STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION ‘

APPLICATION OF CELERO ENERGY II, LP FOR

APPROVAL OF A COOPERATIVE WATERLOOD

PROJECT AND TO QUALIFY THE PROJECT FOR

THE RECOVERED OIL TAX RATE, LEA COUNY,

NEW MEXICO. No. 14612

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

David Catanach, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an agent for Celero Energy II, LP.

3. Applicant has conducted a good faith, diligent effort to find the names and correct
addresses of the offset operators and working interest owners entitled to receive notice of the
application filed herein.

4. Notice of the application was provided to the operators interest owners, at their
correct addresses, by certified mail. Copies of the notice letter and certified return receipts are

attached hereto as Exhibit A.

5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.C, and Form C-108.

M Ehid fp st

David Catanach

o 'SUBSCRIBED AND SWORN TO before me this 330‘&Hday of March, 2011 by David
Catanach.

|
My Commission Expires: C;2/ Y ! IS W

/LN’%@/ Public \l

01l Conservation Division

Case No. ./ \L-\Z(7Q/
Exhibit No.




February 28, 2011

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit “A”
Ladies and gentlemen:

Enclosed is a copy of an application to institute a cooperative waterflood project in the Denton
(Devonian) Pool in Lea County, New Mexico, filed with the New Mexico Oil Conservation
Division by Celero Energy 11, LP.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, March 31, 2011, in Porter Hall at
the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an interest owner who may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required to file a Pre-Hearing Statement no later than
Thursday, March 24, 2011. This statement must be filed with the Division’s Santa Fe office at
the above address, and with applicant's attorney, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing.

Very truly yours,

Lo ﬁ/ma@__

David Catanach

Agent for Celero Energy II, LP
400 W. Illinois, Suite 1601
Midland, Texas 79701

Xc: Oil Conservation Division
1625 N. French Drive
Hobbs, New Mexico 88240

EXHIBIT A_



e S

X Stephens & Johnson Operating Company
P.O. Box 2249
Wichita Falls, Texas 76307

 Roy G. Barton Sr. & &, ,.|//,. 4
X Opal Barton Revocable T%Légt\? bew
Roy G. Barton Jr., Trustee
1919 N. Turner Street
Hobbs, New Mexico 88240

b( Trabajo Del Spear, LP ¢, , iy Lesst
P.O. Box 1684 )
Midland, Texas 79702

21
X Cimarex Energy Company ez 30 i
600 N. Marienfeld, Suite 600
Midland, Texas 79701

v Chesapeake Energy Corporation s%‘«},
P.O. Box 54712
Oklahoma City, Oklahoma 73154

‘X Donald Spears [ g™
Rt. 1, Box 504  ow™"
66 Donald Lane

Lovington, New Mexico 88260

s 31¢

EXHIBIT “A”

)VHarvard Petroleum Corporation $2¢ 2
Box 936
Roswell, New Mexico 88202

7). T. Hanners  Bu. 2L ey Leas®
P.O. Box 1224
Lovington, New Mexico 88260

- 20 76 LE47°

% Herd Oil & Gas Company; p, Pey
P.O. Box 130 '
Midland, Texas 79702

A Devon Energy Production Company .« Ley
20 N. Broadway
Oklahoma City, Oklahoma 73102

"\ Live Oak Mineral Partners
P.O. Box 341981
Austin, Texas 78734

”’ln/[[") Lent



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CELERO ENERGY IL, LP FOR

APPROVAL OF A COOPERATIVE WATERLOOD

PROJECT AND TO QUALIFY THE PROJECT FOR

THE RECOVERED OIL TAX RATE, LEA COUNY, W
NEW MEXICO. CaseNo. [/ %le/R

APPLICATION

Celero Energy 11, LP, whose address is Suite 2100, 301 Commerce Street, Fort Worth,
Texas 76102, applies for an order approving a cooperative waterflood project in a portion of the

Denton (Devonian) Pool, and qualifying the project for the recovered oil tax rate. In support

thereof, applicant states:
1. Applicant is the operator in the Devonian formation of the leases described below,
insofar as they cover the following described lands:

