
TONEY ANAYA 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

February 9, 1984 
POST OFFICE BOX 20B8 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7501 

(505) 827-5800 

Mr. Richard E. L a u r i t s e n 
Lobo P r o d u c t i o n 
P. 0. Box 832 
Farmington, New Mexico 87401 

Re: $10,000 One-Well Plugging Bond 
Richard E. L a u r i t s e n , P r i n c i p a l 
F i d e l i t y and Deposit Company 

of Maryland, Surety 
Sec. 14, T-29-N, R-15-W, 
San Juan County, Depth: 4700 f e e t 
Bond No. 9458413 

Dear Mr. L a u r i t s e n : 

The O i l Conservation D i v i s i o n hereby acknowledges 
r e c e i p t of and approves the r i d e r t o the above-
captioned bond changing the name o f p r i n c i p a l as 
f o l l o w s : 

Lobo Production. 

S i n c e r e l y , 

JOE D. RAMEY, 
D i r e c t o r 

d r / 

cc: O i l Conservation D i v i s i o n 
A z t e c , New Mexico 

a 
BEFORE EXAMINER STOGNER 

\ O i l CONSERVATION DIVISION 

! . D C f ) . EXHIBIT NO. 

IL2>2£ 
! 
\ CASS NO 

0 



KJDEK 

To be attached to and form a part «. . . .Laur i . t S e n H l „ , d i N o

 9 4 5 8 i 1 3 

^ n d * 4 

COMPANY OK M AKYLAND, as Surety, on be' •. . . L a u r l t S e n 

as Principal, 

in the penal sum of I ^ . . . l h . 0 ^ ^ 7 " - — " , v.lars 1 0 0 ° ° ' ° ° ) . 

,n.i,„ favor of State of J ICC 

In consideration of the premium charged for the attached bond, it is hcreb i .hat the attached bond be amended as fallows: 

The Name of the Principal i s changed to read: 

Lobo Production a partnership, R.E. Lauritsen & Gary Roberts 

ILLEGIBLE 

Provided, However, that the attached bond shall be subject to all its agi cements, limitations and conditions except as herein 

expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as amended by this 

rider »hali not be cumulative. 

2nd February 84 
This rider shall become effective as of the day of 19 

2nd February 84 
Signed, sealed and dated this day of 19 

ATTEST: Lobo Produc t ion 

Par tner 
PRINCIPAL 

R.E. LauriljJjerT 

.Z£::,(M.A £:..<̂ >Q\ 
Gary W b e r t s ' Par tner 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
ACCEPTED: 

By. 7 
J i m (50-72J, 50-722)—>0M, 8-79 208t>22 

'Joe G. foatson 

At t o r n e y - I n - F a c t 



FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
HOME OFFICE^ BALTIMORE. MO. 

KNOW A L L M E N BY THESE PRESENTS: That the FIDELITY AND H E POSIT COMPANY OF MARYLAND, a corpora
tion of the State of Maryland, by RICHARD H. SCHUERHOLZ, Vice-President, and J . K. BURKLEY, JR. 
Assistant Secretary, in pursuance of authority granted by Article V I , Section 2, of the By-Laws of said Com
pany, which reads as follows: 

SEC. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact 
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds 
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees' 
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business ol the Com
pany may require, and to affix the seal of the Company thereto. 

does hereby nominate, constitute and appoint Charles H a r r i n g t o n , Joo G. Watson and Roy Lyman 
Qwen, a l l of Farmington, New Mexico, EACH, 

its true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and unde r t ak ings , each i n a p e n a l t y not 

to exceed the sum o f FIVE HUNDRED THOUSAND DOLLARS ($500,000) 

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regu la r ly elected officers of the C o m p a n y a t i t s off ice in B a l t i m o r e , M d . , i n the i r o w n proper persons. 

This power of attorney revokes that issued on behalf of Charles Harrington, etal, 
dated, August 24, 1981. 

The said Assistant Secretary docs hereby certify that the aforegoing is a true copy of Article V I , Section 2, of th ; By-Laws of 
said Company, and is now in force. 

I N WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OP MARYLAND, this 

'.22nd. day of September. , A.D. 19 .8.1 

ATTEST: 
FIDELITY AND DEPOSIT COMP .OF MARYLAND 

By 
A ssislanl Secretary**^ ' \ Vice-President 

STATE OF MARYLAND 
CITY OF BALTIMORE / 

On this 2 2 n d day of S e p t e m b e r , A.D. 19 8 1 , before the subscriber, a Notary Public of the State of 
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

I N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Q 
first above written. 

ial Seal, at the City of Baltimore, the day and year 

N o t a r y Publ ic Commiss ion E x p i r e s . . J u l y . / 

C E R T I F I C A T E 

I , the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original 
Power of Attorney of which the foregoing is a fu l l , true and correct copy, is in full force and efTect on the date of this certificate; and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article V I , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF M A R Y L A N D at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this 

..^..Tz!. day of ^ r f t * £ u ^ . 4 ^ > & . 

020-6100 

l\>R Y o l ' K I 'ROTI-X'TlOX !.()< >!. f 

/ Secretary 



ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

BRUCE KING March 30, 1981 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(5051 827-2434 

GOVERNOR 

LARRY KEHOE 
SECRETARY 

Mr. Richard E. L a u r i t s e n 
P. 0. Box 832 
Farmington, New Mexico 87401 

Re: $10,000 One-Well Plugging Bond 
Richard E. L a u r i t s e n , P r i n c i p a l 
F i d e l i t y and Deposit Company 
of Maryland, Surety 
Sec. 14, T-29-N, R-15-W 
San Juan County, Depth: 4700 f t . 
Bond No. 9458413 

Dear Mr. L a u r i t s e n : 

The O i l Conservation D i v i s i o n hereby approves the 
above-referenced plugging bond e f f e c t i v e March 25, 1981. 

Because of the great amount of i n f i l l d r i l l i n g i n the 
Sta t e , i t i s now necessary to have the w e l l l o c a t i o n on 
each bond. Therefore, please have your insurance company 
send us a r i d e r w i t h the exact d e s c r i p t i o n ; example: 
660 f e e t from the South l i n e and 660 fe e t from the East 
l i n e of said s e c t i o n . 

Also, we note t h a t the bond amount i s $10,000. I f 
the depth of the w e l l i s 4700 f e e t , a $5,000 plugging 
bond i s a l l t h a t i s necessary. Your insurance company 
could amend the amount by a r i d e r at the same time. 

S i n c e r e l y , 

JOE D. RAMEY, 
D i r e c t o r 

d r / 

O i l Conservation D i v i s i o n 
Aztec, New Mexico 



D I M I C U f I M t W M f c X I U U 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

„ „ A p r i l 27 , 1981 
BRUCE KING v PQ S T O F F I C ? H C y 

G C ' ' £ " N G B STATE LAND OF--
LARRY KEHQE SANTA FE. NEW WE/ 

S E C P5-tav I5Q5! Ba7-ii4 

Mr. Richard E. L a u r i t s e n 
P. 0. Box 832 
Farmington, New Mexico 87401 

Re $10,000 One-Well Plugging Bond 
Richard E. L a u r i t s e n , P r i n c i p a l 
F i d e l i t y and Deposit Company 
of Maryland, Surety 

Sec. 14, T-29-N, R-15-W, 
San Juan County, Depthr 
Bond No. 9458413 

4700 f t 

Dear Mr. L a u r i t s e n : 

The O i l Conservation D i v i s i o n hereby acknowledges 
r e c e i p t of and approves the r i d e r g i v i n g the exact 
w e l l l o c a t i o n as f o l l o w s : 

1980 f e e t from the West l i n e and 660 
fe e t from the North l i n e of said 
Section 14. 

Si n c e r e l y , 

JOE D. RAMEY, 
D i r e c t o r 

dr/ ^ 

cc: O i l Conservation D i v i s i o n y 
Aztec, New Mexico , rj ^ i 

fc ~v ^ 
1 ' 



R I D E R 

To be attached to and form a part of.—Q^..^3.X.l...?A^.KSi:3S..A9.^. Bond, No . \_345Skl2 

dated the 1 8 t h day of M a r c h 19....™, issued by the FIDELITY AND DEPOSIT 

COMPANY OF MARYLAND, as Surety, on behalf of M£h.^..A-...Ji?3Li^3. 

