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ONIS C I T I 2 E S T S P L A T A , S T H F L , 

P B O V I B E K C E , R H O D E I S L A U D 0 2 9 O Q 

T E L E P H O N E ( 4 0 1 ) 8 3 1 - S G 3 0 

F A X ( 4 0 1 ) Q 3 1 - a 0 3 9 

P E A B O D Y <3C A R N O L D 

C O U N S E L L O R S A T L A W 

co noiirrn: Wn»t)¥ 

BosToyr, M A S S A C H U S S T T S O S U O - 3 3 4 2 

TELEPHONE (617) © 3 1 - 2 1 0 0 

FAX (ei?) 951-sias D I B E C T D I A L K C M D I S B 

(617) 951-2090 

December 6, 1994 

VTA FACSIMILE f505̂  827-8177 

Rand Carroll. Esquire 
Counsel for OCD 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Principal: S&I Oil Company 
Obligee: State of New Mexico — Oil Conservation Division 
Bond No.! AE-7135178 
Claim No.: OSR-00012X 

Dear Mr. Carroll: 

In accordance with our telephone conversation on December 5, 1994, this letter will 
confirm that American Employers Insurance Company is a Commercial Union insurance 
company. I enclose herewith a copy of a General Application for Miscellaneous Bonds 
issued by the Commercial Union Assurance Companies. Tins general application shows 
American Employers Insurance Company as the named insurance company and Troy 
Strickland and E.V. Isbell d/b/a S&I Oil Company as the named applicant for Bond No. AE-
71351-7A. As counsel fui Cununtixial Uniori Insurance Companies, therefore, Peabody # 
Arnold, along with Attorney Ned Kendrick of Montgomery & Adams, represent American 
Employers Insurance Company in this matter. 

If you have any questions regarding the above, please give me a call at any time. 

Bert J. Capone, Esquire 
Daniel Ford 

PABOS:CCD:131010_1 
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*uo 3 -SM es>es mow unDTanon [,IKIir TD 1617(̂ 565̂ 2 1 003oot l- i i u c . ot*cj. . 

AMERICAN EMPLOYERS 3jaaORACJS^ COMAPflY 
(Nam of lffiurme* Company, Nerwwftef called Company) 

^OMMErTClAL UNION Desert American Employers Insurance Company A E - 7 1 ^ ^ - 7 H 
ASSURANCE Producer """" ——— (WBO* 
COMPANIES 

6EMERAL APPUCATWM FOR WSCOUkliEOBS ftOMK 

; w.mp ni ^ I ^ M . TROY •STRICKLAND S S V ISBELL DBA S & I OIL COMPANY 
~ (Ch* fu<l MOI«. If CarparwttOn, tfc* eonrtrete t(35) 

2 Business 2405 Santiago. Farmington, San jt ian, Key fft^tioo 67401 
— (aw strMt. city ttd S t i r U ) " ~' 

3. Residence address: , . —, ,....,. 
«2vi StrMt City Md Stat*) 

4 UltUftCfmrfiyt'shiminm.̂  Q i l ft Gas fiyoducrfcion 

S. How totig engajed in sold bosiness? d 3 yr 

6. Amount of bond requtrari-1 _ 5OrOQO.Q0 

7. Name and address of person lo wte*e taw bond it (ton (ObttewV. st-^te or flqw H B ^ ^ a . OP. C i?ag rrtny-rvation qpfnm. 

_ P- O. Box 20«a. Sflnfa Pe. NL M. B7501 - , 

8 Describe fully The ft*tuft or character of tbe bond or undertaking required, living nature of liability, amount of jadtuient or claim, character of contract etc. 
Annex copy of contract or other pertinent papers. 

Bl*nV*H- P l u g g i n g T*t-mA -for- Sfcafrg o f Nqw Mexico.. 

3. Probable length of time bond will n»_ 

10. Have any daims beeo made or legal proceedings besun against tfw applicant or any member of d* ffrra or corporation in connection wftit the obligations 

covered by the bond now applied for? None _ _ 

•f SO, give particular*. , 

i 1 Has any company refused to inue or continue a bond for this purpose for the app|leaot?_ 

If SO, Jive particulara-

12. Are there any judgments against fVtt. .Haw you ever failed in business?. Jicu 

Are you threatened with any law suits? No .Are yoo inttrested io any otter line ol business?. Yes 

13. 
' — « — — 1 

•UME OCCttWlOlt posr OFFICE ADCftESS 

Tobie Hall Banker F.O. Box 630, Farraincrton, N. 
87401 

——_ —. 

