
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION _ 

• "-rrTTTn'^ if 

IN THE MATTER OF THE HEARING 1 iQCft 
CALLED BY THE OIL CONSERVATION FEB - I W 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: " 1 ^ 

CASE NO. 11461 

APPLICATION OF SANTA FE ENERGY RESOURCES INC. 
FOR COMPULSORY POOLING AND AN UNORTHODOX GAS 
WELL LOCATION, LEA COUNTY, NEW MEXICO. 

PRE-HEARING STATEMENT 

This pre-hearing statement is submitted by ROBERT 
LANDRETH, as required by the Oil Conservation Division. 

APPEARANCE OF PARTIES 

APPLICANT 

Santa Fe Energy Resources, Inc. 
550 West Texas Suite 1330 
Midland, Texas 79701 

Attn: Danita Walker 
(915) 667-3551 

ATTORNEY 

Jim Bruce, Esq. 
P. O. Box 2068 
Santa Fe, New Mexico 87501 
(505) 982-4554 

OPPOSITION PARTY 

Robert E. Landreth 
505 N. Big Spring Suite 507 
Midland, Texas 79701 
(915) 684-4781 

ATTORNEY 

W. Thomas Kellahin 
KELLAHIN AND KELLAHIN 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 
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STATEMENT OF CASE 

OPPOSITION PARTY: 

Robert E. Landreth ("Landreth"), moves the Division to dismiss this 
case because contrary to custom and practice before the Division and in 
violation of Section 70-2-17(C) NMSA (1978), Santa Fe Energy Resources 
Inc. ("Santa Fe") has prematurely instituted a compulsory pooling action 
against Landreth's interest in the Morrow formation without first 
undertaking a good faith and reasonable effort to obtain a voluntary 
agreement for the development of a Morrow spacing unit and in support 
states: 

(1) This dispute involves all of Section 29, T22S, R34E, Lea 
County, New Mexico, containing two separate federal leases 
with working interests as follows: 

(a) the SE/4 is divided from the surface to the base 
of the Morrow between Landreth with 75 % and 
Amerada Hess with 25% and then below the 
base of the Morrow 100% to Amerada Hess. 

(b) the W/2 and NE/4 from the surface to the base 
of the Devonian is 100% to Santa Fe and its 
unnamed partner. 

(2) Section 29 (See Exhibit A) is: 

(a) one mile from the current northern boundary of 
the North Bell Lake Devonian Gas Pool which 
provides for 640-acre gas spacing units; and 

(b) is one mile from the current western boundary 
of the Antelope Ridge-Morrow Gas Pool and 
the Antelope Ridge-Atoka Gas Pool both of 
which provide for 320-acre gas spacing units. 

- I 1996 

H ^ n o N DIVISION, 
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(3) On October 4, 1995, Landreth wrote to Mr. Duke Roush of Santa 
Fe to inform Santa Fe, among other things, that Landreth only owned 75 % 
of the working interest to the base of the Morrow formation underlying the 
SE/4 of Section 29. See Exhibit B. 

(4) On November 10, 1995, Landreth filed his APD for the drilling 
of his proposed Morrow gas well (the Sunrise "29" Federal Com Well 
No. 1, to be located in the SE/4 of Section 29) with the Bureau of Land 
Management. See Exhibit C. 

(5) On December 8, 1995, Santa Fe, without its management's 
approval, proposed to Landreth and to Amerada Hess a 15,000 foot 
Devonian test well with a spacing unit consisting of all of Section 29 for its 
Shamrock "29" Fed Com Well No. 1 to be located in the NE/4 of Section 
29. See Exhibit D. 

(6) On December 11, 1995, Amerada Hess requested Santa Fe to 
resubmit its proposal once Santa Fe had its management's approval for its 
proposal. See Exhibit E. 

