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OM; 476WCE 44 OIL & GAS LEASE ^ 4 ? 

THIS ACRREMRNT made thi* , U y ( ) f A p r j J 

LAVFINE M. BASSES, dealing in her sole and separate property 

10800 Woodside, #53, Santee, California 92071 
frost Office Address) 

Craig dark, 310 W. Texas, Suite 714. Midland. TX 79701 herein called lessor (whether one or morel anil. 
1. Umor. ln consideration of TEN AND OTHER DOLLARS in hand ptM, receipt nf which ia here acknowledged, and nf the royalties herein provided and 

of the agreements of the |«—e» herein contained, hereby f n s u . leases nod lets excluslvcr* unto leasee for the purpose of investigating, exploring, purporting 
drilling and operating for and producing oil and r u . injecting ( u , waters, ether fluids, and air into subsurface atrata. laying pipe line*, storing ell. building 
tank*, roadways, telephone line*,, and ether structures and thlnr* thereon U> produce, save, lake carr af, treat, process, (tore and transport laid minerals, the 

following described tend In . Lea -County. Nrv Mexico. to. wit: 

T-9-S. B-3S-E 
Section 19: NE/4 SE/4 

Par t b* mirpm« of e-tlcu)«tln« ihm r«*bt»\. |i*yme.i<ft •wrWituftcr firflWdorl fitr. Mid UnH i* csflmnrrtl t<> rtwwi>ri>»7 —^Q_. 00_ mrrr*. wksMhcr if A?1iit.fl* 
rtmiprir**** nmrp or •»?•»•. / 3 ) 

t, Subject U» t lv niKrr i*ni*f|Mr»n* h*̂ r«*ln e«mUaJ !>•*<•. thi> c FJIAI) rrnmlit In f*»rrr fn* a ifrm of three MA fr*»iM thii ilmr trailed r-tnit*. widi <a*hirH «nM Uhrt {> iMattifef. 
wilier H«inlrl b»Hr.-r->H.t...* *avf*.| at ih* w * - » . J / j 6 t t e of trial |>rr*l(ife<) aa<f aire*! f»-om N M f*M t 

In UM- plir* ll*.** I.» which Hie w#Hn may l-a cnniy-rU-«l; <U» M . a-aa, .iitiiid.r.,. eiwiiifhrut ffaa an*, all *«•-
itt«* Hi«i*nr«<»l*iiv of x«*>.ii«r at « t l W iirMlurt <Jtsjwt>om. tlx- mark ft vnhir ai 

a l l * anali he J / 2 £ £ h S t t f " 

, . "|>rim*Tjp -ml 
hit.* I w r r t i n r r AM Mil «•* uum, +* |irr-ii««Mf«l ir«*tft *mUl lnieW -• —•• • /_ _.. . 

5 . T H * ' • • v a i l ! * * * <«» W ttNlal ley IreMar-t* « r a ' t (H.» i»|a m ^ l : 
f*«m** to twp *V1U4V4N| a l Lite »«*1IM « T t» UM* erMIt of |i> 

the iruMith of the of 3 / 2 & t h S of the «*» *M» *»r t»i-t»«l.trtl tb»t on -an POIJ *\t thp wrlU »K* n-yaUr «S**1J he J / 2 S t i t S ^ l̂>r «mu%jnt r«-atii«<.l r'rc>m 
•ndi » k l <r> at * » y Unur wh*?n llita l^»w I* not vali<rMt^| by other proyialoiw hri"*̂ »r ami llirr^ n am* en*1/«r e*fii4enMlc well OH Raid land, or IsniJ iMwlr.1 
therewith, hot a«* and/or eondenoale W not beine *o wild <>r uurd an<l »irh well f> >hui In. flUier IWorr or after nrodirctlon iherrfren. then i>n or hefnre *0 day* 
after H M well k> ahtit lo. and thareatUrr nt annual Internal*. Iraaea way oar or lettdrr an advance annual ahut-ln royaltj enual tn the amnint of delay rentala 
nrovUed fee in dib leaae for tha ecreaa-e (hen held under thla leaae by the part? making «iwh payment or lender, and ao lone aa aaid ahut-in roraltr It paid or 
tendered thla leaae ahall not terminate and it will be conai<lered under all elauaea herntf that aaa ia Wins pmiltirnl frnm the leased preniae* in payinr ooantillea. 
Each aueh nayment ahall be paid or tendered la the parly nr tiartiea who at the time of each payment would be entitled If receWe the royattiee which would be 
paid under thla leaae If the well were In fact predncinc. or be paid or tendered to the credit of aueh party or parltee In the depoailory bank and in the manner 
hereinafter presided for the payment of rentals. 

' " ' " • ' » • » " - - • — .• • - • - . . . i • . . — i . - i l~ l . t^. . . , l .w — i-r..^ . . . T . . . > j - ^ . i t r T 1 . , , „ [ - - ) , 

as to both partiea, nnleaa on or before one <U year from thia date leaaee ahall pay or tender tr> the Waaor a rental of f . .which 
•halt cone the peNIIese ef defrrriac esaamenrement of aueh operationa for a period of twrWe • IZI moottii. In like manneraae>^rpon like paymenta or tenderf, 
annually, the eommencement of aald «nerati»na may be further deferred for aurerotve period* of twelve l i t ) iininjjjj iwirTui iin» the primary term. Payment 

or tender may be made b> the Icaaar or tu the credit of the lesaer In the . Bank 

al . — •- • - - ~ - y ^ T ^ . which bank, or any aueeaaner thereof, ahall 
eontlnve to be the agent for the lemur and leraora n*irea}kd-enCfEn>. If nwh bank lor any aueceaKor bank) ahall fail, liquidate, or ba avteeeded by another bank, 
or for any reaaon ahall fail or refuae to eCTeyti^iaV**lewe ahall not he hekl in <h<r<iilt until thirty (10) daya after leaaor ahall detieer to leaaee a recordable 
inatrwment making proviaton for anotherjai i flfable nwlhoii of payment or temlev. nn<l any <Jrp<wKor)' charge b a liability ef the leaaor. The payment or tender 
of rental may be made by eheeVjia diaTtof leaaee. mailed or delivered to aald bank or I.-MOT. nr any leaaor If more than one. on or before the rental paying 
date. Any timely paymjjll eilender ef renta) or ahut>ln royalty which i> made in a hen* fidV atlempt to make proper payment, but which I* erronewua in 
whole or In |ia|| aa nrjiailwi arooopu. nr depuaitorlea ahail neverthclcaa be rufieienl ta iTovcnl termination nf thia leaae in the aame manner aa though a 

aBtfil had been made; provided, however, leaaee ihall correct >uch error within thirty (SO) daya after leaaee haa received written notice thereof by 
T l i i ' l f - i I i - - , •>•-- -.•. » • • H T - " -1 - j l i i - | - i - L - | i j I I I i 

i . Leaaee b) hereby granted th* right and power, frnm vime to titue. te pool or combine thia leaae, the laml covered by it or any part or boriaon thereof 
with any other lend, leaae. leaaea. mineral eatatet or parte thereof frr the production of oil or ( s i . Unite pooled hereunder ahall not exceed the etandard pro. 
ration eaft fixed by law or hy the New Mexico Oil f'oivei vaiinn Commluinn nr hy ether lawful authority for the pool or area in which aald land Is efliated. ptiu 
a tuleiaaot of W l , . Leaaee ahall file written unit designation* iu the counts In which the prtmiae* are located and aueh units may be designated from time to 
time and cither before or after the completion of wetla. Drilling ope rat I one on or production from any part of any aueh unit ahall be considered for all par. 
peeps, exorpt the payment ef royalty, a* operation* conducted upon or production from the land described In this leaae. There shall be atlueated to the land 
cw»oied by thia leaae lacroded in any xueh unit that portion of the tola) production of pooled minerals from wella in the unit, after deducting any eaed In tease 
or unit eeeeationa, which' the number of eurfam acres in the land rovefed by thia kaae included In the unit heere to the total number ef surface acres in the 
unit. The proportion ao allocated shall be oojidered fur all porpoaea. including the payment ar delivery of royalty, to be the entire production of Booted mineral" 
from the portion nf aaid land covered hereby and included in «*W unit in the *amc manner aa though produced from said land under the terms of thla lease. 
Any »ceiled unit designated by leaaee, aa proviibd herein, may he dtasiilred hy leaaee by recording an appropriate instrument in the County where the land la sit
uated at any time after the completion ef a dry hole or the ceaealion af production un eaid„onlt. 

i . If prior t<> the diaeowery of oil or gaa hereunder, leaaee ehonld drill and abarxlou a dry hole or holes hereunder, or if after discovery of oil or gas the 
production thereof should cease for any ea<sw>. thia kaae ahall not terminate if leasee comraarn.ee reworking or additional drilling operationa within 10 days 
thereafter and diligently proaccutsa the acme, or (if It be wichin the primary term I M UIPWJ ir m i m e Dm iipimai si auad»r at unaaka or commences 
operationa tor drilling or reworking on or before Iki • inl . l p i j u a lia« maa taaiiing etsti sin axpiracwm uf three months from date of abandonment of said 
dry bote or neies or the cessation of production. If at the expiration of the primary term <dl or gaa i» not being itraduced bat leaaee is then engaged in operations 
tor drilling or reworking of any welt, thla lease ahall remain In force an long aa aueh operation* are diligently breaceuteri with ao caseation of mere than SO 
conaecutivo days. If during the drilling or reworking of any well under this paragraph, leaser loses or ienki the hole or well and after diligent efforts in good 
faith is enable la complete aaid operations then within 3fl days after the abandonment of said operationa lease* may commence another well and dtlU the same 
with dec diligence. It any drilling, addttlvnat drilling, or icworking pj*ration» hereunder r<suli In production, then thia lease shall remain In full force ae long 
thereafter' ae all or tea ia urenWd hereunder. 

