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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:45 a.m.: 

CHAIRMAN LEMAY: And we s h a l l now c a l l Case 

Number 11,551, which i s the A p p l i c a t i o n of the O i l 

Conservation D i v i s i o n t o amend D i v i s i o n Rule 1115 t o 

r e q u i r e e l e c t r o n i c f i l i n g of Form C-115, which i s the 

operators• monthly production r e p o r t s . 

I s h a l l c a l l f o r appearances i n Case 11,551. 

MR. CARROLL: May i t please the Commission, my 

name i s Rand C a r r o l l . I'm appearing on behalf of the O i l 

Conservation D i v i s i o n . I have two witnesses. 

CHAIRMAN LEMAY: Thank you, Mr. C a r r o l l . 

MR. PEARCE: May i t please the Commission, I'm 

Perry Pearce, appearing i n t h i s matter on behalf of the New 

Mexico O i l and Gas Association. 

I'm planning, Mr. Chairman, i f i t i s acceptable, 

t o make a statement r a t h e r than do i t as a witness. 

CHAIRMAN LEMAY: That's very acceptable. Thank 

you, Mr. Pearce. 

MR. PEARCE: Thank you. 

CHAIRMAN LEMAY: A d d i t i o n a l appearances i n the 

case? 

We'll c e r t a i n l y have the — k i n d of the i n f o r m a l 

a c t i o n , t o o , t h a t we've had i n the past, so we can get some 

comment on i t , I t h i n k . I t ' s a rule-making procedure, so 
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we won't h o l d i t t o formal g u i d e l i n e s . 

Okay, the two witnesses t h a t w i l l be g i v i n g 

testimony, would you stand and r a i s e your r i g h t , hand? 

(Thereupon, the witnesses were sworn.) 

CHAIRMAN LEMAY: Thank you. Mr. C a r r o l l ? 

MR. CARROLL: May i t please the Commission, I 

c a l l Ed M a r t i n t o the stand. 

ED MARTIN. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL: 

Q. Mr. M a r t i n , w i l l you please s t a t e your name and 

your place of residence? 

A. Ed M a r t i n , Santa Fe. 

Q. And who i s your employer? 

A. O i l Conservation D i v i s i o n , Energy and Minerals. 

Q. What i s your p o s i t i o n w i t h the O i l Conservation 

D i v i s i o n ? 

A. Bureau Chief w i t h Data I n f o r m a t i o n and Management 

Systems. 

Q. And do your d u t i e s i n t h a t p o s i t i o n i n c l u d e 

maintenance of the ONGARD system which t r a c k s o i l and gas 

pro d u c t i o n i n New Mexico? 

A. Yes, they do. 
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MR. CARROLL: Mr. Chairman, I o f f e r Mr. M a r t i n as 

a q u a l i f i e d witness i n t h i s matter. 

CHAIRMAN LEMAY: Mr. Martin's q u a l i f i c a t i o n s are 

acceptable. 

Q. (By Mr. C a r r o l l ) Mr. M a r t i n , w i l l you please 

discuss the problems you've experienced w i t h t h e c u r r e n t 

ONGARD r e p o r t i n g system? 

A. A v a r i e t y of problems, not excluding: no f i l i n g , 

i n c o r r e c t f i l i n g , e r r o r s i n data e n t r y on our si d e , a 

v a r i e t y of other smaller items. 

Q. Mr. Ma r t i n , why do we need e l e c t r o n i c f i l i n g and 

a r u l e r e q u i r i n g e l e c t r o n i c f i l i n g ? 

A. To e l i m i n a t e the data-entry e r r o r s on our si d e , 

t o reduce paperwork g e n e r a l l y , reduce costs. 

Q. Well, what has the D i v i s i o n done t o a i d operators 

i n making e l e c t r o n i c f i l i n g s ? 

A. We have been w i l l i n g and w i l l continue t o be 

w i l l i n g t o a s s i s t , even o n - s i t e , the operators' changing 

over t o t h i s e l e c t r o n i c f i l i n g system. 

Q. You've also been p r o v i d i n g phone support — 

A. Phone support. 

Q. — f o r a l l those questions? 

A. Yes. 

Q. C u r r e n t l y , i s there any i n c e n t i v e or p e n a l t y 

which encourages operators t o f i l e d i r e c t l y ? 
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A. NO. 

Q. So the D i v i s i o n recommends t h a t some type of 

pena l t y be imposed i n order t o fo r c e or encourage operators 

t o make the c o r r e c t f i l i n g ? 

A. Yes. 

Q. Does a c a n c e l l a t i o n of allowable a f t e r a 

reasonable o p p o r t u n i t y t o c o r r e c t any e r r o r s seem 

reasonable t o you? 

A. Yes. 

Q. And t h a t i s what you recommend? 

A. Yes. 

Q. Mr. Ma r t i n , have you reviewed the proposed Rule 

1115 t h a t was prepared by NMOGA? 

A. Yes, I have. 

MR. CARROLL: And Mr. Chairman, I have marked — 

we have obtained a copy of what NMOGA has prepared as a 

proposed Rule 1115, and I have marked t h a t as OCD E x h i b i t 

Number 1. 

I n the i n t e r e s t of consensus and f o r t h e 

Commission's convenience, we adopt NMOGA's proposal f o r the 

most p a r t , although we do have a couple comments. 

CHAIRMAN LEMAY: Thank you, Mr. C a r r o l l . 

Q. (By Mr. C a r r o l l ) Mr. M a r t i n , do you have any 

problems w i t h the NMOGA-proposed Rule? 

A. Only t h a t the paragraph s t i p u l a t i n g response i s a 
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l i t t l e vague. I t doesn't r e q u i r e t h a t the operator send a 

c o r r e c t i o n i n , only t h a t they respond i n acknowledgement 

t h a t they received the e r r o r n o t i c e . 

Other than t h a t , I don't have any problem w i t h 

i t . 

Q. So we're lo o k i n g a t Paragraph 3 — 

A. Yes. 

Q. — which s t a r t s a t the bottom of Page 1 — 

A. Right. 

Q. — and I guess the t h i r d l i n e down i n the second 

page — 

A. Right. 

Q. — where i t s t a t e s , The operator t o whom the 

e r r o r or omission message i s addressed s h a l l respond t o the 

D i v i s i o n w i t h i n 3 0 days — 

A. Yes. 

Q. — acknowledging r e c e i p t of the e r r o r or omission 

message, and inform the D i v i s i o n of the operator's schedule 

t o f i l e t he r e p o r t or c o r r e c t the e r r o r ? 

A. I would recommend t h a t i t go on t o say, i f the 

D i v i s i o n does not receive the operator's c o r r e c t i o n w i t h i n 

some s p e c i f i e d time, t h a t we w i l l send n o t i c e t o do so. 

Q. So you're recommending t h a t the operator not only 

f i l e a schedule as t o when they're going t o do i t , but have 

some d e f i n i t e commitment and have a time frame i n which 
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they are t o c o r r e c t the e r r o r ? 

A. Yes. 

Q. Mr. M a r t i n , do you have any f i g u r e s as t o — 

F i r s t , l e t me r e f e r you t o Paragraph 4 of OCD E x h i b i t 

Number 1, which i s the NMOGA-proposed Rule, and t h a t 

contains the phase-in p e r i o d , where operators w i t h more 

than 3 00 w e l l s are t o f i l e by January, 1997, 

e l e c t r o n i c a l l y , operators w i t h more than 2 00 w e l l s , f o r the 

J u l y , 1997, production, and operators w i t h more than 100 

w e l l s f i l e e l e c t r o n i c a l l y f o r January, 1998. 

A. Right. 

Q. What percentage of production and how many 

operators i s included i n the more-than-3 00-well. category? 

A. More than 3 00 w e l l s would be 3 3 operators and 

about 63 percent of the w e l l completions i n the s t a t e . 

Q. And then i f we add the operators w i t h between 2 00 

and 3 00, what does t h a t make the numbers? 

A. That's an a d d i t i o n a l 12, and i t b r i n g s i t up t o 

45, i t b r i n g s up the percentage of w e l l completions i n the 

s t a t e up t o almost 70 percent. 

Q. Seventy percent of the production? 

A. Seventy percent of the w e l l completions. I don't 

have the f i g u r e s on production i t s e l f , but i t ' s — Yeah, 

you could equate those two. 

Q. Okay. And then i f we add i n the w e l l s between 
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100 and 200? 

A. That w i l l b r i n g i n the t o t a l number of companies 

up t o 73 and b r i n g the well-completion percentage up t o 77 

percent. 

Q. And how many t o t a l operators are we t a l k i n g 

about? 

A. Nine hundred. 

Q. So t h i s Rule, then, would j u s t — would r e a l l y 

only apply t o 73 of 900 operators? 

A. Right. 

Q. But we would encourage a l l other operators t o 

f i l e e l e c t r o n i c a l l y — 

A. Sure. 

Q. — although they wouldn't be r e q u i r e d by Rule; i s 

t h a t c o r r e c t ? 

A. Yes. 

Q. Mr. Ma r t i n , do you have any estimate as t o the 

cost t o i n d u s t r y or i n d i v i d u a l i n d u s t r y members of 

complying w i t h the new Rule and f i l i n g e l e c t r o n i c a l l y ? 

A. I don't have any f i r m estimates, f i r m numbers. I 

would t h i n k i t would be minimal. 

Q. Mr. M a r t i n , do you have anything f u r t h e r t o add? 

A. No. 

MR. CARROLL: That's a l l I have of t h i s witness. 

