

but we've been assured we'll get it back, so we have roughly

' 86 percent of the minerals either under lease at this moment

or will lease.

0 How maﬁy owners remain in the 14 percent
-‘group?

A. ‘.ﬂ There ére one, two, three,'four, five, six.

o .Would yéﬁ name them, pleésé -
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“tell usAwhat'efforté you've made tb:either'get a lease from

_interest to them and.they can pay their way. So he said,

| proposition,. In fact, I'*ve written all of them letters, and

so Mr. Diehl will either join or lease. That“s two people.

20
A "~ Ye s
0 '~:__ and then1te%i ugi—Q asAyou name them,
them'ér férm out from them?

A " All right, this W. i. Jordan, J-0-R-D-A-N,
in.Wichita Fails; Texés, he has a -32nd. I talked to him only
laéﬁ week. ‘He said he*d like to-leaéé to me but he had his
soﬁs~to consider and I said well;;they own no interest of re-
cord. He said; that's correct, bﬁt they‘re my- boys and I want

to know if they want to join. If they do, I'11 convey that

when you get ready to go, let me know. He said, I also speak
for my friend Diehl, D—i—E—H—L, who is up in Sidler, $S-I-D-L-E

Oklahoma, té whom I've written a letter and set forth this

The third one is the Moore Trust in Midland,|-

Tegas; ﬁhatﬁs.old J., Hiram Méore;s trust, and we've written
and I've talked to his son,ARichard, who'said they didn't
want to driil this year or early neXt, dependihg on the timing
cdme back and taik_to them when we are ready to go, but they
would ei£her lease or join.

| | And the Barton's, Roy Gw Barton and Roy G.

Barton, Junior, of Hobbs, and they ~- I have not talked to
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21
either one:of:them.r I've talkea;tothem'thréﬁgh Mr, Barton
Juhior's'secfétary, who said thatﬂshe;d pfésented it to him
algng'with bur‘AFE gpézour jointloperating¢égreement, and
I've not heard béck, bﬁt_they did join on the Herndon Well to
thé'north thfée ér foﬁr years’ago.» A |

And‘then the last of the individuals is J.
Don”Hudgens Estate out Qf'Hobbs, his two offé?ring, a lady
némed Gail Hudgens in Dallas, I went down and Visited with her
on the subject égd sﬁe said she'd have to deéide; said; I

don't have to decide today, do I? And I said, no. That was

. on November‘the 2nd of '82, but she said, well, I'll either

lease or join, I just don‘tAknow, and I gave her all the geol-

ng'and the whole bit, and apparently her brother, (the re-

. porter could not uﬁderstaﬁdvthis name) is not of record. Her

br@ther is not sﬁre‘he owns his share, being half of that
interest; or.whefher he may have sold.it, and that's in limbo,
b@t they indiéa;ed that for‘their Sharé:théyfd lease or join.
And then I mentionea.Southland Royalty Comvl

pany, which'We‘éxpeét to,get a lease from.

0. Mr. Tillett, have youvfurnished all these
parties .copies of the proposed AFE?

A, I‘&e -= all of them Iive tendered whether
they were‘inte£ééﬁed -~ some of them said don't send it until

I'm ready, so I've tendered it to the Bartons, to J. Don Judgeg

(4
ns,
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with these peopie before ox affer the application for compul-
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and Barton --— i ﬁéan;the others ééys, weiln donlﬁ béther un-—
til we get ready to Qo, basiéally, bu? I”vg‘Said:it's availabld
and the numbers, I‘vé-givenrthe numbefs.‘ :
0 'igﬁdiﬁhexééeratihg aéréemeh%?,same-for the
operating agreement?
| A, Right.
MR. JENNINGS: T don't have anything

further of this witness, Mr. Commissioner, at this time.

. CROSS EXAMINATION
BY MR. STAMETS:.