(7) On December 26, 1995, Landreth advised Santa Fe that he did 
not own the Devonian rights in Section 29. He further advised Santa Fe 
that (a) he had already filed his APD with the BLM for his Sunrise 29 Fed 
Com Well Morrow well to be drilled in the SE/4: it was his intention to 
dedicate the well to a 320-acre spacing unit consisting of the E/2 of Section 
29; and (c) that he would be submitting his AFE to Santa Fe. 
See Exhibit F. 

(8) On January 12, 1996, without responding to Landreth's 
December 26, 1995 letter and without further communication to Landreth, 
Santa Fe filed its compulsory pooling application with the Division seeking 
not only to pool the Devonian rights but now also seeking to pool the 
Morrow rights and requesting a hearing on February 8, 1996. 

(9) At no time prior to filing its compulsory pooling application for 
compulsory pooling did Santa Fe proposed to Landreth the formation of the 
E/2 of Section 29 for the drilling of a Morrow gas well. 
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(10) On January 25, 1996, Landreth wrote to Santa Fe requesting, 

among other things, for Santa Fe to dismiss its compulsory pooling 
application because it was prematurely filed and enclosing his AFE in 
accordance with his December 26, 1995 letter and proposing a joint 
operating agreement for his well. See Exhibit G 

Based upon the foregoing, Landreth requests that this case be 
dismissed because: 

(1) Santa Fe failed to make a proposal for the Morrow 
formation and failed to inform Landreth of its intention to 
pool the Morrow interest in the E/2 of Section 29. 

(2) Santa Fe, with 100% of the N/2 of Section 29, failed to 
explain to Landreth why it cannot form a voluntary standard 
Morrow gas spacing unit consisting of the N/2 of Section 29. 

(3) Santa Fe failed to put Landreth on notice that Santa Fe 
would institute compulsory pooling actions against Landreth's 
Morrow interests in the absence of Landreth acquiesces to 
Santa Fe's Devonian well proposal dated December 8, 1995. 

(4) Santa Fe has failed to advise Landreth how it proposes to 
allocate well costs between the Morrow (in which Landreth 
has an interest) and the Devonian( in which Landreth has no 
interest). 

(5) Santa Fe has failed to explain to Landreth how Santa Fe's 
proposed location in the NE/4 is better than Landreth's 
proposed location in the SE/4. 

(6) Contrary to the custom and practice before the Division 
and in violation of Section 70-2-17 (c) NMSA (1978), Santa 
Fe has prematurely instituted compulsory action against 
Landreth without first undertaking a good faith and reasonable 
effort to form a spacing unit on a voluntary basis for the 
drilling of the subject well. 

(7) Santa Fe has acted in bad faith in instituting this 
compulsory pooling case. 
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(8) Santa Fe seeks to use the compulsory pooling statute as a 
negotiation strategy against Landreth rather than as a remedy 
of last resort when all efforts for obtaining a voluntary 
agreement have failed. 

(9) Santa Fe's application is premature and must be 
dismissed. 

WHEREFORE Robert E. Landreth requests that the Division 
Hearing Examiner grant this motion and dismiss Oil Conservation Division 
Case 11461. 

PROPOSED EVIDENCE 

OPPOSITION PARTY: 

WITNESSES EST. TIME EXHIBITS 

Robert E. Landreth 45 Min. est. 12 

(Landreth anticipates calling further witnesses the identify of which have 
not been determined at this time) 

PROCEDURAL MATTERS 

Motion to Dismiss Robert E. Landreth from this case for failure of 
Santa Fe Energy Resources Inc. to comply with Section 90-2-17(c) NMSA 
(1978); 

KELLAHIN AND KELLAHIN 

P.O. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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OIL A N D GAS E X P L O R A T I O N 

SOS h . 8 C SFR'NC. S U "*£ 5 0 7 MJ3LANO. TEXAS 7 9 7 0 1 

October 4,1995 

Mr. Duke Roush 
Santa Fe Energy 
550 W. Texas, Ste 1330 
Midland, TX 797C1 

RE. NE/4 Section 29, T22S, R34E 
Lea County. New Mexico 
October 1995 Federal Lease Sale 

Dear Mr. Roush: 

As you are aware, the captioned tract will be auctioned at the October 18, 1995 Federal 
Lease Sale. 

