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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

IN THE MATTER OF CASE NO. 11,040 BEING 
REOPENED PURSUANT TO THE PROVISIONS OF 
DIVISION ORDER NO. R-5353-0-1, WHICH 
ORDER PROMULGATED TEMPORARY SPECIAL 
RULES AND REGULATIONS FOR THE BURTON 
FLAT-BONE SPRING ASSOCIATED POOL IN 
EDDY COUNTY, NEW MEXICO 

L CONSERVATION DIVISIO i 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

March 2 0th, 1997 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, March 2 0th, 1997, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

Porter H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 

Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 

State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

11:42 a.m.: 

EXAMINER CATANACH: At t h i s time w e ' l l c a l l Case 

11,040. 

MR. CARROLL: I n the matter of Case Number 11,040 

being reopened pursuant t o the p r o v i s i o n s of D i v i s i o n Order 

Number R-5353-0-1, which order promulgated temporary 

s p e c i a l r u l e s and r e g u l a t i o n s f o r the Burton Flat-Bone 

Spring Associated Pool i n Eddy County, New Mexico. 

EXAMINER CATANACH: One c o r r e c t i o n . I b e l i e v e 

t h a t ' s R-5353-"0"-l. 

MR. CARROLL: What d i d I say? 

EXAMINER CATANACH: You said " z e r o " - l . 

Are there appearances i n t h i s case? 

MR. CARR: May i t please the Examiner, my name i s 

Wi l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr, 

Berge and Sheridan. We represent Maralo, I n c . , i n t h i s 

matter. 

Maralo was the Applicant i n the o r i g i n a l case, i n 

which temporary r u l e s were established f o r the Burton F l a t 

Bone Spring Associated Pool. 

I have two witnesses. 

EXAMINER CATANACH: Okay, can I get the witnesses 

t o stand and be sworn in? 

STEVEN T. BRENNER, CCR 
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(Thereupon, the witnesses were sworn.) 

SHANE LOUGH. 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record, please? 

A. Shane Lough. 

Q. And where do you reside? 

A. Odessa, Texas. 

Q. By whom are you employed? 

A. Maralo. 

Q. What i s your p o s i t i o n w i t h Maralo? 

A. Geologist. 

Q. Mr. Lough, have you p r e v i o u s l y t e s t i f i e d before 

t h i s D i v i s i o n and had your c r e d e n t i a l s as an expert i n 

petroleum geology accepted and made a matter of record? 

A. I have. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

the o r i g i n a l case on behalf of Maralo? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the area which i s in v o l v e d 

i n and about the Burton F l a t Bone Spring Associated Pool? 

A. Yes. 

Q. Have you prepared a g e o l o g i c a l study of the area? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes. 

Q. Have you prepared a review of the r e s u l t s of t h a t 

study w i t h Mr. Catanach? 

A. I have. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: Yes, they are. 

Q. (By Mr. Carr) Mr. Lough, could you b r i e f l y s t a t e 

what i s being sought i n t h i s case? 

A. Yes, adoption of permanent pool r u l e s f o r the 

Burton Flat-Bone Spring Associated Pool, i n c l u d i n g 

m a i n t a i n i n g c l a s s i f i c a t i o n as an associated p o o l , a GOR of 

5000 t o 1, and rev e r s i o n t o statewide spacing of 4 0 acres 

f o r o i l w e l l s and 160 acres f o r gas w e l l s . 

Q. When was t h i s case o r i g i n a l l y presented t o the 

O i l Conservation Division? 

A. O r i g i n a l l y i n J u l y , 1994, and subsequently i n 

September of 1995. 

Q. At t h i s time, i s there adequate data a v a i l a b l e on 

the r e s e r v o i r t o enter an order e s t a b l i s h i n g permanent 

r u l e s f o r the pool? 

A. We bel i e v e there i s . 

Q. Have you prepared c e r t a i n e x h i b i t s f o r 

p r e s e n t a t i o n i n t h i s case? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. These are a c t u a l l y the same e x h i b i t s t h a t were 

presented i n e a r l i e r hearings; i s t h a t not c o r r e c t ? 

