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APPLICATION 

Santa Fe Energy Resources, Inc. hereby makes a p p l i c a t i o n f o r 

an order p o o l i n g a l l mineral i n t e r e s t s from the surface t o the base 

of the Devonian formation u n d e r l y i n g a l l of Section 29, Township 22 

South, Range 34 East, N.M.P.M., Lea County, New Mexico, and i n 

support thereof s t a t e s : 

1. A p plicant i s an i n t e r e s t owner and has the r i g h t t o d r i l l 

a w e l l i n sa i d Section 29. 

2. Ap p l i c a n t proposes t o d r i l l i t s Shamrock "29" Fed. Com. 

Well No. 1 i n Section 29, at an unorthodox gas w e l l l o c a t i o n 1,330 

f e e t from the North l i n e and 1,330 fe e t from the East l i n e of the 

Section, t o a depth s u f f i c i e n t t o t e s t the Devonian formation 

(approximately 15,000 f e e t ) , and seeks t o dedicate the f o l l o w i n g 

acreage t o the w e l l : 

on 640 acres, i n c l u d i n g the undesignated North B e l l Lake-Devonian 

Gas Pool; and 

spaced on 320 acres, i n c l u d i n g the undesignated Antelope Ridge-

Atoka Gas Pool. 

(a) A l l of Section 29 f o r a l l pools or formation spaced 

(b) The WA of Section 29 f o r a l l pools or formations 



3. Applicant has i n good f a i t h sought t o j o i n a l l other 

mineral or leasehold i n t e r e s t owners i n Section 29 f o r the purposes 

set f o r t h h e rein. 

4. Although Applicant attempted t o o b t a i n voluntary-

agreements from a l l mineral or leasehold i n t e r e s t owners t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise commit 

t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or 

refused t o j o i n i n the w e l l or otherwise dedicate t h e i r acreage t o 

the w e l l . Therefore, Applicant seeks an order p o o l i n g a l l 

leasehold i n t e r e s t owners un d e r l y i n g Section 29, as described 

above, pursuant t o N.M. Stat. Ann. § 70-2-17 (1995 Repl. Pamp.). 

5. Ap p l i c a n t requests the D i v i s i o n t o consider the cost of 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the cost 

t h e r e o f , as w e l l as a c t u a l operating charges and costs charged f o r 

s u p e r v i s i o n . Applicant requests t h a t i t be designated as operator 

of the w e l l and t h a t the D i v i s i o n set a penalty of 200% f o r the 

r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g Section 29, as 

described above, and the g r a n t i n g of the unorthodox gas w e l l 

l o c a t i o n , w i l l prevent the d r i l l i n g of unnecessary w e l l s , prevent 

waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant requests t h a t the D i v i s i o n grant the 

r e l i e f requested above. 
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R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD, 
& HENSLEY, P.L.L.C., LTD., CO. 

James Bruce 
/P. 0. Box 2 068 
Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Attorneys f o r Santa Fe Energy 
Resources, Inc. 
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PROPOSED ADVERTISEMENT 

Case _: A p p l i c a t i o n of Santa Fe Energy Resources, Inc. 

f o r compulsory p o o l i n g and an unorthodox gas w e l l l o c a t i o n , Lea 

County, New Mexico. Applicant seeks an order p o o l i n g a l l mineral 

i n t e r e s t s from the surface t o the base of the Devonian formation 

u n d e r l y i n g the f o l l o w i n g described acreage i n Section 29, Township 

22 South, Range 34 East, N.M.P.M., and i n the f o l l o w i n g manner: 

A l l of Section 29 t o form a standard 640-acre gas spacing and 

p r o r a t i o n u n i t f o r any and a l l formations and/or pools developed on 

640-acre spacing w i t h i n s a i d v e r t i c a l extent, i n c l u d i n g the 

Undesignated North B e l l Lake-Devonian Gas Pool; and the E}$ of 

Section 2 9 t o form a standard 32 0-acre gas spacing and p r o r a t i o n 

u n i t f o r any and a l l formations and/or pools developed on 320-acre 

spacing w i t h i n s a i d v e r t i c a l extent, i n c l u d i n g the Undesignated 

Antelope Ridge-Atoka Gas Pool. Said u n i t s are t o be dedicated t o 

Applic a n t ' s Shamrock "29" Fed Com. Well No. 1, t o be d r i l l e d a t an 

unorthodox gas w e l l l o c a t i o n 1,330 f e e t from the North l i n e and 

1,330 f e e t from the East l i n e (Unit G) of the s e c t i o n . Also t o be 

considered w i l l be the cost of d r i l l i n g and completing s a i d w e l l 

and the a l l o c a t i o n of the cost thereof, as w e l l as a c t u a l o p e r a t i n g 

costs and charges f o r supervision, designation of Appl i c a n t as 

operator of the w e l l , and a charge f o r the r i s k i n v o l v e d i n 

d r i l l i n g s a i d w e l l . Said u n i t s are located approximately s i x t e e n 

miles southwest of Eunice, New Mexico. 



K E L L A H I N A N D K E L L A H I N 

A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W . T H O M A S K E L L A H I N * 117 N O R T H G U A D A L U P E T E L E P H O N E ( 5 0 5 l 9 8 2 - 4 2 8 5 

T E L E F A X ( 5 0 5 ) 9 8 2 - 2 0 4 7 
N E W M E X I C O B O A R D O F L E G A L S P E C I A L I Z A T I O N 

R E C O G N I Z E D S P E C I A L I S T I N T H E A R E A O F 

N A T U R A L R E S O U R C E S - O I L A N D G A S L A W 

P O S T O F F I C E B O X 2 2 6 5 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

J A S O N K E L L A H I N ( R E T I R E D I 9 9 i ) 

February 1, 1996 

HAND DELIVERED 

Mr. Michael E. Stogner 
Hearing Examiner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: Prehearing Statement 
MOTION TO DISMISS 
NMOCD Case 11461 
Application of Santa Fe Energy 
Resources Inc. for Compulsory Pooling 
and an Unorthodox gas well location 
Lea County, New Mexico 

Dear Mr. Stogner: 

On behalf of Robert E. Landreth, an adversely affected interest 
owner, please find enclosed our Prehearing Statement including our 
MOTION TO DISMISS the referenced case filed by Santa Fe Energy 
Resources, Inc. This case is currently set for hearing on the Examiner's 
Docket scheduled for February 8, 1996. 

cc: Via hand delivery to: 
Jim Bruce, Esq., Attorney for applicant 