I owned the prior lease on this tract as well as leases on portions of Section 20 and all of 
Section 28. In late 1993 I attempted to put together a working interest unit for the 
drilling of a Morrow test in Section 28. These efforts were unsuccessful due to lack of 
cooperation from Santa Fe and Amoco, Subsequently, 1 sold the lease cn the captioned 
tract to Amerada Hess, who indicated that a well would be drilled in Section 29 in time to 
hold the lease, This did not occur, and the lease expired in April. O.ir lease covering all 
of Section 28 had expired previously and was acquired by Santa Fe/Amerada 

My current leasehold position consists of a 3/4 interest from surface to the base of the 
Morrow in the NW/4 Section 20 and the SE74 Section 29. This is a Federal lease which 
we extended until July 1, 1997 by drilling operations conducted over the expiration of the 
primary term on a Yates test ir. the NW/4 Section 20. 

The attached plat indicates that Santa Fe has several leases with early expiration dates in 
this immediate area. Consequently, we both have an incentive to see a well drilled at an 
early date. In the interest of protecting my early expiring lease, I have a strong incentive 
in acquiring a new lease on the NE/4 Section 29, and am prepared to bid very aggressively 
to obtain it. In the alternative, I would be willing to acquire it jointly with Santa Fe or 
withdraw from bidding altogether if a firm arrangement car. be agreed upon ahead of time 
on a time table for the drilling of a well. This would have to be an arrangement under 
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which Santa Fe, its partners, and myself are firmly committed to either join or farm out on 
specific terms for a well proposed by either party. 

While other parties may bid on this tract, it is obvious that it is most valuable to Santa Fe 
and myself. Consequently, an agreement in advance of the Federal Sale might save one of 
us a considerable sum in lease bonus money. 

If you have any interest in pursuing this matter, please advise. 

' - I 1996 

Yours very truly, 

Robert E. Landreth 

REL/sp 
enc. 
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O I L A N D GAS EXPLORATION 

S O S N B I O 3 M I N C . S U I T C 5 0 7 M I O L A N C T E X A S 7 S 7 D I 

November 10, 1995 

Attention: Mr. Armando Lopez 

United States Department of Interior 
Bureau of Land Management 
P.O. Box 1397 
Roswell, New Mexico 88201 

Re: Application For Permit To Drill 
Sunrise Federal Com Well No. 1 
Federal Lease NM-61360 
Lea County, New Mexico 

Dear Mr. Lopez: 

Enclosed please find our Application For Permit To Drill for the above captioned well, 
together with supporting documents. 

As evidenced by the attached Transfer Of Operating Rights, I own 75% of the rights from 
surface to the base of the Morrow formation on the drillsite federal lease. We are 
enclosing this copy of the Transfer Of Operating Rights because the originals are being 
filed today with the BLM in Santa Fe for approval. If there is any problem with this 
procedure, please advise. 

Sincerely, 

Robert E. Landreth 

REUsp 
enc. 

EXHIBIT 
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y ) Santa Fe Energy Resources, Inc. 

VL4 FACSIMILE 
CERTTKrFT, MAIL - RETURN RECEIPT 

December 8, 1995 

Fax #713-609-5652 
Amerada Hess Corporation 
Room 2322 
P.O. Box 2040 
Houston, Texas 77252-2040 

ATTN: Peter Bacon 

Re: Shamrock "29" Fed Com #1 
SFERI Cont. #NM-4*83-001 
Location: 1320' FNL & 1320' FEL 
Sec. 29, T-22-S, R-34-E 
Lea County, New Mexico 
Gaucho Prospect 

Gentlemen: 

Santa Fe Energy Resources, Inc. (Santa Fe) proposes to drill the above captioned well as a 15,000' 
Devonian test. The spacing unit for this well wiil be all of Section 29. I have also enclosed for 
your review and approval an AFE in the amount of $1,633,000 for Dry Hole Costs and 
51,945,000 for Completed Costs. At such time as you should elect to participate in the referenced 
well, a muti^7 accepiabte Joint Operating Agreement will be entered into by all participating 
parties. 

