BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

APPLICATION OF ALAMO PERMIAN RESOURCES,
LLC FOR REINSTATEMENT OF A WATERFLOOD
PROJECT FOR ITS WEST ARTESIA GRAYBURG
WATERFLOOD UNIT AREA AND QUALIFICATION
OF SAID PROJECT FOR THE RECOVERED OIL TAX
RATE PURSUANT TO THE ENHANCED OIL
RECOVERY ACT, EDDY COUNTY, NEW MEXICO

CASE NO. 14611

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

Ocean Munds-Dry, attorney in fact and authorized representative of Alamo Permian
Resources, LLC, the Applicant herein, states that notice of the above-referenced Application was
mailed to the interested parties shown on Exhibit “A” attached hereto in accordance with Oil

Conservation Division Rules, and that true and correct copies of the notice letter and proof of

notice are attached hereto.

Ocean Munds-Dry

SUBSCRIBED AND SWORN to before me this ‘{:é Al day of& ‘ \ \”Q‘,\ , 2011 by

Ocean Munds-Dry B} . %
(W UIL] BNAC

Notary Public

OFFICIAL SEAL

Olivia lta

NOTARY PUBLIC -
STATE OF NE blA'EDXICO

My Commission Expires:
Ty, g

~ L
My Commission Expires: 3 "/ O - | Z-

"BEFORE THE OIL CONSERVATION DIVISION )
Santa Fe, New Mexico
Case No. 14611 Fxhibit No. 2
Submitted by:
ALAMO PERMIAN RESOURCES, LLC
Hearing Date: March 17, 2011
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* Affidavit of Publication ~ Copy of Publication:

NO. 21559

STATE OF NEW MEXICO

County of Eddy:
Walter L. Green - 4%\ % i'\Lbn
being duly sworn, says that he is the " Publisher

of the Artesia Daily Press,|a daily newspaper of general

circulation, published in English at Artesia, said county

and state, and that the héereto attached

Legal Notice

was published in a regular and entire issue of the said
Artesia Dally Press, a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 Consecutive weeks/days on the same

day as follows:

First Publication February 17, 2011

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Subscribed and sworn to before me this

17th  dayof February 2011
OFFICIAL SEAL
Danny Scott : ,
NOTARY PUBLIC-STATE OF B?N MEXICO
/

My commission explm.____._._,'3 8/ (724 d

Notary lic, Eddy County, New Mexico



HOLLAND & HART.

Ocean Munds-Dry
omundsdry@hollandhart.com

February 15, 2011 -

CERTIFIED MAIL - RETURN RECEIPT REQUESTED |
TO: ALL AFFECTED INTEREST OWNERS

Re:  Application of Alamo Permian Resources, LLC for Reinstatement of a Waterflood
Project for its West Artesia Grayburg Waterflood Unit Area and Qualification of said
project for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act, Eddy
County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Alamo Permian Resources, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division seeking authority to implement
secondary recovery operations in its West Artesia Grayburg Unit. A copy of this application is
enclosed for your information. Oil Conservation Division Form C-108 with all attachments was
previously sent to you by letter dated January 31, 2011. '

This application has been set for hearing before a Division Examiner at 8:15 AM on March 17,
2011. The hearing will be held in Porter Hall, in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing but, as the owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging this matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing Statement
with the Oil Conservation Division’s Santa Fe office located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico 875035, three days in advance of a scheduled hearing. This statement
must include: the names of the parties and their attorneys; a concise statement of the case; the
names of all witnesses the party will call to testify at the hearing; the approximate time the party
will need to present its case; and identification of any procedural matters that are to be resolved
prior to the hearing.

W rh- E»

Ocean Munds-Dry
Attorney for Alamo Permian Resources, LLC

Smcerely,

Holland &Hart ue

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com .

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billinas Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington,D.C. ¢



EXHIBIT B.

ALAMO PERMIAN RESOURCES, LLC

APPLICATION FOR WEST ARTESIA GRAYBURG UNIT

SURFACE OWNERS:

COG OPERATING LLC
550 W. TEXAS, SUITE 100
"MIDLAND, TEXAS 79701

NEW MEXICO STATE LAND OFFICE

310 OLD SANTA FE TRAIL

SANTA FE, NEW MEXICO 87504

LEASEHOLD OPERATORS:

'CAMERON OIL & GAS, INC.
P.O. BOX 1456
ROSWELL, NM 88202-1456

EOG RESOURCES, INC.
P.O. BOX 2267
MIDLAND, TX 79702

I&W, INC.
P.O. BOX 98 :
LOCO HILLS, NM 88255

DCP MIDSTREAM, LP
370 17TH ST. SUITE 2500
DENVER, CO 80202

MOREXCO, INC.
P.O. BOX 51208
MIDLAND, TX 79710

NOTICE LIST

RAY WESTALL
P.0. BOX 4
LOCO HILLS, NM 88255

CHASE OIL CORP.
P.0. BOX 1767
ARTESIA, NM 88211

KERSEY & CO.
P.0. BOX 1248
FREDERICKSBURG, TX 78624

COG OPERATING, LLC
550 W. TEXAS, SUITE 100
MIDLAND, TX 79701

SANDLOTT ENERGY (JACKIE

BREWER DBA)
P.0. BOX 711
LOVINGTON, NM 88260

BP AMERICA PRODUCTION CO.
501 WESTLAKE PARK BLVD.
HOUSTON, TX 77079

EXHIBIT A



MEWBOURNE OIL CO.
P.0. BOX 5270
HOBBS, NM 88241

CHESAPEAKE OPERATING, INC.
P.O.BOX 18496
OKLAHOMA CITY, OK 73154

EASTLAND OIL CO.
P.0. BOX 3488
MIDLAND, TX 79702

H&S OIL, LLC
P.0.BOX 186
ARTESIA, NM 88211

SMITH & MARRS, INC.
P.0. BOX 863
KERMIT, TX 79745

CO FULTON
P.0.BOX 1176
ARTESIA, NM 88210

V-F PETROLEUM INC.
P.0. BOX 1889
MIDLAND, TX 79702
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