
State of New Mexico 
ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT 

Santa Fe, New Mexico 87505 

IWIW / / / / 

'DRUG FREE 

§ 
J u l y 6, 1995 

K e l l a h i n & K e l l a h i n 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 

Re: D i v i s i o n Order No. R-10400 
State A-2 Well No. 4 
Unit J, Section 2, T-25S, R-37E 
Lea County, New Mexico 

Dear Mr. K e l l a h i n : 

Reference i s made t o your i n q u i r y dated June 26, 1995 
concerning the above referenced order and s p e c i f i c a l l y , the water 
p r o d u c t i o n l i m i t f o r the State A-2 Well No. 4. Please be advised 
t h a t D i v i s i o n Order No. R-10400 does not s p e c i f y a l i m i t on water 
p r o d u c t i o n . I n my o p i n i o n , t h i s would i n f e r t h a t the D i v i s i o n 
a u t h o r i z e d water p r o d u c t i o n from t h i s w e l l i n excess of what i s 
allowed by Rule 303(C), provided however, t h a t the w e l l be 
maintained i n a pumped o f f c o n d i t i o n so as t o preclude damage t o 
the commingled formations. 

I f you have any f u r t h e r questions, please contact me at 
(505) 827-8184. 

Sjjaqerely, >o 

David Catanach 
Engineer 

xc: Case File-11293 
OCD-Hobbs 
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Forestry and Resources Conservation Division 
P.O. Box 1948 87504-1948 

827-5830 

Park and Recreation Division 
P.O. Box 1147 87504-1147 

827-7485 
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J A S O N K E L L A H I N ( R C T I A E O 19911 FACSIMILE COVER SHEET 

DATE: June 26, 1995 
TIME: 8:45 AM (Santa Fe) 

TO: David Catanach 
OF: Oil Conservation Division 

NUMBER OF PAGES: -3-

FROM: W. THOMAS KELLAHIN. Esq. 

FAX NO: (505) 827-8177 
SPECIAL INSTRUCTIONS: 

REF: NMOCD Case 11293 
Order R-10400 
State A-2 Well No. 4 
Unit J, Sec 2, T25S, R37E, 
Lea County, New Mexico 

MESSAGE: 
David: 

When you get a chance, I would appreciate you double checking Order R-10400. 
This DHC case had two "unusual" items: (1) request for 6000-1 GOR and (2) request 
for a water rate exception. Your order approved the GOR request but I do not see that 
you made any decision about the water. 

I have always had trouble figuring the water limit per Rule 303(C)(l)(a)(iii). It 
appear to me that Conoco would be limited to no more water than the total combined 
oil limit which is 40 BOPD [6-7,000 feet] x 3 zones = 120 BWPD max. 
Conoco believes the water rate will be 150-200 BWPD. If I did this correctly, then 
we may need further action by you. 

So do we need to do anything to be allowed to produce this volume of water??? 

Regards, ^0*^^ 

This Information contained in this Facsimile Message sad TransmiutoD ls> ATTORNEY PRIVILEGED AND CONFIDENTIAL 
tnforaattou Intended only for Ike us* of the Individual or entity named above. If the reader of tills message is not the Intruded recipient, 
or tke employee or agent responsible tn deliver It to the intended recipient, you are hereby notified that any dissetulnatioo, dlittributlou, 
or copying of this comnwniration to aainlv nrofttbited. If you have received the Facsimile in error, please tiomedutely notify us by 
telephone and return the original newgt to us at the above address via the U.S. Postal Service. Thank yon. 
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Conoco Inc. 
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(3) Pursuant to Rule 303(F), Administrative Order DHC-886 
authorized a 6000 to 1 GOR limit which is the limiting GOR established for 
both the Justis-Blinebry and Justis-Tubb-Drinkard pools. 

(4) The well currently pumps 18 BOPD, 351 MCFGPD and 18 
BWPD from the downhole commingled Justis-Blinebry and Justis Tubb-
Drinkard pools. 

(5) Conoco now seeks to downhole commingle in this wellbore any 
production from the North Justis-Abo Pool with the two previously 
approved pools. 

(6) Pursuant to Rule 303(F), the addition of the Abo Pool, which is 
limited to a 2000 to 1 GOR, would require Conoco to reduce the GOR in 
this well to 2000 to 1 from the currently approved 6000 to I . 

(7) In addition, the North Justis-Abo Pool also produces water such 
that the total combined water production from the three pools in this 
wellbore would exceed 120 BWPD. 

(8) Therefore, Conoco also seeks: 

(a) an exception to Rule 303(F) to establish for this well a 
gas-oil ratio limit of 6,000 cubic feet of gas per barrel oil; 
and 

(b) an exception to Rule 303(C)(l)(a)(iii) to allow for water 
production in excess of 120 BWPD for this well. 

(9) The ownership is common for the well and its respective spacing 
and proration units in all three pools. 

(10) In accordance with Division Rule 303-C-l.(b), the Applicant 
states and will demonstrate at hearing: 

1. the downhole commingling in mis wellbore is necessary 
because evidence indicates that the Abo production from this 
well in this well is expected to be marginally productive and 
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CASE NO. 11293 
ORDER NO. R-10400 
Page -4-

IT IS THEREFORE ORDERED THAT; 

(1) The applicant, Conoco Inc., is hereby authorized to downhole commingle 
North Justis-Abo Pool production with previously approved downhole conimingled Justis-
Blinebry and Justis Tubb-Drinkard Pool production (Division Order No. DHC-886) within 
the State A-2 Well No. 4 located 2130 feet from the South line and 1980 feet from the East 
line (Unit J) of Section 2, Township 25 South, Range 37 East, NMPM, Lea County, New 
Mexico. 

(2) The maximum amount of oil which may be produced from the subject well 
shall not exceed 40 barrels per day. The maximum amount of gas which may be produced 
from the subject well shall not exceed 642 MCF gas per day. 

(3) Production from each of the pools within the subject well shall be allocated as 
follows: 

Production from the BlirKbry/Tubb-Drinkard interval shall be determined 
by utilizing the production forecast tables presented as evidence in this 
case. Individual Blinebry and Tubb-Drinkard allocation shall be 
deteiroined by utilizing the allocation percentages contained within Order 
No. DHC-886. North Justis-Abo Pool production shall be detennined by 
subtracting Blinebr̂ /Tubb-Drinkard production from the total well 
production. 

(4) The operator should immediately notify the supervisor of the Hobbs District 
Office of the Division any time the subject well bas been shut-in for seven consecutive 
days and shall concurrendy present, to the Division, a plan for remedial action. 

(5) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM JWLEMAY 
Director 

S E A L 
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