, as Principal, 

in the penal sum of. T e n . Tho.usandI D o n « ! L ? J L l i i 2 / A ° ? " " " ™ Dollars ($....!P.™QO. 00 .), 

and in favor of. Sta^e. . o f __New,_Mexico 

In consideration of the premium charged for the attached bond, it is hereby agreed that the attached bond be amended as follows: 

Added to the legal d i s c r i p t i o n i s : 1980' from West l i n e 
660' from North Line 

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions except as herein 
expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as amended by this 
rider shall not be cumulative. 

This rider shall become effective as of the 1.8th... day of .M.?I.C.)}. 19.... 8 1 

Signed, sealed and dated this 2nd day of A P . r . i l 19 8.1 

ATTEST: 

Richard E. Lauri tsen 
PRINCIPAL 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 

ACCEPTED: 

By \^..Q^XxXn^..'^^^ 
Chari is Harringtor 

JI 123 (50-723; 50-722)—20M, 8-79 208f>22 Attort iey-In-Fact / 



Power of Attorney 

FIDELITY AND DEPOSIT COMPANY OF MARYLANDf PR22 1981 
HOME OFFICEi BALTIMORE, MD. 1 

K N O W A L L M E N B Y THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND^ a"coxj 
tion of the State of Maryland, by G« M. PECOT, JR e , Vice-President, and C. W. ROBBTJSTB 
Assistant Secretary, in pursuance of authority granted by Article V I , Section 2, of the By-Laws of said Com
pany, which reads as follows: 

"The President, or any one of the Executive Vice-Presidents, or any one of the additional Vice-Presidents specially authorized 
so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Sec-
retary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents, Resident Assistant 
Secretaries and Attorneys-in-Fact as the business of the Company may require, or to authorize any person or persons to execute on 
behalf of the Company any bonds, undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and 
assignments of judgments, decrees, mortgages and instruments in the nature of mortgages, and also all other instruments and docu
ments which the business of the Company may require, and to affix the seal of the Company thereto." 

does hereby nominate, constitute and appoint Charles Harr ington and Joe G. Watson, both of 
Farmington, New Mexico, EACH.....„•>..<> 0 . 0 

D'.VISll 
FE 

ue and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and undertakings, each i n a penalty not 
to exceed the sum o f FIVE HITNDRED THOUSAND DOLLARS ($£00,000) , 

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons. 
This power of at torney revokes tha t issued on behalf of Charles Harrington and 
Joe G. Watson, dated.March 6, 197^-» 

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI , Section 2, of the By-Laws of 
said Company, and is now in force. 

I N WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 

1-ith day of September , A.D. 19..7-7-— 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND 

ATTEST: 

B y _ 
Assistant Secretary Vice-President 

STATE OF MARYLAND \ 
Q T Y OF BALTIMORE / 

On this 1 9 t h day of S e p t e m b e r , A.D. 19 77 . before the subscriber, a Notary Public of the State of 
Maryland, In and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personallyknown to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

I N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year 
first above written. 

/ S A FX, 

1+1 
Notary Public Commission Expires..July..T.+..J.9.7.8 

I * / 
1*1 
%5->-.pUBLVC/-T/ 

CERTIFICATE 
I , the undersigned. Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original 

Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate: and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this 

&tl*L day of.... 

L141S>—Ctf. 203432 



FOi, HA 

ATE OF NEW MEXICO 

WELL PLUGGING BON 

EA, MCKINLEY, RIO ARRIBA, KOGSEVELT," 

ND SAN JUAN COUNTIES ONLY 

FormO&GB-1 
/ \. Adopted 6-17-77 

ill MAR 25 198| III 
BOND NO. ? 4 ^ ^ 0 N ; A 

AMOUNT OF BONL 10,000 

COUNTY San Tuan 

FE 

NiOTF: For wells less than 5.000 feel deep, the minimum bond is i5.O0O.00* 
hot wells 5.000 teet to 10,000 leet deep, the minimum IXJIK! is il,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

L'n.Vi t .Ttji i , tondiOo,,,. j well lv in x drilled nnd.-r ., J3\Uil(> 0» or J7.50O0O bond may hr prnnillnl l.>!»' ill i I It d .is mnrh .is S00 led 4-epi-r ihjn the normal naximuni 
J, pth. .„. j I),,]],. .irill.-d umlff a 53.1)011.0(1 bund may be piTmilled tu >jo to 5,490 kvi. ajs.l j well Wu;^ dnlled undo J7.SO0 011 bond m j y Iv |u-rnuttfu 10 go to 
10.500 M-l ,VrK.At l»l • 

File with Oil Conservation Commission, P. O. Box 2088, Santa Fe 87501 

KNOW ALL MEN BY THESE PRESENTS: 

That Jtit'.hard E . L a u r i t s e n 
(a corporation organized m the State ot 

Farmington , State of _ 
in the State of New Mexico), as PRINCIPAL, and F i d e l i t y and Deposi t Company o f Maryland 

New Mexico 

, (Ao individual) (a partnership) 
with ks principal office in the city of 
: , and authorized to do business 

Maryland corporation organized and existing under the laws of the State of 
and authorized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New 
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65 3 1 1 , New 
Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of Ten Thousand D o l l a r s and n o / 1 0 9 

Dollars lawful money ol the United States, for the payment of which, well and truly to be made, said PRINCIPAL and 
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal lias heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO2) gas leases, or 

helium gas leases with the State ol New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carton dioxide (CO2) gas leases, or 
helium gas leases on lands patented by the United States of America to private individuals, and on lands otherwise owned by private 
individuals; and 

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or 
may commence the drilling ot one well not to exceed a depth of 4-700 feet, to prospect for and produce oil 
or gas, or carbon dioxide (CO.;) gas or helium gas, or does own or may acquire, own or operate such well, or such well 
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO2) leases, or helium gas leases, 
and on land patented by the United States ot America to private individuals, and on land otherwise owned by private 
individuals, the identification and location of said well being N.E.^> o f N.Wjjg 

..Section. 14 29N 

San Juan 
Township_ 

County, New Mexico. 

te esact iegjl sululivision hy 'iD d( re tr.u t or lot) 

_(North)(S6K»), Range 15W _(£xsTC)(West), N.M.P.M. 

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors or assigns, or any of them, shall 
plug said well when dry 01 when abandoned in accordance with the rules, regulations, and orders of the Oil Conservation Commission of New 
Mexico in such way as to confine the oil, gas, and water in the strata in which they are found, and to prevent them from escaping into other 
strata; 

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with any and all of said 

obligations, the same shall remain in full force and effect. 



Richard E. Lauritsen 

PRINCIPAL 

Box 832, Farmington, N.M. 
Address 

By. 
Signature 

Owner 

? o ^ 
F i d e l i t y a- ' Deposit Company of l. i c -a 

* »y O "J 5 
SURETY * 3 < S, 

Balt imore. MD. 
Address 

By . 

Attorney-in 7 

Charles Harringt 

Title 

(Note: Principal, if corporation, affix corporate seal here.) (Note: Corporate surety affix corporate seal here.) 

A C K N O W L E D G E M E N T F O R M FOR N A T U R A L PERSONS 

STATE OF 
COUNTY OF _ 

On this 

New Mexico 
San Juan 

18th 
Richard E . Lauritsen 

_day of_ March 19 8_1 , before me personally appeared 

, to me known to be the person (persons'! 

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his{theirj free act Mrd deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the d a f j u d j ^ ^ i ? tjjis,certj#cate/first above wj> 

11/19/84 
My Commission expires 

A C K N O W L E D G E M E N T F O R M FOR C O R P O R A T I O N 

STATE OF _ 

COUNTY OF 

On this 

N 

_day oL 19_ _ , betore me personally appeared 

, to me personally known who, being by me 

duly sworn, did say that he is of 

and that the foregoing instrument was signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the tree act and 

deed of said corporation. 

I N WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above written. 