G60601 
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Kernes ol officers of the app&aot, if a corporjtioii, or of all partners, ft« fin* 

r»>e corporation was organized in tne year„ .under tbe la*s of ifie state of. 

\ i . STATEMENT Of ASSETS AND LlABlLJTfES A$ 0F_ 
insert tttt—otturmw st»te*t*x wui i* ntumed. 

Tn.s statement must be made up by Applicant his or its Bookkeeper. Agent* aet altewed te de tnis. 

19-

Ot»m* of SMKJ 

Stacks and Sands. 

Accounts Receivable. 

Ketes Rtcti»*We__ 

Materials fa Stack (present value). 

Tttal Cerrem Assets 

FIXES ASSETS 

Plan? and Equipment at Beek Value 

Real f Stat*. -j — .I 

(») Used for Besmeis Value S-

toi Homestead ^_vamc *-

lc> H«l<3 »s investment Value $. 

All Otter Assets (explain fully if credit expected) 

Tetal Asset* 

.Notes Payable 

(a) To Banks (tegular. 

AwHWtS Payable 

(a) Not Past Due. 

0») Past Due 

'Accrued laeeMt Twe* 

Otter Aecreed Taxes_ 

Eacombftoe* et CneSpMvt. 

Eacoariradee tn taat Estate. 

All otser Ueteities 

.Capital Stack (paid up) if a corporation. 

"Surples aad Ortnrwefl items »r mi wmi*. 

Tettj ItaUStiat 
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UttfYHWAL 

STATE nf Ttw Mpvi^n 
frWNlV nf r-.m Tinn 

On H»y nf ^fawiary l&filbtfore me, t Notary Public of 1M <W» and County aforesaid, residing 
therein, duly commissioned and sworn, persooeiiy came ^ " ^ p r ? c t - r ^ v i . ^ . t r ^ ^ i w -j; f»^»H — , to at known, and 
known to me to be the person deserted in and who executed the foregoing instrument and being by at first *dy swore according to Jaw did depose 
imj say that he acknowledged that he executed and delivered sucn instrument *s h* votaMnry act and dead for the taa aod porposts therein 
ineojjoned. 

PAitTWttMII1 

STATE rtf HPvi<vi 
COUNTY 0f_San_Juan_ 

On this, TCH-h A»y of . J a n u a r y iaf l i before me. a Notary Public of the State and County aforesaid, residing 
therein, duly commissioned and sworn, personally came T^ny .Ft*"' |-v1,ff"^ g ft V TcV^>11 persooaHy known te me 
ia be » e*n*rjf nartnef of ths firm flf — , • g P T A T T ' r rM^tav , «nd to 
m« imcmto to be the person described in and who utevted the foregoing mstruroeni tn tne im* of ™J Ww, md lifting hy tnf first dju|y jworn ac
cording to lew d<d depose and ssy that he acknowledged that he executed and delivered such instrument as the voluntary act and deed of said firm for 
:rx uses and purposes therein mentioned. 

STATE 0 f _ 
COUNTY OfL 

On n»is- _day oL , 19„— before me, a Notary Public «f tbe State and County aforesaid, residing 
m&rein, euly rrmmitzihrmr] inrJ .WOfS, OtfXfhVty came _ _ _ _ , to me known, who being 
by me first duly sworn according to law, did depose and say that he resides in - . Hut hn jj 
— — Of. . the 

^Kf l t J m and wnie* ereevted th* fortming m*trwitflti *** he knows tttt seal of said corporation; that the seal affixed to such tastro-
mMt ia eueft nvpnriw TTB!; itun li mm M afflntd ty *'<*' nf the Board of DfTKtpts, pf said corporation aaa tmx na n^nai ah M M tUMte by like 
order; mat he executed and delivered such instrument on behalf of said earporatioft as rrs vowuary mu «»! J*«J tm* aM usee en* purrnwi itntJn 
nwnttooed. 
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in consideration ot tne tompwj «r pweuring the tieCntl'M Of ttw bond or bonds herein applied tor (including every continuation, renewal, substitote 
nr ne>» &ond) tr* undersigned dotes) hereby Jointly and severalty covenant witn tne ComjMnj . . J for H,s etnefit «f in? other rSBftvV PT r e ' ^ m g company which 
I ne Company may procure to execute or join in rhe execution of or to reinsure any of the liability of the Company upon such bond (all ot which are ro De deemed 
'nciuded in me word "Company" a$ used herein) as follows: 

FIKST To m to the Company all premium charges du* or to become due on said bond in accordance with the Company's applicable schedule of rates as long as 
unlit> under said bond shal! continue, and until the Company shall be furnished with complete legal evidence 0# its discharge from liability. 

