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Ladies and Gentlemen: 

The f o l l o w i n g m i n o r i t y and underproduced w o r k i n g i n t e r e s t owners i n 
the H i l l F e d e r a l #2Y Well r e s p e c t f u l l y r e q u e s t t h a t t h i s l e t t e r be 
pl a c e d o f r e c o r d i n Southland R o y a l t y Company's ( h e r e i n a f t e r 
r e f e r r e d t o as "Meridian") A p p l i c a t i o n f o r Compulsory P o o l i n g f o r 
a l l m i n e r a l i n t e r e s t s i n the Blanco Mesaverde Gas Pool u n d e r l y i n g 
the N/2 of S e c t i o n 25, Township 25 N o r t h , Range 2 West, f o r m i n g a 
st a n d a r d 320-acre gas and p r o r a t i o n u n i t . The f o l l o w i n g summarizes 
the p o s i t i o n of the m i n o r i t y and underproduced w o r k i n g i n t e r e s t 
owners c o n c e r n i n g M e r i d i a n ' s p r o p o s a l t o p l u g and abandon the 
Gavilan-Mancos i n t e r v a l and rec o m p l e t e t h e H i l l F e d e r a l #2Y W e l l i n 
the Mesaverde f o r m a t i o n : 

o The l a s t gas salee from t h e H i l l F e d e r a l #2Y We l l were i n 
J u l y , 1990. I t has t a k e n over 5 ye a r s f o r M e r i d i a n , as 
o p e r a t o r , t o pre p a r e gas b a l a n c i n g and cash s e t t l e m e n t 
p r o p o s a l s f o r the a l l o c a t i o n ' of gas volumes due t o the 
underproduced owners f r o m t he overproduced owners. Since 
M e r i d i a n ' s overproduced p o s i t i o n r e p r e s e n t s 93.16% of the 
t o t a l overproduced owners ($39,604.72 of $42,511.40 owed 
pur s u a n t t o M e r i d i a n ' s r e c o r d s ) , we r e q u e s t t h a t t h e NMOCD 
is s u e i n i t s f i n d i n g s t h a t t h e H i l l F e d e r a l #2Y Well be 
cash s e t t l e d w i t h a l l w o r k i n g i n t e r e s t , owners b e f o r e 
r e c o m p l e t i n g and p r o d u c i n g f r o m t h e Mesaverde i n t e r v a l . 

O M e r i d i a n has r e q u e s t e d a p p r o v a l f r o m t h e m i n o r i t y and 
underproduced w o r k i n g i n t e r e s t owners t o amend t he 
Op e r a t i n g Agreement g o v e r n i n g t h e w e l l s o p e r a t i o n s f o r t he 
Basin Dakota and Gavilan-Mancos f o r m a t i o n s t o cover t he 
Mesaverde f o r m a t i o n . The p r o p o s a l i s t o t a l l y u n a c c e p t a b l e 
t o t h e undersigned m i n o r i t y and underproduced w o r k i n g 
i n t e r e s t . owners due t o M e r i d i a n ' s t r a c k r e c o r d i n 
o p e r a t i n g i n the H i l l F e d e r a l #2Y W e l l . To p r o t e c t the 
c o r r e l a t i v e r i g h t s of t h e p a r t i e s now owning t h e H i l l 
F ederal #2 Well and equipment, we would encourage t h e use 
of t h e f o l l o w i n g language i n t h e event t h e NMOCD iss u e s a 
f o r c e p o o l i n g o r d e r f o r t h e Mesaverde i n t e r v a l : 
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" I n the case of r e w o r k i n g and p l u g g i n g back i n the 
Mesaverde i n t e r v a l , M e r i d i a n s h a l l be p e r m i t t e d t o 
use, f r e e o f c o s t , a l l c a s i n g , t u b i n g and o t h e r 
equipment*, i n t h e w e l l and s u r f a c e equipment l o c a t e d 
t h e r e o n , but t h e ownership of a l l such equipment s h a l l 
remain unchanged; and upon abandonment of the 
Mesaverde i n t e r v a l M e r i d i a n s h a l l account f o r a l l such 
equipment t o the owners w i t h each p a r t y r e c e i v i n g i t s 
p r o p o r t i o n a t e p a r t ' i n k i n d o r i n v a l u e " . 

Thank you f o r you c o n s i d e r a t i o n 

R e s p e c t f u l l y s u b m i t t e d , 

WORKING INTEREST OWNER 

Hooper y Kiri 

By { , r ~ - ; . ^ : _ t ^ — : 

C a rolyn ClaVk Oatman Agent f o r 
Warren C l a r k 

BXi-

Carolyn C l a r k Oatman 

MY-J 

J i l l Green and W. W. Oatman, 
Co-Trustee o f t h e Warren C l a r k 
Testamentary T r u s t 

Bv: 

Christopher L. Phi 11 in*-// 

By £ JZl4l/^>/l£r</ 
/ / 

/" 
Ramona Sweet, T r u s t e e of t h e 
RamonajSweet Revocabl e T r u s t 

By f-S^ \ ' \K^J}. i t . „ L> .1 ; 
J..L 
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" I n the cone of r e w o r k i n g and p l u g g i n g buck i n th» 
Mesaverde i n t u i v a l , M e r i d i a n s h a l l bo pormitfc*<A t o 
use, j f r e o of ooet, a l l e a t i n g , t u b i n g and otho-r 
equipment i n the w e l l and ourf»co «quipment l o c a t o d 
th»r«on, but th» own©r»hip e>£ n i l ouch equipment s h a l l 
remain unchanged; omd upon abandonment of t h * 
M»sAv*rde int«x"--al M e r i d i a n s h a l l account Cor a l l such 
ftCfaipm«nt t o t h * OWTIBTB w i t h uach p a r t y r w c s i v i r i c j i t c 
p r o p o r t i o n a t e p a r t i n k i n d u r i i i v i l i i v " . 

Thank you f o r you con»id*ration. 

P^MpAC.t.tu 11 y s u b m i t t e d , 

WORKING INTEREST OWNflR 

J i l l GJr»«n And W. w. Oatman, 
Co-Trustee of the Warren C l ^ r k 
Testamentary T r y s t 

Chrictopber L. PhrllipB 

Ramona Sweet, TruBt.ee of t h * 
Rsmona)SWIMt Revocable T r u s t 