A. That's c o r r e c t . 

Q. And the i n i t i a l s on the e x h i b i t show they were 

prepared by J.T. Who i s that? 

A. John Thoma. 

Q. And he was w i t h Maralo a t t h a t time? 

A. That's c o r r e c t . 

Q. Have you reviewed the e x h i b i t s , and can you 

t e s t i f y as t o t h e i r accuracy? 

A. Yes, I have. 

Q. A l l r i g h t , l e t ' s go t o E x h i b i t Number 1. Can you 

i d e n t i f y and review t h i s f o r Mr. Catanach? 

A. Yes, t h i s i s a s t r u c t u r e map on the top of the 

f i r s t Bone Spring sand, which i s the pay sand f o r the 

r e s e r v o i r . 

I t shows the c u r r e n t producing w e l l l o c a t i o n s , i t 

shows two a d d i t i o n a l l o c a t i o n s t h a t M e r i t Energy plans t o 

d r i l l d u r i n g the summer, the red t r i a n g l e s . 

And i t shows the s t r u c t u r a l r e l a t i o n s h i p of the 

pay sand, being p r i m a r i l y a s t r u c t u r a l monocline d i p p i n g t o 

the east southeast w i t h a s t r u c t u r a l nose across our 

acreage. 

Q. What are the c u r r e n t boundaries f o r t h i s p o o l , as 

d e f i n e d by the Division? 

STEVEN T. BRENNER, CCR 
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A. Section 32 of Township 2 0 South, Range 28 East, 

being the east h a l f i n the northwest q u a r t e r , and the 

northeast quarter of Section 4 of Township 21 South and 27 

East. 

Q. Okay, l e t ' s go t o E x h i b i t Number 2, the isopach. 

Would you review t h a t f o r the Examiner? 

A. Yes, t h i s i s an isopach of the f i r s t Bone Spring 

sand, again, the pay sand f o r the r e s e r v o i r , and i t ' s 

showing the d e p o s i t i o n a l boundaries of the sand as w e l l as 

the thickness of the sand. 

And again, i t shows the producing w e l l s and the 

proposed w e l l s by M e r i t . 

Q. And E x h i b i t Number 3? 

A. E x h i b i t Number 3 i s a land p l a t t h a t shows the 

ownership of the — w i t h i n the pool. 

Q. And who are the c u r r e n t owners? Are they — 

A. C u r r e n t l y , Maralo and M e r i t Energy. 

Q. Those are the only operators of w e l l s i n the 

pool? 

A. That's c o r r e c t . 

Q. W i l l Maralo c a l l an engineering witness t o review 

the t e c h n i c a l p o r t i o n of t h i s case? 

A. Yes. 

Q. Were E x h i b i t s 1 through 3 compiled under your 

d i r e c t i o n ? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

MR. CARR: At t h i s time, Mr. Catanach, we would 

move the admission i n t o evidence of Maralo E x h i b i t s 1 

through 3. 

EXAMINER CATANACH: E x h i b i t s 1 through 3 w i l l be 

admitted as evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Lough. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Lough, i s the w e l l i n Section 29, i s t h a t not 

w i t h i n t h i s pool? 

A. That's c o r r e c t , i t ' s not w i t h i n the Burton F l a t 

Bone Spring Pool. 

Q. Okay. Of the w e l l s t h a t — Let's see. Does 

Maralo operate a l l the w e l l s i n Section 32? 

A. Yes, we do. 

Q. And who operates the w e l l i n the northeast 

q u a r t e r of Section 4? 

A. M e r i t Energy. 

Q. Okay, and they plan t o d r i l l two a d d i t i o n a l 

wells? 

A. That's c o r r e c t , uh-huh. 

Q. Okay. Can you t e l l me which w e l l s a t t h i s time 

are gas w e l l s i n t h i s pool? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes, I can. 

We have an engineering witness t h a t can probably 

b e t t e r address t h a t , but i f you would l i k e f o r me t o p o i n t 

those out, I can. 

Q. I can w a i t f o r the engineer i f you want. 

A. Okay. 

Q. Do the gas w e l l s t h a t e x i s t i n t h i s pool a t t h i s 

time — are they r e l a t e d t o s t r u c t u r e ? 