1. Leaaee ahall base free up* of oil, gaa and wai«r frt>ei said land, except *">Uv from lessor's wells and tanks, foe all operationa hereunder, and the royalty 
ahall be computed after deduetiaa any so uaed. l̂ wser snail have the right at any lime .luiln* nr afm the expiration of this lease tn remove ell property and 
fixtures placed by lassie on said land, ioclmtina tne riant to draw and remove all casing. When miuired by lessor, leasee will bury all pipe lines on cultivated 
lands below ordinary plow depth, anal no well shall he drilled within two hundred feel (too fi.t nf any residence or barn now tm aaid land without lessor * con
sent. I-eesor ahall have the privilege, at hla risk and opens,., of using gas from any uss well oit asid land fi>r stern and inalda lighta In the principal dwelling 
thercan. out of any surplus was a>« needed far operations her«*ndt-r. 

t. The righto of either party hereunder may be sssiffnrd in whole or in part and the previsions hereof shall extend te the heirs, executors, administrators, 
saccsasere and assigns: hut no change or division in the ownership of the land, ur in the ownership nf or right to receive wxassassr royalties or paymenta. however 
accomplished ahall operate to enlarge the obligations nr diminish the rlghta of leasee: and no atlch ehengc nr division shall be binding upon leaaee for any pur
pose until SS daya after leases has been furnished by certified mail at lessee's prlnciprl place of business with acceptable Instruments or certified copies 
thereof eonetltnttng the chain ef title from the original leaaor. If any such change In ownership occurs through the death of the owner, lessee mar pay or 
leader any septals, royalties or paymenta to the credit of the deceased or hie estate' In >»• di|i mlisu hank until aueh time as lessee has been furnished with 
evidence satis factory tn leasee aa to the persons entitled to such sums, ln the event ef sn assignment of thia lease aa to a segregated portion ef said land, the 
rentals payable hereunder ahall be spportloned es between the several leasehold owner* ratably according b> the surface area ef each, and default in rental 
payment by one ahall not affect the rights of other leasehold owners hereunder. An assignment of this lease, in whole or in part, ahall, IA the extent of each 
assIfamt nt. relieve and discharge leasee of any obligations hereunder, and. if lessee or assignee ef part or parts hereof shall fsfl or make default in the payment 
of the proportionate part of the rentals due from aueh leasee or assignee or fail <o comply with any other provision of the lease, sueh default shall not affect this 
leaae In so far aa it covers a pan of said lands upon which rease* or any assignee thereof shall so comply or make aueh payments. Rentals as used in this 
paragraph ahall also inelode shut-in royalty. 

». Should Itssn be prevented from complying with sny express or implied covenant of this lease, or from conducting drilling or reworking operations here. 
under, or tram producing oil or gas hereunder by reason uf scarcity or Inability to obtain or use equipment or material, or by operation of force majeure, er 
by any Federal or state law ar any order, rule »r nrguiatinn of eovernmental anthnrity. then while an prevented, isaaec'a duty shall be suspended, and lessee 
shall not he lieble for iaiiore te comply therewith • and this lease shall be extended while and so long as leasee ia prevented by any such cause from conducting 
drilling or reworking operations on or from producing nil ur gas hereunder; snd the time while lessee is ao prevented ahall not be counted against lessee, 
anything in this lease te the contrary notwithstanding. 

10. Leaser hereby warrants and agrees te defend the title to nald land, and agrees that lessee, at its option, msr discharge any tax. mortgage, or other 
lien upon said land, and la the event lessee docs *©, it shsll be subrogsted to sueh lien with the right to enforoe same and apply rentals and royalties accruing 
hereunder toward satisfying same. Without Impairment of k*s<w°s rights under the warranty, if this lease cavers a less interest in the oil er gas In all or any 
part of said land than th* entire and undivided fee simple estate (whether lessor's inlerest is herein specified or net I then the royalties, ahuc-fn royalty, reatel. 
snd other payments. If any. accruing frnm any part aa tn which this leaae severs less than aueh full Interest, shall hr paid only In the proportion which the 
interest therein. If any. covered by this lease, hears te- the whole snd undivided fee simple estate therein. Should any one or more of the parties named above ss 
lessors fall te execute thla lease, it ahall nevertheless be binding upon the psrty or parties executing the same. 

11. Isasaee. Its/his snecesanrs. heirs and. assigns, shall have the right st any tl.oe to surrender thai lease, in whole or in part, to lessor or his helm, sucees. 
sees, and assigns by delivering cr melting s release thereof to the lessor, or by plseing s.release thereof ot record In the county in which said land Is situated; 
thereupon leasee shall he relieved from sll oidlgatrwis, expressed or implied, af this aet'semeni as to acreage sv surrendered, and thereafter the rentals snd 
shuk-la mynhy psyable hereunder shall l«e reduced In the prt.̂ urtlun that the acreage covered hereby Is reduced hy said rslease or releasee. 

yFipcwled the day and year first aheve written^/ 

LAURJNE M. HANSEN 

s s * - -7/ s3" a 

- I s. 1 ^ / 
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INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

STATE OP VOtKXnsSSB, CALIFORNIA 

County San Diego 

The foreeoing instrument was acknowledge) before me this H r h . ^ y ftf A p r i l 

19 9 2 by LAURINE M. HANSEN, dealing in her sole and separate property 

19. 

The foregoing instrument was acknowledged before me this 

10 by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

day of 

My Commission expires. 19_ Notary Public 

STATE OF NEW MEXICO, 

County INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing Instrument was acknowledged before me this day of 

19. by 

My Commission expires. 

STATE OF 

County of 

~ . 19. Notary Public 

The foregoing instrument was acknowledged before me this 

19 by 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

_ day of , 

My Commission expires. 19. Notary Public 
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STATE OF NEW MEXICO 

County of 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this. .day of. -, 19-

by, 

of. 

. President 

un behalf of said corporation. 

My Commission Expires: 

. corporation 

Notary Public 

STATE OK 

County of 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this. 

by. 

«f-

-day of. _ . 19 

— President 

-corporation 
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Ocvc 476"CE 46 OIL & GAS LEASE ^ 
THIS A«RKRKRNT mad. thin O h day of ._ , . £ £ > £ . i l . , hetwe*n . 

CHARLES ARTHUR VEAZEY, dealing in his sole an? separate property 

4129 rairnctt. Ave., San Diego, ca 92105 
fPiwt Offiee Address > 

h*e.i, vmor .whether«,. o. »or,) «.i *• C f a i ? Ciarlc, ^iO f/. Texas, Suite 714. Midland, TX 79701 ,„ 
1. Leaser, in consideration of TKW AND fiTIIRR DOLLARS In hand paid, rceeinl of which 1* here acknowledged, snd of tho royalties herein provided snd 

ol tho agreements of tho lea**** herein contained, hereby grauts, leaaea aad leu exclusively unto leasee for the purpose nf Inveecia-allng, exploring, prospecting 
drilling, end operatinc for and producing oil and ra". injecting caa. waters, other fluids, and air Into suheurfsee atrata. laying pipe llnsa. storing oil. building 
tanha, roadway., telephone lines, and other structures and things thereon tn produce, save, take care of. treat, process, store and transport ssld minerals, the 

Lea 
following described land In mges County, New Mexico, to-wit! 

T-9-S, R-35-E 
Section 19: NE/4 SE/4 

For >hc* pal?*?*-* of 01,0.1*1.n« lK# re Mai ftaymeuU IWrlnftirl+*r i>n»*Uled for, «fiM ,ai.rt W taintiM f<» c*-mr>ri*.» . ^ Q ^ ^ Q ntrr*. **b**hr-r it artiia,,y 
rftmpr)*** (WIIT or \r*». * -» • 

row this dale (eaflf-d "primary trm»"l, and 
a s l o n g t h e r e a f t e r s a oi l *<r a s s . Is pr«vl«*eed fr iM* s a i d I s i v l «># • l a n d w i t h w h i e h »alH I s n d Is (Minted. 

a. The royalll.* tu he pnld l.y lesn- are: tsl on oil. mid mi .•".hrs H*piUi hydr.»eHrlioi«" snved si Ihe w-ll,3/J,6t/36> of lhal produced and saveit from sain land, 
same to be delivered at Lhe wells or l» the mill! of hs-mrr in ilw piiw line in whlrli the wella niay l*e rntaiuvtrd : Oil on gaa, including cnalHghend gas and all gaV 
euus substance*, pravlueevl fbun aabl land and sold i>r used off tlie premises or in the maniifariurr- of gssnlinr nr idher tiryihKt therefrom, the mnrfcel value al 
che eHMth of the well of J I J S t t S « ' the gas so s..ld nr used, i>rnv(d.'.| that oti gss sold at thr wets" the rcyalty shall l>e 3/l6th&<*( the amount realised from 
sueh sale: is) and at any lime when this lease is not vslliisu^l by oll»er. provisions hereof and there is n gas sntl/W ruitdeiMssie wrJJ OH said land, or land pooled 
therewith, bill gaa ahd/ue Cttndensste is not Iwinr. so w>M **r u*e<| and such well is shuL in, either Iwfore ur after production therefrom, then <>n or before ao days 
after said well la ehul In. and thereafter at annual intervals, leaaee may pay* nr lender an advance annual shut .'in realty enuel to the amiamt of delay rentals 
provided for ia thia lease for the acreage then held under this lease hy the party making such payment or lender, and so long aa aald shul-lu royalty b paid or 
tendered thai lease shall not terminate and It will be considered under all clauses hereof that gas is Iwing produced from the leased premises In paying au an titles. 
Each such payment shall be paid or tendered to the rarly or parties who at the time of such payment would be entitled te receive the royalties which would be 
paid under this lease if the well were in fact producing, or be paid or tendered to the credit of such parly or parties In the depository bank and in the manner 
hereinafter provided for the payment ef rentals. 

