
STATE OF NEW MEXICO 
ENERGY, MINERAL AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION ) 
OF YATES ENERGY CORPORATION FOR ) 
APPROVAL OF THE McGRUDER HILL ) 
UNIT AGREEMENT, EDDY COUNTY, NEW ) 
MEXICO. 

"I! 2 2 1994 

APPLICATION 

1) A p p l i c a n t i s the operator of c e r t a i n o i l and gas 

leases i n p o r t i o n s of Sections 11, 12, 13 and 14, Township 

22 South, Range 25 East, NMPM, Eddy County, New Mexico ( s a i d 

l a n d s ) . 

2) A p p l i c a n t has proposed t o the other owners and 

operaters of sa i d lands the formation of the McGruder H i l l 

U n i t which comprises a u n i t area ( u n i t area) a l l as shown i n 

E x h i b i t "A" attached hereto and inc o r p o r a t e d h e r e i n by 

reference. 

3) The u n i t i z e d i n t e r v a l of the McGruder H i l l U n i t 

s h a l l be a l l operations below the surface o f the e a r t h , and 

the i n i t i a l u n i t w e l l w i l l t e s t the Upper Penn Canyon 

forma t i o n . 

4) The u n i t area i s a l o g i c a l u n i t area and w i l l 

promote o r d e r l y development of o i l and gas. 

5) Approval of t h i s a p p l i c a t i o n i s i n the best 

i n t e r e s t s of conservation of o i l and gas, w i l l prevent 

waste, and w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

CASE NO. \\0M 



WHEREFORE, Ap p l i c a n t prays t h a t : 

A) The A p p l i c a t i o n be set f o r hearing; 

B) The A p p l i c a t i o n be approved i n i t s e n t i r e t y ; 

C) For such other and f u r t h e r r e l i e f as the D i v i s i o n 

deems proper and ap p r o p r i a t e . 

R e s p e c t f u l l y submitted, 

By:. 
Ernest L . P a d i l l a 
P. 0. Box 2523 
Santa Fe, New Mexico 
87504-2523 
(505) 988-7577 

Attorneys f o r Yates Energy 
Corporation 
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