CHAIRMAN LEMAY: Thank you, Mr. C a r r o l l . 
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Questions of the witness? Commissioner Weiss? 

EXAMINATION 

BY COMMISSIONER WEISS: 

Q. Yeah, what were the numbers f o r the 300-well 

category? I missed t h a t . 

A. I n excess of 300 w e l l s would encompass 33 

operators, w i t h about 63 percent of the w e l l completions 

covered i n the s t a t e . 

Q. Thank you. I had one other question. 

I n c e n t i v e was mentioned. What were considered? 

Did we consider anything t o i n s p i r e people t o — 

A. Well, the D i v i s i o n has always considered t he 

i n c e n t i v e t o f i l e c o r r e c t data i s t h a t the i n d u s t r y uses 

the data j u s t as much as anybody else does, f o r investment 

purposes and d r i l l i n g permits and t h i s type of s t u f f . So 

t h a t ' s an i n c e n t i v e t o f i l e c o r r e c t l y . 

As f a r as I know, there's no w r i t t e n p e n a l t y f o r 

not f i l i n g c o r r e c t l y . That was what I was t r y i n g t o say, 

t h a t was the g i s t of what I was t r y i n g t o say. 

COMMISSIONER WEISS: That was my only questions. 

Thank you. 

CHAIRMAN LEMAY: Commissioner Bailey? 

EXAMINATION 

BY COMMISSIONER BAILEY: 

Q. This Rule does not s p e c i f y t h a t operators have t o 
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use any p a r t i c u l a r form, such as EDI or any of the other 

commercially a v a i l a b l e spreadsheets? 

A. Right. 

Q. Are you saying t h a t operators can send i n Lotus 

spreadsheets — 

A. No. 

Q. — EDI or what? 

A. I t has t o be — And t h a t ' s r e a l l y a question f o r 

a co-worker of mine, but i t has t o be i n a s p e c i f i e d f l a t -

f i l e format. I f you keep — My understanding i s , i f you 

keep your w e l l s on any k i n d of computer system and are able 

t o manipulate the output and format i t i n t h i s s p e c i f i e d 

format, then you can f i l e e l e c t r o n i c a l l y . 

We won't accept any k i n d of format; we would have 

t o accept a s p e c i f i e d format. I t ' s not EDI, but i t i s a 

s p e c i f i c format, f l a t - f i l e format. 

Q. How expensive w i l l t h a t be f o r smaller operators? 

A. Again, I'm not sure. I t ' s a question f o r Dave 

Nelson again, and he can give you the time necessary. He's 

been able t o t a l k people through i t on the phone i n a 

couple of hours, t o program i t i n t h i s format. 

Q. Then I ' l l t a l k t o Dave too. 

A. Okay. 

COMMISSIONER BAILEY: Thank you. 

CHAIRMAN LEMAY: I don't have any questions. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

14 

Any other questions of the witness? We can make 

him a v a i l a b l e l a t e r f o r some general d i s c u s s i o n concerning 

the Rule i f you'd l i k e . 

Thank you, Mr. Ma r t i n . 

MR. CARROLL: I c a l l Dave Nelson t o the stand. 

DAVID S. NELSON, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL: 

Q. Mr. Nelson, w i l l you please s t a t e your name and 

residence? 

A. My name i s David S. Nelson. I'm a r e s i d e n t of 

Santa Fe, New Mexico. 

Q. And who i s your employer? 

A. I'm employed by the New Mexico Energy, Minerals 

and N a t u r a l Resources Department, O i l Conservation 

D i v i s i o n . 

Q. And what i s your p o s i t i o n w i t h the OCD? 

A. I'm the Data Processing Manager. 

Q. And your d u t i e s as Data Processing Manager 

in c l u d e p r o v i d i n g computer support f o r OCD's use of the 

ONGARD system? 

A. Yes they do. 

MR. CARROLL: Mr. Chairman, are the witness's 

STEVEN T. BRENNER, CCR 
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q u a l i f i c a t i o n s acceptable? 

CHAIRMAN LEMAY: His q u a l i f i c a t i o n s are 

acceptable. 

Q. (By Mr. C a r r o l l ) What problems have you 

encountered w i t h OCD's use of the ONGARD system? 

A. The main challenges i n using the ONGARD system 

are the volume of data t h a t need t o be submitted each moth 

by operators and the r e s u l t i n g e r r o r s t h a t occur i n 

processing t h i s data against the ONGARD database. 

Many of these e r r o r s are introduced by key-entry 

problems on the p a r t of the O i l Conservation D i v i s i o n or by 

inc o n s i s t e n c i e s i n the data submitted by the operator, as 

compared t o the ONGARD database. 

Q. So by f i l i n g e l e c t r o n i c a l l y w i l l e l i m i n a t e one 

step. That's the key en t r y a t OCD and the r e s u l t i n g human 

e r r o r t h a t occurs i n making t h a t key e n t r y of the data? 

A. Yes, and also e l i m i n a t e the e r r o r - c o r r e c t i o n 

burden, which i s extremely time consuming. I estimate t h a t 

100,000 records can po s s i b l y be entered w i t h i n a month, and 

even a small percentage of e r r o r r e s u l t s i n a l o t of e r r o r 

s i t u a t i o n s which need t o be corre c t e d , and most of t h a t 

burden, i n f a c t , f a l l s back on the operator. 

Q. Maybe you're already answered t h i s , but how can 

e l e c t r o n i c f i l i n g make t h i n g s easier f o r the OCD and 

ind u s t r y ? 
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A. Well, by f i l i n g e l e c t r o n i c a l l y , the o r i g i n a t o r of 

the data — t h a t i s t o say, the operator — w i l l be the 

only person t h a t records i t i n machine-readable form. So 

i f t here's an e r r o r a t t h a t p o i n t , the person who's 

o r i g i n a l l y entered the data would presumably have the 

records i n f r o n t of them i n order t o make a c o r r e c t i o n . 

Once a paper form i s passed on from the person 

who a c t u a l l y has access t o the o r i g i n a l records, the — a 

second person working w i t h t h a t form has r e a l — has no 

r e a l knowledge of whether, i n f a c t , the i n f o r m a t i o n on t h a t 

form i s c o r r e c t . They can come up w i t h a guess, but they 

have no d i r e c t knowledge of t h a t . 

Q. Mr. Nelson, how d i f f i c u l t or c o s t l y i s i t f o r 

operators t o f i l e e l e c t r o n i c a l l y ? 

A. There i s a cost involved, but I f e e l t h a t i t ' s 

very c o m p e t i t i v e w i t h the cost of f i l i n g on paper. 

Most of the ONGARD C-114 forms t h a t we re c e i v e 

have been p r i n t e d on a computer i n some form or another. 

So t h a t i n d i c a t e s t o us t h a t the operators are using 

computer technology. 

The process of con v e r t i n g t h a t i n f o r m a t i o n from 

the hard-copy output form t h a t they now send t o a d i r e c t l y 

machine-readable d i s k e t t e f i l e or e l e c t r o n i c submission 

should not be t e r r i b l y burdensome. I've worked w i t h 

s e v e r a l programmers who have changed a C-115 p r i n t program 
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and submitted output t o me w i t h i n f o u r hours of r e c e i v i n g 

the s p e c i f i c a t i o n s . 

Q. So you're saying t h a t i t r e a l l y i s n ' t t h a t c o s t l y 

and i t r e a l l y i s n ' t t h a t d i f f i c u l t ? 

A. Well, the b i g issue i s whether the operator has 

e i t h e r a q u a l i f i e d programmer on s t a f f or uses a software 

package designed t o produce these k i n d of r e p o r t s . I f 

t h a t ' s the case, the impact should not be major. I t should 

be a r e l a t i v e l y r o u t i n e j o b , a one-time t h i n g . And from 

t h a t p o i n t on, the submission — the costs of a c t u a l l y 

s u b m i t t i n g data i n e l e c t r o n i c form should be no higher than 

the cost of paper. 

I f someone doesn't have those resources, then 

i t ' s a d i f f e r e n t p r o p o s i t i o n , and i t becomes more expensive 

f o r them. 

Q. What i s the OCD prepared t o do a t t h i s p o i n t t o 

a i d operators i n f i l i n g e l e c t r o n i c a l l y ? 

A. Well, we're doing several t h i n g s . 

The f i r s t t h i n g i s t h a t we have developed an 

a l t e r n a t i v e e l e c t r o n i c f i l i n g format so t h a t an operator 

who wishes t o f i l e e l e c t r o n i c a l l y doesn't need t o work w i t h 

complicated EDI record formats but instead can use a much 

simpler format t h a t can be produced by v i r t u a l l y any 

program environment. 

The second t h i n g i s t h a t we're a v a i l a b l e f o r 
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c o n s u l t a t i o n , and w i t h i n the l i m i t s of our resources we 

w i l l p rovide one-on-one assistance t o any operator d e s i r i n g 

t o f i l e e l e c t r o n i c a l l y . I t ' s t o our advantage f o r them t o 

f i l e e l e c t r o n i c a l l y , and so w i t h i n our resources we're 

w i l l i n g t o a s s i s t them. 

The t h i r d t h i n g i s t h a t we are developing a 

software package t h a t operators can use i f they wish f o r 

e l e c t r o n i c f i l i n g , and t h i s w i l l be provided t o the 

operators a t no cost. 

Q. And I ' l l get back t o a question asked by Ms. 

Ba i l e y e a r l i e r . What e x a c t l y does the OCD mean by 

e l e c t r o n i c a l l y , f i l i n g e l e c t r o n i c a l l y ? 

