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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION ! 

I ! 
IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF MARALO, INC. 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

A p r i l 20th, 1995 

Santa Fe, New Mexico 

This matter came on f o r hearing before the O i l 

Conservation D i v i s i o n on Thursday, A p r i l 20th, 1995, a t the 

New Mexico Energy, Minerals and Nat u r a l Resources 

Department, Porter H a l l , 2040 South Pacheco, Santa Fe, New 

Mexico, before Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 

* * * 

CASE NO. 11,213 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Atto r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

FOR THE APPLICANT: 

CAMPBELL, CARR & BERGE, P.A. 
Suite 1 - 110 N. Guadalupe 
P.O. Box 2208 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

1:17 p.m.: 

EXAMINER STOGNER: Hearing w i l l come t o order. 

C a l l next case, Number 11,213. 

MR. CARROLL: A p p l i c a t i o n of Maralo, I n c . , f o r 

compulsory p o o l i n g and an unorthodox o i l w e l l l o c a t i o n , Lea 

County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. CARR: My name i s W i l l i a m F. Carr w i t h the 

Santa Fe law f i r m Campbell, Carr and Berge. 

We represent Maralo, I n c . , and I have two 

witnesses. 

EXAMINER STOGNER: Any other appearances? 

W i l l the witnesses please stand t o be sworn a t 

t h i s time. 

(Thereupon, the witnesses were sworn.) 

MR. CARR: At t h i s time we c a l l Mr. Mark Wheeler. 

MARK WHEELER. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your name f o r the record, please? 

A. Mark Wheeler. 

Q. Where do you reside? 

STEVEN T. BRENNER, CCR 
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A. Midland, Texas. 

Q. By whom are you employed and i n what capacity? 

A. Maralo, Inc., d i s t r i c t Landman. 

Q. Mr. Wheeler, have you p r e v i o u s l y t e s t i f i e d before 

the O i l Conservation D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony were your 

c r e d e n t i a l s as a petroleum landman accepted and made a 

matter of record? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case? 

A. Yes, I am. 

Q. And are you f a m i l i a r w i t h the s u b j e c t area and 

the s t a t u s of the lands i n t h a t area? 

A. Yes, s i r , I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER STOGNER: They are. 

Q. (By Mr. Carr) Mr. Wheeler, would you b r i e f l y 

s t a t e what Maralo, I n c . , seeks w i t h t h i s A p p l i c a t i o n ? 

A. Maralo seeks p o o l i n g from the surface t o the base 

of the Devonian formation, u n d e r l y i n g the northwest 

q u a r t e r , northeast q u a r t e r , of Section 20, f o r formations 

developed on 40-acre spacing i n Township 13 South, Range 38 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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East, Lea County, new Mexico. 

Q. And i s the w e l l you're proposing t o d r i l l going 

t o be a t an unorthodox l o c a t i o n ? 

A. Yes, s i r , i t i s . 

Q. And what i s the lo c a t i o n ? 

A. 1550 f e e t from the east l i n e and 350 f e e t from 

the n o r t h l i n e . 

Q. And i s t h i s w e l l a t t h a t l o c a t i o n f o r geologic 

reasons? 

A. Yes, i t i s . 

Q. And a g e o l o g i c a l witness w i l l be c a l l e d t o review 

t h a t p o r t i o n of the case? 

A. Yes, s i r , he w i l l . 

Q. Have you prepared land e x h i b i t s f o r p r e s e n t a t i o n 

here today? 

A. Yes, I have. 

Q. Let's go t o what has been marked f o r 

i d e n t i f i c a t i o n as Maralo E x h i b i t Number 1. I ' d ask you t o 

i d e n t i f y t h a t and review i t f o r Mr. Stogner. 

A. E x h i b i t Number 1 i s a breakdown — I'm s o r r y , 

i t ' s a land map showing the p r o r a t i o n u n i t i n Section 2 0 

and also the proposed w e l l l o c a t i o n , which i s unorthodox, 

and i t shows the general ownership of the land i n the area. 

Q. What i s the st a t u s of the acreage i n the 

northwest of the northeast i n Section 20? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. That 40 acres i s f u l l y leased, w i t h the exception 

of s i x small mineral owner i n t e r e s t s which we have been 

unable t o l o c a t e . 