1 IS . . . I - a.111- I •- 1...J — 1.1 •»• -1.1. — — l-r_— y— f j - . . ^y. 

as te both partiea. unless on or before one t i l year from this date leasee shall pay or tender to lhe l>waor a rental of a which 
ahall cover the privilege ef deferring eorameovenwnt of such operations for a period of twelve l it) months. In like iiisiiiiriiiiij llfTmi lllii )iaju»nila or tender* 
annually, the commencement of said otwratiuns may be further deferred for successive periods of iwrlre I I I ) uiiiiulu ialTTTlTiiins the primary term. I'ayment 

or tender may be made t« th* lesser or t» tlie credit of the lessor In the —~ Bans 

— _ . whkh bank, or any successor thereof, shall 
continue to be the agent for the leaaor and lessor'a heirsau,! aiitigns. If sueh bank lor any snceeasor hank) ahall fail, liquidate, or be succeeded by another bank, 
or for any reesen shall fail or refuse te nre*ptT£r*>**r'"Iee*ee shall lint he h»U in IU-IVIH until [hirly (SO) days after lessor shall deliver to lessee a recordable 
instrument making provision for anothrrjsM rrrSble method of payment or tender, mid any He ("ei'loir charge is a liability of the lessor. The payment nr tender 
ef rental may be made by checkys dlUT nf leasee, mnMcd or delivered to said bank nf h-saor. or any lessor If more then one, on or before the rental paying 
date. Any timely paytMJil ss'*1endcr of rental or shut-in roysliy which is mo.ie in n IK>I>B fide attempt to make proper payment, but which la erroneous in 
whole or la |is| | ee Uf| iail ln amounts, or depoailoeiea shall nevertheleas be sufficient tn prrtent termination of that lease In the same manner as inough a 
propcrjiasiiltllt had been made: provided, however, leasee shall correct such error within thirty (Jo) days after leasee has received written notice thereof by 
issrrrTiT sssll f i s i I i igi i t i 'Hi Ii I • i i . in L 'ill T m i 1 nli 11 i m i n I 

t. team hi rarrajby granted the right and power, from time to lime, to pool er combine this lease, ihe land covered by it or any part er horison thereof 
with any other land, lease, leases, mineral estates nr parts thereof f-'r the production of nil or caa. Unite pooled hereunder ahall not etceed the standsrd pro
ration onit fixed by law or by the New Mexico OH Coiuei vntion t.'pmm<ssion or hy other lawful authority for the pool or area in which aaid land ia situated, plus 
a tolerance nf 10*/. leasee shall file written unit designatl,m« in the ennnty In which the premises see located and such units* may be designsted from time tn 
time and either before or after the completion of wells. Drilling eta-rations ~e» or production from any part of any aueh unit shall be considered for all pur-
posse, except the payment ed royalty, aa operationa conducted upon or prndtietion from lhe land described in this leas*. There shall b* allocated to the land 
covered by thla lease included in any such unit that portion nf the total production of pooled minerals from wella in the unit, after deducting any used in lease 
or unit operatioeta. which* the number of surface acres in the Isnd covered by this lease Incltxlol in the unit hears to the total number of surface seres in the 
unit. The production no allocated shall he eoiwidcrerl for all purposes, including the payment or delivery of royalty, to be the entire production of pooled minerals 
from the portion *f said land covered hereby and Jnelnderi in said unit in thn same manner rut though prodcerd from eaid land under the terms of this tease. 
Any needed unit designated) by leasee, aa provided herein, may he dissolved hy lessee by recording an appropriate instrument In the County where the land Is sit
uated at any time after the oosnplelion of a dry hole or the cessation of production .<>n said unit, 

*. It priar to the discovery of oil nr gas hereunder, lessee should drill sad sbsndnti a dry hole ur holes hereunder, er If after discovery of oil or gas the 
production thereof should cease for any cause, this lease shall not terminate if lessee eowirncnres reworking er additional drilling operations within SO days 
thereafter and diligently prosecutes the same, or (if it he within the primary termi m i s i ass ns musssa ths-ssaa-sa«a»» er asudti ol niiaaks er commence* 
operationa for drilling or reworking on or before lbs siatal pantag lass m i l tasalag aWet tin, esriialsm uf three months from date ef abandonment of aaid 
dry hole cr hales er the cessation of prodnetion. If at the expiration of tlie primary term oil or ra* Is not bring produced hut leasee is then engsged in operations 
for drilling or reworking of any well, this lease shall remain In force so long as sueh operstious s ir diligently prosecuted with no cessation of more than (0 
consecutive daya. If during the drilling nr reworking »r sny well under thia paragraph. Us see loses ur junks the hole or well and after diligent efforts in good 
faith at unable to eeeaplete sahf eperalions then within 10 days afirr the abandonment or said operationa leste may commence another well and drill the same 
with due eWlgeatce. If any drilling, additional drilling, or icworklse operations heieunder rcsuK In production, then this lease ahall remain in full force ao long 
thereafter as oil er gaa la produced hereunder, 

t. losses shall have free wag of oil, gaa and wafer fr>»u said land, except water frmn lessor's wells and tanks, for all operations hereunder, am) the royalty 
shall ba eoaaputed afser deducting any so invol. Î w>e<' shall have the right at any lime duiing nr after the expiration of thia lease tn remove til property and 
Natures placwd by leasee on aaid land. Including ihe rixhi to draw and remove all casing. When rronlrrd by lessor, lessee will bury all pipe lines on cultivated 
lands below ordinary plow depth, and ••<• well shall Iw drilled within iwe hundred teel (200 ft. i <>f any res Id ener or harn now on said land without lessor's con
sent. I.eaaor ahall nave the privilege, at his risk and vxpei^-. of using gas from any cas .ell on said land for sloven ami inside lights In the principal dwelling 
therexaa. out ef any surplus gas not needed for ota-raiinns hereunder. 

9. The rights of either perty hereander msy be sxsicned in whole or In part and the prevision* hereof shall extend to the heirs, executors, administrators, 
successors and assigns; but no change or division in the ownership of the land, ur In thr ownership of .rr right to receive ssatslsi royalties or payments, however 
aseampliahed shall operate to enlarge the ohtigatlons nr diminish the rights of lessee: and no such change nr division shall be binding upon lease* for any pur
pose until 10 days after leasee haa been furnished by certified malt al leasee's principal place n( business with seeepUMe instruments ar certified copies 
thereof eo-astitutlac the chain of title from ihe original leaaor. If any sueh change in ownership occurs through the death of the owner, leaaee mar gay or 
tender any ssalsls, royalties or payments to the credit of the rT reeved or his estate In ahi dt| iiiluey lianh until sueh time as lessee haa been furnished with 
ev Idea os satisfactory to liases ss to the p«rsyms entitled io such same. In the event ef an assignment of thla lease as tn a scsrregated portion of ssid Isnd. the 
rentals payable hereunder shall he apportioned aa between Ihe set era) leasehold owner* ratably according to the eurfaee area of each, and default in rental 
payment by one shall not affect the rights of other leasehold owners hereunder. An assignment of thia lease, in whole or in part, shall, to the extent of such 
aeslgnssstMl. relieve and discharge leases of any obligations hereunder, and. if lescee or assignee of part or parte hereof shall fail or make default In the payment 
of tne proportionate part ef the rentals due from aueh leaaee er assignee er fat] to comply with any other provision of the lease, such default shall not affect this 
lens* la so far aa It covers a part of aaid lands upon which iemee or any assignee thereof shall so comply or make such payments. Rentals as used In this 
paragraph shall also Include shut-In royslty. 

t. Should steam he prevented from complying with any express or implied covenant of this leaae. oc from conducting drilling or reworking operaflnns here
under, or from prod Being oil or gaa hereunder by reason of scarcity or inability tn obtain or oae equipment or material, or by ope rat ion ef force majeure, er 
by any Federal or state law or any order, rule e* regulation of rorernme-Mtni authority, then while ao prevented, leasee's doty snail be suspended, and leasee 
shall wot be liable for failure to comply therewith: and this lease slisll be extended while end to long as leasee is prevented by any such cause from conducting 
drilling or reworking operations on or from producing nil ur gaa hereunder: aad the time while leaser is se prevented shall not be counted against lessee, 
anything in this tease to the contrary notwithstanding. 

1*. Lessor hereby warrants and agrees to defend the title to said land, and agrees that lessee, at its option, msy discharge any tax. mortgage, or other 
lien anon aaid land, and in th* event leasee dues ao, ic shall be subrogated to sneh Ken with the right to enforce same and apply rentals and royalties accruing 
hereunder toward satisfying same. Without impairment of leasee's right* under the warranty. If this lease covers a lea* interest in the oil or gss in all or any 
part of said mad thsn the entire and undivided fss> simple iwtate I whether lessor's interest Is herein specified or not! then the royalties, shut-in royalty, recta), 
and other payaaeat*. If any. accruing frnm any part as to which this lease covers less than sueh full interest, shell be paid only tn the proportion which the 
interest therein, ir any. covered by this tease, hears te- the whole and1 undivided fee simple estate therein. Should any ona er more of the parties named ahnv* as 
lississ fail to execute thia lease, it ahall neverthelvs* he hlndfnc upon the party or parties executing the same. 

I I . Leaaee. Ita/hi* successors, heirs and assign", shall have the right at any time to surrender this tease, in whole er In part, to leaaor or hbt heirs, succes
sors, aad assigns by delivering or mailing a release thereof to the lessor, or by placing a release (hereof ef record In the county In which said land is situstrd: 
thereupon lessee ahell he relieved Irnsn all obligations, repressed or implied, of thb art semen t a* to acreage *u surrendered, and thereafter the rentals and 
shut-in verraHy payable hereunder ahall he reduced in Ute proportion that the acreage covered hcrehy Is reduced hy said release or release*. 
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STATE OP KB»XaaKB,CALIFORNIA 

County San Diego 

Tho foregoing in>trum«Rt was acknowledge.! before me this 

o*c 476 ̂  47 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

13th day of. April 

AUTBUR VEAZEY. dealing in his snle and **p*ratf> property 

^ ^ ^ ^ ^ ^ ^ ^ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing initroinent was acknowledged before me this day of _ 

County of. 

10_ by 

My Commission txpires_ 19- Notary Public 

STATE OP NEW MEXICO, 

County of, 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this day of__ 

19. by 

My Commission expires-

STATE OP 

County of_ 

19. Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument was acknowledged before me this day of 

13. by 

My Commission expires. 19, Notary Public 
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STATE OF NEW MEXICO 

County of i— 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form 

The foregoing instrument was acknowledged before me this. .day of. 

by. 

of. 

-, 19 

-Preslrien 

on behalf of said corporation. 

My Commission Expires: 

. corpora tio' 

Notary Pul»!ie 

STATE OF 

County o f _ 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form 

The foregoing instrument was acknowledged before me this. .day of. .,19 

-Presider 
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476Pice 48 ' OIL & GAS LEASE ™ 
T H I S A C K K R M K N T msde thla ^ t A day nf A S K A ^ . i l l ? . ? . , between . 