A. Yes, they are. 

Q. They are? 

A. Uh-huh. 

Q. Okay. So they're high on the s t r u c t u r e ? 

A. They're high on the s t r u c t u r e , yes, s i r . 

Q. So i n your opinion t h i s i s a pool t h a t has a gas 

cap i n v o l v e d i n i t ? 

A. That's c o r r e c t . 

Q. Okay. I s the c u r r e n t spacing 80 acres f o r o i l 

wells? 

A. That's what — The temporary r u l e s were 80 acres 

f o r o i l w e l l s , yes, s i r . 

Q. Okay. And Maralo seeks t o reduce t h a t t o 

statewide 4 0 acres? 

A. Correct. 

Q. And the c u r r e n t gas spacing i s 160? 

A. Yes, s i r . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. Okay, t h a t ' s going t o stay the same. 

Do you know what the c u r r e n t GOR is? 

A. Again, our engineering witness can probably 

b e t t e r address t h a t question. 

Q. Okay. What do you t h i n k i s going t o be the 

exte n t of development i n t h i s pool? 

A. We don't foresee a tremendous amount of f u r t h e r 

development beyond the two w e l l s t h a t M e r i t plans. 

Now, M e r i t — Those w e l l s t h a t M e r i t has planned 

t o d r i l l , they're p r e t t y w e l l set i n motion. They're 

almost c e r t a i n t h a t they're going t o d r i l l those two. 

I f the w e l l nearest our acreage becomes — i s 

d r i l l e d and a c t u a l l y looks l i k e i t ' s going t o be a p r e t t y 

commercial w e l l , then we would s e r i o u s l y consider 

o f f s e t t i n g i t on our acreage i n 32. 

But i f the w e l l s are d r i l l e d and are completed as 

the ones t h a t are c u r r e n t l y producing i n the pool and are 

not s i g n i f i c a n t l y b e t t e r than those, then we probably would 

not do any a d d i t i o n a l development work. The w e l l s are 

ma r g i n a l l y economic. 

Q. You don't plan any a d d i t i o n a l development, say, 

i n the southwest quarter of 32? 

A. No, we do not. 

EXAMINER CATANACH: I have nothing f u r t h e r . 

MR. CARR: At t h i s time we c a l l Richard G i l l . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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RICHARD GILL, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record, please? 

A. My name i s Richard G i l l . 

Q. Where do you reside? 

A. I n Midland, Texas. 

Q. By whom are you employed? 

A. Maralo, Incorporated. 

Q. What i s your p o s i t i o n w i t h Maralo? 

A. I'm t h e i r d i v i s i o n engineer. 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert i n petroleum engineering accepted 

and made a matter of record? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the Burton Flat-Bone Spring 

Associated Pool? 

A. Yes, I am. 

Q. Are you prepared t o make recommendations t o Mr. 

Catanach concerning the adoption of permanent r u l e s f o r 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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t h i s pool? 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: Yes, they are. 

Q. Mr. G i l l you've prepared e x h i b i t s f o r 

p r e s e n t a t i o n here today? 

A. Yes, I have. 

Q. Could you i d e n t i f y what has been marked as Maralo 

E x h i b i t Number 4? 

A. E x h i b i t 4 i s a c o l l e c t i o n of the d e c l i n e curves 

on a l l of the producing w e l l s i n the Burton Flat-Bone 

Spring Pool, being Maralo's f i v e operated w e l l s i n Section 

32 and the one M e r i t w e l l i n Section 4. 

Q. Let's r e f e r t o these d e c l i n e curves and also a t 

the same time look back a t our s t r u c t u r e map, E x h i b i t 

Number 1, and I would ask you t o review f o r Mr. Catanach 

why Maralo believes t h i s pool i s , i n f a c t , an associated 

r e s e r v o i r . 

A. Okay, based on the production data we have from 

the d e c l i n e curves, you can see t h a t the — t o the west of 

Section 32 are our Keystone Number 4 w e l l and our Hondo 

State Number 1 w e l l , and they are the highest w e l l s 

s t r u c t u r a l l y i n the pool. And from the d e c l i n e curves, you 

can see t h a t those w e l l s are operating w i t h a GOR i n the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

14 

30,000 t o 40,000 range. 