Notary Public 

My Commission expires 

A C K N O W L E D G E M E N T FORM FOR C O R P O R A T E SURETY 

STATE OF _ 
COUNTY OF 

On this_ 

me appeared _ 

New Mexico 
San Juan 

18th 
Charles Harrington 

_day 0 f March 

being by me duly sworn, did say that he is A t t o r n e y - I n - F a c t 

, 19 8 1 ; before 

, to me personally known, who, 

. of 

F i d e l i t y a n d D e p o s i t C o m p a n y o f M a r y l a n d a n d that the foregoing instrument waa signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledged said instrument io be the free act and 

deed of said corporation. 

I N WITNESS WHEREOF, I have hereunto set my hand and seal on tf! 

1 1 / 1 9 / 8 4 

My Commission expires 

(Note: Corporate surety attach power of attorney.) 

/ Notary Public 

APPROVED B Y : 

OIL CONSERVATION F NEW MEXICO 



o «r Power of Attorney 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND "~~ 
>' HOME OFFlCEt BALTIMORE, MD. ^ 

1 KNOW ALL M E N BY THESE PRESENTS : That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora
tion of the State of Maryland, by C. M. FECOT, JRo , Vice-President, and C. W.' ROBBIljg . 
Assistant Secretary, in pursuance of authority granted by Article VI , Section 2, of the ByrLTaws of said Com
pany, which reads as follows: V £ . 

"The President, or any one of the Executive Vice-Presidents, or any one of the additional Vice-President* specially authorized 
so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Sec
retary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents, Resident Assistant 
Secretaries and Attorneys-in-Fact as the business of the Company may require, or to authorize any person or persons fo execute on 
behalf of the Company any bonds, undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and 
assignments of judgments, decrees, mortgages and instruments in tie nature of mortgages, and also all other instruments and docu
ments which the business of the Company may require, and to affix the seal of the Company thereto." 

does hereby nominate, constitute and appoint Charles Harrington and Joe G. Watson, both of 
Farmington, New Mexico, EACH. 

hue and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and undertakings, each i n a penalty not 
to exceed the sum o f FIVE HTJNTJREI) THOUSAND DOLLARS fft^on,nnn^ , , , , 

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons. 
This power of attorney revokes that issued on behalf of Charles Harrington and 
Joe G. Watson, dated,March 6, 197U« 

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI , Section 2, of the By-Laws of 
said Company, and is now in force. 

I N WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 

1.9.th , day of Sep.tembex , A.D. 19.Z7--
j$**°bs. FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
fxy^ZZSxg; ATTEST: 

ViSS4*' .V....V± .̂..).̂ ..5r±^±± .̂ By.. 
Assistant Secretary Vice-President 

STATE OF MARYLAND \ 
CITY OF BALTIMORE / 

On this 1 9 t h day of Sep tember , A.D. 19 77 . ' before the subscriber, a Notary Public of the State of 
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personallyknown to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year 
first above written. ^A'^'X / ) /? 

tf^% ^±4^.. 7 
\&X p UBuc/? / Notary Public Commission Expires..July..l.*..J19.7.8 

C E R T I F I C A T E 
I , the undersigned. Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original 

Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article V I , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this 

L1419—Ctf. 203432 

ll... ..day of.. 

Assistant Secretary 



BRUCE KING 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

September 28, 1982 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) B27-2434 

4 Corners Insurance, I n c . 
P. 0. Box'569 
Farmington, New Mexico 87401 

Re: $7,500 One-Well Plugging Bond 
R. E. L a u r i t s e n and Gary Roberts 
dba Lobo P r o d u c t i o n , P r i n c i p a l 
F i d e l i t y and Deposit Company of 
Maryland, Surety 
1850' FWL and 1190' FNL of 
Sec. 11, T-29-N, R-15-W, 
San Juan County, Depth: 5200 f t . 
Bond No. 9621809 

Gentlemen: 

The O i l Conservation D i v i s i o n hereby approves 
the above-referenced one-well p l u g g i n g bond e f f e c t i v e 
t h i s date. 

S i n c e r e l y , 

JOE D. RAMEY, 
D i r e c t o r 

d r / 

cc: O i l Conservation D i v i s i o n 
Aztec, New Mexico 



1 STAT L 

Ll 

LW MCXinO 

GING BOND 
Revised C-17-77 

FOR A l l COUNTIES FXCFPT: 
CHAVES, EDDY, LEA, McKINLEY, RHTA"RRIBA, ROOSLVL.T 

SANDOVAL, AND SAN JUAN 

BOND NO. 9621809 
(l or Use ol' Surety Company) 

AMOUNT OF POND $7,500.00 

COUNTY San Juan 

NOTE: For wells less than 5,000 feet deep, the minimum bond i s .$7,500.00* 
For wells 5,000 feet to 10,000 feet deep, the minimum bond i s $10,000.00* 
For wells more than 10,000 feet deep, the minimum bond i s $.12,500.00 

•Under certain conditions, a v e i l being d r i l l e d under a $7,500 or $10,000.00 bond may be pernittcd to b i d r i l l e d as cuch 
a i 500 feet deeper thar the normal maximum depth. I.e., a well being d r i l l e d under a 57,500.00 bond may.be permitted to go 
U> 5,499 lo o t , and a well being d r i l l e d under a 510,000.00 bond nay bo pemitted to go to 10,500 feet. •' 

• File with Oil Conservation Commission, P. O. Box 20S8, Santa Fe 87501 

KNOW ALL MLN BY THESE PRESENTS: 

T . Lobo P r o d u c t i o n , R.E. L a u r i t s e n & Gary Roberts d / b ' a / A • . , , , . , 
lhat : _ i , (An individual) (a partnership) 

(a corporation organized in the Slate ol" New Mexico w i t j 1 j l s principal office in the city of 
Farminptro _ ~ N P U Mexico State of New n ^ x i c u a n d a u l h o r j z e d t 0 d o b u s j n c s s 

in the State of New Mexico), as PRINCIPAL, and" F i d e l i t y and Deposi t Company a 

corporation organized and existing under the laws of the State of , 
and authorized lo do business in the State of New Mexico, as SURETY, are held firmly bound unto the Suae of New 
f>lexico, for the use and benefit of the Oil Conservation Commission of New Mexicojjursuant lojjection 65,3-1 L. New 

. , . . „ . . . , , . . .. Seven Thousand Five Hundred and no/100-
Mexico Statutes Annotated, 19:>3 Compilation, as amended, in the sum of 
Dollars lawful money of the United States, for the payment of which,' well and truly to be made, said PRINCIPAL and 
SURETY heieby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide 
(COj) gas leases, or helium gas leases with the State of New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases. 01 carbon dioxide 
(CO2) gas leases, or helium gas leases on lands patented by the United States of America lo private individuals, and on 
lands otherwise owned by private individuals: and 

WHEREAS, The above principal, individually, or in association with one or more olhei p.uties. has commenced or 
may commence the drilling ol" one well not lo exceed a depth of 5200 f t Kvi. io piospect I'OI an I p^dncc oil 
or gas, or caibou dioxide (('()>) gas 01 helium gas. or does own 01 111.iv .K,|UIIC. own 01 npeuic siuii well, .M -nJi well 
started by olheis on land embiaceJ in said Slate oil and ps leases. 01 caihon dio\idc (COO leaves. 01 helium c.ts h-.is.s. 
and on land patented by the United Slates of America .0 V " ^ " ^ ^ ^ W W ^ ^ ' M 1 & 'Pl4Vj ^"' 'FNL 

individuals, ihe identification and location ol said well being 
(Here si.ik1 evict ICJMI MI lulu IMIIII l>y -Jl)-;u re li.icl ni I. >t) 

NE of NW Section _ ! ! _ _ , Townsh ip_ l£ N __(Niu l l t ) (South). Range_H_ w _(i :as l ) (Wcsl). N.M.P.M. 
San Juan County, New Mexico. 