If you do not wish to participate in the proposed operations, Santa Fe requests a Farmouc of your 
leasehold interest of the subject lands under the following terms: 

1. Within 120 days of the execution of a formal Farmout Agreement, Santa Fe will 
commence operations at a location of its choice Li Section 29, T-22-S, R-34-E, 

2. If completed as a producing well, Santa Fe will earn an Assignment of 100% of your 
interest in the subject lands limited from the surface down to 100' below TD drilled. 
Said Assignment will reserve unto you an overriding royally equal to the difference 
between 20% and existing leasehold burdens. 

3. Upon payout of the well, you will have the option to convert your ORRI to a 25% 
Working Interest proportionately reduced to your initial leasehold interest. 

Fax #684-4783 
Robert Landreth 
505 N, Big Spring, Suite 507 
Midland, Texas 79701 

Canrmi I'.lvcitin 
fun'mTcjui, Siiiw M'iU 
Mnjhuiu. r«*5 7hva) 
Ql!Vfifi7 .1-iSI _ 

EXHIBIT 



Robert Landreth 
Amerada Hess Corporation 
December 8, 1995 
Page 2 

4. This offer is made subject to management approval. 

As stated above, if you wish to participate, please so indicate in the space provided below in this 
letter and execute an AFE and return both to the undersigned at the letterhead address. 
Alternatively, should you wish to farmout your interest, please indicate that choice by marking the 
appropriate space and returning a copy of this letter. 

Should you have any questions, please call me at (915) 686-6712. 

Yours very truly, 

SANTA FE ENERGY RESOURCES, INC. 

Danita R. Walker, CPL 

Landman - | |C0R 
DRW/efw 

1 End a/s 

I/We AGREE TO JOIN in the drilling of the Shamrock u29" Fed Com #l, Wen. 

I/We WISH TO FARMOUT my/our interest in the Shamrock "29" Fed Com #1 
Well. 

AMERADA HESS CORPORATION 

By;_ 
Robert Landreth 

Title: 

Date: Date: 

EWOR686 
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-42 2-3(8" i 7 COP-10S A3-WoQ (5*15.000" S17SI 
-43 3,000' 4O.0U 
-44 PmoqUrfl 
-43 Patio Mover 
- i d 'Olfisr Own rids & u o UrwTcePidwiHaroens 22.000: 3S.0OC 
-5fl 
-50 Stosuifics ?mo6 
-S3 CsagcijD lo.ooo; 1S.4K 
-SS 
-55 Mac. Tmafi in 

-ss 
-ss Tuoffiocaio 

TOTAL TANGIBLE COSTS 332,0961 447.316 
• — : —— i 

541-OH LEASE FACILITY COSTS 1 : 
-sa i l 4.300 
-SO L*W 1 8.00C 
-50 OttwPrao&jJD $*»aor,GPU 4 D«nva unit 30.000 

i -5a TanKFacartfea ' 1 1 19,000 
i TOTAL LEASE FAQUTY COSTS . ! 81,000 
i ! . i 
; 511-coo 1NTANKBLE WELL COSTS i ; i 

-2 t Lixatxn ; ' 30,000' 30.000 

-22 Parana 1 

I -a QriircvVaar M.0OOI I 60.0COI 
-31 ! Cortraca Movirn £ » 25.0001 ! 25,0001 

- " J iCantFoouMQf TuT#ew i 1 i 

-23 CaitractaCswwrx Wdwexwoa/aw ! 522.0001 i 522.0001 

I 100.0031 100.0001 

SJts&Raarma i 120.0001 120 000' 