BARBARA ANNS JOHNSON- now JACOBSOH. dealing in her sole and separate property 

1808 Broxon, Boise, Idaho 83705 
(Prist Office Aikire*.) 

«wr... cslUd W-e, fohscha* oa. a, av.ee, aad * • C l U k . 3 1 0 t f . T e X i S , S u i f 7 1 4 , M i d i * * , T X 7 9 7 0 J , ^ 
]. l —in. la «ou»ld*r*tlou of TKN AND OTIIFfl OOU-ARS la hand paid, receipt of which ia here acknowledged, and of the royelllc* herein provHed snd 

of the aaieenwwte of the lessee herein contained, hereby grants, lessee sad let* delusively unto leasee for the ptlrpest* of Investigating, exploring, prospecting, 
drilling, and operative; for aad producing oil and gas. Injecting caa. water*, other fluids, ana air into subsurface strata, laying pipe lines, storing oil. building 
tsnks. roadways, telephone lines, and other structures and thins* thereon tn produce, save, take rare of. treat, process, store snd transport sshl mlnerale. the 

follow Inc described land in , County, New Mexico, to-wit: 

T-9-S. R-3S-E 
Section 19: NE/4 SE/4 

For the purpose nf calculating the rental paymei,1s hereinafter provided for, said land is estimated m comprise _ ^ f i i 5 f l —acres, whether ll aeluallv 
comprises more or less, ^.T f 1J 

I . ftnhiecl w» the ..Iher provisions herein cnntalnrd. this .lease shall remain In fnree for a term of Lures? yVaVfc from this date lrailed "primary term"l. and 
as Urtlg thereafter KM oil ov uas. is peivtiie.*! fr.wn sal.1 ISIMI „r lsnrl wllh which said Isnd Is ttrmled. 

1 The royalties tn lw paid liy lissry are: tnl on oil. and on -dJier llnnld hvderwnrlwHis saved at the r s e l l , 3 / J o u s S *>f that imatncoil and saved frnm said land, 
earn*"to he delivered al lite wella or 10 the rnvllt of lessor In the pine Hur to which the wells may Ire onneeied; th) on aaa. including caaineheail ess and all g*»-
euue aubataireea. pnatueesl Jr/m, * M land and sold «r need off (he premise* «r In the manufacture of gssullne or other prodjrrttherefrom, the market valor al 
th* nsouth of the well nf 3 / l S t h S "< the tfas ao s<dd or used, provided tl.sl on ca* sold at the wells the royalty shall he 3 / 2 6 £ / E o f the amount realised from 
such sale: Ic) and al any time when this lease is not vnlnUled by oilier provisions her«s»r arid tliere is a ass nnd/iw condensate well irn aal.l land, or land pooled 
therewith, hut paa end/«r condensate Is not helm so sold or used and such well Is shut In. either before or after ppvtuetinn therefrom, then on ur before *e days 
after aaid well ss shut lit. and thereafter ni anuunl intervals, leasee may pay or tender an advance annual shut-in royalty roual to the amount of delay rentals 
provided for in thin lease for the acreage then held under this lease hy the party making such payment ur tender, and so lone as said shut-in royalty is paid c 
tendered this lease ahall not terminate and it will be considered under all clauses hereof thai ess la lwing produced frits, the leased premises In paying quantities. 
Koch aueh payment ahall be paid or tendered to the i-nrty or panics who at the time of such payment would he entitled to receive the royalties which would be 
paid under this lessse if the well were In fact producing, or be * --•*— J — ,a" -* — - L • '— -* "A " J •-
hereinafter provided for the payment of rentals. 

s,lilts id-SB 

psid or tendered in the eredit of mieb party or parties in th* depository bank and ia the manner 

lm-' !•-•'-» •*• ••• -p -V 1 ' --I "'''I •*-*-. ' * • ~ H l t -

aa lo hath parties ttalsssj on or before one t l) rear from this date lessee shell pay or lender In Ihe leaaor a rental of f — -r ' which 
ahall cover the privilege of deferring eommen.enienl of such operations for a period of twelve i m months, ln like m»niieran*r-**£on like paymenta or tenders, 
annually, the oommencement of said operathrn* msy be further deferred for successive verbals of twelve (12) rnonjh> ssfti during the primary term. Payment 

or tender may be mad* to the lessor or tu lire credit nf the lessor In the . . . Bank 

_ . . . . — — . which bank, or any atieocssoc thereof, shell 
continue to be the agent for the lessor and lessors r*lrs sjui-sasTgris. If sneh bank tor any successor bankl ahall fall, liquidate, or b* succeeded by another hank, 
or for any reason ahall fall or refuse to accept rcjua+rlesse* shall not h* held In default until thirty < So I daya after leaaor shall deliver to lessee a recordable 
i net ru ment making proviaioa for aitothera • iiftXHit method of payment or tender, nnd any depository charge Is a liability of the leaaor. The payment or tender 
of rental may be mad* by i l u i i n i ilHITiil leaae*. mailed or delivered to aald bank or Irasor, or any lessor if ninre than one, on or before th* rental paying 
date. Any timely nay mini el "IfiMlei ef rents! nr shut-in royalty which Is mail* in s irons fide attempt to make proper payment, but which I* erroneous in 
whole er la pajV^ar-reTparties. amounts, or depositories shall nevertheless be sufficient In prsvou termination nf thia lease in the same manner as though s 
ill u i si 11*1 isTfTlis 1 been made: prorsdod. however, leasee sksll correct such error ivithiu thirty (SOI days after lessee has received written notice thereof by 
i i r t T i i - - " * - T - 1 - " "* • - t ' " — " ' ' ' * " ' 

(, Lssssss is hereby granted the right and power, frnm time tn time, lo pool or combine thia lease, the land covered by it er any part or norison thereof 
with any ether land, lease, leases, mineral estates or parts thererrf for the production of nil or gas. Units pooled hereunder shall not exceed the standard pro
ration unit fixed ay law or by the New Mexico Oil Conaei vntion Commission or hy other lawful authority fur the poo1 or area in which aaid land far situated, plus 
a toicrmao* of 10%. I unen shall file written unit designations in the county in which the premises s-» located and such units may be designated from lime to 
tint* aad either before or after the completion of wells. Drilling operations an or production from any part of any aueh unit ahall be considered tor all pur
pose*, except the payment ef royalty, as operations conducted upon or production from the lend described in this lease. There shall be allocated to th* land 
cu»«red by that less* included la any such unit that portion uf the total production of pooled minerals from wells in the unit, after deducting any used la leaae 
or unit operations, which the nember of surface acres in the land covered by this lease Included In the unit hears to ihe total number of surface acres in the 
unit. The production so alloaatad shall be cuinuXered fur all purpose*. Including the payment or delivery nf royalty, te be the entire production ef pooled minerals 
from th* portion of aaid land covered hereby and included in said unit In the same manner aa though produced from said land under the terms of this less*. 
Any pooled unit designated by leaaee, as provided herein, may be disw.iTed hy lessee by recording an apprcprlate instrument in th* County where the land is sit
uated at any thaw after the com pi ct km ef a dry hole ur the cessation of production on ssM unit. 

*. It prior to the dsscovery of oil or gss hereunder, leasee should drill and abandon a dry hoi* or holes hereunder, or if after discovery ef oil or gas th* 
product io* thereof should cease for any cause, this lease shall not terminate If lessee commences reworking or additional drilling operations within It days 
thereafter and diligently prosecutes th* S U M . or I if it be within the primary term) sisiaitiiesa is i m p * HMI psymini ar atndii nf nwuli or rairnaencea 
operations for drilling or reworking on or before ills ssslsl asi'lsg ssli I K M uwsiug afwi tut txuliuirua uf three months from date of abandonment of ssM 
dry a«4e ar krlcs or tha isassllnii of production. It at the expiration of lhe primary term nil or gas Is not being irrndueed hut leasee is then engaged in operations 
for drilling or reworking of any well, this leaae shall remain in force so long as such operations sre diligently prosecuted with no sessstion of more than «0 
consecutive days, If during th* drilling or reworking nt any well under this paragrsph, lesser loses or junks the hole or well and after diligent efforts in good 
faith fa unable so eoeaipiete SsM operation* rhen within to days after the abandonment of snid o per si ions lease* may commence another well and drill the same 
with due diligence. If any drilling;, additional drilling, nr icooeklng operations hereunder rtsuli In production, then this leas* shall remain in full farce so long 
thereafter as oil or gas is produced hereunder. 

7, I sen i ahall have free us* of oil, gaa ami waler fri*> said (ami, except water frnm lessor'a wells and tanks, for all operations hereunder, and lb* royalty 
shall be competed after deducting any so uacxl Jewasv aball ha>* the right at any time duTlnx or after the expiration of ibis lease In remove ell property and 
fixtures placed by lessee on said land. Including the right to draw and rm»*» all easing. Wires required by Isaatrr. lessee will burr sit pipe lines on cultivated 
lands below ordinary plow depth, and no well shall 1w drilled within two hundred feet <t<M> fl.I <>f any residence irr barn now on said land vlthout lessors can-
sent, kvxaor shall have the privilege, at his risk and exirense. »r using gas from any <:as wel) on ssld land for strives sisd Inside lights In the prindpel dwelling 
thereon, out of any surplus gaa not needed for operations brreuit'ler. 

t. Th* rights of cither party hereunder may be ssslcncd In whole or In part and the provisions hereof shall extend to the heirs, executors, administrators. 
Sinraasiirs and assign*: but no change or division in the ownership uf the Isnd, or in the ownership of ->r right to receive saalals, royalties er pay menu, however 
stssaampHshed shall operats to enlarge the obligations or diminish the rights of lessee: and no aueh change or division shall be binding upon lessee for soy pur
pose until M days after I sssss ha* been furnished by certified mail al lessee i principal place ot business with seeeptaJile instruments or certified copies 
liver**/ eooetrluliag the chain of ttti* from the original lesser. If any such change in ownership occurs through th* death of the earner, lessee may pay or 
tender any mi'- , royalties or payments to the credit of th* deceased or hi* estate In sks Suis-lisiiy bank until aueh time aa letsser haa been furnished wllh 
evidence sataifactery to las*** ss to the person* entitled to aock sums. In the event of sn assignment ef this leas* ss lo a segregated portion ef said land, the 
res talc payable hereunder aball he apportioned aa between the several leasehold owner* ratably according to the surface area of each, and default in rents] 
payment by one shall not affect the rights of ether leasehold owners hereunder. An assignment of this Isaac, in whole or in part, shall, te th* extent ef such 
aasignsawnt. relieve end discharge leases of snr obligations hereunder, and. If leasee or assignee of part or porta hereof ahall fall or make default In the payment 
of th* proportionate part of the rents Is due from such lessee oe assignee or fail to comply with any other provision of the leaae. aueh default shall not effect this 
leap* in so far as K cover* a part of said land* upon which lessee ur any assignee thereof shall so comply or' make aueh payments). Rentals ss used ia this 
paragraph shall ahto include shut-in royalty. 