NOW, Tl H'REl-ORE, If the above bouiulen principal and sinciy or eiiher of lliem or their sueeessois or assign*, or 
any of Iheni, shall plug said well when div or when abandoned in accoidaiicc with the rules, iojuil.itions, and oideis of 
lhc Oil Conseivalion Commission ol New Mexico in such way as lo confine the oil, gas, and water iu the strata in which 
they aic found, and lo piovenl them from escaping into othei stiala; 

THEN. THEREFORE, This obligation shall be mill and void; otherwise and in default of complete compliance with 
any and ail ol" said obligations, the same shall lemain iu lull lone ami effect. 

^ 2 ^ 1 9 8 2 '|[, 

OIL cpiNb,. 

0 



obo'Production, a Partnership 

PRINCIPAL 

• t »P 0 Box 832, 3005 N o r t h r i d g e , U n i t #1 
Farming ton , NewAMdMico 

R.E L a u r i t s e n Signature Pa r tne r 

Garv Roberts xJWfic Pa r tne r 

(Note: Principal, if corporation, affix corporate seal here.) 

F i d e l i t y and Deposit Company 
SI IRE I Y 

Add i 

AlloMiey-in l-'Jci 
Charles Harrington f t 

(Note: Corporate suiety affix corporate seal hcie.) 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

STATE OF New M e x i c o j 

COUNTY OF. 

On this. 

San Juan ss. 

21st 
R.E. Lauritsen and Gary Roberts 

_day of September 82 
, 19 .before mc personally appeared 

., lo mc known lo be the person (persons) 
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and ^tal^ori lhc day and veaTSn this certifie>^ first aboy^/7 

/ / ^Notary Public" 
My Commission expires 

11/19/84 

STATE O F _ 
COUNTY OF. 

On this. 

ACKNOWLEDGMENT FORM FOR CORPORATION 

) 
) ss. 

.day of . , 19 .before me peisona'Sy appeared 
, to mc personally known who. being by me 

duly sworn, did say that he is : of 
and lhat tho foregoing instrument was sigiied and sealed on 

behalf of said corporation by authority of ils board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on Ihe day and year in Ihis certificate first above 

written. 

Nol ary Public 
My Commission expires 

STATE OE 
COUNTY Ol ' . 

On Ihis. 
me appealed. 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

New Mexico s 
_an Juan ss. 

21st 
Charles Harrington 

_day of September 

being by mc duly sworn, did say thai he is , At .Qrn_y-In-Fac t 

. I') 82 , lu-l'oie 
, lo me peiMMially kuown. who. 

of 
F i d e l i t y and Dppost't Company of Maryland and lhat Ihe foregoing instrument was M :iicd an.I sealed «>n 

behalf of said coipoiai ion by aullioiity of its boaul of diieelors, and acknowledged said iusiiumeiil lo be lhc fiee acl and 
deed of said coipoiahon. ,> 

• / f -is iieniTieale lusl IN WITNESS WHEREOF. I have heieiiulo sel my hand and ^cajon ihe day aiul^yt^r in Ihi.. . . y r 

writlen. 

11/19/84 

My t'ominission expires 
(Note: C'oiporate suieiy allach power of ailoruey.) 

' / / Nolaiy Public 

APPKOVW^llV: 
01l.('O^i:KVATK)ciCOMMI«i 

OIL CONi>_ i ̂ .j.* ui 
SANTA P£ 

i ; NEW Mi:xico 



Power of Attorney 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
HOME OFFICE: BALTIMORE. MD. 

KNOW A L L M E N B Y THESE PRESENTS : That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora
tion of the State of Maryland, byRICHARD H. SCHUERHOLZ, Vice-President, and«J. K, BURKLEY,JR. , 
Assistant Secretary, in pursuance of authority granted by Article V I , Section 2, of the By-Laws of said Com
pany, which reads as follows: 

SEC 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact 
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds, 
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees, 
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com
pany may require, and to affix the seal of the Company thereto. 

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman 
Owen, a l l of Farmington, New Mexico, EACH. 

its true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and undertakings, each in a penalty not 
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000) 

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons. 
This power of attorney revokes that issued on behalf of Charles Harrington, etal, 
dated, August 24, 1981. 

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of 
said Company, and is now in force. 

I N WITNESS W H E R E O F , the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said F I D E L I T Y AND DEPOSIT COMPANY OF MARYLAND, this 

22nd. day of September , A.D. 198.1 

TTEST: 

F I D E L I T Y AND D E P O S I T COMPANY OF MARYLAND 

By. 
ssistatit Secretary 

STATE OF MARYLAND ) ss: 
CITY OF BALTIMORE / 

On this 22nd day of L / September , A.D. 19 8 1 , before the subscriber, a Notary Public of the State of 
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

I N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year 
first above written. _••«•«»*_ 

a Notary Public Commission Expires.~»M 

C E R T I F I C A T E 

.19.82 

I , the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original 
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this 

L1428Ctf.—IM. 2-81 212577 - 020 - 6 1 0 0 Assistant Suretary 



COMPLETE INSURANCE SERVICE 

CHARLES L. HARRINGTON 
President 

September 27, 1982 

O i l Conservation Commission of New Mexico 
Sante Fe, NM 87501 

RE: Bonds, Lobo Production 

To whom i t may concern; 

We are enclosing revised copies of bonds no. 9621808 
and no. 9621809. 

These replace the bonds previously mailed t o your 
o f f i c e . 

Please return the previous bonds to us. 

Very t r u l y yours, 

FOUR CORNERS INSURANCE, INC. 

— -c_y 
OIL CONSEKVAI.O, , u . v l J S 

SANTA F£ 

ington 

CLH/cpw 



TONEYANAYA 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
y } y OIL CONSERVATION DIVISION 

1 
February 28, 1983 

POST OFFICE BOX 2088 
STATE UNO OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) B27-5BOO 

Four Corners Insurance, I n c . 
500 W. Main 
Farmington, New Mexico 87401 

Re: $7,50 0 One-Well Plugging Bond 
R. E. L a u r i t s e n and Gary Roberts 
dba Lobo P r o d u c t i o n , P r i n c i p a l 
F i d e l i t y and Deposit Company, 
Surety 
800' FSL and 1885' FEL of Sec. 7, 
T-29-N, R-14-W, San Juan County 
Depth: 4,850 f e e t 
Bond No. 96 22 055 

Gentlemen: 

The O i l Conservation D i v i s i o n hereby acknowledges 
r e c e i p t of and approves the r i d e r changing the l o c a t i o n 
o f the w e l l covered by the above-referenced bond t o show 
the a c t u a l footage as f o l l o w s : 

800 f e e t from the South l i n e and 
1885 f e e t from the East l i n e of 
Section 7, Township 2 9 North, Range 
14 West, NMPM, San Juan County, New 
Mexico. 

S i n c e r e l y , 

JOE D. RAMEY 
D i r e c t o r 

f d / 

cc: O i l Conservation D i v i s i o n 
Aztec, New Mexico 

Lobo P r o d u c t i o n 
P. 0. Box 8 32 
Farmington, New Mexico 8 7401 



RIDER 

To be attached to and form a part o f _ 9 _ _ _ J _ _ L _ ^ ^ Bond, No ?622055 

dated the - - - - - day of - ? . ? - £ u £ E y 19....?-.., issued by the FIDELITY AND DEPOSIT 

COMPANY OF MARYLAND, as Surety, on behalf of v- .^aur i t s e n . . & 

, as Principal, 

in the penal sum of.- .„§„__£ Dollars ($ l>.5.91'°9...._), 

. , Oil Conservation Commission of New Mexico 

In consideration of the premium charged for the attached bond, it is hereby agreed that the attached bond be amended as follows: 

The location of the well is corrected to read: 

#1 Hynes - Kennedy - 800' FSL & 1885' FEL, 
Section 7, Township 29N, Range 14W, NMPM, San Juan 
County, New Mexico 

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions except as herein 
expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as amended by this 
rider shall not be cumulative. 

This rider shall become effective as of the .4.tb day of F e b r u a r y 19?.?— 

Signed, sealed and dated this day of . - . ^—- . - . -Z 19...8.3 

Witness 

PRINCIPAL 

ACCEPTED: 

Lobo Production 

EL. jjolttk 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND 

B y „ v Z - . C ^ . < * 4 ^ . / ^ - i ^ ^ 
Attorney-In-Fact / 



Power of Attorney 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
HOME OFFICE: BALTIMORE. MO. 