! -3S Connq & Core ^ravaM RotarvSo**ad Coras ;50l 26.0001 25.D00I 
Cam** i ; i 30.oooi 100.000 

i-> -38 ifSDHcoaniTstnrfTana l : 1 10.000 22,000 

" * * t 0 l rsc io r *DfOSuvM i ! i 4.000 4000 
-43 iDdiimEauDtam 70.0001 ! 70,000 

-43 lODenHoMLoaarc Prcdusion & Irtwmx3at» SUNS 70.0001 70.000 
-44 3 T m 15.0031 1S.OQ0 
-46; lAUDLoopno 30,0001 1 30.000 

:'. -51 ! TtvwnwiCR 1 20,000! 30,000 

-53 iComoMnrtUnt lOcMXJISOOrttov ! I I 15.000 

-s3 i dmoBtax Tod Pint* 1 i ' 1 1 15,000 

-M iCMHoiaLas&Psitya 1 • ' 12,000 
-SS 'Stintiaicr. 1 i 1 40.00C 

-59 1 RlgBe Stoanenn i i 36,000, 4J.0OC 

j -73 ' AdrrcrwrstNB Owft»ad 
1 9.000: 12.00C 

! 
-99 T8atm-e»*.GCfl.*PiPot i 924? 

1 Abvmrnant COM • i i&seei 
?.her naroDaa . _ L _ 

1 0- Coniinoancv itnw 81.944 ca.ii; 
TOTAL INTANGBLES 1 1.300.90* 

1 833 000 
1,438,8& 

' u i i ^ y a i a 

Daw, i / s Joe-
- ' 1 

lata: t-iiiifT 

SFPDPI P ApnmvaL BY ' ">S*C<f < > Qato: ~Z L 

Nun Cnn-arcr Acoroval B<: Oatr 

1 
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P*W C Bacon, CPL 
Land Manager - Nortn 

500 DALLAS STREET 
HOUSTON, TEXAS 77002 

P.O.BOX3V40 

HOUSTON. T E W * 

VIA CEflTIRED MAIL 

December 11, 1995 

Santa Fe Energy Resources, Inc. 
Attn: Ms. Danita R. Walker 
550 W. Texas, Suite 1330 
Midland, Texas 79701 

Re: Shamrock "29" Fed Com #1 
Section 29-T22S-R34E 
Lea County, New Mexico 

Dear Ms. Walker: 

Reference is made to your letter dated December 8, 1995 regarding the captioned matter. 

Said letter states that the offer contained therein is subject to Santa Fe's management's approval. 
Until such condition is removed, Amerada Hess Corporation (AHC) does not believe it good 
business practice to formally commit its acreage to either proposal. Once Santa Fe has received 
its management's approval, please resubmit your proposal for our consideration. 

Very truly yours, 

AMERADA HESS CORPORATION 

Peter E. Bacon 
Land Manager - North 

cc: Mr. Robert Landreth 
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December 26, 1995 

CERTIFTED-RETURN RECEIPT REQUESTED 

Santa Fe Energy Resources, lac. 
550 W. Texas, Ste 1330 
Midland, TX 79701 

Attention: Ms. Danita R. Walker 

Re: Your Proposed Shamrock "29" Fed Com #1 
Location: 1320* FNL & 1320' FEL 
Sec. 29, T-22-S, R-34-E 
Lea County, New Mexico 
Gaucho Prospect 

Gentlemen: 

Receipt of your letter dated December 8, I995; captioned subject, is acknowledged. 

As you are aware, my leasehold rights in the SE/4 Section 29 are from the base of the 
Morrow formation. Consequently, I would not have any participatory interest in a well 
drilled beiow that interval. 

Also, as you are probably aware, we have filed an .APD for the drilling of our Sunrise 29 
Fed. Com Weil No.l as a Morrow test in the SE/4 of Section 29 on an amended 32C acre 
spacing unit comprising the E/2 Section 29 It is our opinion that this application will 
have priority over any other weil as to rights down to the base of the Morrow. 

Wc wiil be forwarding an AFE to you for our well sometime after approval of our APD. 