0 " Mr. Tillett, did you first make‘contact

sory poéling,was filed?

a - We madevcontacf.wi£h them before =~ during
1981, before this ever == -

Q o Would you be able to supply us with a list
of thesg dwners And their percentage in thé well, plus the --

A I haVe it in writing, .yes, sir,

Q' And do you have any correspohdence with —--
that shows that yqu’ve contacted them?

A I have copies of the letters to the Moore

Trust, my notes with Ms., Gail Hudgens, my letter to Mr., Roy

Barton sending the AFE and the joint operating agreement, my
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-send it by letter or'just,give‘it to you  today?

,'question I-fofgotg_

23
notes of the conversation with}Richard‘ﬁboré, plus' a copy of
a letter to Richard Moore abéﬁf‘éhié hgariﬁég' Iiﬁé got some
étuff from the sﬁrface owﬁer‘hergj:and'I5§én‘furnish you all
that.  I've contacted. all -- |

| IR, 'JENNTNGS: *We would be glad to.
If the Commission would like, we cén make an:additional exhibi{
and preparé a copy of that material.

MR, STAMETS: That would be appre-

MR. JENNINGS: If you'll mark that
as Ekhibit Nine and wé will érepare it and =-

THE REPORTER: Exhibit Eight.

MR. JENNINGS: 'Exhibit Ej_,g'ht.

MR. STAMETS: Let's just not mark

that an exhibit at all. We'll just accept that as a post-hearing

submittal{

MR. JENNINGS: Would you like me to

MR. STAMETS: If you've got it today
you can just leave it with us today. That would be fine, and
if not, you-can just send it on later,

MR, JENNINGS: I have one other

[

‘MR. STAMETS: Yes, sir.
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REDIRECT EXAMINATI ON
BY MR, JENNINGS: o
0 , Mr. Whitten, WQﬁld you like to have until
Cctober --- ¢r February 1 to commencg this well?

MRz .;WI‘II'I‘TES : Y?S - L
0. ~ How long would i£'Eaﬁé 96u?

MR. WHITTE&: Well, longer, if i could.

MR, STAMETS: We normally would give till
Mafch 1, anyhow.

MR. WHITTEN: March_l,’okay, ~

MR. STAMETS: Is that enough time?

MR. WHITTEﬁ : I think .SO .

- MR. JENNINGS: That would be fine.

MR. WHITTEN: How about extending it? - What

is involved?

MR. JENNINGS: Yes, we could extend it.
MR. STAMETS: Are there any other questions
of either of these witnesses?

MR, PEARCE: If I may, Mr. Examiner, one —-

. one ‘quick one for Mr. Whitten,

I'm not Sure our record is clear.  Would
ydu.xepeat the stipulation on the Amerada conditional consent

to the nonstandard =--
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. east.and 330 from the north of Section 2, Township 17 South,
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MR. Wg;iTEN: ,Tle
Mﬁlf?EiﬁcE:‘ fXOfé,‘I'£‘égrry.
ﬁ§:~WHITTEN}yvThéy'%£atéd £hat they
would have ﬁo objection ﬁo driliing Tf‘tduﬁ$drili;ng and:’
crowding the line'if:we didnjf obﬁeét tcbﬁhéif doing the same

” .. : : L.

thing. e
MR. PEARCE: - And just for clarifica-
tion of our record, sir, their conditional non-objection to

your unorthodox location in consideration of your agreeing not

to object to a possible unorthodox location 2310 from the

Range 38 East, Lea Couhty, New Mexico, you are representing
to ouf record at thié hgaring tha£ you willvnot object should
they seek that unorthodox location?
el MR. WHiTTEN: That is correct.
MR. PEARCE: Thank you, sir,
MR. STAMETS: .Any other questions
of the witnesseé? They be excused,
| Is Ehere anything further in this case?
Heaiing nothing, the céSe is taken under

advisement.

(Hearing concluded.)
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C E RT',IV FFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that the

foregoing Transcript of Hearing befofe théﬂOil’ConservatiOn

Division was reported by me; that the said transcript is a

full, true, and corréct record of the hearing,iprepared by me .

to the best of my ability.
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