A. Well, the key t h i n g i s t h a t we need t o re c e i v e a 

f i l e t h a t can be read d i r e c t l y by our computer systems, and 

i t needs t o be i n a format t h a t those computer systems 

understand. I t can be p h y s i c a l l y submitted i n the form of 

a d i s k e t t e , magnetic tape, or by an e l e c t r o n i c t r a nsmission 

through an e l e c t r o n i c m a i l system. Across the I n t e r n e t , 

f o r instance. 

Q. So an operator doesn't have t o have a modem; they 

could download i t onto a d i s k e t t e and send the d i s k e t t e ? 

A. Yes, they can j u s t m a i l the d i s k e t t e t o us. 

Q. And i n your experience, the operators of more 

than a hundred w e l l s — I guess i n a l l l i k e l i h o o d , they 

would have some computer c a p a b i l i t y ? 
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A. I'm not aware of any operator who f i l e s a C-115 

w i t h t h a t volume of w e l l s who does not produce i t on a 

computer. 

Q. Mr. Nelson, do you have anything f u r t h e r t o add? 

A. No. 

MR. CARROLL: That's a l l I have of t h i s witness. 

CHAIRMAN LEMAY: Thank you, Mr. C a r r o l l . 

Questions of the witness? Commissioner Weiss? 

EXAMINATION 

BY COMMISSIONER WEISS: 

Q. Yes, s i r . Mr. Nelson, you know, I don't — I 

know a l i t t l e something — I use spreadsheets, I know what 

a spreadsheet i s , and I can go c l i c k , and i f I have a 

s e r i e s of w e l l s w i t h t h e i r p roduction h i s t o r y on i t , I can 

save i t w i t h a c e r t a i n s u f f i x , and I guess t h a t ' s t he 

format; i s t h a t r i g h t ? I s t h a t what you're t a l k i n g about, 

the dot data or the dot t e x t or the dot t h i s or t h a t ? I s 

t h a t c a l l e d a format? 

A. Yes, s i r . 

Q. And then I can a t t a c h i t t o an e-mail m a i l e r and 

send i t anywhere, anywhere i n the world, a c t u a l l y . Now, i s 

t h a t c a p a b i l i t y — Can you accept the i n f o r m a t i o n from a 

spreadsheet and put i t i n t o ONGARD? 

A. Well, a spreadsheet would be capable of producing 

the i n f o r m a t i o n i n the format t h a t we need. 
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The problem i s t h a t we can't a n t i c i p a t e these — 

the v a r i a t i o n s i n formats t h a t hundreds of i n d i v i d u a l 

operators could send us. So we need t o — we've developed 

a s i n g l e common format t h a t can be produced from v i r t u a l l y 

any program, i n c l u d i n g a spreadsheet. 

The problem i s t h a t a macro or something would 

need t o be w r i t t e n f o r a p a r t i c u l a r spreadsheet t o output 

the data i n the form t h a t ' s r e q u i r e d . Now, t h i s could be a 

comparatively simple t h i n g , but i t would have t o be 

customized f o r each i n d i v i d u a l operator's spreadsheet 

setup. And i f t h a t ' s how an operator chooses t o meet the 

e l e c t r o n i c - r e p o r t i n g requirement, and our resources permit, 

w e ' l l a s s i s t them i n modifying t h e i r spreadsheets t o output 

those formats. 

Q. When you say modifying a spreadsheet, you're j u s t 

t a l k i n g about p h y s i c a l l y l o o k i n g a t a screen so t h a t you 

have the same number of rows as the C-115, same number of 

columns and the same headers on these columns and such; i s 

t h a t what you're saying? 

A. Well, e s s e n t i a l l y t h a t ' s i t . 

Q. And then the s u f f i x t h a t goes on that, f i l e f o r 

many of these spreadsheets w i l l a l l ow you t o use a 

m u l t i t u d e — ASCII, f o r instance, you could save e v e r y t h i n g 

i n ASCII and send i t i n t h a t form. Would t h a t — Does t h a t 

work? 
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A. Well, j u s t ASCII by i t s e l f doesn't say anything 

about the a c t u a l l a y o u t of the data i n the output. I mean, 

the order of the data items i s very important. The l e n g t h 

of each i n d i v i d u a l item i s important. For instance, 

whether they have dashes between the characters becomes an 

issue. 

There are so many p o s s i b i l i t i e s f o r v a r i a t i o n 

t h a t we have t o — t h a t we j u s t can't deal w i t h every 

p o s s i b l e combination. 

Q. Yeah, I understand t h a t . But can you s p e c i f y a 

spreadsheet la y o u t and the way t o save i t , w i t h the proper 

ASCII or whatever you want on the s u f f i x , on the f i l e , and 

accept t h a t ? Does t h a t help? The guys w i t h l e s s than a 

hundred w e l l s i s what I'm t h i n k i n g . 

A. Well, yeah, t h a t could be done. 

Q. I s t h a t done? 

A. We haven't done t h a t y e t , because we're focusing 

on the f o l k s w i t h l a r g e r numbers — 

Q. Sure. 

A. — r i g h t now. But we're w i l l i n g t o work w i t h 

somebody who seeks t o do t h a t . 

COMMISSIONER WEISS: I t h i n k many operators keep 

t h e i r p r o d u c t i o n i n f o r m a t i o n as spreadsheets so they can 

look a t i t , you know. I f t h a t ' s do-able, t h a t ' s something 

t h a t smaller guys can do, I b e l i e v e . 
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That's my only question and comment, thank you. 

CHAIRMAN LEMAY: Thank you, Commissioner Weiss. 

Commissioner Bailey? 

EXAMINATION 

BY COMMISSIONER BAILEY: 

Q. Would you expect t h a t p r o d u c t i o n i n f o r m a t i o n 

would be a v a i l a b l e sooner t o the p u b l i c , or t o the agencies 

using t h i s e l e c t r o n i c system, r a t h e r than w a i t i n g f o r your 

key e n t r y t h a t needs t o take place? 

A. Yes, i t c e r t a i n l y would be a v a i l a b l e sooner. 

When we key-enter C-115 r e p o r t s , f o r instance, we 

do two separate passes, one an o r i g i n a l keying pass and the 

second a v e r i f i c a t i o n pass. And they have t o be done by 

two separate operators t o ensure t h a t any tendencies t o 

transpose f i g u r e s , i n p a r t i c u l a r , are minimized. 

By having two separate operators, h o p e f u l l y t he 

tendencies of each one of them t o transpose f i g u r e s and so 

f o r t h might o f f s e t . 

So the net r e s u l t i s , i t probably takes, you 

know, up t o a month t o s i x weeks from the time we re c e i v e 

i n f o r m a t i o n in-house t o the time t h a t we can a c t u a l l y 

process i t i n t o the ONGARD system, i f i t comes on paper. 

I f i t comes e l e c t r o n i c a l l y , t h a t delay doesn't occur. 

Q. What percentage of these top producers are 

a c t u a l l y complying w i t h t h i s now? 
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A. I'm a f r a i d I don't have those f i g u r e s . 

Q. I should have asked Ed t h a t . 

A. Yes, I'm sorr y . 

Q. Could you elaborate on the f r e e program t h a t you 

mentioned? 

A. Yes, we've had requests from a number of 

operators t o provide them a program t h a t w i l l produce 

ONGARD e l e c t r o n i c r e p o r t s i n the format t h a t we s p e c i f y , 

based on i n p u t t i n g sales, storage and pr o d u c t i o n 

i n f o r m a t i o n . 

And we're developing a program t o do t h i s t h a t 

w i l l be o f f e r e d t o operators as an o p t i o n f o r meeting our 

e l e c t r o n i c f i l i n g requirements. I t w i l l a l s o be made 

a v a i l a b l e t o them i f they have t h e i r own programming s t a f f s 

and care t o use p o r t i o n s of the program f o r t h e i r own 

purposes. 

Q. So t h a t ' s not q u i t e a v a i l a b l e y e t , but w i l l be 

soon? 

A. Yeah, I expect w i t h i n t h r e e t o fo u r months i t 

should be a v a i l a b l e . 

COMMISSIONER BAILEY: That's a l l I have. 

CHAIRMAN LEMAY: Thank you. I don't have 

anything 

COMMISSIONER WEISS: I've got one. 

CHAIRMAN LEMAY: Go ahead, Commissioner Weiss. 
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FURTHER EXAMINATION 

BY COMMISSIONER WEISS: 

Q. Let's j u s t say you're a major o i l company and you 

save your i n f o r m a t i o n — I guess they a l l have t h e i r own 

method of rec o r d i n g t h i s i n f o r m a t i o n in-house; i s t h a t 

r i g h t ? And what you're developing i s something t o 

tra n s f o r m t h a t in-house i n f o r m a t i o n t o something t h a t you 

can use? 

A. No, a c t u a l l y i t ' s designed f o r somebody t o 

enter — t o capture the i n f o r m a t i o n from t h e i r — from 

hard-copy records — 

Q. Oh. 

A. — and then produce the output r e p o r t s . 

The operators who have major computer systems, as 

you mentioned, each one of them does i t a d i f f e r e n t way. 

And i f they have the i n f o r m a t i o n t h a t they need t o do 

ONGARD r e p o r t i n g , p u t t i n g i t together i n an e l e c t r o n i c 

r e p o r t i n g format as opposed t o a hard-copy C-115 i s a very 

minor change f o r an experienced programmer. 

Q. So you're not having any t r o u b l e w i t h the majors; 

th e y ' r e a l l r e p o r t i n g on time; i s t h a t the g i s t of t h i s ? 