Township 14 South, Range 37 East, N.NM.P.M. (Buckley Lease)
Section 25;: S¥SWY,

Township 14 South, Range 37 East, NNML.P.M. (W.T. Mann Lease)
Section 36:  WWNEY

Township 14 South, Range 37 East. N.M.P.M. (T.D. Pope 36 Lease)
Section 36: NWY

Containing 320.00 acres of fee lands.
2. The Denton (Devonian) Pool is developed on the Division's statewide rules, with
40 acre well spacing, and wells to be located no closer than 330 feet to a quarter-quarter section
line.
3. Applicant requests approval to inject produced water into the Devonian formation
in the following two wells:
(a) W.T. Mann A Well No. 2, an existing well located 660 feet from the north

line and 2310 feet from the east line of Section 36; and



(b) T.D. Pope 36 Well No. 10, to be located 350 feet from the north line and

990 feet from the west line of Section 36

v

4. Applicant requests that additional injection wells be approved administratively.

5. Applicant further requests that the project, to be called the Denton Devonian

Waterflood Project, be qualified for the recovered oil tax rate pursuant to the Enhanced Oil

JERIUOR P "

Recovery Act (L. 1992, ch. 38) and Division regulations. Project data is as follows:

(a) Initial number of producing wells: 6
(b) Initial number of injection wells: ‘ 2
(c) Capital cost of additional facilities: $1,000,000.00
(d)  Estimated total project cost: $4,300,000.00
(e) Estimated value of incremental production: $13,000,000.00
(f) Estimated injection commencement date: June 2011
(g) Type of injec’ged fluid: Produced water
(h) Anticipated injection volumes: 40,000 BWPD

6. The Form C-108 for the project is attached hereto.

7. Approval of this application will prevent waste and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order approving the injection application and project.

Respectfully submitted,

/s/ James Bruce
James Bruce
Post Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Celero Energy 11, LP
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Complete items 1, 2, and 3. Also complete
"~ item 4 if Restricted Delivery Is desired.
B Print your name and address on the reverse
so that we can return the card to you.
@ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Roy G. Barton Sr. & Opal Barton™ -

Revocable Trust

Roy G. Barton Jr., Trustee
1919 N. Turner Street
. Hobbs, New Mexico 88240

A. Signatur 7

1 Agent
X .
Brenda-Stewart O Addressee
TOTTOT  IUTYVET U
B. Receiv by ( Printeg Name) C. Date of Delivery

undo. b T-2~ l /
D. Is delivery address different from item 17 [J Yes

if YES, enter delivery address below: 0 No
3. Senvice Type
Certified Mail [ Express Mail
O Registered O Return Recelpt for Merchandise
O insured Mail [0 C.0.D.
4. Restricted Delivery? (Extra Fes) O Yes

2. Article Number -
(Transfer from service fabel;

7010 ‘07a0 nuua”naas usaa

1 PS Form 3811, Feg— -+

oot Aot Rensint

102595-02-M-1540

Complete items'1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLEfE THIS!

A Signature

X Am'/f, (,Q ),ii//

B. Received by ( Printed Nart(e)

[ Agent
4 S Addressee

G, Date of Delivery -

=

D. Is delivery address different from item 1?2 [ Yes

1. Article Addressed to:

Donald Spears

Rt. 1, Box 504

66 Donald Lane

Lovington; New Mexico 88260

If YES, enter delivery address below: I No
3. Service Type
@ Certified Mail LI Express Mail
[ Registered 3 Return Receipt for Merchandise
[ nsured Mail [ C.0.D.
4, Restricted Delivery? (Extra Fesg) 1 Yes

2. Article Number
(Transfer from service label)

?DLD 07s0 000c LEE DSHH

PS Form 381 1 s Februan: 2nn4. .

. NAamactia Dabien Nasaics

: 102595-02-M-1540
8007 Menuer 201 19qE

® Complete items 1, 2, and 3. Alsc complete
item 4 if Restricted Delivery is desired.
m Print your name and address on the reverse
so that we can return the card to you.
® Attach this card to the back of the mailpiece,
or on the front if space permits.

'COMPLETE

A SIgnaxure ' , }
Ageft
(X / é{“ nr U/W%L 7 Wressee

B. Received by ( Printed Name) \

1. Article Addressed to:

J. T. Hanners
P.O. Box 1224 _ e
Lovington, New Mexico 88260

D. Is delivery address different from itern12._EJ.Xes, %/
If YES, enter delivery address belowd¥ NC

3. Servjce Type
B{::iﬁed Mall

[ Registered 3 Return Receipt for Merchandise
O insured Mail ] C.O.D.