The remaining w e l l s i n the pool operate w i t h GORs 

ranging i n about the 10,000 t o 20,000 range. So there's a 

d e f i n i t e d i f f e r e n c e between the higher s t r u c t u r a l w e l l s i n 

terms of GOR and the w e l l s t h a t are lower i n s t r u c t u r e . 

Q. I f we look a t the M e r i t Energy Well Number 5, how 

does t h a t w e l l compare s t r u c t u r a l l y t o other w e l l s i n the 

pool? 

A. The M e r i t w e l l i s about equally the lowest 

s t r u c t u r a l w e l l i n the pool. 

Q. And what i s i t s GOR? 

A. C u r r e n t l y i t ' s dipped a l i t t l e b i t below 10,000 

t o 1. 

Q. I n your opinion, i s there an o i l l e g i n t h i s 

r e s e r v o i r ? 

A. Yes. 

Q. I s there a gas cap i n the r e s e r v o i r ? 

A. Yes. 

Q. The f a r t h e s t updip w e l l s are producing GORs of 

what range, approximately? 

A. Between 30,000 and 40,000. 

Q. I n the e a r l i e r hearings, was PVT data presented? 

A. Yes, i t was. I n our i n i t i a l hearing we presented 

PVT data on the f i e l d . 

Q. And t h a t i n f o r m a t i o n would s t i l l be v a l i d today? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes, i t i s . 

Q. And what does t h a t show? 

A. I t shows t h a t the f l u i d was a gas condensate 

r e s e r v o i r w i t h a dew p o i n t of about 4800 pounds, but the 

i n i t i a l r e s e r v o i r pressure was about 2200 pounds, so we're 

producing below dew p o i n t . Thereby you're dropping o i l out 

of the gas, which would, i n f a c t , create a gas cap. 

Q. Now, we're also seeking the maintenance of a 

5000-to-l g a s - o i l r a t i o f o r the r e s e r v o i r ? 

A. That's c o r r e c t . 

Q. Upon what does Maralo base t h a t request? 

A. We base t h a t mostly on the production on the 

Hondo State and the Keystone Number 4. We have j u s t i n the 

l a s t month or so put plunger l i f t systems i n t h e r e , and 

both w e l l s are c u r r e n t l y producing a t the r a t e of about 350 

MCF per day, which i s — 

Q. Now, t h a t i s i n excess of the statewide 2000 t o 

1? 

A. That i s c o r r e c t . 

Q. I t i s below 5000-to-l GOR? 

A. On each w e l l i t i s , t h a t ' s r i g h t . 

Q. Do you s t i l l want t o maintain a GOR a t 5000 t o 1? 

A. Yes, we do. 

Q. And why i s that? 

A. Well, f o r two reasons. One, M e r i t Energy, I've 

STEVEN T. BRENNER, CCR 
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t a l k e d t o them, are very i n t e r e s t e d i n keeping t h a t , mainly 

f o r t h e i r new w e l l s . 

You can go back t o the curves on some of our 

w e l l s , and i n i t i a l l y the producing gas r a t e s were up close 

t o where the 5000 GOR would r e q u i r e , and M e r i t i s assuming 

t h a t t h e i r new w e l l s w i l l be a t those kinds of r a t e s as 

w e l l . 

Q. What happens i f you choke those w e l l s back d u r i n g 

the i n i t i a l producing phase? 

A. The o i l i n t h i s area has a tremendous p a r a f f i n 

problem, and we're con s t a n t l y b a t t l i n g t h a t . So keeping 

the f l u i d moving as best we can e l i m i n a t e s as much of the 

problem as we can. 

Q. And f o r t h a t reason you're s t i l l seeking a gas-

o i l r a t i o of 5000 t o 1? 

A. That's c o r r e c t . 

Q. How do the r u l e s which you're, i n f a c t , seeking 

f o r t h i s r e s e r v o i r compare t o r u l e s f o r other Bone Spring 

pools i n the area? 

A. They're very s i m i l a r t o — The only one t h a t I 

know about, the o l d Millman Ranch f i e l d , which i s located 

about t h r e e miles n o r t h of ours, northeast of ours, has 

very s i m i l a r r u l e s . 