E l e c t r o n i c a l l y ? 

A. I don't t h i n k t h a t ' s u n i v e r s a l l y the case, but my 

involvement i s n ' t d i r e c t l y i n t h a t area, so I don't — I 

can't r e a l l y answer t h a t as w e l l as others could. 
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I know there are exceptions — t h e r e are p o s s i b l y 

some major operators who have been experiencing problems 

f o r one reason or another. 

Q. I s our r e p o r t i n g system d i f f e r e n t than Texas or 

Kansas or Wyoming or anybody else? 

A. Yes. 

Q. Are they a l l d i f f e r e n t ? 

A. They're a l l d i f f e r e n t from each other. 

One of the design goals i n ONGARD was t o use an 

indu s t r y - s t a n d a r d format, and they came up w i t h the EDI 

format, which was i n f a c t pushed by some of the majors, and 

then the experience t h a t we've had i s t h a t t h a t format has 

been causing a l o t of d i f f i c u l t i e s , both f o r us and f o r the 

majors. 

COMMISSIONER WEISS: Okay, thank you. 

CHAIRMAN LEMAY: Other questions of Dave? Yes? 

MS. TAYLOR: I'm Mi c h e l l e Taylor w i t h Yates 

Petroleum. I have a question on the e l e c t r o n i c r e p o r t i n g . 

I s the e r r o r s t h a t are generated from i t going t o 

be the same as the e r r o r s you're r e c e i v i n g c u r r e n t l y by 

f i l i n g hard copy? 

THE WITNESS: Yes. 

MS. TAYLOR: W i l l a normal p r o d u c t i o n person 

understand what those e r r o r s are so they can c o r r e c t t h i s 

i f i t ' s on a computer — I f i t ' s e l e c t r o n i c a l l y f i l e d , w i l l 
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they be able t o understand what k i n d of e r r o r s t h a t t h e y ' r e 

having? 

THE WITNESS: Well, the output w i l l be e x a c t l y 

t h e same as they receive now from the ONGARD system, and 

I've heard t h a t there's considerable room f o r improvement 

i n the n o t i c e s t h a t they receive r i g h t now. 

But, you know, t h a t ' s something t h a t ' s being 

worked on, and the changes t h a t we make t o improve the 

e r r o r n o t i c e s coming out of the ONGARD system w i l l be 

eq u a l l y a p p l i c a b l e here. 

EXAMINATION 

BY CHAIRMAN LEMAY: 

Q. Dave, w i l l the e r r o r n o t i c e s also be f i l e d 

e l e c t r o n i c a l l y , or would there be a requirement f o r paper 

— I mean, would you accept paper f i l i n g of e r r o r n o t i c e s 

f o r those t h a t are f i l i n g e l e c t r o n i c a l l y , or would i t — 

you assume t h a t i t would be e l e c t r o n i c c o r r e c t i o n s ? 

A. Well, c o r r e c t i o n s could be submitted 

e l e c t r o n i c a l l y . I n f a c t , the — You know, maybe t h a t ' s 

something t h a t there's a problem i n t h i s Rule. I t doesn't 

a l l o w f o r the o p t i o n of doing small volumes of c o r r e c t i o n s 

by hard copy. Possibly t h a t ' s something t o be looked a t , 

or not. 

Q. What type of a — Would t h a t be l a b o r - i n t e n s i v e , 

small c o r r e c t i o n s t o hard copy? Would i t be your 
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recommendation t h a t t h a t be accepted or t h a t a l l 

c o r r e c t i o n s from e l e c t r o n i c f i l e r s be f i l e d e l e c t r o n i c a l l y ? 

A. Well, small volumes of c o r r e c t i o n s , you know, are 

not a problem; larg e volumes are. And we've — I b e l i e v e 

we've g o t t e n both s i t u a t i o n s . 

CHAIRMAN LEMAY: Okay. Commissioner Weiss? 

FURTHER EXAMINATION 

BY COMMISSIONER WEISS: 

Q. What i s an er r o r ? I can r e c a l l g e t t i n g these 

messages — You know, the PC software t h a t I use, i t j u s t 

says " e r r o r " , and i t might take me h a l f a day t o f i g u r e out 

what t h a t i s . Perhaps t h a t i s what Yates i s concerned 

about. 

Do we have an e x p l i c i t e r r o r t h a t says t h i s — 

you know, you've got the wrong number i n column number 7, 

row 6? 

A. Well, yes. I mean, we have a — There's a 

standard set of e r r o r s t h a t come out of the ONGARD system. 

For example, an API w e l l number t h a t was re p o r t e d by the 

operator not matching a corresponding number i n t h e ONGARD 

database. That would be an example of an e r r o r . 

Q. And i t says e x a c t l y t h a t , i t ' s not a code t h a t 

comes out t h a t somebody has t o decipher? 

A. Well, we're working on making i t say e x a c t l y 

t h a t . I t h i n k t h e r e have been some — You know, t h e r e have 
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been some problems i n the past w i t h the c l a r i t y of the 

e r r o r messages, but i t ' s being improved. 

Q. And i t — Can you give me another example of an 

er r o r ? 

A. Well, f o r instance, a t r a n s p o r t e r t h a t d i d n ' t — 

you know, an operator saying t h a t they had shipped product 

t o a t r a n s p o r t e r who wasn't — e i t h e r d i d n ' t e x i s t or 

wasn't authorized t o t r a n s p o r t , t h a t might be another 

example. 

COMMISSIONER WEISS: Thank you. 

CHAIRMAN LEMAY: A d d i t i o n a l questions of Dave? 

Yes, Frank? 

MR. YATES: Yeah, Frank Yates, Yates Petroleum. 

An e r r o r , f o r example, could be one l i n e item on 

a s p e c i f i c w e l l . Say you miss a comma or something, could 

t h a t generate an erro r ? Could t h a t generate an e r r o r ? 

THE WITNESS: Computers are demanding. I mean, 

they can't f i g u r e out problems, so t h a t i f — Even a 

t r a n s p o s i t i o n of f i g u r e s or a missing d i g i t or something, 

t h a t could e a s i l y t r i g g e r an e r r o r , yes. 

MR. YATES: So i t could j u s t be on a s p e c i f i c 

w e l l t h a t t h a t could happen, co r r e c t ? 

THE WITNESS: Yes. 

MR. YATES: And f o r example, a l a r g e r operator 

t h a t submits a r e p o r t of 2000 w e l l s , could an e r r o r on one 
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of those w e l l s k i c k out an e n t i r e r e p o r t , 2000 w e l l s , or 

would t h a t j u s t k i c k t h a t one s p e c i f i c w e l l out? 

THE WITNESS: Generally, the e r r o r s are j u s t f o r 

a p a r t i c u l a r record. However, i f there's a problem w i t h 

the o v e r a l l format of the r e p o r t , then t h a t could r e s u l t i n 

the e n t i r e r e p o r t being r e j e c t e d , and one — and a s i n g l e 

character omission could cause t h a t too, p a r t i c u l a r l y i n 

the case of EDI r e p o r t s . 

MR. YATES: Okay. So do I understand you 

c o r r e c t l y t h a t , say you have a lease number f o r a s p e c i f i c 

lease, or a w e l l name i s s p e l l e d wrong or there ' s a dash 

missing or something l i k e t h a t . Could t h a t p o t e n t i a l l y be 

an e r r o r t h a t could k i c k out an e n t i r e r e p o r t ? 

THE WITNESS: Well — 

MR. YATES: Number i s out of f i e l d or something 

of t h a t nature. Would t h a t — Could an e r r o r such as t h a t , 

t h a t might be an e r r o r f o r a s p e c i f i c w e l l , be an e r r o r 

t h a t could k i c k out an e n t i r e report? 

THE WITNESS: Generally, no, but th e r e are cases 

where t h a t could occur. But they're l i m i t e d t o f o l k s who 

f i l e w i t h the EDI r e p o r t i n g formats. 

MR. YATES: Okay, so do e r r o r s — can e r r o r s 

r e s u l t i n fine s ? 

THE WITNESS: No, we don't — We don't have 

f i n e s , and we haven't proposed f i n e s . I mean, I b e l i e v e 
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the proposed penalty i s c a n c e l l a t i o n of C-104 a u t h o r i t y . 

MR. YATES: Can e r r o r s r e s u l t i n l a t e f i l i n g s ? 

I n other words, i f someone f i l e s a r e p o r t t h a t ' s perhaps on 

time, t h a t — say there's an e r r o r t h a t ' s uncovered and you 

k i c k t h a t r e p o r t out, and i t has t o be — those e r r o r s have 

t o be co r r e c t e d by the operator, does t h a t have the 

p o t e n t i a l t o generate a l a t e f i l i n g ? 

THE WITNESS: Well, a garbled r e p o r t where we 

cannot i d e n t i f y the submitter of the r e p o r t a t a l l would 

c e r t a i n l y be considered a l a t e f i l i n g . A simple d i g i t 

t r a n s p o s i t i o n or something i n , you know, i n a p r o d u c t i o n 

record, f o r instance, wouldn't cause t h a t t o happen. Just 

the i n d i v i d u a l record would create a — would be e r r o r e d . 

MR. YATES: Okay. So i n other words, what you're 

saying i s t h a t i f an operator submits a r e p o r t and i t ' s 

l e g i b l e but perhaps there's a few simple e r r o r s , and i t ' s 

on time, i t ' s deemed t o be on time, regardless of how long 

i t takes t o c o r r e c t those errors? 