i r:ON0 To indemnify a«c Keep indemnified the Company, and hold and save it harmless from and against any arid all damages, loss, costs, charges and expenses 
j whatsoever kind gr nature, including counsel and attorneys' fees, which the Company shall or may at any time, sustain or incur by reason or in consequence 

having «x«uted the bona herem applied for, or by reason of In consequence of the execution by the Company of any and all other bonds at any time heretofore 
:,r r-crsitttr eiccuted for or at the instance or request e< the undersigned; and the undersigned will pay over, reimburse and tnaxe good to the Company, all sums 
a no J . U ^ . U ol m*A4,i whieh tha rnrnrwny shall NY. v* be paid, or become liable to pay, on account of the execution of any Such instruments, such pay 
•nsnts to be made to the Company as soon as it shall became uaoie u W U , «i,«he» tha Company ihflll |)8YS Ht f 9 u t ^ w r f t <* >*rt thereof or not 

•iHAC. That ihe Company shall have the right, and Is hereby authorised but not required, to adjust, settle or compromise any claim. Oemand. suit of judgment on 
in? Bond, and that liability hereunder shall extend to any and all disbursements made by the Company in good faith under the belief that it was liable for the 
amount 5e °< that it was necessary or expedient to make such disbursements whether such liability, necessity or expediency existed or not vouchers 
or uidei evidence ef payments main- o, t t I t Corri94ny te be prima far.ie tvidfirtCt 9f o i s u c h pay11*0* *nd of the liability of the undersigned therefor. 

FOURiH: mat m case 411; «.«.'.., * r .tUU fiMtli imq tfl l l l j j f COfTaTTHSfTfw n 0 1 " * served on the undersigned •» *ny Wit, efltton, or oilin MiooGednU whieh 
is or may oe taken for the purpose of determining or fixing the fiabiiffy or tne t-amuam «•> « U « .ttiatiaMl nrtnif immffltatC WfiW P* r*°f < f t a " ' i v w *° 
the Company. 

FIFTH: That the Company shall haw the absolute right to decline to issue such bond Of to cancel or procure its release from the bone ' issued, In accordance • 
with any catenation provision contained therein or under any law for the release of sureties or otherwise, and the Company is hereby feit^erf from arty damages 
thai may be sustained by the undersigned bacausc of such cancellation or release. 

CIXTU. TNjt il thill not he flfSfiSSary for f*e Company to give the undersigned notice of any act, fact or information coming to the notice or knowledge of the 
Company coneermng or affecting its rights or nanimy undo a,,, tact, .Ait/uatante by if so executed, f fa undersigned's rights or liabilities, hereunder, ootiCt ot 
ait such Being hereby expressly waived. 

iEVFATH; That these covenants and also all collateral security, if any, »t any time deposited with the Company concerning the said bĉ C1 or any other former or 
subsequent bonds executed for or at the instance or request of the undersigned shall, at the option of the Company, be available w its penalf aod for its benefit 
lit rrfll WfiteCning the bond or undertaking hereby applied for, as also concerning all Other former of subsequent bonds and undertakings executed as aforesaid. 

EIGHTH. T 0 expreniy relieve the Company, and all others, from liability tor discni»lt.* *. (ufA^ng any information it may hjye obtained concerning the under-
signed and uo likewise release and discharge the Company, and every person, association, firm or corporation furnishing it with imormaoon WIK.*«H.<IS Hie un 
designed, the provisions of any law to the contrary being hereby expressly waived. 

NINTH; The Company at its option is authorized to fill any blanks left herein and su«h insertions when » made shall be prima facie correct 

TENTH: This agreement snan conauuire „ i j i ismani m rrir IMIIIIMIM ana +'*» a «incui(Tina tTlUemerU. tNUl 'P accordance wiin the piovislons 
trie Uniform Co<"*e<ciat Cede and may be so used hy the Company without in any way aorogaung, iG»wlt.i!..», i.-u.«i«fl mo n r j u \ uf Jiu fl<u»fV-j 

jnoei this agreement w under Uw or in equity 

SPECIAL INDEMNITY AGREEMENT 

in consideration of the Company executing or procuring the execution of the bond herein applied for. we jointly and severally join in the aforegoing indem
nity agreement; and the undersigned if a corporation, admits (hat it is financially interested in the performance of the obligation which the bond applied for is given 
to secure, and asserts that it is fully empowered to obligate itself hereby. 

.Witness as 

ILLEGIBLE .Witness as to. 
DOROTHV ISHKLt. 

T X ^ C c ^ , 

.(Seafl 

.CSeafi 

.Witness as to_ .«*al 
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