I . Should hosti be prevented from complying with snr »x»rns or implied covenant of ihl* lease, or from conducting drilling or reworking operation* hcre-
onoVr. er from producing oil er gas hereunder hy reason of scarcity or Inability in obtsin or use equipment or material, or by operation ef fore* majeure, or 
by any Federal or state law or any order, rule or regulation of governmental authority, then while te prevented, lessee's duty ahall be suspended, and leas** 
ahall not be liable (or failure to comply therewith: and thia lease shsll ba extended while and so long aa leasee I* prevented by any such caoee front conducting 
trilling er reworking operation* on or from producing oil or gns hereunder: and the time while lee*** is So prevented shall not be counted against leasee, 
anylhiag In thai lease te the contrary notwithstanding. 

It . Lessor hereby warrant* and agrees to defend the title to said Isnd. and agrees that lessee, ac It* option, may discharge any tag, mortgage, or ether 
Ilea aaasn said land, and ia th* event leases docs ao. It shall be subrogated to aueh lien with the right to enforce same and apply rentals and royalties eeeruing 
Isemnder toward satisfying asm*. Without impairment of leastc'a rights under the warranty, if thla lease ****** a less interest in the oil or gas In all or any 
part of said land than th* entire and undivided fee simple estate (whether lessor's interest is herein specified or not) then the royalties, shut-in royalty, rental, 
and other payments, if any. accruing from any part as to which this leaae covers leas than Such full Interest, shall h* paid only in the proportion which the 
interest therein. If any. covered by this lease, hear* tn clw whole and undivided fee simple estate therein. Should any one er more of the parties asmsd shove ac 
Ins r i fail ta wxeeute this lease. It shall nevertheless he hinding upon the parly ar parties executing the sera*. 

H . Less**. IU/W* successors, heirs and assigns, shsll h»v* the right at sny time to surrender this leas*, in whole or in part, to lessor or his heirs, succes
sor*, an*) assigns by deiivetlcg or mailing a release iherwV tn the lessor, or by placing % release thereor of record in the county in which said land is situated: 
tSeeeupon leaae* f1- " \vr*li*»ed frnm sll obligations, expressed or Implied, of this seieement aa lo acreage su surrendered, and thereafter the rentals and 

.'jVrJvrmder ahall he reduced (n the prniwetlon that the seres re covered hereby is reduced by said release or release*, shut-in royalty 

BARBARA ANNE JOHNSON, now JACOBSON 

^aiJ?S^L 

ss*5$Z-1%- 7&EO 
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STATE OF yWmWBSOMX IDAHO 

County of_ 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short For**) 

The forf^*irj*^^ was acknowledge-,! before me this ^ day nf / ^ " ^ ^ _ _ _ _ _ f 

,», ^ ^ ^ \ 3 ^ » ( ^ ^ ^ A ANNE JOHNSON, now JACOBSON. dealing in her sole and separate property 

My Com.-." m — 
T L F F STlPP 

STATE OFte'iXmBXfCO, 
• OF INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short FornO 

County ftfl- _ _ _ _ _ _ 

The foregoing instrument was acknowledged before me this . . • day n f 

19 by . 

My Commission expires , 19 Notary Public 

STATE OF NEW MEXICO, 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form; 

County of. 
The foregoing instrument was acknowledged before me this • .. day of 

19_. by „ . 

My Commission expires . , 19 Notary Public 

STATE OF 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form 

County of — 

The foregoing instrument was acknowledged before me this . day of 

19 by 

My Commission erpires- 19. Notary Public 
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STATE OF NEW MEXICO 

County of. .. 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Fori 

The foregoing instrument was acknowledged before me this. .day of. 

by-

of-

. , 19 

-Presids 

on behalf of said corporation. 

My f^mmlssinn Expires: 

.corporati 

STATE OF 

County of 

NotBry Public 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Fori 

The foregoing instrument was acknowledged before me this. 

by 

of . , 

.day of. . , 19— 

. Preside 

-eorporati 
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one 476»CE 50 OIL fir GAS LEASE 
THIS AtiRKRMRNT made this 6th •lay <>r April >g§.2. . Mrm 

BARBARA ANNE JOBNSON. now JACOBSON, Trustee for the benefit of christa D. Neidhart under 
Trust Agreement filed on 6/21/78 in Cause #112703 in the Superior Court of California, County 

of San Diego for the Estate of William Chester Veazey, deceased^ 1808 Bzoxon, Boise, Idaho 8370.' 
fPnet Office Addrr*•) " ~ ' 

M celled h k w fw-^iher on. oc more, and * ' 3 1 0 W ' 7 1 4 , M i d i * * * , T X 7 9 7 0 1 . ^ 
I. Leinur. In consideration of TKN ANl» OTHBK W L L A H S in hand! paid, reerliit nf whleh i» here acknowledged, and of lhe royalties herein provided and 

of the egrss—rent* of the lessee herein contained, hereby crsnta. lease* and lets exclusively unto leasee for the purpose ot ln*e*llguttng, exploring, prospecting, 
drilllnf, and operation for and prtaaoeing oil snd ra*. injecting isa, waters, other fluid*, and air Into *u lour fee* strsta. laying pipe line*, etorlng off. bulMInc 
tank*, roadways. telephone lines, and other structure* and thins* thereon tn produce, save, take carr of, treat, pint ess, atnre and transport said minerals, the 

follow in f eraser ibed land in . Lea .County, New Mexico, te-wlt: 

T-9-S, R-3S-E 
Section 19: NE/4 SE/4 

Tor the purpose of cilcHisling the renin) l,symet»<* heeeinaflsr prnvi.leJ Tor. ssid lan.i i» r4lloial>-.t l« comprise .AQ^J?.Q„ srres. whether it arlnally 
comprises more or teas, *.K»—— (3) 

1. Subject le> tlie uiher iirnvislonx hen-ln coittalned, this lease shall remain In force foe a teem of C/2T9fc? yVeTni feeini thla date (ended "primary lerm"l. and 
as Ion* thereafter as nil or arna. ** peisliiersl fnun sal*l lsrrd or laud with whleh salil Isliil is |ss»led. 

I . The royalties lo lie i»nl,| by leaser are; l s | .111 nil. nn<l rur other lutubt Hyilnwarlmns snved s i I lie w r ) l , J / i 5 t h S of thai produced and saved from said Isnd. 
same to he delivered at the wetls or to the *r« l f l of lessor in (he ptu* line lo whlrlr Ihe wella may he connr-etcd; (l»i on gaa. fucliidliiK caslnghead gaa and nil rss-
SUWB substances, prvslitcerl J y u n said land and sold or used off the premiere nr In the manufacture of assollne or nllier iirodjiel iJierefrom. the market valur al 
th* mouth ul the well of j / J o t t S nt ihe ess so sold or used, iirovidrd that on gss sold al thr wetls th* royalty ahall be 3 / l C t h S " ' the amount realized from 
such eslei (el ami st any liar* when this leas* ia not vsndatrd by other provisious hereof and there fa a cas end/or eomlcns*.te wcvT on said land, nr land pooled 
therewith, but caa end/in- sMidenssle la not twine so sold or used and such well '* shut in. either before ur after production therefrom, then on or before pp days 
after aald well 1* shut in. and thereafter nl annual intervals, leasee may nay or lender an advance annual shu'-ln royalty eituat to the amount of delay rentals 
provided for in thia leaae for the seres re then held under thia leas* by the party making such psymrnt or tender, sod ao long a* anU shut-In royalty is paid or 
tendered this leas* shall not terminate and il will he considered under sit clauses hereof that caa Is bring produced from the leased premises In paying auantilies. 
Kach Such payment ahall be paid or tendered to the party nr parties who at the Km* of such payment would be entitled to receive the royalties which would b* 
paid under thia leaae If the well wees in fact producing, or be paid or tendered to th* credit uf such psrty or parlies la the depositary bank and la the manner 
hereinafter provided for the payment of rentals. 

- , T . . . . | . , . . . J . - l l l • I . „ . - t . . . . J r — l _ t . L . I . V T . 1 - f | | | 1 | , . T | t | | r - ^ j j j . -

aa to both parties, unless on or before one t i l year from thla date lessee shell pay or tender tn the lessor a rental of S which 
shall cover the privilege of deferring enmment-eroent uf such < •Deration* for a period of twelve 112) months. In like manners— lipua like payment* or tender*, 
annually, the eomnsenoement of said operationa may be further deferred for successive periods of twelve llZl iininiji 1 seiliiliii lm the primary term. Payment 

or tender may be made tu the lesser or to the credit ot the lessor In the . . . Bank 

. . , , . . . • - -• . which bank, or any su*£*sn~ thereof, (hall 
eentiaue to be the agent for the lessor and lectors hcirsajjil gseTgirs. If such hank lor any successor bank) shall fail, liquidate, or be succeeded Py another bank 
er for any reason shall fail or refuse to eeeeplrejii*d--"!ess*e ahall not he held la default until thirty lid) days alter lessor (hall deliver Is lease* a recordable 
Instrument making provision fur antrther-. I S I I friable method of payment ur tender, nnd sny rfepreitory charge ia a liability of th* leaaor. The payment or tender 
of rental Stay he made by checkjw iliITt of leasee, mailed or delivered to said hank or lessor, or any lessor If more than oar. on or before the rental paying 
dale. Any timely payaijjj s* "Tender of rental or shut-in royally which Is ms.le In a bona fide attempt to make proper payment, but which Is erroneous iu 
whot* or ' - r j j j T*** 1!**——• amounts. «r depositories shall nevertheless be sufficient to prevent termination ef this leaae in the same manner as though a 
propertiesirTCTit had been made: provided, b»»t*«r, leaaee shsll correct such error within thirty (JO) days after lessee haa received written notice thereof by 

easstsTSd sxsII fsssa—,Uxw»sVds»sw**»̂  an ne*esws«w-»»-esss»sle 1MS 11 U aiski pussti pajnniili 
i . Lee*** ie hereby granted the right and power, from time tn time to pool or combine thht leaae. the land covered by It or any part or horisop thereof 

with any other land, lease, leases, mineral estate* nr parts (hereof Tor th* production uf oil or gas. Unite pooled hereunder a ball not exceed th* stsndsrd pro. 
;=:!cn -ait f isr i i r S » or br ••>• N*w ***xU. nti rn>.s«<aii<m now—anion or h* <Mher lawful suthority for the pool or area in which said land is aitnated. plus 
a tolerance of 10<%- I mast shall file written unit drslgnstiims In the county in which the premises are located and anen units may be ueaigoaiea from uiw ta 
tlsa* and either before or after the com pie*, ion of well*. Drilling operation* on or production from any part of any such unit ahall be considered tor all pur
poses, except the paywurnt ef royalty, aa operations conducted upon or production from the land described In thia lease. There shall be allocated to the land 
coveted by this leaae inejudad In any aueh unit that portion of th* total production of pooled mineral* from well* in the unit, after deducting any used In Isaac 
or unit operation*, which the number of surface act'** In the la ml covered hy this l«**c (ne'edvd in the unit hear* to the total number of surface acres In the 
unit. Th* production so allocated shall be cjonidrrcd tor all porno***, including the payment er delivery nt royalty, to ha the entire production ef pooled minerals 
fro** the portion of said laud covered hrrcby and Included In aaid unit in th*. same manner na though produced from aaid land under the terms of 'this less*. 
Aay pooled unit designated by leasee, as provided herein, may he disst-lced hy lessee by recording an apprcprlat* instrument in the County where the land Is sit
uated at any time after the completion of a dry hoi* or the cessation of production un said unit. 