I f they c o r r e c t the e r r o r s , resubmit i t , maybe 

there's another e r r o r t h a t pops up, you guys k i c k i t back 

t o t he operator, i t ' s r e - c o r r e c t e d and sent back t o you, 

and a t t h a t p o i n t the corrected r e p o r t may be a few days 

l a t e , but t h a t would not c o n s t i t u t e a l a t e f i l i n g , because 

you received a r e l a t i v e l y l e g i b l e r e p o r t p r i o r t o the l a t e 

f i l i n g date; i s t h a t correct? 
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THE WITNESS: That's r i g h t , the l a t e f i l i n g 

applies t o the f i l i n g of the o r i g i n a l report. 

I f there are errors, then amended reports would 

be f i l e d t o correct those errors, and there r e a l l y i s n ' t a 

l a t e f i l i n g window on amended reports. There i s a — You 

know, there i s a proposed time frame f o r correcting errors, 

but that's a d i f f e r e n t issue than l a t e f i l i n g of the 

o r i g i n a l report. 

MR. YATES: Thank you. 

CHAIRMAN LEMAY: Thank you. 

Additional questions of Dave? 

I f not, you may be excused. Thank you, Mr. 

Nelson. 

A l l r i g h t , we have Mr. Pearce, I th i n k , f i r s t , 

and then we can open i t up fo r general comments. 

MR. CARROLL: Do you have any addit i o n a l 

questions of Ed? 

CHAIRMAN LEMAY: Let's have Perry•s comments 

f i r s t , and then we'll kind of open i t up f o r comments of Ed 

— I mean questions of Ed or Dave or any of us, you know. 

I t ' s — We'll get through the informational part of i t 

a f t e r — 

MR. CARROLL: Then I ' l l move OCD Exhibit Number 1 

in t o evidence. 

CHAIRMAN LEMAY: Okay, I'm sorry, thank you. I 
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d i d n ' t l e t you f i n i s h the — Thank you, Mr. C a r r o l l . 

Without o b j e c t i o n , E x h i b i t 1 w i l l be admitted 

i n t o the record. 

Mr. Pearce? Thank you. 

MR. PEARCE: Thank you, Mr. Chairman. 

Members of the Commission, I — a f t e r l i s t e n i n g 

t o the two previous witnesses, I t h i n k I had b e t t e r g i v e 

you a warning before I s t a r t , and t h a t i s t h a t I am a 

g e n e r a l i s t , and i f you ask me questions about f i e l d s and 

codes and any number of computer t h i n g s , I w i l l not know 

the answers. There may be people here behind me who w i l l , 

but I want you t o know t h a t I'm not p r e s e n t i n g myself as a 

t e c h n i c i a n . 

But I do ask your patience w h i l e I step back from 

what has been t a l k e d about t h i s morning, because I want t o 

give you a general overview of the New Mexico O i l and Gas 

As s o c i a t i o n process and i n t e n t w i t h regard t o the proposed 

Rule t h a t ' s been presented t o you t h i s morning by the 

D i v i s i o n . 

The O i l and Gas Assoc i a t i o n received t he 

A p p l i c a t i o n t h a t s t a r t e d t h i s case and formed an ad hoc 

task f o r c e t o review t h a t A p p l i c a t i o n and the issues t h a t 

were addressed i n t h a t A p p l i c a t i o n . 

The task for c e has had extensive d i s c u s s i o n by 

fax and telephone. I had a meeting t o which Chairman LeMay 
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was k i n d enough t o attend and discuss the issues w i t h us, 

and out of t h a t process came the proposed Rule. 

I t seems t o us t h a t t h e r e are two issues t h a t the 

D i v i s i o n was t r y i n g t o address, which have been p r e v i o u s l y 

touched on t h i s morning by Mr. M a r t i n . 

The f i r s t i s a des i r e on the p a r t of the D i v i s i o n 

t o f o r m a l i z e and c l a r i f y the e f f o r t s t o increase e l e c t r o n i c 

f i l i n g of production r e p o r t s . 

The second issue t h a t has also been addressed i s 

a d e s i r e i n the D i v i s i o n t o have some a i d t o enforcement 

a v a i l a b l e t o them, t o c o r r e c t some problems t h a t they 

perceive going on i n the f i l i n g of produc t i o n r e p o r t s . 

The subcommittee members recognize the need f o r 

accurate and t i m e l y f i l i n g of production i n f o r m a t i o n . We 

be l i e v e t h a t t h a t c l e a r l y b e n e f i t s the i n d u s t r y as w e l l as 

the r e g u l a t o r y agency, and we have t r i e d t o come up w i t h a 

r u l e which w i l l a i d i n t h a t e f f o r t . 

But the committee members are also aware of some 

tensions and concerns r e l a t e d t o unnecessary a d m i n i s t r a t i v e 

burdens and some attendant costs t h a t may r e s u l t from t h a t . 

We have t r i e d t o balance those two concerns: our concern 

f o r t i m e l y , accurate f i l i n g , and our concern f o r an 

e f f i c i e n t and e f f e c t i v e r e g u l a t o r y and a d m i n i s t r a t i v e 

program. 

I f I can ask you t o address your a t t e n t i o n t o OCD 
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E x h i b i t Number 1, which i s the NMOGA-proposed r u l e , I want 

t o take j u s t a minute and walk you through some t h i n g s t h a t 

are of s i g n i f i c a n c e t o members of the i n d u s t r y task f o r c e . 

The f i r s t i s t h a t Section B (1) of the proposed 

r u l e deals w i t h an exclusion. I be l i e v e the D i v i s i o n and 

the i n d u s t r y b e l i e v e t h a t there are some small producers 

who ought not t o be re q u i r e d t o f i l e e l e c t r o n i c a l l y , even 

i f they are encouraged t o do so. This proposed Rule, a t 

the suggestion of the D i v i s i o n i t s e l f , proposes t h a t c u t o f f 

a t 100 w e l l s . 

I n c i r c u l a t i n g the m a t e r i a l s t o NMOGA members, we 

d i d not recei v e a comment from any NMOGA member which 

requested a c u t o f f higher than 100 w e l l s . Everybody who 

commented sa i d e i t h e r 100, which c o i n c i d e n t a l l y some d i d 

suggest, or some lower number. I t t h e r e f o r e seems t o us 

t h a t the 100-well c u t o f f i s appropriate from our i n d u s t r y 

r e a c t i o n , and we appreciate t h a t . 

As Mr. Ma r t i n pointed out, t h i s means t h a t less 

than 10 percent of the t o t a l number of operators i n the 

State of New Mexico w i l l be forced t o f i l e e l e c t r o n i c a l l y , 

but t h a t almost 80 percent of the w e l l completions w i l l be 

covered by t h a t requirement. We ask you t o continue t h a t 

l i m i t since we t h i n k i t i s appropriate. 

The second item i s t h a t a c u t o f f of 100 w e l l s i s 

es t a b l i s h e d . Any operator who operates 100 or more w e l l s 
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w i l l e v e n t u a l l y be re q u i r e d t o f i l e e l e c t r o n i c a l l y . Again, 

we t h i n k i t i s appropriate, i n view of the State and 

i n d u s t r y ' s need f o r accurate, t i m e l y i n f o r m a t i o n . We 

b e l i e v e t h a t i s appropriate. 

Please note t h a t i n the second paragraph of 

Section B (2) the r e i s a s p e c i f i c a u t h o r i z a t i o n f o r an 

operator t o apply t o the D i v i s i o n f o r some hardship 

exemption of more than 100 w e l l s i f he be l i e v e s — i f the 

operator believes t h a t ' s necessary. Members of t h e 

subcommittee are not aware of any operator t h a t has t h a t 

concern, who has more than 100 w e l l s , who expects t o seek a 

f u r t h e r exemption, but we put i t i n the r e i n case such 

hardship case does i n f a c t a r i s e . 

Those two items, the c u t o f f and B (2) requirement 

of more than 100 w e l l s f i l i n g , c o n t a i n the real, substance 

of t he e l e c t r o n i c f i l i n g requirement set f o r t h i n the Rule, 

but as has been mentioned, the phase-in a p p l i c a t i o n set 

f o r t h i n subparts B ( 4 ) , again t h a t was the suggestion of 

the D i v i s i o n f o r the 300-200-100 c u t o f f . We have not 

received s p e c i f i c o b j e c t i o n t o t h a t phase-in schedule. 

There i s some concern, general though I t h i n k i t 

i s r a t h e r than s p e c i f i c , t h a t the c u t o f f dates may be too 

sh o r t . But we don't have any s p e c i f i c i n f o r m a t i o n t o 

suggest some other schedule. 

I j u s t want t o p o i n t out t o the D i v i s i o n t h a t 
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t h e r e may be more t r o u b l e b r i n g i n g n o n e l e c t r o n i c f i l e r s on 

l i n e than i s allowed f o r i n t h i s time schedule. I don't 

know t h a t , but I want you t o know t h a t t h e r e i s some 

concern i n the i n d u s t r y t h a t the time l i n e may not work, 

and you may receive requests f o r extensions from i n d i v i d u a l 

companies. 

I would hope t h a t those requests f o r extensions 

of time from i n d i v i d u a l s , i f they are necessary, can be 

handled the way or d i n a r y requests f o r extensions are 

handled by the agency — and we appreciate t h a t — w i t h 

patience and understanding. 

The second area t h a t the Rule attempts t o address 

i s p r o v i d i n g t o the D i v i s i o n some a i d t o enforcement. 

That's been discussed by other witnesses. 