Yours very truly, 

Robert E. Landreth 
REL/sp 

EXHIBIT 
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January 25, 1996 

VIA FACSIMILE 915/686-6793 

CERTIFIED MAIL-RETURN RECEIPT 

Santa Fe Energy Resources, Inc. 
550 West Texas, Ste. 1330 
Midland, TX 79701 

Attn: Ms. Danita R. Walker 

Re: Landreth Proposed Well 
Sunrise 29 Federal Com No. 1 
1980 feet FSL & 1980 feet FEL 
E/2 of Section 29 T22S, R34E 
Lea County, New Mexico 

Re: Santa Fe Energy Resources' Proposed Devonian Well 
North Bell Lake-Devonian Gas Pool 
Shamrock "29 Fed Com #1 
SFERI Cont. #NM-4883-001 
1320 feet FNL and 1320 feet FEL 
All of Section 29, T22S, R34E 
Lea County, New Mexico 

Dear Ms Walker: 

I am in receipt of Santa Fe Energy Resources application for compulsory pooling which was filed 
on January 15, 1996 and is currently set for hearing on February 8, 1996. 

As you are aware, on November 13, 1995, I filed with the Bureau of Land Management an 
Application for Permit to drill my referenced well to be drilled to the base of the Morrow 
formation and to then test for gas production below the top of the Wolfcamp to the base of the 
Morrow formation commencing first with the Morrow formation. We may also test other zones 
such as the Bone Springs, depending on the outcome of tests of the deeper objectives. 

On December 8, 1995, Santa Fe Energy Resources proposed its referenced well to be drilled to 
test for Devonian gas production, to which I responded by letter dated December 26,1995 
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advising that I had already filed an APD; that my well would have priority over your proposal; 
and that I would forward to you an AFE for your consideration. 

Instead of replying to my letter of December 26, 1995, Santa Fe Energy Resources has chosen to 
initiate compulsory pooling without attempting to reach a voluntary agreement with me and in 
doing so undermines the cooperation needed for all parties involved. 

I ask that Santa Fe Energy Resources reconsider its actions and withdraw its pooling application 
so that we may negotiate this matter. In the absence of Santa Fe Energy Resources' cooperation, 
I will have no alternative but to consider your compulsory pooling application premature and to 
direct my attorney to file a motion seeking dismissal of that application and such other actions as 
may be deemed appropriate. 

In accordance with my December 26, 1995 letter, please find enclosed for your review and 
approval my AFE in the amount of $1,137,500 for dry hole and Sl,495,000 for a completed well 
to be drilled to a total depth of 13,600 feet (the base of the Morrow formation) to test for any and 
all gas production from the top of the Wolfcamp to the base of the Morrow formation within a 
320-acre gas spacing unit consisting of the E/2 of said Section 29, and possibly shallower zones as 
weil. Also enclosed are pertinent portions of our APD for this well. 

If you are in agreement to join in the drilling of my well, please sign and return one copy of the 
AFE. At that time, all parties who elect to participate in this well wiil be provided with a mutually 
acceptable Joint Operating Agreement Form 1992 AAPL Form 610-1982. 

As you are aware, the leasehold rights in the SE/4 of Section 29 are owned 75% Landreth and 
25% by Amerada Hess Corporation from the surface to the base of the Morrow formation and are 
subject to a May 26, 1995 Agreement between those parties which provides for an Operating 
Agreement (AAPL Form 610-1982) designating Landreth as operator and containing certain 
other specific provisions. 

By copy of this letter, we are advising Amerada Hess of our position in this matter, forwarding an 
AFE for the drilling of our proposed well along with the APD, and asking for their joinder 

Yours very truly, 

Robert E Landreth REL/sp 
CC: Michael E. Stogner, 

Chief Hearing Exarmner (NMOCD) 
CC: W. Thomas Kellahin, attorney 
CC: Amerada Hess Corporation 

Attn: Mr. Peter Bacon 
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Robert £. Landreth 
Oil and Gas Exploration 

Authority For Expenditure 

L u n &. Well Ho.: Sunrieo Fed Com *1 Eetimatod Spud Pete: 

Locetion: 1S80' FS & H. Soeson 2». T 12S- f l 34£ . Lea Ca., N.M. 

