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02/22/95 12:13 FAX 688 6258 PROD MGMT & TECH i]002/003 
02/21/95 15:10 0505 748 4S85 YATES PET ENG [g] 0 0 3 

Avalon Proposed Voting: Yates draft 2721/95 

v/ 1. Expenditures greater than $100,000 require ballot approval. 

~ / / 2. Waterflood AFE (approximately $13M); Unit cannot b* affective until AFE 
approved as provided in the existing Pfe-Unltization Agreement. 

3. AFE*s under S1M; Approval to be largest owner Wl (includes non-consent Wl J f ^ ^ v - S */• 
carried at time of Unitization) plus 0r% ct difference between 100% and largest it ^ * 
owner Wl. / 0 , _ 

—> 4. Expenditures of SIMM or greater Approval of 88% of Wl ownership. 

S. Special Exception: For Tertiary (overhead) Studies ?ilUM.u.P lujuu, On-unduiy— n 
•and Tertiary fiuj^uta, PfluU fui ami expansions OT suen piUJUtU., tioiii in tin.- ^Cai'^ti'l 

J — Primary A**m - w H ; - «*•- * — - I - J H S — J • «• n " -mt^ ^ 

Largest 2 owners must approve. Yates Petroleum 7 affiliates defined as a single 
owner for this purpose. Should these Yates interests be sold a new 2nd largest 
owner could occur. 

*. Large Owner Exception: If any single owner controls greater than 15% Wl: 

Alteration of any Flood Pattern and Centralization of Production Facilities will be 
added to the operations requiring approval under 5. Special Exception above. 



Avalon Proposed Voting: Yates draft 2/21/95 

1. Expenditures greater than $100,000 require ballot approval. 

2. Waterflood AFE (approximately $13M): Unit cannot be effective until AFE 
approved as provided in the existing Pre-Unitization Agreement. 

3. AFE's under $1M: Approval to be largest owner Wl (includes non-consent Wl 
carried at time of Unitization) plus 15% of difference between 100% and largest 
owner Wl. 

4. Expenditures of $1 MM or greater: Approval of 85% of Wl ownership. 

5. Special Exception : For Tertiary (overhead) Studies prior to Project, Secondary 
and Tertiary Projects, Pilots for and expansions of such projects, both in the 
Primary Area and in the Ring Area, and drilling of one or more wells: 

Largest 2 owners must approve. Yates Petroleum 7 affiliates defined as a single 
owner for this purpose. Should these Yates interests be sold a new 2nd largest 
owner could occur. 

6. Large Owner Exception: If any single owner controls greater than 85% Wl: 

Alteration of any Flood Pattern and Centralization of Production Facilities will be 
added to the operations requiring approval under 5. Special Exception above. 