[ Express Mail

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

?DLD D?BU DUDE oa3s DSED

(Transfer from service label)

1 PS Form 3811, Febr™ o0 ¢ T Taturn Receipt

102595-02-M-1540



.T'Complete items 1, 2, and 3. Also complete ’

item 4 if Restncted Delivery is desired. X 01 Agent )
- Print your name and address on the reverse 3 Addressee
so that we can return the card to you. B. e,ved b), ( PrintgdNamef 7 Date of Belivery
“m Attach this card to the back of the mailpiece, _. . é 2 ; 05 g ,ﬁ
or on the front if space permits. -

D.ls dehvery address diffefnt from tem 17 LI Yes

1. Article Addressed to: " If YES, enter delivery address below: I No

Cimarex Energy Company
600 N. Marienfeld, Suite 600

Midland, Texas 79701 - T
S Certified Mait [ Express Mail
[ Registered OJ Return Receipt for Merchandise
3 insured Mail 0 c.op.
4. Restricted Delivery? (Extra Fee) 3 Yes
2. Article Number T A T .
" (Transfer from service labe ?DLD U?BD DDDE 0535 USE& A
PS Form 3811, February 2004 —--. r D g Ranntt 102595-02-M-‘}:,«§40;»

ICOMPLE TE THIS ECTIO

B Complete items 1, 2, and 3. Also complete A &Qﬂature
item 4 if Restricted Delivery is desired. X - ) U\,(/(\/V{/L/ 0 Agent
® Print your name and address on the reverse f‘k 7 [0 Addressee
so that we can return the card to you. B. ‘Received b 1 by (Printed Name) C. Date of Delivery
B Attach this card to the back of the mailpiece, “Touv ) Yt e p
or on the front if space permits. Y~ b f C =

. - D. Is delidery add org item 1?7 [ Yes
1. Article Addressed to: ‘ If YES, enter@slivisry- b : O No

Harvard Petroleum Corporation.
Box 936 :
Roswell, New Mexico 88202

v ra
3. Service Type \é}—éj’y
MCemfxed Mail press Mail
[ Registered [ Return Receipt for Merchandise
[ insured Mail I C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number o MM oM e
(Transfer from service label) . ? 0lo 07a0 00 D E D E’ 3 5 D 5 3 ? o e
PS Form 3811, Februai— """ ° ST e 102505-02:M-1540

8002 Auenuer ‘L4 (oqey

Complete items 1, 2, and 3. Also complete A Signature
item 4 if Restricted Delivery is desired. X C } (. 0O Agent
Print your name and address on the reverse ’ 3 Addressee
so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery

B Attach this card to the back of the mailpiece,
or on the front if space permits.

- D. Is delivery address different from item 12 [J Yes
1. Articte Addressed to: ‘ If YES, enter delivery address below: 1 No

Chesapeake Energy Corp.
P.O. Box 54712
Oklahoma City, Oklahoma 73154 2

3. ;eyice Type
Certified Mail L] Express Mail

[0 Registered O Return Receipt for Merchandise
J Insured Mail [0 C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number T P
) (Transfer from service label) ? g 1' U D ? & D D D D E D E' 3 5 U 5 5 l R
. PS Form 3811, February 2004 PApRg et : 102595-02-M-1540

: 8002 Aenuep ‘L0I tagqe
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[ION'ON. "'E'LIQERY" )

Complete items 1, 2, and 3..: so complete

item 4 if Restricted Delivery is-desired. Z M@( [J Agent

A ure w
- ® Print your name and address on the reverse XL [ Addressee
so that we can return the card toyou. .. - B. Rece/r;zd by ( an?y\,ame) C. Date of Delivery

B Attach this card to the back of the mailpiece,
or on the front if space permits.

- D. Is delivery address different @m item 12~LJ Yes
1. Article Addressed to: if YES, enter delivery addrees“belb Wi ' o

Stephens & Johnson Operatmg.: o
P.O. Box 2249 .
chhlta F alls, Texas 76307

3. Senjice Type T,

Certified Mail [ Expreds-Mall’

[ Registered ] Return Recelpt for Merchandise
O Insured Mail [ C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number ’ I I T (T
(Transfer from service la___ ?DLD D?&D DEIDE {1835 DS“H
PS Form 3811, Fabruary 2004 Nmestic Refum Recelot. : | 108595-02:M-1640.
8002 ABrsar Lpi- mn

Complete |tems 1 2, and 3. Also complete
. item 4 if Restncted Dehvery is desired.