«. If prior tt the discovery of oil or gas hereunder, tease* should drill and abandon a dry hule er holes hereunder, or if after discovery of oil or gas the 
production thereof should cc*** for any esuse. this lease shall not terminate if lessee commence* reworking or additional drilling operations within te days 
thereafter aad diligently p toss sute* the same, or (If It be within the prims— term) m i n i 1*1 sr * Ik 1 **>ai*w sr Haslet sf itstils or rommraev* 
operatsnsas tee drUlitrg or reworking en or before Ihs sis til paylsg IsM. in si i«sas*a after tire •t-splratluii uf ihrse month* from date of abandon ment of said 
dry hoi* or hale* or the «**»*<ion ef production. If at (he expiration ef the primary term oil or gaa is pot being prcsfueed but lessee is then engaged In operations 
far drilling or reworking of any well, thai lease shall remain in fore* ae long as such operations are diligently prosecuted with no risssttrn ef mere than 00 
esnsseuttve day*. If during the drilling or reworking of sny well under this paragraph, leasee loses or junks the hole or well and after diligent efforts In good 
ferUI |s unable to emplete aald operation* then within iio days sfter (he abandonment of said operation* lessee msy cemaience another well and drill th* in me 
with due dUiaencr. If any drlllln*. additional drilling, or isworking noerattons hereunder rtauli in production, then thla leaae ahall remain In tull force so kmc 
thersafler as ail a* gss is produced hereunder. 

1- Issssee shall have free use of oil. gaa and woi-r fr—n said land, except water from lessor's wells and tanks, for ail operation* hereunder, and lhe royalty 
•hall he eusnp'uted after deducting any so used. I*—set- shall have the right at any lime duilng nr after thr expiration nf this lease U> remove all property and 
flstoewJ placed by I I S I I I on said land, including tlie right to draw and remove all casing. When reuutrcd by leeanr. tease* will bury all pipe line* oa cultivated 
leads below ordinary plow depth, and no well shall he drilled within two hundred rert (Zoo ft. I ul any residence or barn now nit said land without lessor's con-
•eni. Lessor ahall have the privilege, at hi* risk and ripens.-, of using gas from any gas well on aald land for stoves and insld* light* in th* principal dwelling 
Iherenn. out ef any surplus gaa not needed ror 'tperstkm* hereunder. 

I . The rights of sither party hereunder may be ssairncl in whole or (n pare and (lie provisions hereof shall extend to the heirs, executors, administrators, 
sucesssors and assigns; but no change or division in the ownership uf the laud, ur In the ownership of or right to receive ssatsadsv roysillss or payments however 
aeaosaplished shall operate to enlarge the obligations nr diminish tlie right* of leaaee: and no such ehsng* or division shall be binding upon lease- for any pur
pose until JO days after lessee ha* been furnished hy certified mail at lessee's principal place of business with acceptable instruments or certified copies 
thereof constituting the chain ot title from th* original lessor. If any such change in ownership occurs through the death ef tha owner, lessee may pay er 
tender any i u l l l i , royaltlea or payment* to the credit of the devjeedved or his estate In »k» St|i »lu.ij keiih until such time ae lessee has been furnished with 
evidence satisfactory tn leasee aa te the persons entitled to such sums. In tbe event of aa assignment of this lease as to a segregated portion of said land, the 
rentals payable hereunder shall he epponioned as between the several leasehold owner* ratably according lo the aurfaee area of each, and default in rental 
payment by one ahall not affect the right* of other leasehold owners hereunder. An assignment of this lease, in whole or In part, shall, to the extent ef Inch 
assitraasenl, relieve and discharge lessee of any obligations hereunder, and. if lesser or sssigne* of part ar part* hereof shall fall or make default in the payment 
of the proportionate part of the rental* due from aueh lessee or assign** or fall to comply with any other provision of the lea**, such default shall not affect this 
lrass hi ao far aa it cover* a part of aaid lands upon which lessee or sny assignee thereof shall so comply or make such payments. Hcnlals as used In tkis 
paragraph shall alee Include shut-in royally. 

t. Should leasee he prevented from complying with sny express or Implied covenant nf this lease, or from conducting drilling or reworking eiperailons here
under, er from producing oil or gas hereunder by reaaon uf scarcity or Inability tn obtain or use equipment or material, or by operation ef fore* majeure, or 
by aay r«**rr*l or gtet* lew or sny order, rule nr regulation cf governmental authority, then while so prevented, treses'* doty shall be suspended, and leasee 
ahall not be liable for failure lo comply therewith: and this lease shall be extended while and so long aa lease* is prevented by any sueh cause from conducting 
drilling or reworking operations on or from producing oil ur gas hereunder: and the time while lease* is *o prevented shsll not be counted against lessee, 
anything In rhi* lease to the contrary notwithstanding. 

1*. Lissue berrby warrants and agrees te defend the title to said land, and sarse* that lessee, at Its option, may discharge any tax. mortgage, or other 
lien apoei said hjnd. nnd in the event leasee does ae, it ahall be subrogated to aueh lien with the right to enforce same and apply rentals and royalties accruing 
hereunder to—Srd satisfying Sam*. Without impairment of leesxe'a rights tinder the warranty, if this Issue covers a leas interest In the oil or gaa in all or any 
part ef serf land than the entire and undivided fee simple estate f whether lessor's Interest is herein specified or not) then the royalties, shut-Tn royalty, rents! 
and ether e**yrx*n(n. If s s j . accruing frnm any part aa vn which thla lease cover* leas than sueh full interest, shall he paid only in th* proportion which the 
interest tSerein, if any, covered by this lease, hears O the whole and undivided tee simple estate therein. Should any me or move of the parties named shove as 
lessors fall to execute this leas*, it (hell nevertheless be binding upon th* party or parties executing the same. 

I t . r.ssstc. ita/hi* successors, heirs and assign*, shall have the right at any time to surrender thia leas*, in whole or in part, to lessor or his heirs, succes
sors, and assign* by delivering or mailing a reieaae the rod' 10 the lessor, or by placing * release thereof of record In tbe county In which said land is situated: 
thereupon krssee she'l he rviievad from s)l ebligsliona, evpre*s*rf or implied, of this apreement aa to acreage ao surrendered, and thereafter tbe rental* and 
shut.'a royalty payable hereunder shall le reduced In the proportion that the acreage covered hereby la reduced by said release or releases. 
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STATE OF KEWWfiWX.IDAHO 

County of. 

OM; 476 PACE sx 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

Tho foregoing instrument w u acknowledge! before me this day o f _ _ _ _ < 

. BARBARA AWE JOOiSON, /zav JACOBSON, Trustee for the benefit of Christa D. Neidhart under Trust Ayr. 
filed on 6/21/78 in Cavse §112703 in the Superior Court of California, 
WiUitui c?&_t vu&ty, deJL_sa?-

pf San Diego for the Estate of 

My tyft>mit«io$: fexpirea-

STATE^OFjWiW^MBXICO, 

CouKt* o f _ _ _ _ 

otary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mexieo Short Form) 

i Trm>%>^|ai,^.M r^ was 

"^r^—• 
acknowledged before me this day of. 

My Commission expires. 19. Notary Public 

STATE OF NEW MEXICO, 

County "f 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument waa acknowledged before me this 

19 by 

day of. 

My Commission expires. 19- Notary Public 

STATE OF 

County of 

The foregoing instrument was acknowledged before me this 

10 by _ 

INDIVIDUAL ACKNOWLEDGMENT (New Mexieo Short Form) 

_ _ _ _ _ _ _ _ _ day " f a , 

My Commission expires. 19. Notary Public 
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STATE OF NEW MEXICO 

County of 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form 

The foregoing instrument was acknowledged before me this. .day of. 

by. 

of. 

-. 19 

.Presfdei 

an behalf of said corporation. 

My l̂ ommission E x p i r e s : — 

. corporatio 

Notary Public 

STATE OF 

County of 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Forn 

The foregoing instrument was acknowledged before me this. -day of. ., 19-

by-

of. 

-_, Presidei 

1-L..1* w --i*t Mrrumi t lan . 
.corpora tic 
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OIL & GAS LEASE "% O&G 476PAGF 349 
THIS AGRRBKKNT —"> this _ _ _ _ _ day uf _ _ _ _ . .22953.-. • 10? .? . , between - . 