Q. Mr. G i l l , i n f a c t , at t h i s time i s t h e r e any data 

you could o f f e r t h a t would support maintenance of an 80-
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acre o i l spacing r u l e ? 

A. No, there i s not. 

Q. I f we r e v e r t back t o 40-acre spacing, i s the 

i n t e r e s t of any owner i n t h i s r e s e r v o i r going t o be 

adversely affected? That i s , are there people i n w e l l s now 

who w i l l be cut out? 

A. No, there won't be. 

Q. So the ownership and the production w i l l remain 

unchanged? 

A. That's c o r r e c t . 

Q. Can you i d e n t i f y what has been marked as Maralo 

E x h i b i t Number 5? 

A. E x h i b i t Number 5 i s j u s t the t a b u l a t e d production 

data t h a t was used t o create these d e c l i n e curves i n 

E x h i b i t 4. 

Q. At t h i s p o i n t i n time, we're l o o k i n g a t a 

r e s e r v o i r t h a t soon w i l l probably be f u l l y developed; i s 

t h a t r i g h t ? 

A. That's c o r r e c t , yes. 

Q. I n your opinion, w i l l the g r a n t i n g of t h i s 

a p p l i c a t i o n and the adoption of permanent r u l e s f o r the 

Burton Flat-Bone Spring Associated Pool, i n c l u d i n g a 5000-

t o - l GOR, be i n the best i n t e r e s t of conservation, the 

prevent i o n of waste and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

STEVEN T. BRENNER, CCR 
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A. Yes, i t w i l l . 

Q. Were E x h i b i t s 4 and 5 prepared by you? 

A. Yes, they were. 

MR. CARR: At t h i s time, Mr. Catanach, we would 

move the admission i n t o evidence of Maralo, I n c . , E x h i b i t s 

4 and 5. 

EXAMINER CATANACH: E x h i b i t s 4 and 5 w i l l be 

admitted as evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. G i l l . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. G i l l , on the land issue — 

A. Yes. 

Q. — do you know, i f we were t o downspace t h i s 

t h i n g back t o 40 acres, would t h a t have any e f f e c t on the 

i n t e r e s t owners i n the M e r i t well? 

A. I don't know. I've t a l k e d t o M e r i t , and they 

weren't concerned about t h a t . They were very i n t e r e s t e d i n 

us g e t t i n g these permanent r u l e s , but he — I t o l d him we 

were going t o go f o r 40-acre o i l spacing, and he s a i d t h a t 

was f i n e w i t h them. I'm assuming there would be no — 

Q. That w e l l c u r r e n t l y t h a t they have i s c l a s s i f i e d 

as an o i l well? 

A. Yes, i t i s . I t h i n k your map — I t seems l i k e 
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one of the maps might have showed i t as a gas w e l l , but 

i t ' s an o i l w e l l . 

MR. CARR: There's an e r r o r i n E x h i b i t 3, Mr. 

Catanach. The M e r i t Energy Number 1 i s shown as a gas 

w e l l . I t a c t u a l l y i s an o i l w e l l . 

Q. (By Examiner Catanach) They've expressed no 

concern about your proposal, but you don't know f o r sure 

whether t h a t would a f f e c t any i n t e r e s t owner? 

A. I don't know f o r sure. 

EXAMINER CATANACH: Mr. Carr, can you pursue 

t h a t — 

MR. CARR: I can confirm t h a t — 

EXAMINER CATANACH: — w i t h Merit? 

MR. CARR: — the f i r s t of the week, w i t h a 

l e t t e r c o n f i r m i n g t o you t h a t there w i l l be no loss of 

i n t e r e s t by anyone i n t h a t M e r i t Energy w e l l — 

EXAMINER CATANACH: Okay. 

MR. CARR: — by rev e r s i o n t o statewide r u l e . 

EXAMINER CATANACH: That would be h e l p f u l . 

Q. (By Examiner Catanach) So c u r r e n t l y are t h r e e of 

your w e l l s c l a s s i f i e d as gas wells? 