My personal suspicion i s t h a t i n answer t o 

Commissioner Weiss's question e a r l i e r i n the case today, 

the D i v i s i o n has cu r r e n t a u t h o r i t y t o seek a f i n e f o r 

somebody who refuses or f a i l s t o comply w i t h t he r u l e s and 

r e g u l a t i o n s . There i s a general, monetary f i n e s t a t u t e 

c u r r e n t l y i n the O i l and Gas Act. I t would be very t i m e -

consuming, complicated and burdensome, I t h i n k , t o t r y t o 

make t h a t monetary-penalty s t a t u t e a p p l i c a b l e t o a data-

f i l i n g problem. 

The D i v i s i o n t h e r e f o r e suggested the c a n c e l l a t i o n 

of a u t h o r i t y t o produce. I n d u s t r y b e l i eves t h a t t h a t may 
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be much more e f f e c t i v e and e f f i c i e n t than t r y i n g t o go t o 

courthouses and c o l l e c t i n g f i n e s and i n v o l v i n g lawyers and 

a l l kinds of nefariou s characters. 

The i n d u s t r y members, though, also have some 

concerns t h a t t h a t a u t h o r i t y t o cancel p r o d u c t i o n a u t h o r i t y 

not be used overzealously. And a great deal of the 

dis c u s s i o n t h a t the i n d u s t r y has, has d e a l t w i t h t h i s s o r t 

of n o n s p e c i f i c concern about overzealous enforcement. 

To address those concerns, the d r a f t t h a t you 

have before you sets out a somewhat extended but c e r t a i n l y 

more d e f i n i t e process f o r c a n c e l l a t i o n of a u t h o r i t y t o 

produce. I t r e q u i r e s the — i n the case of e r r o r s , sending 

of an e r r o r message, followed by a l e t t e r i n f o r m i n g a 

producer who has not responded t h a t t h a t p e n a l t y of 

c a n c e l l a t i o n of a u t h o r i t y t o produce i s a v a i l a b l e , f o l l o w e d 

by a second c e r t i f i e d l e t t e r making i t very c l e a r t h a t t h a t 

p e n a l t y i s being considered by the agency. 

Although t h a t s t r e t c h e s out the time l i n e t o some 

ex t e n t , we t h i n k t h a t t h a t ' s necessary i n view of a new 

process being adopted and the concerns w i t h the e l e c t r o n i c 

f i l i n g , and we ask you t o consider t h a t time l i n e . 

The D i v i s i o n has i n d i c a t e d t h a t they expect the 

c a n c e l l a t i o n t o be used only i n the most egregious 

circumstances of f a i l u r e t o f i l e or f a i l u r e t o c o r r e c t . I f 

t h a t i s what i s expected, we don't t h i n k our proposed 
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process of n o t i f i c a t i o n w i l l i n t e r f e r e w i t h the D i v i s i o n ' s 

a b i l i t y t o get compliance. 

A couple of t h i n g s t h a t other people have 

mentioned. One i s , there are some concerns i n the i n d u s t r y 

about the format of the e r r o r n o t i c e i t s e l f . We don't 

t h i n k t h a t i s p a r t of t h i s rule-making proceeding, but I 

d i d want t o inform the Commission t h a t the i n d u s t r y has 

some concerns, and we w i l l be working w i t h t he D i v i s i o n 

s t a f f t o t r y t o improve t h a t e r r o r - r e p o r t format, t o make 

i t more r e a d i l y and e a s i l y u s e f u l t o the people who receiv e 

those e r r o r messages. 

The other t h i n g t h a t was discussed by the 

subcommittee i n the process was whether or not i t would be 

po s s i b l e f o r the D i v i s i o n t o implement some k i n d of 

e l e c t r o n i c acknowledgement of f i l i n g system. 

We do have a couple of i n d u s t r y p a r t i c i p a n t s who 

submitted r e p o r t s e l e c t r o n i c a l l y , and those r e p o r t s were 

not received or d i d not r e g i s t e r i n the OCD system, and the 

company d i d n ' t get any n o t i c e of t h a t . They pressed the 

send b u t t o n and, as f a r as they knew, the r e p o r t went and 

got t o the machine and got r e g i s t e r e d . I t subsequently 

turne d out t h a t somewhere between the send b u t t o n and the 

received database, the i n f o r m a t i o n apparently j u s t 

disappeared. 

That's a very large problem t o us, because i f we 
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don't know t h a t there's an e r r o r or a f a i l u r e t o r e c e i v e 

i n f o r m a t i o n , we can't even help you get what you need. 

We're going t o be working w i t h the D i v i s i o n s t a f f 

t o t r y t o solve t h a t problem. I t seems t o us, f r a n k l y , 

t h a t the machines themselves ought t o be able t o take care 

of t h a t problem f o r us. 

I t h i n k t h a t ' s the only explanatory comments t h a t 

I have, Mr. Commissioner. Again, I apologize f o r dropping 

back and being general again, but I d i d want you t o know 

what we were t r y i n g t o accomplish w i t h t h i s d r a f t . 

I f I may address the one comment t h a t Mr. M a r t i n 

and Mr. C a r r o l l had about the language i n sub-part ( 3 ) , top 

of the second page, the language was i n t h e r e because i t 

was our understanding t h a t i f an operator was working w i t h 

the D i v i s i o n i n good f a i t h , t h a t the c a n c e l l a t i o n - o f -

a u t h o r i t y - t o - p r o d u c e penalty would not be invoked. 

I f t h a t i s unduly vague or troublesome t o the 

D i v i s i o n , we c e r t a i n l y are w i l l i n g t o work w i t h the 

D i v i s i o n t o come up w i t h some other language, and we're not 

t i e d t o t h i s schedule t o f i l e language. 

What we were t r y i n g t o do was make sure t h a t the 

c a n c e l l a t i o n - o f - a u t h o r i t y penalty was not implemented i f 

somebody was t r y i n g t o solve the problem. We've found 

s o l v i n g these ONGARD problems t o be more troublesome than 

we would l i k e , and sometimes i t takes longer. 
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So w i t h those comments, Mr. Chairman, i f t he 

Commission members or others have questions f o r me or the r e 

are some members of the subcommittee here, t h e r e are some 

other producers here, they may have comments. 

CHAIRMAN LEMAY: Thank you, Mr. Pearce. 

MR. PEARCE: Yes, s i r . 

CHAIRMAN LEMAY: Any questions i n the audience 

f o r Perry? 

Yes, Ron? 

MR. MERRETT: Ron M e r r e t t , O i l Conservation 

D i v i s i o n . 

Perry, I've got two questions, two issues I want 

t o ask you about. 

Did your subcommittee f i r s t of a l l consider the 

s i t u a t i o n of the r e p o r t i n g services which e x i s t ? There are 

a number of them i n t h i s s t a t e who r e p o r t on behalf of 

small operators. They may r e p o r t i n excess of 100 w e l l s , 

and i t would be hard f o r us t o impose p e n a l t i e s on 

r e p o r t i n g s e r v i c e s , but we sure would l i k e those r e p o r t i n g 

services t o f i l e e l e c t r o n i c a l l y i f they're not doing so 

already. 

So t h a t ' s the f i r s t question, d i d your committee 

consider those r e p o r t i n g services? 

MR. PEARCE: Let me answer t h a t one f i r s t . 

I was not even aware t h a t t h e r e were companies 
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who were p r o v i d i n g t h a t s e r v i c e , and I don't t h i n k t h e r e 

was — I'm sure t h a t there was not anybody who p a r t i c i p a t e d 

i n t he subcommittee who u t i l i z e s t h a t s e r v i c e , and t h a t 

issue i s not addressed i n t h i s proposed Rule, and as I say, 

I — pe r s o n a l l y , I don't know t h a t other members were aware 

t h a t i t e x i s t e d . 

I f the service f i l e s i n the name of the operator, 

the way the proposed Rule c u r r e n t l y stands, I don't t h i n k 

t h a t would r e q u i r e e l e c t r o n i c f i l i n g . The D i v i s i o n s t a f f 

and l e g a l s t a f f may want t o give some thought t o what t o do 

about t h a t . 

MR. MERRETT: I understand t h a t and I agree w i t h 

you, but I t h i n k we ought t o r a i s e t h a t issue. 

The — 

MR. GRAY: Might I expand a l i t t l e b i t ? What I 

hear you saying, maybe, i s t h a t the f i l i n g s e r v i c e 

responded from a l l companies, the sum of whose w e l l s are 

already covered. So — 

MR. MERRETT: Yes, t h a t ' s r i g h t . 

MR. GRAY: — I don't t h i n k t h a t ' s what the order 

would be lo o k i n g f o r i n the penalty and the — 

MR. MERRETT: Right. 

MR. GRAY: — the requirement f o r s u f f i c i e n t 

e l e c t r o n i c — 

MR. MERRETT: The order e s s e n t i a l l y — 
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MR. GRAY: — f i l i n g , each i n d i v i d u a l company. 

MR. MERRETT: Our wish, I t h i n k , i s t o encourage 

anyone who r e p o r t s more than 100 w e l l s , whether they be an 

i n d i v i d u a l operator or a r e p o r t i n g s e r v i c e , t o f i l e 

e l e c t r o n i c a l l y . 

But as I say, t h i s order doesn't a c t u a l l y cover 

t h a t , and I thought t h a t maybe your committee had — 

MR. PEARCE: We had no discussion on t h a t issue. 