Q. And how much of the i n t e r e s t i n t h a t u n i t do 

these small owners represent? 

A. 1.875 percent. 

Q. I s t h i s a fee t r a c t ? 

A. Yes, i t i s . 

Q. What i s the primary o b j e c t i v e i n t h i s proposed 

we l l ? 

A. Devonian. 

Q. Let's go t o what has been marked f o r 

i d e n t i f i c a t i o n as E x h i b i t Number 2. Can you i d e n t i f y t h a t 

f o r the Examiner and review i t ? 

A. Yes, s i r , i t i s a breakdown of the working 

i n t e r e s t ownership and also l i s t s the uncommitted i n t e r e s t s 

a t the bottom on the l e f t - h a n d side. I t shows the e n t i r e 

leasehold ownership under t h i s 40 acres and als o the small 

i n t e r e s t s we're p o o l i n g . 

Q. A l l owners shown on t h i s e x h i b i t , w i t h t he 

exception of the uncommitted i n t e r e s t s , are v o l u n t a r i l y 

committed t o the well? 

A. Yes, s i r , they are. 

Q. So you have i n excess of 98 percent of the 

i n t e r e s t s v o l u n t a r i l y — 

STEVEN T. BRENNER, CCR 
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A. Yes, s i r . 

Q. — i n the p r o j e c t ? 

There are owners whom you've been unable t o 

locate? 

A. Yes, s i r . 

Q. Let's go t o what has been marked Maralo E x h i b i t 

Number 3. F i r s t i d e n t i f y t h i s and then e x p l a i n t o Mr. 

Stogner what t h i s shows. 

A. That i s a leasehold, a mineral t a k e o f f prepared 

by Mr. W i l l i a m Smith of Midland. He prepared t h i s p r i o r t o 

our l e a s i n g e f f o r t s and the l e a s i n g e f f o r t s of Brigham O i l 

Company. 

Q. Okay. And what does i t show? 

A. I t shows the mineral ownership breakdown of the 

e n t i r e 40 acres. A c t u a l l y , t h i s covers more than t h a t . I t 

covers the northwest quarter and the n o r t h h a l f of the 

southeast quarter of Section 20. 

Q. Mr. Wheeler, c e r t a i n i n d i v i d u a l s on t h i s l i s t 

have been h i g h l i g h t e d i n yellow? 

A. Yes, s i r , they have. 

Q. And who are they? 

A. They are the owners t h a t we've been unable t o 

l o c a t e . 

Q. Could you review f o r the Examiner your e f f o r t s t o 

i d e n t i f y and lo c a t e these i n d i v i d u a l s ? 

STEVEN T. BRENNER, CCR 
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A. We searched for addresses, both in the records — 

Mr. Smith d i d . We also checked the l i b r a r y records, 

CD-ROM, Na t i o n a l Phone Book D i r e c t o r y , l o o k i n g f o r these 

i n d i v i d u a l s . 

We also made checks w i t h post o f f i c e s and through 

other contacts t h a t we thought might be f a m i l i a r w i t h these 

people and t h e i r whereabouts. 

Q. And t h i s t a k e o f f by Mr. Smith i s based on the 

leasehold records? 

A. I n the county, yes. 

Q. I n Lea County. 

Are these i n d i v i d u a l s i n d i v i d u a l s whose names 

appear from time t o time i n o i l and gas p r o p e r t i e s as 

owners of small i n t e r e s t s ? 

A. I don't recognize any of these as being owners i n 

other acreage. I — Just i n t h i s acreage only. 

Q. How f a r back — When was the l a s t time you could 

a c t u a l l y l o c a t e or — 

A. Mr. Smith could not lo c a t e any addresses since 

the 1960s on any of these i n d i v i d u a l s . 

Q. I n your o p i n i o n , have you made a g o o d - f a i t h 

e f f o r t t o i d e n t i f y a l l i n t e r e s t owners i n t h i s spacing 

u n i t — 

A. Yes, s i r . 

Q. — and ob t a i n t h e i r v o l u n t a r y p a r t i c i p a t i o n ? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes, sir, we have. We did locate two out of 

these s i x . We located two addresses and sent o f f e r s t o 

them f o r leases, and they were ret u r n e d t o us 

un d e l i v e r a b l e . 

