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CLL.TON. M O R G A N . T*RITA M & VVH1TC, P.C 

VIA FAX 
(505) 827-8177 

June 26, 1995 

Mr. Michael E. Stogner 
Oi l Conservation Division 
Santa Fe, New Mexico 

Re: Case Nos. 11297 and (Jj3&SSSflr the applications 
of Exxon Corporation f o r statutory 
u n i t i z a t i o n and approval of a waterflood 
project, Eddy County, New Mexico 

Dear Mr. Stogner: 

Please l e t t h i s l e t t e r serve as a pre-hearing statement: 

1. Parties: The parties involved i n t h i s case are as 
follows: 

Party Attorney 

Exxon Corporation James Bruce 

Yates Petroleum Corporation William F. Carr 

Premier O i l & Gas, Inc. W. Thomas Kellahin 

2. Statement of the Case: I n Case No. 11298 Exxon 
seeks to s t a t u t o r i l y u n i t i z e 2140.14 acres of federal, 
state, and fee land i n the designated and undesignated 
Avalon-Delaware Pool. In Case No. 11297, Exxon seeks (a) 
approval of a waterflood f o r the u n i t , <b) q u a l i f i c a t i o n of 
the project f o r the recovered o i l rate, and (c) 18 
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unorthodox w e l l l o c a t i o n s . 

T r a c t p a r t i c i p a t i o n under the U n i t Agreement i s based 
on: 

25% remaining primary reserves 
50% secondary reserves 
25% t e r t i a r y reserves 1 

Exxon asserts t h a t the p a r t i c i p a t i o n formula i s f a i r and 
e q u i t a b l e . I t i s supported by over 95% of working i n t e r e s t 
owners i n the u n i t . The Commissioner o f Public Lands and 
the Bureau of Land Management, who together own i n excess of 
90% of the r o y a l t y i n t e r e s t i n the u n i t , have p r e l i m i n a r i l y 
approved the u n i t . 

Apparently Premier asserts t h a t i t s t r a c t contains 
s u b s t a n t i a l primary and secondary reserves f o r which i t i s 
not given c r e d i t i n the t e c h n i c a l r e p o r t , and wants e i t h e r 
(a) a higher p a r t i c i p a t i o n f i g u r e f o r i t s t r a c t , or (b) t o 
have i t s t r a c t d eleted from the u n i t . 

3. Witnesses: Exxon plans on prese n t i n g the f o l l o w i n g 
witnesses: 

Witness 

Joe B. Thomas 
(landman) 

Dave C a n t r e l l 
( g e o l o g i s t ) 

G i l Beuhler 
(engineer) 

Time 

2 5 minutes 

40 minutes 

45 minutes 

E x h i b i t s 

Approx. 10 

Approx. 10 

Approx. 15 

Very t r u l y yours, 

HINKLE, COX, EATON, 
:FIELD & HENSLEY, P.L.L.C. 

James Bruce 
1 A p o t e n t i a l f o r C02 f l o o d i n g / e x i s t s . 
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Jbdk 
xc: W i l l i a m F. Carr 

FAX (505) 983-6043 
W. Thomas K e l l a h i n 

FAX (505) 982-2047 
449 
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