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February 20, 1996 

Via Hand D e l i v e r y 

W i l l i a m J. Lemay 
New Mexico O i l Conservation Commission 
2040 South Pacheco 
Santa Fe, New Mexico 

Re: R e v i s i o n s t o Rule 303(C) -- Downhole Commingling 

Dear Mr. Lemay: 

This l e t t e r i s f i l e d on b e h a l f of Pcgo Producing Company. 
Pogo urges t h e Commission t o aidopt "Option A" r e q u i r i n g 
n o t i f i c a t i o n o f o f f s e t o p e r a t o r s when an a d m i n i s t r a t i v e a p p l i c a t i o n 
i s f i l e d . Pogo b e l i e v e s t h a t , due t o the s u b s t a n t i a l changes b e i n g 
made t o Rule 303(C), i t would be best t o r e t a i n a n o t i c e 
requirement u n t i l experience i s o b t a i n e d i n the p r o c e s s i n g o f 
a p p l i c a t i o n s under t h e new r u l e . While downhole commingling 
a p p l i c a t i o n s may have been r a r e l y p r o t e s t e d when w e l l s were a l l o w e d 
t o produce o n l y 3 0 or 4 0 bopd, t h a t may not be the case when a 
w e l l ' s commingled a l l o w a b l e i s s e v e r a l hundred bopd. I n a d d i t i o n , 
t he proposed r u l e c o n t a i n s o t h e r major changes which we b e l i e v e 
make i t p rudent t o r e t a i n a n o t i c e requirement a t t h i s t i m e . Other 
o p e r a t o r s , such as Santa Fe Energy Resources, I n c . , a l s c b e l i e v e a 
n o t i c e requirement should be r e t a i n e d . 

o c d l t r . 3 

Very t r u l y y ours, 

HINKLE, COX, EATON, COFFIELD 
&1 HENSLJEY, L.L.P. 

Janes Bruce 
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