MR. MERRETT: My second question i s perhaps a b i t 

p i c k y , but the ONGARD system recognizes w e l l completions 

r a t h e r than w e l l s , and as you w e l l know, a w e l l may have 

sev e r a l completions, and i t w i l l come down t o de c i d i n g who 

makes the cut and who misses the c u t , and I wonder whether 

your committee considered t h a t issue too. 

MR. PEARCE: We d i d not. Let me ask Ed M a r t i n , 

i f I may, the numbers t h a t you gave us, the 300 or more 

w e l l s , was t h a t w e l l s or — i n your system was t h a t w e l l 

completions? 

MR. MARTIN: Well completions. 

MR. PEARCE: I suspect t h a t — The Committee 

proposal, I know, was based on the OCD suggestion, and i f 

"completions" i s i n s e r t e d a f t e r " w e l l s " , I don't t h i n k t h a t 

would cause anybody heartburn. 

CHAIRMAN LEMAY: Thank you, Mr. M e r r e t t . 

Other questions of Perry? 
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Commissioner Weiss? 

COMMISSIONER WEISS: I have no questions. 

CHAIRMAN LEMAY: Commissioner Bailey? 

COMMISSIONER BAILEY: No questions. 

CHAIRMAN LEMAY: I j u s t want t o b r i n g up the 

p o i n t t h a t we d i d i n t h i s order — and i t ' s been addressed 

by Perry — There doesn't seem t o be a controversy t h a t the 

new f i l i n g data t h a t we ended up p u t t i n g t e m p o r a r i l y i n 

th e r e , which extends the time, and t h i s order would make 

t h a t a c t u a l l y permanent. I j u s t want t o b r i n g t h a t up f o r 

the record, and I don't t h i n k t h a t was a c o n t r o v e r s i a l 

p o i n t , was i t ? That was supported by a l l the operators? 

MR. PEARCE: Mr. Chairman, t h a t item was 

addressed i n the i n f o r m a t i o n t h a t was sent t o members of 

the NMOGA Regulatory Practices Committee. We got several 

comments of people being unclear about what the language 

meant, but when the c a l l e r s had explained t o them what the 

r u l e a c t u a l l y s a i d about f i l i n g date, t h e r e was unif o r m 

agreement t h a t t h a t was the appropriate f i l i n g date. 

CHAIRMAN LEMAY: Thank you very much. 

MR. PEARCE: Yes, s i r . 

CHAIRMAN LEMAY: Yes, Frank? 

MR. GRAY: Frank Gray w i t h Texaco again. 

There was a couple of issues, and t h i s may be 

redundant a l i t t l e b i t , but one issue I wanted t o address 
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t o the Commission involved the amendments, the answers t o 

the c o r r e c t i o n — of the c o r r e c t i o n s t h a t need t o be 

submitted. 

We need t o keep t h a t on a manual ba s i s , or a t 

l e a s t t h a t c a p a b i l i t y t o f i l e c o r r e c t i o n s on a manual 

basis. Those of us who have a l a r g e number of w e l l s , we 

f i l e e l e c t r o n i c a l l y i n many s t a t e s , our programs are set up 

t h a t when we ask f o r a p r i n t , we get the e n t i r e p r i n t , or 

we get the sending — the e n t i r e data. 

I t would i n v o l v e a tremendous amount of 

reprogramming t o j u s t get a l i n e output or l i n e sending so 

t h a t — Corrections are done manually, because you wouldn't 

want t o r e c r e a t e e r r o r s or overlay data t h a t was p r e v i o u s l y 

submitted and so f o r t h . 

So we need the o p t i o n , a t l e a s t , t o continue t o 

f i l e manually f o r c o r r e c t i o n s . We don't want t o adopt 

another program t o supplement our e x i s t i n g programs, j u s t 

t o handle c o r r e c t i o n s and f i l e those e l e c t r o n i c a l l y , 

because then we have inherent e r r o r s i n our system, g e t t i n g 

i t from t h a t program over t o the other program and so 

f o r t h . I t would be a l o t easier t o handle i t manually. 

And Perry has already touched on the two issues 

t h a t we also need t o address, and i t does not need t o be as 

a p a r t of the order, but I would l i k e t o seek an o f f i c i a l 

r e c o g n i t i o n by the Commission t h a t the D i v i s i o n w i l l 
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consider our i n p u t f o r improvements t o the e r r o r r e p o r t s . 

As you remember i n our meeting, t h e r e were some 

very s i g n i f i c a n t problems w i t h the e r r o r r e p o r t s , and we 

have a plan t o have operators submit recommended changes, 

and we would l i k e t o have a r e c o g n i t i o n t h a t those w i l l be 

considered and h o p e f u l l y put i n the process. 

And of course, the other deal i s the e l e c t r o n i c 

n o t i f i c a t i o n . We were one of the p a r t i e s t h a t d i d submit 

data, and i t was l o s t i n some form, and our f i n d i n g out 

t h a t t h a t occurred was two months — thr e e months l a t e r , 

when B l d i d not show production f o r our w e l l s , and we need 

t o f i n d i t much quicker than t h a t . 

So an e l e c t r o n i c i n d i c a t i o n t h a t i n f o r m a t i o n was 

received would be very h e l p f u l . 

That's a l l I have. 

CHAIRMAN LEMAY: Thank you, Mr. Gray. 

A d d i t i o n a l questions of Perry? 

I f not, you may be excused. Thank you very 

much — 

MR. PEARCE: Thank you. 

CHAIRMAN LEMAY: — f o r your i n p u t t o t h i s . 

Let me throw i t open f o r some general comments 

from the f l o o r or from f e l l o w Commissioners as t o — Yes, 

Michelle? 

MS. TAYLOR: Miche l l e Taylor, Yates Petroleum. 
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And I do have some concerns w i t h the phase-in p e r i o d f o r 

the e l e c t r o n i c f i l i n g , and i t k i n d of goes back t o Frank's 

question on some of the problems t h a t are generated from 

EDI f i l i n g anyway. 

The e r r o r s — Sometimes the e r r o r s have not been 

f u l l y i d e n t i f i e d by the operators when they are f i l i n g 

e l e c t r o n i c a l l y or w i t h EDI. 

We d i d come across one, and the question — We 

had two e r r o r s , and they were upgrade numbers on t r a n s p o r t . 

Those d i s t r i c t s could not f u r n i s h us these t r a n s p o r t e r 

upgrade numbers. They d i d n ' t have i t . So we went ahead 

and sent i n our r e p o r t , and i t d i d k i c k out the e n t i r e 

2100-plus w e l l s f o r two t r a n s p o r t e r upgrade numbers 

missing. Therefore, we d i d have t o regenerate t h e e n t i r e 

r e p o r t and send i t i n . 

As I was t a l k i n g t o our revenue department, t h i s 

same t h i n g had happened t o them. They u n f o r t u n a t e l y were 

f i n e d $26,000 f o r one e r r o r . They d i d get i t appealed, so 

they d i d n ' t have t o pay f o r i t , but they d i d have t o go 

through the process of going i n and g e t t i n g t h i s f i n e 

rescinded. 

There's a l o t of other e r r o r s t h a t can happen 

w i t h e l e c t r o n i c f i l i n g t h a t we are not f u l l y aware o f , and 

I don't know t h a t the State — j u s t g e t t i n g t h i s s t u f f on 

l i n e out of the f l a t f i l e s , the layouts t h a t t h e y ' r e 
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p r o v i d i n g , I don't know i f they know e x a c t l y what a l l types 

of e r r o r s t h a t these can co n s t r u c t w i t h the d i f f e r e n t 

operators and t h e i r layouts. 

I ' d l i k e t o take Commissioner Weiss's comments 

on: I t h i n k we ought t o work w i t h i t f i r s t , before we get 

i n t o some s i t u a t i o n s t h a t we don't understand completely, 

by not u t i l i z i n g i t . 

Also, the D i s t r i c t s have some problems too w i t h 

g e t t i n g the i n f o r m a t i o n t o the operators. So a l o t of the 

e r r o r s t h a t are generated are not e x a c t l y on the operators. 

The D i s t r i c t s cannot supply i n f o r m a t i o n , the i n f o r m a t i o n 

t h a t i s needed on time f o r the operators t o comply. 

There's a l o t of confusion w i t h i n the r u l e s and 

r e g u l a t i o n s on how t o set t h e i r database t o make ONGARD 

work. 

So u n t i l some of these g u i d e l i n e s — or th e r e are 

some g u i d e l i n e s set, I don't know t h a t maybe the time frame 

f o r t h i s f i l i n g , mandating and — should be maybe set a t 

t h i s p o i n t . 

That was j u s t some of my concerns. 

Also, on the e r r o r messages, my question today 

was t h a t when we d i d receive t h i s e r r o r on our r e p o r t , the 

State could not t e l l me what the e r r o r was. A l l she could 

t e l l me was, computer language, l i n e sequence, and I don't 

have a clu e what t h a t means. 
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I asked her what the s p e c i f i c w e l l was and the 

s p e c i f i c problem. She then had t o go t o t h e i r computer 

department t o get those guys t o t r a n s l a t e i t f o r her, t o 

l e t us know. 

And as i t ended up, the two computer departments 

were t a l k i n g , and production, those t h a t generate the 

C-115, were p r e t t y much l e f t out. We d i d not understand 

some of the computer language. 

So I t h i n k a l o t of t h i s computer — the EDI, the 

e l e c t r o n i c f i l i n g , there's a l o t of people t h a t are not 

computer programmers, t h a t don't f u l l y understand some of 

t h i s language. And I t h i n k u n t i l i t ' s t e s t e d and worked 

w i t h , we ought t o look a t doing t h a t . 