Q. Let's go now t o the next e x h i b i t , E x h i b i t Number 

4. Would you i d e n t i f y t h i s ? 

A. This i s Maralo's AFE f o r the Lowe "20" Number 1 

w e l l , which we have proposed t o the working i n t e r e s t 

owners. 

Q. And what are the dryhole and completed w e l l costs 

as shown on t h i s E x h i b i t ? 

A. The dryhole cost i s $599,450. The completed w e l l 

c o s t , $848,650. 

Q. Are these costs i n l i n e w i t h a c t u a l costs 

i n c u r r e d by Maralo d r i l l i n g other w e l l s t o t h i s depth i n 

the area? 

A. Yes, s i r , we've d r i l l e d s everal Devonian w e l l s , 

and t h i s i s a co n s i s t e n t cost, f a i r l y c o n s i s t e n t . 

Q. Mr. Wheeler, i s E x h i b i t Number 5 an a f f i d a v i t 

showing t h a t n o t i c e of t h i s hearing has been provided t o 

Brigham O i l and Gas, L.P., i n accordance w i t h O i l 

Conservation D i v i s i o n rules? 

A. Yes, s i r . 

Q. There were no i n t e r e s t owners who could be 

i d e n t i f i e d t o whom n o t i c e could be given of the compulsory 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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p o o l i n g p o r t i o n of the case; i s t h a t r i g h t ? 

A. That's c o r r e c t . 

Q. And who i s Brigham? 

A. Brigham i s an o i l company out of Dal l a s which 

represents some of the other leasehold owners t h a t we show 

on E x h i b i t Number 2. They have a l l the t i t l e t o the leases 

t h a t they took under t h i s 4 0 acres. The other p a r t i e s are 

j u s t c o n t r a c t u a l owners. 

Q. So Brigham i s the owner? 

A. Brigham i s the c u r r e n t owner. 

Q. And they own acreage i n the northeast q u a r t e r of 

the section? 

A. Yes, s i r . 

Q. And they are the only owner on whom the proposed 

w e l l i s encroaching; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. Have you made an estimate of the overhead and 

a d m i n i s t r a t i v e costs t o be in c u r r e d w h i l e d r i l l i n g t h e w e l l 

and also w h i l e producing i t , i f i n f a c t i t ' s successful? 

A. Yes, s i r , $5200 duri n g the d r i l l i n g and $520 

d u r i n g production. 

Q. And what i s the source of these f i g u r e s ? 

A. The 1995 Erns t & Young survey. 

Q. Do you recommend t h a t these f i g u r e s be 

inc o r p o r a t e d i n t o the Order t h a t w i l l r e s u l t from t h i s 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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hearing? 

A. Yes, s i r . 

Q. Does Maralo seek t o be designated operator of the 

well ? 

A. Yes, we do. 

Q. Were E x h i b i t s 1 through 5 e i t h e r prepared by or 

compiled under your d i r e c t i o n ? 

A. Yes, they were. 

MR. CARR: Mr. Stogner, a t t h i s time we move the 

admission i n t o evidence of Maralo, I n c . , E x h i b i t s 1 through 

5. 

EXAMINER STOGNER: E x h i b i t s 1 through 5 w i l l be 

admitted i n t o evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Wheeler. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. On your E x h i b i t Number 3, i t ' s the ones i n the 

yel l o w t h a t haven't agreed, or the ones t h a t you can't 

f i n d ? 

A. Those are the ones t h a t we cannot f i n d and the 

only ones t h a t haven't agreed. A l l the other owners on 

E x h i b i t 3 are leased. 

Q. Are leased? 

A. Yes. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. Okay, t o one way or the other, e i t h e r the Brigham 

or Maralo or — 

A. Yes, Brigham or Maralo have leased a l l the r e s t 

of them. 

Q. Of the ones marked i n yellow, what percentage do 

they represent? 

A. They t o t a l 1.875 percent of the 40 acres. 

Q. The uncommitted i n t e r e s t , as shown on your 

E x h i b i t 2? 

A. Correct. 

Q. What was the overhead charges again? 

A. $5200 d r i l l i n g , $520 per month producing. 

Q. Okay. Now, t h i s f i g u r e , was t h a t what appeared 

i n the op e r a t i n g agreement? I s t h a t the p a r t i e s t h a t d i d 

j o i n ? 