K N O W A L L M E N B Y THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora
tion of the State of Maryland, by RICHARD H . SCHUERHOLZ, Vice-President, and J . K. BURKLEY,JR. 
Assistant Secretary, in pursuance of authority granted by Article V I , Section 2, of the By-Laws of said Com
pany, which reads as follows: 

SEC. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact 
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds, 
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees! 
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com
pany may require, and to affix the seal of the Company thereto. 

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman 
Owen, a l l of Farrnington, New Mexico, EACH 

its true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and undertakings, each in a penalty not 
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000) 

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons. 
This power of attorney revokes that issued on behalf of Charles Harrington, e ta l , 
dated, August 24, 1981. 

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI , Section 2, of the By-Laws of 
said Company, and is now in force. 

I N WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 

22nd. day of September , A.D. 198.1 

F IDELITY AND DEPOSIT COMPANY OF MARYLAND 

TTEST: 

STATE OF MARYLAND \ ss 
CITY OF BALTIMORE / — 

On this 22nd day of t / Sep tember , A.D. 19 8 1 , before the subscriber, a Notary Public of the State of 
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

I N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year 
first above written. 

.2??,. 
Notary Public Commission Expires... Jy.^KX»..-1982 

C E R T I F I C A T E 

I , the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OP MARYLAND, do hereby certify that the original 
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this 

_ _ day of zt*UL 19.0 

LU28Ctf.—IM, 2-81 212577 _ 0 2 0 - 6 1 0 0 Assistant SeefeUiry 





ST. v MEXICO 
Roviied G-17-77 

OUL V'tLL GING BOND 

FOR ALL COUNTICS FXCEPT: 
CHAVES, EDDY, LEA, McKllJLEY, RIO AMIBA, R0',LVELT 

SANDOVAL, AND SAN JUAN 

BOND NO. 96 22 055 
(For U>e. ol Surety Company) 

AMOUNT OF BOND $7,500.00 

COUNTY sa" Juan 

NOTE: For w e l l s less than 5,000 f e e t deep, the minimum bond i s $7,500.00* 
For w e l l s 5,000 f e e t t o 10,000 f e e t deep, the minimum b&nd i s $10,000.00* 
For w e l l s more than 10,000 f e e t deep, the minimum bond i s $12,500.00 

•Under c e r t a i n c o n d i t i o n s , a w e l l b e i n g d r i l l e d under a 57,500 o r $10,000.00 bond may be p e r m i t t e d t o be d r i l l e d as cuch 
aa JOO l e e t deeper Char the norraal naxLnun d e p t h , i . e . , a w e l l be ing d r i l l e d under a $7,500.00 bond nay bo p e r m i t t e d t o go 
t o 5,499 f e e t , and a w e l l being d r i l l e d under a $10,000.00 bond nay be p e r m i t t e d t o go t o 10,500 l e e t . • 

• File with Oil Conservation Commission, P. O. Box 20S8, Santa Fc 87501 

KNOW A L L MEN BY THESE PRESENTS: 

T K , , Lobo P r o d u c t i o n a p a r t n e r s h i p , R . E . L a u r i t s e n * Gary R o b e r t s d / b / a 
* n a l _ . , (An individual) (a partnership) 

(a corporation organized in the State o f New M e x i c o ^ w i l h J t s p r j l l c i p : j | olRce in ihe city of 
F a r m i n g t o n c , , , „ «r New M e x i c o j > . , , . _ , State of new ^ a n d a m i 1 0 r i z e ( j t 0 d o business 

in the State of New Mexico), as PRINCIPAL, and" F i d e l i t y and D e p o s i t Company a 

corporation organized and existing under the laws of the State of M a r y l a n d ^ 

and authorized to do business in the State o f New Mexico, as SURETY, are held firmly bound unto the State of New 

Mexico, for the use and benefit o f ihe Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New 

Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum o f Seven Thousand F i v e Hundred and n o / 1 0 0 -

Dollars lawful money of the United States, for the payment of which," well and truly to be made, said PRINCIPAL and 

SURETY heieby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide 
(CO2) gas leases, or helium gas leases with the State of New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter inlo oil and gas leases, or carbon dioxide 
(CO2) gas leases, or helium gas leases on lands patented by the United Slates of America in private individuals, and on 
lands otherwise owned by private individuals: and 

WHEREAS, The above principal, individually, or in association with one or more othei panics, has commenced or 

may commence the drilling of one well not lo exceed a depth of 4850 t o pi,,spevt loi an I pi.<dnce oil 

or gas. or caibon dioxide (('();>) i;as 01 helium ga>. or docs own 01 in.iy acl inic, ou 11 01 upei.iic Mich well, . ' i such well 

started hy otheis on land embiaccd in said Stale oil and gas leases. 01 caibon dioxide (COO bases. 01 helium u.is leases, 

and on land patented by the United Stales of America lo pnvaie^ md^vi duals. : , l ^ ^ e d " ' J l " - l ' ° ^ l ^ S ' p ) ^ ' 1 f '^lSk'^ 1 1 "* 

individuals, the identification and location of said well being Z _ _ 

(Here st.ite e \ : i c l le t . i l s u l u l n i - i u n l>y -lO-.n le l i . i e l ui l<H) 

FEL Sen inn 7 Township 29N (Norlhi (South). U a u g e J A J i (East) (West), N.M.P.M. 

San Juan County. New Mexico. 

NOW, TlII-RFFORI: , I f the above hoiindcn principal and Ninety ur eilliei of tbem or llieir stiecessois or assipn. or 
any of litem, shall plug said well when i l iy 01 when abandoned iu accoid.incc wilh lhc rules, icgiil.ilions, and oulcis of 
Ihc Oil Conseiy.it 1011 Commission ol" New Mexico in such way as lo confine the o i l , gas, anil water in the Mrala in which 
ihcy ate found, and to prevent them from escaping inlo ollici slialn; 

T l l I I N . Tin :.UF.FOl'vi: s-.This obligation shall be null and void; otherwise and in default o f complete compliance with 
any mu5:ail of said ohligalions, tlie same shall remain iu full lone and cTfccl. 



Lobo Proe. 

P.O. Box 832, l a m v r i ^ L o n , new Mer J 

A.liilCss 

\s/^^kAu^i\,} 
R.E. L a u r i t s e n Signalurc r a r tT ie r 

Gary Roberts Title Par tner " 

(Nulc: Principal, if corporation, affix corporate seal here.) 

F i d e l i t y and Deposi t Company 

sum: i Y 

AlllllCSS 

tHorucy-m /acl 
CHarles H a r r i n g t o i 

(Note: Corporate surely affix corporate seal here.) 

STATE OF ^ e w Mexico 
COUNTY QF San Juan 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

- . ) 
ss. 

On this 4 t h day Q f February 
R.E. L a u r i t s e n and bary Roberts" , J 9 _ _ , b t f o r c mc pcisonally appeared 

., to mc known to be Ihe person (persons) 
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

written 
IN WITNESS WHEREOF, I have hereunto set my hand and sca^orMhc day and-^car in this^c/tificate frf̂ st above 

/A 11 
My Commission expires 

Nolary Publi 

STATE 0 F _ 
COUNTY OF. 

On this. 

ACKNOWLEDGMENT FORM FOR CORPORATION 

) 
) 

ss. 

.day o f . . , 19 .before mc poison:-.My appeared 
to mc personally known who. being by mc 

duly sworn, did say that he is .of 
and thai lhc foregoing instrument was _i;:n.d and scaled on 

behalf of said corporation by authority of ils board of directors, and acknowledged said instrument to be I he free act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto sci my hand and seal on the day and year in this certificate first above 
written. 