B Print your name and address on the reverse vl /-~ [ Addressee
. sothat we can return the card to you. B. Received by (Printed Nam&~ | C. Date of Delivery
. @ Attach this card to the back of the mailpiece,
or on the front If space permits.

- D. s defivery address different frorm‘tem 1?2..0 Yes
1. Article Addressed to: :

Devon Energy Production Co..
20 N. Broadway .
‘Oklahoma City, Oklahoma 73102

3. l?fce Type ‘(’ s £
Certified Mait [0 Exp?ess Mail-—;
O Registered O Return~Rece}p}.fer’Merchandlse
0O insured Mail O C.OD.

4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number - T
(Transfer from service label) .. . ? D LD D ? & D D D D E DE'B 5 D 5 D E’ i .
PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540.

COMPLE TE

Cemplete items 1, 2, and 3. Also complete A Slgn,aiure
item 4 if Restricted Delivery is deslred. L élxé /6/ O Oagent

; Y
® Print your name and address on the reverse [} Addressee

so that we can return the card to you. B, .Receiveg/by ( Printed Name) C. Date of Delivery
B Attach this card to the back of the mailpiece, Q Ay ya (‘,

or on the front if space permits.
- - D. Is dehverykddress diffsrent item B PANYes
1. Article Addressed ta: . - If YES, enter delivery ad Qﬁ% :
?’
- . i . L A v
Live Oak Mineral Partners Lo
. e
P.O. Box 341981 . RS
‘Austin, Texas 78734 © " “Ta. seryce Type "’Wm S\l\‘3 /

- B Certified Mail - [J Express Malt—"
" [ Registered = [ Return Receipt for Merchandise
O Insured Mail O C.0O.D,

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number ”?DLD D?&U DUDE 5535 DLH[]

(Transfer from service label) S

. PS Form 3811, Februan/.20nd . . .Dnmestic. Ratirn Rarsint . 102595-02-M-1540
- /002 Menuer 204 1908




] Complete items 1, 2, and 3. Also complete AS‘?Y é 17
item 4 if Restricted Delivery is desired. e
o m Print your name and address on the reverse Z%é( A / // é’Z,[ é ressee

so that we can return the card to you. Printed Name C. Date of Deti
® Attach this card to the back of the mailpiece, /\)e Zj / é/y’(‘/ ,JZ Zaf,)‘ ,L;:,;f//e ivery

or on the front if space permiits. .
- —1| D. Is delivery address different from item 1? [ Yes
1. Aticle Addressed to: If YES, enter delivery address below:  f&No

‘Herd Oil & Gas Company
P.0. Box 130
‘Midland, Texas 79702

3 ?ce Type
Certified Mail  [J Express Mail
3 Registered [ Return Recelpt for Merchandise
O Insured Mait [ C.O.D.

4. Restricted Delivery? (Extra Fee) 1 Yes

2. Article Number
(Transfer from service label)

7010 0780 0002 0835 0513

PS Form 381 1, February anna. .Nomactin. Retirn Rareint e . R 102595-02-M-1540

onnz fientme fray (naps

o nCOMPLETE THIS SEC

Complete items 1, 2, and 3. Also complete A. Si
item 4 if Restricted Delivery is desired. X ‘ Py 03 Agent
~ 8 Print your name and address on the reverse g O] Addressee
so that we can return the card to you. Recel ed by ( Pnnted Nanfe) C. Date of Delivery
® Attach this card to the back of the mailpiece, \ 9 ’)k 1
or on the front if space permits. C /U A
- ,D. Is delivery address ifferent frotetem 17 O Yes
1. Article Addressed to: e ||+ YES, enter deliveély address below: [ No
Trabajo Del Spear, LP
P.O. Box 1684

Midland, Texas 79702

3. Service Type
Certified Mail [ Express Mait
O Registered [ Return Receipt for Merchandise
O Insured Mail [0 C.O.D.

4. Restricted Delivery? (Extra Fee) I Yes

7010 0780 0002 D&BS DS?S

2. Article Number
(Transfer from service 'abel)

PS Form 3811, Mo &~ o 2 ot