A. Yes, s i r , t h a t i s c o r r e c t . 

Q. And t h a t was c o n s i s t e n t throughout? That was 

c o n s i s t e n t throughout? 

A. For a l l p a r t i e s ? 

Q. Yes. 

A. Yes, s i r . 

Q. Has Maralo agreed t o those f i g u r e s i n other 

operations t h a t Maralo has i n t e r e s t i n but other people are 

o p e r a t i n g , operators? 

A. Yes, sir, that — We use the Ernst & Young 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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f i g u r e s . And even when we're non-operators, we look t o the 

operators t o use the same f i g u r e s . 

EXAMINER STOGNER: Any other questions of t h i s 

witness? 

You may be excused. 

Mr. Carr? 

MR. CARR: Thank you, Mr. Stogner. At t h i s time 

we would c a l l Mr. Shane Lough. 

SHANE LOUGH. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your name f o r the record, please? 

A. Shane Lough. 

Q. Where do you reside? 

A. Odessa, Texas. 

Q. By whom are you employed and i n what capacity? 

A. Maralo, Incorporated, as a petroleum g e o l o g i s t . 

Q. Mr. Lough, have you p r e v i o u s l y t e s t i f i e d before 

t h i s D i v i s i o n and had your c r e d e n t i a l s as a g e o l o g i s t 

accepted and made a matter of record? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

15 

A. Yes. 

Q. Have you made a geologic study of the s u b j e c t 

area? 

A. Yes. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER STOGNER: What's your p o s i t i o n w i t h 

Maralo, Mr. Lough? 

THE WITNESS: Petroleum g e o l o g i s t . 

EXAMINER STOGNER: Are you one of the Lowes t h a t 

appears i n a l l the i n t e r e s t owners? 

THE WITNESS: No, s i r , I s p e l l my name 

d i f f e r e n t l y . 

EXAMINER STOGNER: Thought you had a b i g f a m i l y . 

THE WITNESS: No. 

EXAMINER STOGNER: How do you s p e l l your l a s t 

name? 

THE WITNESS: I t ' s L-o-u-g-h. No r e l a t i o n s h i p . 

EXAMINER STOGNER: Mr. Lough i s so q u a l i f i e d . 

Q. (By Mr. Carr) Mr. Lough, would you r e f e r t o what 

has been marked as Maralo E x h i b i t Number 6? 

You're not the Lough of Maralo e i t h e r , are you? 

A. No, I'm not. 

Q. Would you r e f e r t o E x h i b i t Number 6, i d e n t i f y 

t h i s , and review i t f o r the Examiner? 

STEVEN T. BRENNER, CCR 
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A. This i s a s t r u c t u r e map contoured on the top of 

the Devonian formation. I t shows our proposed l o c a t i o n i n 

Section 20, the northwest of the northeast of Section 20. 

I t ' s — I developed the map using both subsurface 

c o n t r o l p o i n t s and seismic c o n t r o l data. I t has a l i n e of 

s e c t i o n marked A-B' and an o u t l i n e of the area of our 3-D 

seismic coverage. 

Q. A l l r i g h t . The o u t l i n e t h a t i s the 3-D seismic 

coverage, t h a t ' s the l i n e t h a t goes around the southeast 

q u a r t e r of Section 17, extends down i n t o 20. Does i t 

i n c l u d e acreage i n both 21 and 16? 

A. Yes, i t does. 

Q. And i n t h i s area, what k i n d of a seismic program 

was a c t u a l l y run? 

A. I t was a 3-D seismic program designed f o r a 110-

square-foot b i n spacing. 

Q. You have a g r i d w i t h a 110-foot i n t e r v a l ? 

A. That's c o r r e c t . 

Q. And you received t h a t data? 

A. Yes. 

Q. And you used t h a t i n f o r m a t i o n t o c o n f i r m your 

i n t e r p r e t a t i o n of the Devonian? 

A. That's c o r r e c t , I confirm my subsurface 

i n t e r p r e t a t i o n using the seismic data. 

