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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR APPROVAL OF A UNIT 
AGREEMENT, LEA COUNTY, NEW MEXICO 

CASE NO. 13,223 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing ExamTtnVafcJ,Cjj^J^^r 

February 19th, 2004 

Santa Fe, New Mexico lyon^rvat-

This matter came on f o r hearing before theJNfew 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, February 19th, 2004, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, 1220 South Saint Francis Drive, Room 102, Santa 

Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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E X H I B I T S 

Ap p l i c a n t • s I d e n t i f i e d Admitted 
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FOR THE APPLICANT: 

HOLLAND & HART, L.L.P., and CAMPBELL & 
110 N. Guadalupe, Suite 1 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 

CARR 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:22 a.m.: 

EXAMINER CATANACH: At t h i s time I ' l l c a l l Case 

13,22 3, the A p p l i c a t i o n of Yates Petroleum Corporation f o r 

approval of a u n i t agreement, Lea County, New Mexico. 

C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland and 

Hart, L.L.P. We represent Yates Petroleum Corporation i n 

t h i s matter, and I w i l l present the case on a f f i d a v i t . 

EXAMINER CATANACH: Any a d d i t i o n a l appearances? 

Mr. Carr, you may proceed. 

MR. CARR: Mr. Catanach, l i k e the preceding case 

t h i s A p p l i c a t i o n involves the approval of a v o l u n t a r y 

e x p l o r a t o r y u n i t . The name of the u n i t i s the Merle, 

M-e-r-l-e, State Exploratory U n i t . I t i s comprised of 

7351.04 acres of State of New Mexico lands, and i t i s 

loc a t e d approximately 4 miles southwest of Crossroads, New 

Mexico. 100 percent of the working i n t e r e s t i n these lands 

i s owned by Yates Petroleum Corporation and i t s a f f i l i a t e d 

companies, and Yates proposes t o t e s t a l l formations from 

the surface through the A u s t i n formation. 

Yates seeks approval of t h i s proposed u n i t 

pursuant t o an a f f i d a v i t submitted — or prepared by John 

Amiet, petroleum g e o l o g i s t f o r Yates Petroleum Corporation. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Attached t o Mr. Amiet's a f f i d a v i t i s a f u l l y executed copy 

of the u n i t agreement on the State Land O f f i c e form. 

Tab B i s the p l a t t o the u n i t agreement, which 

i d e n t i f i e s the u n i t boundary. The i n i t i a l t e s t w e l l w i l l 

be l o c a t e d a t a standard gas w e l l l o c a t i o n 1650 f e e t from 

the east l i n e and 1250 f e e t from south l i n e of Section 13. 

Tab C i s a copy of Schedule B t o the u n i t 

agreement, which confirms 100 percent of the working 

i n t e r e s t i s owned by Yates and a f f i l i a t e d companies. 

Tab D i s the l e t t e r from the Commissioner of 

P u b l i c Lands g i v i n g p r e l i m i n a r y approval t o the f o r m a t i o n 

of t h i s u n i t . 

And Tab E i s a net sand isopach of the A u s t i n 

limestone, i l l u s t r a t i n g t h a t the limestone t h i n s i n a way 

which corresponds t o Yates 1 p r o j e c t i o n of the sand t r e n d i n 

t h i s area. Morrow sands are the main producing o b j e c t i v e 

i n t h i s u n i t . 

Tab F t o the a f f i d a v i t i s a s t r u c t u r a l cross-

s e c t i o n of the Morrow sands i n the proposed u n i t area. Mr. 

Amiet by a f f i d a v i t t e s t i f i e s t h a t approval of t h i s u n i t and 

development of the area under the plan i s i n the best 

i n t e r e s t of conservation, the prevention of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

We request t h a t Yates E x h i b i t 1 be admitted i n t o 

evidence. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER CATANACH: Yates E x h i b i t Number 1 

w i l l be admitted. 

MR. CARR: Mr. Catanach, t h e r e i s a lease i n the 

u n i t area t h a t i s scheduled t o expire A p r i l 1 st, 2 004, and 

t h e r e f o r e Yates r e s p e c t f u l l y requests t h a t the D i v i s i o n 

expedite the e n t r y of an order i n t h i s matter t o the extent 

p o s s i b l e . 

That concludes my pr e s e n t a t i o n i n t h i s matter. 

EXAMINER CATANACH: Thank you, Mr. Carr. 

There being nothing f u r t h e r , Case 13,223 w i l l be 

taken under advisement. 

(Thereupon, these proceedings were concluded a t 

9:25 a.m.) 

* * * 

i 4© hereby certify that the foregoing is 
a complete record of the proceedings^ 
fee Examiner hearlnc^of Case No. 

me on A m o c ^ 4w£L_' hear 

Examiner 
Oil ConservGrtkHS DMsto* 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL February 20th, 2004. 
-

CCR No. 7 

My commission expires: October 16th, 2006 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