My Commission expires 
Notary Public 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF 
COUNTY OF 

New Mexico 
San Juan 

On Ihis 
mc appeared _ 

4 t h dav of February 

Charles Harrington 
being hy mc duly swo,.. did say that he is A t t o r n e y - i n - F a c t 

I1) 83 befoic 

F i d e l i t y and Depos i t Company o f Maryland 

, . lo ine peison.illy k nown. who. 
' of 

and lhat the lou-going iiMiumeill was signed and sealed on 
behalf ol said coipoiatiun hy aullioiily ol its hoaid ol dinvlors, anil acknowledged said iusii iiincnl lo be lhc lice acl and 
deed of said coipoiation. 

IN WITNESS WHEREOF, I have heicuulo sel my hand and seal on ihe day and year iu this certificate fiisj above 

11/19/84 My Commission cxpues 
(Note: Coiporate stuety attach power of allorney.) 

Notaiy Public 

APPKOV+sl) 1»Y: 
Oi l . (H ENERVATION ('()MMJ«vWfc! Ol- NEW MEXICO 



V Power of Attorney 

' FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
HOME OFFICE: BALTIMORE. MD. 

j / N o w A L L M E N B Y THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora
t e of the State of Maryland, byRICHARD H . SCHUERHOLZ, Vice-President, and J . K. BURKLEY,JR. , 
Assistant Secretary, in pursuance of authority granted by Article V I , Section 2, of the By-Laws of said Com
pany, which reads as follows: 

SEC. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact 
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds, 
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees, 
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com
pany may require, and to affix the seal of the Company thereto. 

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman 
Owen, a l l of Parrnington, New Mexico, EACH 

its true and lawtul agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and undertakings, each i n a penalty not 
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000) 

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons. 
This power of attorney revokes that issued on behalf of Charles Harrington, e ta l , 
dated, August 24, 1981. 

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of 
said Company, and is now in force. 

I N WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 

.2.2nd day of September , A.D. 1981 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 

By 
/ y \ / Assistant Secretary ' I ' 

STATE OF MARYLAND 
CITY OF BALTIMORE 

On this 22nd day of 1 / Sep tember , A.D. 19~8"1 , before the subscriber, a Notary Public of the State of 
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

I N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year 
first above written. 

i.0TAnV\-« 

^ V P U B L t C A j / 

u 2%/?.... t^^^L^S»^i5^i 
Notary Public Commission Expires.. 

CERTIFICATE 

I , the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original 
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this 

Ath... .day of JEehruary , 19....8.3. 

L1428Ctf.—IM. 2-81 212S77 _ 0 2 0 - 6 1 0 0 'etary 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

December 20, 1993 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
15051 827-5800 ANITA LOCKWOOD 

CABINET SECRETARY 

J. S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, New Mexico 88210-2195 

Attention: Linda D. Barnett 

Re: $50,000 Blanket Plugging Bond 
Lobo Resources, Inc., Principal 
Gulf Insurance Company, Surety 
Bond No. 58 73 26 

Dear Ms. Barnett: 

The Oil Conservation Division hereby approves the above-referenced plugging bond effective 
this date. 

Hobbs, Artesia, Aztec 

Lobo Resources, Inc. 
1200 North Loraine 
Suite 1245 
Midland, Texas 79701-4736 

cc: Oil Conservation Division \ 



Forn 0 i G B-B 
Adopted 6-17-77 
Revised 10-20-89 

STATE OF NEW MEXICO 

550,000 BLANKET PLUGGING BOND 

BOND NO. 58 73 26 

File with Oil Conservation Division, P. 0. Box 2088, Santa Fe 87501 

KNOW ALL MEN BY THESE PRESENTS: 

That LOBO RESOURCES, INC. , JSyxxXX^eQDaQQQOax 

JfffiOaSflffiSpi (a corporation organized ln the State of Texas , with its 

principal office in the city of Midland , State of Texas , 

and authorized to do business ln the State of New Mexico), as PRINCIPAL, and 

GULF INSURANCE COMPANY , a corporation organized and existing under the 

laws of the State of M i s s o u r i , and authorized to do business in 

the State of New Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use 

and benefit of the Oil Conservation Division of New Mexico pursuant to Section 70-2-12, New Mexico 

Statutes Annotated, 1978 Compilation, as amended, in the sum of Fifty Thousand Dollars ($50,000) 

lawful money of the United States, for the payment of which, well and truly to be made, said 

PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, 

firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into o i l and gas leases, or 
carbon dioxide (CÔ ) gas leases, or helium gas leases or brine mineral leases with the State of New 
Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into o i l and gas leases, or 
carbon dioxide (CÔ ) gas leases, or helium gas leases or brine mineral leases on lands patented by 
the United States of America to private individuals, and on lands otherwise owned by private 
individuals; and 

WHEREAS, The above principal, individually, or ln association with one or more other parties, 
has commenced or may commence the d r i l l i n g of wells to prospect for and produce o i l or gas, or carbon 
dioxide (CÔ ) gas or helium gas, or does own or may acquire, own or operate such well, or such wells 
started by others on land embraced ln said State o i l and gas leases or brine minerals, or carbon 
dioxide (CÔ ) gas leases, or helium gas leases or brine mineral leases, and on land patented by the 
United States of America to private Individuals, and on land othervlse owned by private individuals, 
the identification and location of said well being expressly waived by both principal and surety 
hereto. 

NOW, THEREFORE, I f the above bounden principal and surety or either of them or their successors 
or assigns, or any of then, shall plug a l l of said wells when dry or when abandoned in accordance 
with the rules, regulations, and orders of the Oil Conservation Division of New Mexico in such way as 
to confine the o i l , gas, brine and water in the strata in which they are found, and to prevent them 
from escaping into other strata; 

THEN, THEREFORE, Thia obligation ahall be null and void; otherwise and in default of complete 
compliance with any and a l l of aald obligations, the aama ahall remain in f u l l force and effect. 

PROVIDED, HOWEVER, That t h i r t y (30) days after receipt by the Oil Conservation Division of New 
Mexico of written notice of cancellation from the surety, the obligation of the surety hereunder 
shall terminate as to property or wells acquired, dr i l l e d , or started after said thirty (30) day 
period but shall continue ln effect, notwithstanding said notice, as to property or wells theretofore 
acquired, drilled or started. 

SIGNED AND SEALED t h i s at-h. day o f rw^rnhor / 1 9 9 3 • 



LOBO RESOURCES, INC. 
PRINCIPAL 

200 13orth Loraine, Suite 124 
Midland, Texas 79701-4736 

Address 

Signature -
President T 

FRANCE COMPANY 
SURETY 

ice Box 1771 
Texas 75221 

Address 
771 

Attorney-In •Fact 

(Note: Principal, i f corporation, affix 

corporate seal here.) 
(Note: Corporate s 

here.) 
if fix corporate seal 

ACKNOWLEDGEMENT FORM FOR NATURAL PERSu,o 

STATE OF ) 
COUNTY OF ) S S' 

On this day of , 19 , before me personally appeared 

, to me known to be the person (persons) described in anci who 
executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certifisate 
f i r s t above written. 

Notary Public 

My Commission Expires 

'ACKNOWLEDGEMENT FORM FOR CORPORATION 

STATE OF Texas 
COUNTY OF Midland ) 

On this 8 t h 

Steven D. Gray 
day of December 

that he is President 

19 93 t before me personally appeared 
, to me personally known who, being by me duly sworn, did say 
of Lobo Resources r I n c . and that the fore

going Instrument was signed and sealed on behalf of said corporation by authority of its board of 
directors, and acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate 

CHRIST} R, NEWTON J / y ^ f ^ f 
Notary Public 

My Col 

CHRIST! R, NEWTON 
Notary Public 
State ot Texas 

^gaiVdioi f ^ f : > m m i * t l o n £*P'fes 8-21-95 

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY 

STATE OF New Mexico ) 
COUNTY OF Eddy ) 

On this 1 5 t h day of December » 1993 , before me appeared S. Gary 
Sims-..., , to me personally known, who, being by me duly sworn, did say that he is 

, ifttornfo^in-Faflf, o f Gulf insurance Cc-npany and that 
, the "foregoing- instrument waa signed and sealed on behalf of said corporation by authority of Its 
y.board of directors, and acknowledged said instrument to be the free act and deed of aald corporation, 
: \ - 'IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate 
"first'above written. / C\ ) t r f / ^ 

/,.*-. — v' Notary Public 
• r- 12^5-97 
My Commission Expires 

(Note: Corporate surety attach power of attorney.) 