PAULINE M. BURDICK* now BJQRXLUND, dealing in her sole and separate property 

12361 Lemmon Crest, Lakeside, California 92040 
trra>l Office AiMrres) 

M-* ceiM <w*_v- B B . or ^ . . . . *• Craig_Clark, 310 W. Texas, Suite 114. Midland, TX 7970J . 
1, Latter, in eeewMerachw of TTN AKD </THRK DOM.AR5 In hand raid. receipt of which Is here s^aswledged. end of the royaltl** herein prorMcd end 

of tn* nn«*in*nt> of th* l e a n herein contained, hereby irtatt. teases cod leu exclusively unto le**ee for the purpose of Inr—Ucetinc, exploring, prospecting, 
drillin( and crjerallpe for and producing oil and ra*. Injecting gas. water*, other fluid*, and air into subsurface atrata. layintt pipe line*, atorlnc oil. bulldlnt 
tank* roadwaya telephone lines, and ether *truetur«a and thine* thrrctrn V> produce, save, take rare ef. treat, praecif, ttor* and Iran*port, aaid mineral*, the 

fallowing described land in . Lea .County, New Mexico, to»wkt 

r-9-5, R-3S-E 
Section 19: NE/4 SE/4 

Tor the purpose of eslrnlailnc the rental payments heeeinafter provided for. said Isnd Is estimated In comprise_4Q^0Q . _ acres, whether it selusll. 
comprise* more or less. f.fc-_— ( 3 ) 

2. ftuhjset to the other provisions herein contained, this lease shall rnnaln In fnreo for s ferm .«f ZjiT&e yV* r*. frmn (his ifa(c (railed "primary term"!, and 
ss lame tlwreefter W* «»ll «e ess. h pns lnml fvi-m sold Urvl "V Innrl wllh whleh said lend IS iMsrlerl. 

I . The royalties' tn lie. paid hy less.-.' are! <a) it» rrll. and IHI ullier ll<,l.ld hydnrearlrrm* saved St Ihe < * r » . 3 / l & t } l S »f that produced and saenl Irraii aald land, 
• " . . . . . . . . . . . . . . . . . , .. . .t.i_.. ..... — , i _ — - t n ennneetrtl ; ()»> nit pea. 1; same te be .lellvered at the wetls ur to the credit of lessor In tlie piist line to wiilrlr Hie wells may hp . Including caslnuhrad cs* and all i 

ewws substance*, rrrndurW , / y i P } l « n - l snd s*dd nr used off lhe premise* .w In lite mairuf*eluTT> r.f gasoline- or <»ther prtebirt therefrom, the market value at 
th* mouth of th* well of 3 / l o t u S nt the pa* a» sold or <i*e.l, pru.l.l.-d IK*I «•• gsx sold al thr well* the royalty ahall he 3 / l o t n S " ( the amount realized from 
sueh sale: let snd al auy lime when ihla h-s— w. not valrd*l<*l by other provislnns hereof and there is a (as shd/oe cntwlensatr well on snld land, or land pooled 
therewith, but gas and/or nMrdeueale is not twine; so aohl or used anil such well Is shot in. either before or after production therefrom, (hen on or before PO days 
after said well ss shut In, snd thereafter al annua) Intervals, lessee way pay or lender an advance annunl ahul-ln royalty equal to the amount nf delay rentals 
provided for in thia lease for the sc react then held under this lease hy lhe party making sueh payment or tender, and so lane sa said shut-in royalty h) paid or 
tendered this leaae shall nut terminate and it wilt be considered under sll clauses hereof thsl es* is Iwing produced frr-m the leased premise* in paying euantitfes. 
Each such payment shall be paid or tendered te the party nr parlies who at the time of such payment would be entitled te receive the royalties which would be 
paid under this leaae If the well were in fact producing, or be paid or tendered to the credit of aueh party or parties in the depository bsnk and in the manner 
hevcraaftcr provided for the payment of tenuis. 

" , r - - - ' - - •' • '••-„ - - r - - • - - --•> - - •-- I ... 1.<- t - r - - . — - r — _ . . . . i - t . . . . . , « . . . . • • . , p 

as to both panic*, unices en or before one (1) year from (his dale leasee shall par or tender In the lessor a rental of t _ — ~ which 
ahall cover the privilege of deferring eemrrren. enren t of such operation* for a period of twelve f 121 months. In like nisnnergad rflgiT like payments er tender*, 
annually, the com men cement of ssid uperntlops may be further deferred for successive periotls isf twelve (It) mnijjjji ••tTTiTiii lm the primsry term, rsyment 

or lender may be made lo lb* leaser or to the credit of lhe lessor In the . . Hank 

. . - which bank, or sny successor thereof, shall 
continue to be the agent for the leaser and lessor's nelrsryjil asriSns. If such hank tor any sncceaa.vr biukl shsll fall, licnjhiatc. or be succeeded by snether bank, 
or for any reason ahall fail or refuse te aerepii^lelrTrssee shall hot h* held in defnull until thirtjr (SOI days after lessor shall deliver to lessee a recordable 
instrument making prevision fur anothox^sjeti friable method ef payment or lender, nmt any drr<s>ltnry rhanre is a liability of the leaaor. The payment or tender 
of rental may he made by ch*ekju, llfTT of leasee, mailed or delivered t<r said bsnk ur lr«*or. nr Any lessor if more than one. on or before the rent*! paying 
dat*. Any timely paymcjt c*e~Tcndrr of rental or shut-in royslty which Is mn-le in a Ixms fid* attempt to make proper payment, but which is erroneous in 
whole or III J I I J J se IITTaillts sraottnlx. err ilcpreltories shall nrvertrrelesa be sufficient 10 prevent terminslron of this lease in th* same manner as though a 
I" "I'LL IISlllrvHil lis I been mad*: provrded. however. lessee shall correct such error within thirty (501 day* after lease* haa received written notice thereof by 

ail fsnai lssin* ligilhis ijik mih l i i l uuitsrh an an i ILL f aa i j tl tnnl.lt Isiset I* malic prsoer pajiutut. 
t. Laassi i* hereby granted the right and power, from lime to t | m c. to poal or combine this lease, th* land covered by it or any part or horiton thereof 

with any other mnd. Isaac, Waxes, mineral estnlet nr part* (hereof for th* production of oil ur gaa. Unite pooled hereunder ahall not exceed the standard pro
ration unit fixed hr law or by the New MexUw Oil Consct vntion Commission er by other Iswful authority for th* pool or area in which said land l> situated, plus 
a tolerance of 1*9. Leasee shall file written unit deatgnatinns in ih* cminir in wldch ll>? piemhws o-t lArstcd and such u=is mc7 be deg'nased frcs tlr-r t« 
Una* aad either before or after tha completion of well*, Orillitrf ove rations on or pruduetiun from any part of any sueh unit shall be considered for sll pur. 
poses, except the paypvsnt ef royalty, as operationa conducted upon or production from the land described In this leas*. There shall be allucaud to the land 
covered hy this lease included in any sueh unit that portion of the total production of pooled miners Is from wells In the unit, after deducting any used In lease 
or unit operstion*. which the number of surfs— K M In the mnd covered by this kwte Included in tbe unit hear* to the total number of surface scree tn the 
unit. Th* production so allocated shsll be c&uAdered for all purpose*, including the payment (rr delivery nf royalty, lo b* the entire production of pooled minerals 
from th* portion of said land covered hereby and included In said unit in the same manner as though produced from said land under the terms of this less*. 
Any pools,d unit designated by leasee, a* provided herein, may he dissolved hy lessee by recording sn appropriate instrument in the County where the Isnd it sit. 
'rated at sny time after the eonsplctkm of a dry hole or tbe cessation of production.oa aaid unit. 

(• If prior to the discovery of oil or gss hereunder, lessee should drill snd abandon a dry hole or hole* hereunder, or if after discovery of oil or gas th* 
prodaetlon thereof ahevuld eeaae for aay cause, this lease shall not tsrminate If leasee commences reworking or additional drilling operstrorrs within (0 days 
thereafter and diligently prosecutes the Mm*, or I If It be within (he primary term) H I aunts aa uma»w lln—pwyvsol ur daUn ut »tiissk> or commetrcn 
seoTBlsan* for drill rng or reworking en or before «b« xsnlsl pxiona lais ur** tussles ufwi tin tjpiiulkin uf three month* from date of abandonment ef aaid 
dry hate er holes or the cessation of prodnciion. If at thr expiration of the primary term oil ar ret t* not being produced but lusts* is then engaged In operations 
for drilling or reworking of any well, thia lease shsll remain in force aa kmc ar such operationa arr diligently prosecuted with no utasstion of mere then SO 
consecutive day*. If during th* drilling or reworking of any well under this paragraph, leasee loses er Jnnke the hole or well aad after diligent effort* in good 
faith ia unable te complete said operations then within Jo days after the abandonment of said operations I esse— may commence another well and drill the same 
with due dlllgans*. It any drilling, additional drilling, ur iceorking operationa heieunder rrauH In production, then this leaae ahall remain la full force ao long 

-tk.reefter as oil or gee is produced hereunder. 
f. leasee ahall have free use of oil. ca* and wsi.-r fn— said land, except water from 1—aor'a wella and tsnks. for all operation* hereunder, and the royalty 

shall be computed after deducting any an used. I*wscr shall have the right at any time dm lug or after the expiration of thla leaae to remove ell property and 
fixture* placed by lessee on said land, including tlie right ta draw and remove all casing. When revlulrcd by leaaor. lessee will bury all pipe linen on cultivated 
land* bertew ordinary plow depth, and no well shall lie drilled within two hundred fret (200 ft. i ot any residence or hsrn now on said Isnd without lessor's con-
Sent. 1 LSSnr shall have the prlvtargv. al hla risk and expense, of using gas frrmr sny ess welt on aald land for sieves ami inside light* In the principal dwelling 
thereaa. oat of any surplus gaa lust needed for operations hereunder. 

f. The right* of either party hereunder may be sxaltrned In whole or In psrt anil the provisions hereof shall extend te the heirs, executors, sdmlnistrstnrt. 
successors and assign*: hut n* change or division In the ownership of the Isnd. or in (he ownership of or right to receive seasaasr royalties or payment*, however 
accomplished ahall operate to enlarge the obligations or diminish the right* of lessee: and on such change or division ahall b* binding upon lessee for any pur
pose until M daya after leaae* has bees furnished by certified mail at lessse'e principal place of business with acceptable in*trum*nts se certified copies 
thereof cenetlteilng the chain of title from th* original lessor. If any such change in ownership occurs through the death of the owner, law** may psy or 
tender any sselsls, royalties er Payment* to the credit of the dj.uaai.il or hit estate In tkt C*f nnilusy ttsk until such time as leasts has been furnished with 
evMeres* satlefaetory to leasee a* to the person* entitled to sueh sums. In the event of sn assignment of this leaae as to a s—r**»ted portion of said Isnd. th* 
rents It payable hereunder ahall be apportioned aa hotween the severe! leasehold owner* ratably sccnrdlng tu the surface are* of each, and default In rental 
payiitcnt by cere ahall net affect the rights ef ether leas*bold owners hereunder. An assignment of thia lease, in whole er in part, shall, to the extent of such 
assignment, relieve end discharge lessee of sny obligations hereunder, and. If lessee or sssirne* of part or parts hereof shall fail or make defsult In the psyment 
of the proportionate part of th* rentals due from such lessee or assignee or fail to comply with any other provision of the leue, tucb default ahall not affect this 
lease fas ao far an H cover* a part of aaid Ian.Is upon which lease* or any assignee thereof shall so comply or make such payments. Rentals ss used in this 
paragraph ahall also Include shot.in royalty, 

t. Should leaaee he prevented from complying with sny express or implied covenant of this lea**, or from conducting drilling or reworking operations here
under, or from producing oil or aa* hereunder by reason of scarcity or Inability to obtain or use equipment or material, or by operation ef force majeure, or 
by any Federal or stale law or any ueuer. rule or regulation of governmental authority, then while so prevented, lessee's duty shall he suspended, and leesee 
•hall net be liable for failure to comply therewith: and this lease shall he extended while and en long as lease* is prevented by any such cause from conducting 
drilling or reworking operation* on or from peodueihr oil or gas hereunder: and the lime while leaaee r* ae prevented shall not be counted against lesser, 
anything In that lease to the contrary notwithstanding. 