A. Two, the two i n the west h a l f . 

Q. Two i n the west h a l f ? 

A. Of 32. 

Q. And the two you were r e f e r r i n g t o t h a t you — you 
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put on plunger l i f t ; i s t h a t r i g h t ? 

A. Right, i t ' s those two w e l l s . 

Q. I s the pool — Do we c u r r e n t l y have a GOR of 5000 

i n t h i s pool? 

A. Yes, we do. 

Q. And t h a t was based on — Was t h a t based on 

i n i t i a l PVT data t h a t we established t h a t ? 

A. Right, the i n i t i a l hearing, a l l we had a t the 

time was the Number 1 w e l l and the PVT data. You can see 

on the curve from the Number 1 w e l l , the i n i t i a l gas 

produc t i o n was running about 20 m i l l i o n a month. So about 

700 MCF a day. 

I n f a c t , I t h i n k we had t e s t s t h a t were even 

higher than t h a t , t h a t encouraged us t o go — t o t r y t o get 

the 5000 GOR. And I t h i n k also the r u l e s t h a t were i n 

e f f e c t a t o l d Millman Ranch say — I t h i n k a t t h a t time 

they had temporary r u l e s there t h a t — w i t h the 5000-to-l 

GOR. 

Q. What i s the gas l i m i t i n t h i s pool a t t h i s time? 

A. Right now, w i t h the 80-acre o i l spacing, i t ' s 

l i k e 1.1 m i l l i o n per day. At 40 acres, i t would be 710, I 

b e l i e v e . 

Q. The gas w e l l s have an allowable of what? What 

would t h a t be? 

A. They would be — Under the r u l e s we're seeking, I 
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t h i n k i t would 710 MCF per day. 

Q. What are some of the other w e l l s producing? You 

sa i d the — Was i t the Hondo State Number 1? 

A. Right. 

Q. And the Keystone Number 4, those are your two gas 

w e l l s , those are producing about 350 a day? 

A. That's c o r r e c t . 

Q. What are some of the other w e l l s producing? 

A. The Keystone Number 1 i s producing a l i t t l e under 

100 MCF a day, say about 100 MCF a day. The Keystone 

Number 2 i s about the same. And the Keystone Number 5 i s 

about 60 MCF per day. 

Q. Ge t t i n g any o i l w i t h these? 

A. Yes, s i r , we're making — i t looks l i k e t h ey're 

a l l around f i v e or s i x b a r r e l s of o i l a day. 

I b e l i e v e they're i n the process of t r y i n g t o 

p l u n g e r - l i f t i n t h i s Keystone Number 2, but again, some of 

those e f f o r t s are more f o r the p a r a f f i n problems than they 

are f o r the — t o increase production, t o keep them 

pumping. 

Q. Do you believe t h a t keeping the pool a t 5000-to-l 

GOR i s not adversely a f f e c t i n g anything or reducing o i l 

recovery from the r e s e r v o i r ? 

A. No, s i r , I don't. I t h i n k the — I n E x h i b i t 5 

you can see the cumulative o i l production. Most of these 
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w e l l s range i n the — I t ' s been 14,000 t o 2 0,000 b a r r e l s of 

o i l , i s a l l we've made, and I t h i n k t h a t ' s a f u n c t i o n of 

low p e r m e a b i l i t y . I t requires large f r a c jobs, and I don't 

t h i n k there's — the pressure d e p l e t i o n , t h a t i t ' s c r e a t i n g 

any problems. 

EXAMINER CATANACH: I don't t h i n k I have anything 

f u r t h e r , Mr. Carr. 

MR. CARR: That concludes our p r e s e n t a t i o n i n 

t h i s case, and we w i l l confirm the st a t u s of the M e r i t w e l l 

t o you w e l l e a r l y next week. 

f u r t h e r i n t h i s case, Case 11,040 w i l l be taken under 

advisement. 

(Thereupon, these proceedings were concluded a t 

12:03 p.m.) 

EXAMINER CATANACH: Okay. There being nothing 

* * * 

I do hereby certify that the foregoing is 
A comple.e e o •-; of the proceedings in 
t'.e txan me of Case No.//cMJ. 

OH Conservation Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



23 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the for e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