APPROVED BY: 

OIL CONSERVATION DIVISION OF >EW MEXICO 



POWER OF ATTORNEY 

KNOW ALL MEN BY THESE PRESENTS: 

i nat GUI? INSURANCE COMPANY, a corccraticn oi ihe State oi Missouri, hereinafter called "Company," does herecy appoint 

CHARLZNE M. WARD or S. GARY SIMS or JOHN C. KNIGHT 

ARTESIA, NEW MEXICO 

its true and lawful Attorney-in-fact to make, execute, seal and deliver on its behalf, as surety, any and all bonds and undertakings of suretyship. r 
to exceed $250,000.00 or any bond where Che penalty i s not stated i n the bond f o r a . ' J 
authority is granted where che attorney i n fac t i s a party at interest i n the bond 

not 
No 

The execution of such bonds or undertakings in pursuance of these presents snail te as binding upon the Company as if they had been executed and 
acknowledged oy the reguiany elected officers of the Company. 

This Power of Attorney is issued pursuant to and by authority of the following resolution of the 8oard ol Oirnctors ol the Company, adopted effective July 
1, 1S83. and now in full force and elfect: 

"Hesoivea thai mo President, or any Senior vice President, or arty Vice President, or the Secretary, or any Assistant Secrotnry may appoint Attorneys-in-fact in any staio. lorntory or federal cistnet lo 
represent this Company and to act on its oenalf within the scoce cl the authority granted to them, m wining, wiwen authority may include ihc power lo make, execute, seal and deliver on bonaif cl Ihis Company, 
as surety, and as its act and deed, any and all bonds and undertakings ol surctysnip ano other documents that the ordinary course ot surety Ousmess may require, including authority to aoooint agents (or the 
servico cl crocsss in any junsdiction. state or lecoral. and auihomv to attest to itie signature ol the President, or any Senior Vice President, or any Vice President, or the Secretary, or any Assistant Socrotary 
ana lo verity any ailidavit or other statement relating lo the foregoing, and to ccrnly to a copy ol any ol ihe bylaws ol ihe Comoany and to any resolutions adosteo by ils floard ol Oireciors: and any such 
Attornev-in-lact may oe removed and the autnonly granted htm icvoxcd by the President, or any Senior Vice President, or any Vice President, or the Secretary, or any Assistant Secretary, or Oy ihe Board 
o< Girecors." . ; 

This Power of Attorney and Certificate are signed and sealed by (acsimiie under and by authority ol the following resolution of the Hoard of Directors of 
ihe Company, adopted et'fective July 1, 1983. and now in full fores and effect: 

""esoived lhat ihe signature ot Ihe President, or ot any Senior Vice President, or ol any Vice President, or oi the Secretary, or ot any Assistant Secretary, and Ihe seal ol Ihe Comoany may be atrrxed by 
lacsmue to any power ot attorney or lo any certificate relating thereto appointing Attorneys.in.fact tor ourposes only of executing and attesting bonds and undertakings and other writings ooiigatory in the 
nature ihereot. including any sucn oower ot attorney and certificate revoking the authority ol Ihe loregomg Attorneys -m-t ad . as weil as lor ihe appointment ot agents tor the service ot process in any jurisdiction, 
state or federal, inducing any sucn power of attorney and certificate revoking the authority ol such agents: and any such power of attorney or certificate beanng sucn facsimile signature or facsimile seal shall 

i the Company and any such power ot attorney or certificate so executed and certified by sucn lacsunie signature and facsimile seal shaU be valid and binding uoon the Company at the 
attorney and certificate are executed and in Ihe (ulure with respect to any bond or undertaking to which they are attached." 

the Company has caused this Power of Attorney to be signed and its corporate seal to be affixed by its authorized officer this 

A p r i l L2 19 '91-

By-
<t I S — Vice President 

(' 

• ' 'C 1 "• i 2 d a y o ( A ^ r i l ' I S 9 i. i t > 0 " m " ' a N o l a r V P u 6 l i c a l l h » s , a , e a n d County atoresaid. residing therein, duly commissioned 
*jno3woro.p«'(S1onatly<3uV«iraaa^« 

:7 /no wm&TxKuTed Ihe lor^ing^nsirument: lhat he knows Ihe scat ol said company; that the seat allixed lo such instrument is Ihe corporate seal of said crjmpiny-. and tftat trie corporale seal and hu 

:s Signature as^Wh alfiieV w4re alffxeo and subscribed to the said instrument by ihe autnonly and direction oi said company. 

S • - JT " 

'•ft 

dayol J u n e 

CERTIFICATE 
I, :he undersigned, do hereby certify that the original Power of Attorney of which the foregoing is a true and correct copy is in full lorce and effect, and the 

forecj^asa|utions are true and correct transcripts Irom the records of GULF INSURANCE COMPANY and that the above named officer was on the date 
'=jscuti«5} jM^tre foregoing Power of Attorney authorized to execute this Power of Attorney. 

» * ~ ? ' ^ * ^ ' h e , « " l j 5 r ^ : V e nereunio subscribed my name and allixed the corporale seal of Gull Insurance Comoany this 8 t h d a v o l D t B C G I T i b e i r ,93, 

[imp im 

Vice President 



/ . S. Ward & Son, Inc. 
101 South Fourth Street 0 ! L CONSEfH • J.N DIVISION 

(505) 746-2796 REC i *'ED Insurance 
FAX (505) 746-4244 B o n d s 

Artesia, New Mexico ' 9 3 DE ' 20 fiF] Q (14 
88210-2195 v i 

December 15, 1993 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation Di v i s i o n 
Post Office Box 2088 
Santa Fe, New Mexico 87504-2088 

At t e n t i o n : Mrs. Diane Richardson 

Re: Lobo Resources, Inc. 
Bond No. 58 73 26 
$50,000 Blanket Plugging Bond 
to State of New Mexico 

Dear Diane: 

Enclosed please f i n d the captioned bond through Gulf 
Insurance Company which we t r u s t you f i n d i n order and 
acceptable f o r f i l i n g . 

Very t r u l y yours, 

J. S. WARD & SON, INC. 

By o/l-nJad- >^Jfi^ 
ldb 

Enclosure 

cc: Lobo Resources, Inc. 
1200 North Loraine, Suite 1245 
Midland, Texas 79701-4736 
At t e n t i o n : Mr. Steven D. Gray - Invoice 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

September 28, 1982 

4 Corners Insurance, 
P. 0. Box 569 
Farmington, New Mexico 

Inc 

87401 

Re: 

POST OFFICE BOX 20BB 
STATE LANO OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

1505) 827-2434 

$7,500 One-Well Plugging Bond 
R. E. L a u r i t s e n and Gary Roberts 
dba Lobo Production, P r i n c i p a l 
F i d e l i t y and Deposit Company 
of Maryland, Surety 
850' FNL and 800' FEL o f Sec. 36, 
T-23-N, R-6-W, Sandoval County 
Depth: 5,600 f e e t 
Bond No. 9621808 

Gentlemen: 

The O i l Conservation D i v i s i o n hereby approves the 
above-referenced one-well p l u g g i n g bond e f f e c t i v e t h i s 
date. 