It . lessor hereby warrant* and agrees to defend the title to said Isnd, and agree* that leesee, st it* option, may diaeharg* any tax. mortgage, or other 
lien upon said land, and in the event leasee doca ae, it ahall be subrogated to aueh lien wllh the right to enforce same and apply rental* and royalties accruing 
hereeader toward aatiafylng same. Without impairment of leaare's right* under the warranty, If that lease cover* a less loterot In the oil or gas la all er any 
part of enid land than the entire and undivided fee simple estate (whether lessor'* interest is herein specif led or not) then the royalties, shut-in royslty, rental, 
and ether pavmenu. If any. accruing from any earl as to whleh this lease covers Iras than aueh full Interest, shall he paid only in the proportion which ihe 
Interest therein, if any. covered by this less*, near* to the whole and undivided fe* simple estate therein. Should any one or more of the parties named above as 
leasers fall to execute this tea**, It ahall nevertheless be kind in* upon the party or parties executing the tame. 

11. t sasirc. Ita/his antic*sol*, hclra and assign*, shall have the right at any time to surrender thla lease, ta whole or in eert. to leaaor or his helm, succes
sors, and assign* by delivering or mailing a release thereof m the leasee, or by placing a release thereof of record in tha county In which ssM land Is situated s 
(hereupon lessee ahall he relieved from all obligatrme, expressed or implied, of this agreement as to acreage rw surrendered, and thereafter the rentals and 
shut-in royalty payable hereunder shall he reduced in Ure pro,vnrtU>n that the acreage covered hereby la reduced hy said release or releeSea. 

Executed the day and year firat above written. . 

PAULINE M. BURDICK, now _B.J0RKLUND_ 

SSt ~S~ + C ~ £^/V 
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UNIT DECLARATION 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

WHEREAS, Maralo, Inc. and R. R. Rische (the Undersigned), are 

the owners and holders of the o i l and gas leases described i n the 

attached E x h i b i t "A" ("Said Leases"), covering the lands as 

described t h e r e i n , s i t u a t e d i n Lea County, New Mexico, and, 

WHEREAS, pursuant t o the powers t o pool contained i n Said 

Leases, the Undersigned desire t o e s t a b l i s h an 80.00 acre pooled 

o i l u n i t , made up of the f o l l o w i n g described 80.00 acres of land as 

t o a l l depths thereunder: 

Township 9 South, Range 35 East 
Section 19: SE/4 NE/4; NE/4 SE/4 

Lea County, New Mexico 

NOW THEREFORE, the Undersigned execute t h i s instrument as a 

Unit Declaration, pursuant t o the powers t o pool contained i n Saic} 

Leases, and hereby declares t h a t Said Leases and a l l r o y a l t i e s and 

ov e r r i d i n g r o y a l t i e s i n s o f a r as Said Leases cover and apply t o o i l 

i n and which may be produced and saved from the respective lands 

covered by Said Leases w i t h i n the above described 80.00 acre pooled 

u n i t are hereby pooled and combined t o e s t a b l i s h an 80.00 acre 

pooled o i l u n i t as t o a l l depths thereunder. As used herein, " o i l " 

means and includes a l l of the production, produced from any w e l l on 

said 80.00 acre o i l u n i t which I s c l a s s i f i e d as an o i l w e l l by the 

New Mexico O i l Conservation Commission or other governmental agency 

having j u r i s d i c t i o n . 

This instrument may be executed i n counterparts and a l l such 

counterparts s h a l l be construed together and c o n s t i t u t e one 

instrument. For recording purposes the signature page and 

acknowledgement page of any one counterpart may be attached t o the 

other counterpart. 
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R. R. Rische 

STATE OF TEXAS § 
COUNTY OF HARRIS § 

This instrument was acknowledged before me on t h i s day of 
February, 1995, by Mary Ralph Lowe, President of Maralo, Inc. a 
Texas Corporation, on behalf of said corporation. 

NOTARY PUBLIC m and f o r the 
State of Texas 

STATE OF TEXAS 

COUNTY OF / J r t f t f l > $ 

§ 
§ 
§ 

This instrument was acknowledged before me on t h i s -2̂ ' 
of February, 1995, by R. R. Rische. 

j4 
day 

;;-\-.:..*''.!?',irtV / • , 
NOTARY PUBLIC i n and f o r the 
State of Texas 

ah:951213 

-2-
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R. R . R i s c h e 

STATE OF TEXAS § 
COUNTY OF HARRIS § 

This instrument was acknowledged before me on t h i s /~jT day of 
February, 1995, by Mary Ralph Lowe, President of Maralo, Inc. a 
Texas Corporation, on behalf of said corporation. 

iLIC i n and f o r the 
?exas 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me on t h i s 
of February, 1995, by R. R. Rische. 

day 

NOTARY PUBLIC i n and f o r the 
State of Texas 

ah:951213 

-2-
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EXHIBIT "A" 

Attached t o t h a t c e r t a i n Unit Declaration 
dated February _/V_, 1995 

O i l and Gas Lease dated A p r i l 6, 1992, by and between Charles 
Arthur Veazey, as Lessor, and M. Craig Clark, as Lessee, recorded 
i n Volume 476, Page 46 of the Records of Lea County, New Mexico, 
covering NE/4 SE/4 of Section 19, T-9-S, R-35-E, Lea County, New 
Mexico (NM-6793-B-174) ; 

O i l and Gas Lease dated A p r i l 6, 1992, by and between Pauline M. 
Burdick, now Bjorklund, as Lessor, and M. Craig Clark, as Lessee, 
recorded i n Volume 476, Page 349 of the Records of Lea County, New 
Mexico, covering NE/4 SE/4 of Section 19, T-9-S, R-35-E, Lea 
County, New Mexico (NM-6793-E-174); 

O i l and Gas Lease dated A p r i l 6, 1992, by and between Laurine 
Hansen, as Lessor, and M. Craig Clark, as Lessee, recorded i n 
Volume 476, Page 44 of the Records of Lea County, New Mexico, 
covering NE/4 SE/4 of Section 19, T-9-S, R-35-E, Lea County, New 
Mexico (NM-6793-A-174); 

O i l and Gas Lease dated A p r i l 6, 1992, by and between Barbara Anne 
Johnson, now Jacobson, as Lessor, and M. Craig Clark, as Lessee, 
recorded i n Volume 476, Page 48 of the Records of Lea County, New 
Mexico, covering NE/4 SE/4 of Section 19, T-9-S, R-35-E, Lea 
County, New Mexico (NM-6793-C-174) ; 

O i l and Gas Lease dated A p r i l 6, 1992, by and between Barbara Anne 
Johnson, now Jacobson, as Trustee, as Lessor, and M. Craig Clark, 
as Lessee, recorded i n Volume 476, Page 50 of the Records of Lea 
County, New Mexico, covering NE/4 SE/4 of Section 19, T-9-S, R-35-
E, Lea County, New Mexico (NM-6793-D-174); 

O i l and Gas Lease dated January 9, 1995 by and between Tip H. 
Barnes, et a l , as Lessors, and Maralo, Inc. as Lessee, recorded i n 
Volume , Page of the Records of Lea County, New Mexico, 
covering, among other lands, the W/2 SE/4 NE/4 of Section 19, T-9-
S, R-35-E, Lea County, New Mexico (NM-7504-A-174); 

O i l and Gas Lease dated January 9, 1995, by and between Anna Marie 
Crook, Trustee, as Lessor, and Maralo Inc., as Lessee, recorded i n 
Volume .510, Page [Q\ of the Records of Lea County, New Mexico, 
covering, among other lands, the W/2 SE/4 NE/4 of Section 19, T-9-
S, R-35-E, Lea County, New Mexico (NM-7504-B-174) ; 

O i l and Gas Lease dated A p r i l 11, 1994, by and between L i l l i a n A. 
Graham, as Lessor, and Maralo Inc., as Lessee, recorded i n Volume, 
499, Page 678 of the Records of Lea County, New Mexico, covering 
the E/2 SE/4 NE/4 of Section 19, T-9-S, R-35-E, located i n Lea 
County, New Mexico (NM-7108-B-1-174) ; 

O i l and Gas Lease dated A p r i l 11, 1994, by and between Jennie 
Ludell K i n s o l v i n g , as Lessor, and Maralo, Inc as Lessee, recorded 
i n Volume 499, Page 301, of the Records of Lea County, New Mexico, 
covering the E/2 SE/4 NE/4 of Section 19, T-9-S, R-35-E, located 
i n Lea County, New Mexico (NM-7108-C-1-174); 

O i l and Gas Lease dated A p r i l 11, 1994, by and between G l o r i a V. 
Chandler, as Lessor, and Maralo, Inc., as Lessee, recorded i n 
Volume 499, Page 305 of the Records of Lea County, New Mexico, 
covering the E/2 SE/4 NE/4 of Section 19, T-9-S, R-35-E, located i n 
Lea County, New Mexico (NM-7108-A-1-174) . "V.. 

CD 

© 
© 

*rvd t r e ^ d in Book 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

MAR 1 31995 

M 
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