Q. I t shows other Devonian p r o d u c t i o n or development 

STEVEN T. BRENNER, CCR 
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i n the area. Can you show me where the nearest Devonian 

p r o d u c t i o n a c t u a l l y i s located? 

A. The nearest a c t u a l Devonian p r o d u c t i o n i s l o c a t e d 

i n Section 7, i n Section 6 of 13 South, 38 East, being the 

Bronco West f i e l d and the S t a l l i o n f i e l d . 

Q. And what b a s i c a l l y we have here i s a small 

Devonian f e a t u r e , and Maralo's t r y i n g t o be a t the top of 

the s t r u c t u r e ? 

A. That's c o r r e c t . 

Q. A l l r i g h t , l e t ' s go t o E x h i b i t Number 7. Would 

you i d e n t i f y and review that? 

A. Yes, t h i s i s a s t r u c t u r a l c r o s s - s e c t i o n t h a t I 

made t o show our i n t e r p r e t a t i o n of what we b e l i e v e the 

s t r u c t u r e should look l i k e a t the proposed l o c a t i o n . 

I t shows bounding f a u l t s on the west of the 

prospect and t o the south southeast. I t shows two of the 

nearest Devonian c o n t r o l p o i n t s , subsurface c o n t r o l p o i n t s , 

and shows our s t r u c t u r a l i n t e r p r e t a t i o n t h a t we developed 

from our subsurface and seismic data. 

Q. And you have estimated the l i m i t s of t h i s 

g e o l o g i c a l f e a t u r e on E x h i b i t 6 as w e l l , have you not? 

A. Yes, I have. Our — The best estimate t h a t we 

can make i s t h a t we should have a p r o d u c t i v e o i l column 

w i t h an o i l - w a t e r contact a t approximately 8650 t o 8660, 

and t h a t approximation i s shown on E x h i b i t 6 as a dashed 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

18 

l i n e . 

Q. Now, Mr. Lough, are you prepared t o make a 

recommendation t o the Examiner as t o the r i s k p e n a l t y t h a t 

should be assessed against the n o n p a r t i c i p a t i n g i n t e r e s t 

owners? 

A. Yes. 

Q. And what i s that? 

A. Cost plus 200 percent. 

Q. And what i s your basis f o r t h a t recommendation? 

A. The r i s k of the prospect, the r i s k of d r i l l i n g 

t h e proposed l o c a t i o n . 

Q. I s t h i s a — j u s t a rank w i l d c a t ? 

A. I t i s , i t ' s a w i l d c a t w i t h a t y p i c a l w i l d c a t 

r i s k . 

Q. I n your op i n i o n , could you d r i l l a w e l l a t the 

proposed l o c a t i o n t h a t would not be a commercial success? 

A. Yes. 

Q. I n your op i n i o n , w i l l g r a n t i n g t h i s A p p l i c a t i o n 

and the d r i l l i n g of the proposed w e l l be i n the best 

i n t e r e s t s of conservation, the prevention of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. How soon does Maralo hope t o spud the w e l l ? 

A. No l a t e r than June 1st of t h i s year. 

Q. And t h a t date has been set by agreement w i t h 
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Brigham — 

A. Brigham. 

Q. — i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Were E x h i b i t s 6 and 7 prepared by you? 

A. Yes. 

MR. CARR: At t h i s time, Mr. Stogner, I move the 

admission of Maralo E x h i b i t 6 and 7. 

EXAMINER STOGNER: Maralo's E x h i b i t 6 and 7 w i l l 

be admitted i n t o evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Lough. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Lough, the two w e l l s i n which you f l a n k the 

s t r u c t u r a l c r oss-section on, d i d they a c t u a l l y t e s t t he 

Devonian formation? 

A. Yes, s i r , both of them t e s t e d t he Devonian 

f o r m a t i o n . 

Q. And you show them t o be on e i t h e r side of t h i s — 

What? A t h r u s t block or a thrown block? 

A. That's c o r r e c t . 

Q. And your 3-D seismic has, I guess, v e r i f i e d t he 

existence of t h a t block the way you've depicted i t here? 

A. That's c o r r e c t , yes, s i r . 
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Q. Now, when you say a 110-foot g r i d , I need t o be 

brought up t o date on what you mean by t h a t . 