S i n c e r e l y , 

JOE D. RAMEY, 
D i r e c t o r 

dr/ 

cc: O i l Conservation D i v i s i o n 
Aztec, New Mexico 



STATU OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

RevUed C-17-77 

FOR ALL COUNTIES FXCFPT: 
CHAVES, EDDY, LEA, HcKINLEY, RIO ARRIBA, ROOSEVELT 

SANDOVAL, AND SAN JUAN 

El l m 
BOND NO. 9 6 2 1 8 0 8 

OIL CONbtrtvrti IUIV (ji.-jaio 
SANTA P£ 

(For Ui t ol' Surely Company) 

AMOUNT OF POND $-,500.00 

COUNTY Sandoval 

NOTE: For wells less than 5,000 feet deep, the minimum bond i s $7,500.00* 
For wells 5,000 feet to 10,000 feet deep, the minimum bond i s $10,000.00* 
For wells more than 10,000 feet deep, the minimum bond i s $12,500.00 

'Under certain conditions, s well being d r i l l e d under • $7,500 or $10,000.00 bond may be permitted to be d r i l l e d as much 
»« 500 feet deeper thar the normal o j i l c u a depth, i . e . , a well being d r i l l e d under a $7,500.00 bond may be permitted to go 
to 5,49) foot, end a well being d r i l l e d under a $10,000.00 bond nay be permitted to go to 10,500 feet. -

• File with Oil Conservation Commission, P. O. Box 20S8, Santa Fc 87501 

KNOW ALL MEN BY THESE PRESENTS: 

That Lobo P r o d u c t i o n , R.E. L a u r i t s e n , Gary Roberts d /b / a / A n individual) (a partnership) 
(a corporation organized in the State ol" New Mexico ^ w i t r i j l s pr j | i c jp a ) office in me city ol 

Farmington State of New Mexico and authorized to do business 
in the State of New Mexico), as PRINCIPAL, and; F i d e l i t y and Deposi t Company o f Maryland 

, a 
Maryland corporation organized and existing under the Jaws of the State o f _ 

and authorized to do business in the State of New Mexico, as SURETY, are held firmly bound unio the State of New 
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Sect ion 65-3-11. New 
Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of Seven Thousand F ive Hundred and no/100--
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and 
SURETY heieby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter inlo oil and gas ieases. or carbon dioxide 
(CO2) gas leases, or helium gas leases with the State of New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide 
(CO2) gas lenses, or helium gas leases on lands patented by Ihc United Stales of America to private individuals, and on 
lands otherwise owned by privale individuals: and 

WHEREAS, The above principal.-individually, or in association wilh one 01 more other panics. has commenced or 
may commence the drilling of one well not lo exceed a depih of 5600 f t , U-ci. io piospcet 101 .ml pi.-diuv oil 
or gas, or caibon dioxide (COs) gas 01 helium gas. or does own 01 may aclinic, own 01 upciaic such well. .>i Mich well 
Started by otheis on land embraced in said Si.ne oil and gas leases. 01 caihou dioxide <( Oj I K\IM V S>I IUIUIHI e.is leases, 
and on land patented by the United Stales of America lo piivaie individuals, ami on land oilieiwise owned In pmate 
individuals, the identification and location of said well beiir^l Cu l f State -36 35Q' f rom the N. L ine FNL and 

Mere si.ill- i-s.icl lfjr . i l Milidn iM<m l>) -IO-JITC li.u ! or lot) 

36 Township 2 3 N (&ir jh) (Soulh), Rainy 6W (East) (West). N.M.P.M. 
Sandoval County, New Mexico. 

3001 f r o m the E L ine FEL 
NF. n f NE Section 

NOW, THEREFORE, If lhc above bounded principal and sniety or enhei of litem or I heir successor or assigns, or 
any of them, shall plug said well when diy or when abandoned in accoidanee wilh lite rules, tegulalioiiN. and orders of 
Ihc Oil Conseivation Commission of New Mexico in such way as lo confine the oil, gas, and wafer iu the strata in which 
(hey ate found, and to prevail them front escaping into oihcr sliala; 

THEN. THEREFORE, I bis obligation shall be null and void; otherwise and in default of complete compliance with 
any and ail of said obligations, lire same shall remain in lull force anil effect. 



_Lobo Production, ,_ F i d e l i t y and Deposi t Company 

J'uiNni-AV SiTiITTY 
P.O. Box 832, N o r t h r i d g e T T nit #1 B a l t i m o r e , Maryland 
Farmington , N.M Aduicss 

R.E. L a u r i t s e n . SiBiiaturc Par tner y V A. 
C U ^ PJyjLh Charl 
Gary Robert* iflftfc Par tner 

(Note: Principal, if corporation, affix corporate seal here.) (Note: Corporate surety affix corporale seal here.) 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

STATE OF New Mexico ) 
COUNTY OF San Juan .) 

ss. 

On this 21s t 
Ga ry Roberts and R.E. L a u r i t s e n 

.day nf September 
: , I ? . 8 2 . , before mc personally appeared 

, to mc known to be th? person (persons) 
described in and who executed the foregoing instrument and acknowledged that he (they) executed the s.tnie as his (their) 
free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on Ihc day aiitTy&ir in this ccrlpcatc first abovj 

11/19/84 / / / Notary Public 
My Commission expires r </ 

STATE O F _ 
COUNTY OF. 

On this. 

ACKNOWLEDGMENT FORM FOR CORPORATION 

) 
) ss. 

.day of. , 19 , before me peisona'ly appeared 
, to me personally known who. being by me 

duly sworn, did say that he is , . of 
and thai the foregoing instrument was signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to he the tree act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above 
written. 

My Commission expires 
Notary Public 

ACKNOWLEDGMENT FORM FOR CORPORATE SURE I V 

STATE OF New Mexico ) 
ss. 

September 
COUNTY OF San Tuan 

21st 
On Ihis 

me appeared. Charles H a r r i n g t o n 

.) " 

_day of. £2 before 
, lo me personally known, who, 

being hy mc duly sworn, did say lhat he is A t t o r n e y - i n - F a c t (,r 
F i d e l i t y and Deposi t Company and lhat the loiegoing instrument was signed and scaled on 

behalf of said coi poi at ion hy auihoiity of ils boaul of directors, anil ..il.nowledged said insinimenl lo be the lice act and 
deed ol said corporal ion. , 

IN WITNESS WHEREOF, I have hereunto sel my hand aud^seal <m tjte day and y>>rmin Ihis ceilifie.^ fust above 

11/19/84 / / / /Noiaiy PubKc 
My Commission expires </ " 
(Note: Coiporale surety atlach power of aiiorney.) 

APPROYTI) HY: 
OIL (/ONMEKVATION COMMISSI EW MEXICO 



Power of Attorney 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 
HOME OFFICE: BALTIMORE. MD. 

KNOW ALL M E N BY THESE PRESENTS : That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora
tion of the State of Maryland, byRICHARD H. SCHUERHOLZ, Vice-President, and J . K. BURKLEY,JR. , 
Assistant Secretary, in pursuance of authority granted by Article VI , Section 2, of the By-Laws of said Com
pany, which reads as follows: 

SEC. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact 
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds, 
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees, 
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com
pany may require, and to affix the seal of the Company thereto. 

does hereby nominate, constitute and appoint Charles Harrington, Joe G, Watson and Roy Lyman 
Owen, a l l of Farmington, New Mexico, E A C H . . . . . . . . . . . 

rts true and lawtul agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as 
surety, and as its act and deed: any and a l l bonds and undertakings, each i n a penalty not 
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000), 

ma the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said 
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged 
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons. 
This power of attorney revokes that issued on behalf of Charles Harrington, e ta l , 
dated, August 24, 1981. 

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI , Section 2, of the By-Laws of 
said Company, and is now in force. 

I N WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed 
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 

2.2nd day of September , A.D. 1981 

FIDELITY AND DEPOSIT COMPANY OF MARYLAND 

By. 

STATE OF MARYLAND \ 
CITY OF BALTIMORE / — 

On this 22nd day of [ y Sep tember , A.D. 19 o l , before the subscriber, a Notary Public of the State of 
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-namedVice-President and Assistant 
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described 
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn, 
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed 
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such 
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation. 

I N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year 
first above written 

Notary'Public Commission Expire^^SB^!*.. .19.82 
-£ s PUBUC.*y/ 

C E R T I F I C A T E 

I , the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original 
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I 
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI , Section 2 of the By-Laws of 
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. 

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the 
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969. 

RESOLVED: "That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether 
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be 
valid and binding upon the Company with the same force and effect as though manually affixed." 

I N TESTIMONY WHEREOF, I have hereuntaKsubscribed my name and affixed the corporate seal of the said Company, this 

Q?lHZ.. day of.. X ^ ^ T " ,0 <T^ 

Ll*28Ctf.—IM, 2-81 212577 - 0 2 0 - 6 1 0 0 Assistant Secntary 