Field: Wildcat Depth formation: 13,60D' Morrow 

REL WI: 37.5S REV tatirruitod Caat: liCO.aao 

Otti»t WI O U T K I I (%). Same Fe tnercjv 8 0 % ; Amerada H M I 12 .8% 

INTANGIBLE WELL COST 
Estimated Cost 

To Ceg. ?3int Compleucin 

Pniang: Footage 9 8 to 
P«ywoHc 82 d j y i 8 >58QO/d«v »347,C00 

Big Mooing Coat; 825.000 I 825.000 

530.000 Completion: Rig X Wail Service Unit 16 dayf 12000 per gov no.ooc) 
Mud. Oii, chemicals: • 30.000 

t r i m and Wa»r : 130,000 I 

Cement: All Cemorrrinfl. Sorviooa SI03.000 

To Plug: 

Looccon: Road. Pec endCSeunup: 135,000 S3S.000 

Surveyo, eto.: 82,000 , .2 ,000 

Oarnaqeo: Indudoc under Road. Fad, ots. 

Scrvicoc: »ogginp,: 823,500 85,000 < •23 ,000 

Teeting fOST'e, e tc . l : 812.000 ' 

Coring and Anejyeie: 

Perforating: S7.0C0 

Acldl l iog and ftectun'ng: 

< 10,000 I110,000 

Bi t i and Rig ftiel: i67.0OO I 41.000 (68.000 

Rouetap-put and Mrac. Labor: 31,000 % 10,000 : 

Rental Equipment: 

513,000 

fiaologleol & gncjnoanng SMOorvioj'on: 

Muo Uggar: 

813,030 $10,000 828,000 

S26.000 ,' 59.000 

521,000 
Insurance: 

S 34,000 

82',CCD 

Overhead: 
to 

'rucking end Tranaocrtacan: 
SS.OOC $3,000 I 

Tank Battery - Leper and Dirt Work: 

Continaenoiaa ( % of imangibleal 

S 8.00C 

SI 2.000 

89,000 

810.000 

TOTAL INTANGIBLES 

573,000 830,000 s:o9.ooo 

Ceeng: Cxnductor Pipe: 500 ' 13 3 ,8 " 54.S0« j -Sg $ 824 .20 / t , 

Surface Caeing: S3S0' 3 ! / a " 4 3 . 5 / N-8Q ' 8 «13.8«)n 

TANGIBLE WELL COST 
838S.00C 4187,000 ! ' , 056 ,000 

312.300 

sici.coo 
812,300 

pi taimcaiet; Ceaing: 11800' 7- 2 9 f P-nO Q 812.39/ f t . 

8101 .OOO 

8 1 M . 2 0 0 

Lin..l 20QQ «,- 13, ft.,,0 n s s a a / H 

Production Caeina: 

! 14« ,200 

S17.J00 

Patter and Lner Equipment: 

T u b i r j : 2000- 2 3 / f 4 . 7 r P-'OS 9 83.50/ f t 
11.S00- 2 7 W 7.9« P.1QS <B « 4 M r * 

Wellhead: 858,700 
5 3.CCO 511.000 

8S9.700 

Tank Battery. Tanke: 87,000 I 

"roarer or Seperaiar: Inel, meter 4 n ice . 812,000 

Valvee, FWnca, flowiine, .viae: ! r w . , m „ l i n l 
813,000 

Other: 

f Cormngenaee i % a f T a n g j p | t t l 

TOTAL TANGIBLES 

550,000 

TOTAL WELL COST 

Prepared »v: PEL 

826S.50D 

820,000 

87,000 

812,000 

* 13,000 

880.000 

80 

80 

sno.seo 

81,137,500 I S3S7.SOO 

8439.000 

81.495,000 

Company:_ 

By: 

Partnar Approval: 

Date: 

Title: 