A. Okay, w i t h t h i s p a r t i c u l a r 3-D seismic, they can 

design i t several d i f f e r e n t ways, and the b i n spacing i s a 

r e a l important f a c t o r t o consider. And on ours, the way we 

designed i t , we have a seismic c o n t r o l p o i n t every 110 

square f e e t w i t h i n the o u t l i n e of the 3-D seismic. 

So i t ' s a r e a l dense data set t h a t we r e c e i v e 

from the a c q u i s i t i o n . 

Q. And the proposed depth of t h i s s t r u c t u r e or the 

proposed depth of t h i s w e l l i s what? 

A. I t ' s 12,600 f e e t . 

Q. Now, you haven't depicted t h a t you're going t o go 

a l l through the Devonian; i s t h a t — 

A. That's c o r r e c t , we have d r i l l e d a number of 

Devonian w e l l s , and the method t h a t we use t o attempt 

completion i n these w e l l s are t o d r i l l i n t o the top of the 

Devonian and set casing and d r i l l out and attempt open-hole 

completion. 

And by doing t h a t , we c e r t a i n l y don't want t o 

d r i l l i n t o or d r i l l past the o i l - w a t e r c o ntact. We want t o 

stay w e l l above t h a t . 

Q. You've had p r e t t y good success w i t h t h a t 

completion technique i n the Devonian? 

A. Yes, s i r , we have. We f e e l l i k e t h a t ' s a b e t t e r 
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way to attempt completing Devonian wells. We typically can 

e f f e c t w a t e r - f r e e completion t h a t way. 

EXAMINER STOGNER: One quick v e r i f i c a t i o n t o the 

landman. Looking a t E x h i b i t Number 3 — and t h i s i s i n 

response t o t h a t unorthodox l o c a t i o n — a l l the i n t e r e s t s 

i n the northeast quarter and the n o r t h h a l f of the 

southeast quarter are common as per your e x h i b i t ? 

MR. WHEELER: Yes, s i r , they are. 

EXAMINER STOGNER: So e s s e n t i a l l y you're 

o f f s e t t i n g your own property a l l the way through? 

MR. WHEELER: Yes, s i r , ours and Brigham 1s. 

EXAMINER STOGNER: But t h i s agreement, or the 

agreement t h a t you have reached, i s f o r a l l the p r o p e r t y 

w i t h those p a r t i e s l i k e Brigham and — 

MR. WHEELER: Yeah, Brigham and the other owners 

t h a t have c o n t r a c t u a l i n t e r e s t owners. 

EXAMINER STOGNER: And not j u s t the p r o r a t i o n 

u n i t ? 

MR. WHEELER: That's c o r r e c t . 

EXAMINER STOGNER: As w i t h a l l the other p a r t i e s , 

a l l except the ones t h a t you haven't found? 

MR. WHEELER: Yes, s i r . 

Q. (By Examiner Stogner) How many w e l l s has Maralo 

d r i l l e d out i n t h i s area? 

A. (By Mr. Lough) We've d r i l l e d — Let me t h i n k . 
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Q. Just roughly. 

A. About six. 

Q. Most of them down i n the Devonian? 

A. Yes, s i r , Devonian t e s t s . 

Q. Do you have any f e e l i n g what k i n d of n a t u r a l 

d r i f t wellbores i n t h i s area have? 

A. Well, they t y p i c a l l y w i l l d r i f t updip. T h e y ' l l 

want t o climb toward the s t r u c t u r e . That i s , unless they 

get caught up i n a f a u l t . We had one t h a t got caught up i n 

a f a u l t , and yes, t h a t ' s what i t d i d , r e a l quick — 

Q. Real — 

A. Real suddenly. 

Q. We need t o describe t h a t . I made a — 

A. I t deviated very r a p i d l y a t a very high angle. 

EXAMINER STOGNER: Okay, w i t h t h i s a l l being one 

lease, even t h a t shouldn't be too concerning a t t h i s p o i n t . 

I have no other questions of t h i s witness. 

MR. CARR: We have nothing f u r t h e r i n t h i s case 

of Mr. Lough. 

EXAMINER STOGNER: Mr. Lough. 

Mr. Carr, I ' l l take Case Number 11,213 under 

advisement. 

(Thereupon, these proceedings were concluded a t 

1:39 p.m.) 

* * * 
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