That's a l l the questions t h a t I have. 

Also I would l i k e t o — the amended r e p o r t i n g , I 

t h i n k we probably — amended r e p o r t i n g being l e f t f i l i n g a 

hard copy f o r managing. I t i s very d i f f i c u l t t o f i l e 

e l e c t r o n i c a l l y anyway, w i t h o u t something g i v i n g you — some 

e r r o r . 

That's a l l t h a t I have. 

CHAIRMAN LEMAY: Thank you, Ms. Taylor. 

Yes? 

MS. NELSON: Rhonda Nelson w i t h Marbob Energy. I 

have several comments I ' d l i k e t o make, and the f i r s t one 

s t a r t s w i t h the cost. 
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I'm an operator t h a t operates over 500 w e l l s , so 

I'm going t o be a f f e c t e d January, 1997. And what we've 

done, we have an outside software program t h a t provides us 

w i t h the software i n order f o r us t o comply w i t h ONGARD. 

I n g e t t i n g w i t h them a f t e r I received the l e t t e r 

from Ed M a r t i n e x p l a i n i n g the f l a t format, I had g o t t e n 

back w i t h my software people, and a c t u a l l y the cost i s 

going t o run — i t ' s probably going t o be around $6000 i n 

order t o do t h i s . They're l o o k i n g a t 60 hours of 

programming. About a week and a h a l f i s what my 

programmer, my computer people, have t o l d me. 

The next t h i n g I ' d l i k e t o know i s — You know, 

t h a t ' s an a d d i t i o n a l cost, You know, we've already been 

through the cost of complying w i t h ONGARD and e v e r y t h i n g 

and g e t t i n g our computer set up i n order t o do t h i s i n 

1994, and so now we have t h i s a d d i t i o n a l cost of another 

$6000 i n order t o f i l e e l e c t r o n i c a l l y w i t h a f l a t format. 

Has i t ever been considered, a scanning device t o 

maybe scan the data? 

CHAIRMAN LEMAY: I guess I ' l l defer t o the 

experts on t h a t . Ed or Dave, do you want t o handle t h a t 

one? 

MS. RHONDA NELSON: And i f so, you know, what 

were the r e s u l t s ? 

MR. DAVE NELSON: We've considered i t . The 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

50 

problem i s t h a t t h e r e i s no r e a l l y , t r u l y standard C-115, 

or the scanning technology j u s t i s n ' t up t o handlin g the 

v a r i e t y of problems we have. 

And f r a n k l y , the hard-copy C-115 form i s such a 

d i s a s t e r anyway t h a t scanning i t i s n e a r l y impossible. 

MS. RHONDA NELSON: Okay. Then my other comment 

here on personal assistance from you guys. 

You know, we've scheduled w i t h you — what, a 

couple of months ago? And we've had several c a n c e l l a t i o n s , 

and a c t u a l l y I've f o r g o t t e n about i t , you know. I s i t one 

of those t o where you get w i t h my computer people? Would 

t h a t be the easiest — 

MR. MARTIN: Right. 

MS. RHONDA NELSON: — thing? 

MR. MARTIN: I ' d have t o do t h a t w i t h Dave. 

MS. RHONDA NELSON: With Dave. And then he i n 

t u r n w i l l — would c a l l my computer people, which are i n 

Da l l a s , f o r example? I s t h a t the i n t e n t i o n here? 

MR. MARTIN: Your people are i n Dallas? Well — 

MS. RHONDA NELSON: See, t h a t ' s the other 

hardship t h a t we e n t a i l . 

MR. MARTIN: You could handle i t over the phone 

between here and Dallas? 

MR. DAVE NELSON: I may have. Who are they? 

MS. RHONDA NELSON: ADS. 
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MR. DAVE NELSON: ADS. Well, I haven't spoken 

w i t h them. I've spoken w i t h a number of some — I mean — 

A l o t of them see t h i s as a — you know, as an economic 

o p p o r t u n i t y . I t h i n k 60 hours i s , you know, very generous 

as an amount of time i t would take t o make these 

m o d i f i c a t i o n s . But, you know, t h a t ' s a matter between you 

and your s u p p l i e r . 

MS. NELSON: Well, i t was one of those t h a t 

b a s i c a l l y was l i k e a minimum of 60 hours. 

CHAIRMAN LEMAY: Yes? 

MS. HARPER: Juanel Harper, Ray Westa l l 

Operating. 

You s a i d t h a t i n scanning the C-115 where t h e r e 

are so many d i f f e r e n t formats i s the reason you don't 

bypass t o t h a t . 

Wouldn't i t be much more economical f o r everybody 

i n v o l v e d t o ad j u s t the format, r a t h e r than go through a l l 

these programs i t ' s going t o cost? Because we don't have a 

programming person i n our company. 

MR. NELSON: Well, the problem i s , i t ' s much more 

d i f f i c u l t t o produce a precise format on a p r i n t o u t than i t 

i s t o do i t on a — from a programming p o i n t of view. And 

i t would be more work t o t r y and make C-115 r e p o r t s achieve 

the degree of u n i f o r m i t y t h a t ' s needed f o r scanning than i t 

i s t o r e p o r t i t e l e c t r o n i c a l l y . 
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The technology i s j u s t not the r e f o r t h a t k i n d of 

t h i n g . Those t h i n g s work w e l l w i t h standard OCR f o n t s 

being used by the r e p o r t e r on standard hard-copy forms. 

But when people p r i n t them from a computer system, they 

have d i f f i c u l t y achieving the p r e c i s i o n t h a t most OCR 

systems r e q u i r e . 

CHAIRMAN LEMAY: Does t h a t k i n d of answer your 

question, or — ? 

MS. HARPER: Perhaps I'm not l i t e r a t e enough on 

t h i s t o understand h i s meaning t h e r e , but I've seen other 

documents be scanned, and i t d i d n ' t have t o be so pr e c i s e . 

And I was j u s t t h i n k i n g of the operator, you 

know, and t h i s tremendous cost out the r e as i t i s . And you 

p i l e another $6000 on us, we j u s t don't have t h a t k i n d of 

money. 

And i f i t could be scanned i n , which I know other 

— they scan i n t h e i r i n v o i c e s , t h e i r r e c e i p t s , t h e i r — 

var i o u s t h i n g s . I j u s t d i d n ' t understand how we couldn't 

a d j u s t the format, r a t h e r than overhaul e v e r y t h i n g . 

CHAIRMAN LEMAY: I t h i n k Commissioner Weiss maybe 

has a comment t h a t ' s p e r t i n e n t on t h a t . 

COMMISSIONER WEISS: Well, I don't know i f i t ' s 

p e r t i n e n t or not, but we've got o p t i c a l scanners t h a t Los 

Alamos gave us because they don't work. So... 

MS. HARPER: Oh, i s t h a t — 
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COMMISSIONER WEISS: Yeah, i t ' s t h a t easy. You 

know, they t r i e d t o scan a bunch of s t u f f i n t o t h e i r 

records. 

And I t h i n k rows and columns, i f th e y ' r e a l l the 

same, i t works. But they aren't a l l the same, so they get 

o f f j u s t a l i t t l e b i t . 

MS. HARPER: I have another question, please. 

Minerals Management i s also working toward t h i s 

goal of everybody f i l i n g e l e c t r o n i c a l l y . I s i t . ever going 

t o be po s s i b l e t h a t perhaps we f i l e l i k e they do, so t h a t 

we're not doing double work out i n the f i e l d ? 

CHAIRMAN LEMAY: I've got a comment t h a t maybe 

Mr. M e r r e t t could address too. 

I t h i n k we t r i e d t o get them t o f i l e our way 

because we f e l t we were ahead of them. 

But Ron, do you want t o address t h a t one? 

MR. MERRETT: Well, r e a l l y I'm not t h a t 

knowledgeable about i t . But we've t r i e d t o work w i t h the 

MMS and t r i e d t o get a common format w i t h them. 

We've also worked w i t h other s t a t e s , and the 

t r u t h i s t h a t a l l these s t a t e s — and maybe Frank knows 

t h i s as good as anybody — these other s t a t e s have 

d i f f e r e n t laws and r e g u l a t i o n s . They r e q u i r e r e p o r t i n g a t 

d i f f e r e n t l e v e l s , some a t the lease l e v e l , some a t the w e l l 

l e v e l , and i t ' s very d i f f i c u l t t o get a common format among 
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a l l the s t a t e s . So... 

You know t h a t there was an e f f o r t done by the 

U n i v e r s i t y of Oklahoma t o produce a common pr o d u c t i o n 

r e p o r t i n g system, and t h a t r e a l l y has not g o t t e n — i s not 

g e t t i n g o f f the ground very w e l l . 

So i t ' s d i f f i c u l t t o get i t among the s t a t e s , and 

MMS has t h e i r own r u l e s and they won't bend. And so I 

sympathize w i t h you, and I wish we had a common form. 

MS. HARPER: But you couldn't even make more 

progress on g e t t i n g t h i s compatible, and perhaps us gals 

t h a t — t h i s i n f o r m a t i o n — 

(Laughter) 

MR. MERRETT: I'm sure you could solve i t a l l . 

CHAIRMAN LEMAY: That's i t ? Good, Ms. Harper, 

you want t o — I understand you have a problem. We need t o 

k i n d of work toward s o l u t i o n s f o r the small operator who i s 

g e t t i n g bombarded w i t h d i f f e r e n t formats. 

Did you have something else on t h a t you wanted — 

COMMISSIONER WEISS: As I mentioned e a r l i e r , I 

t h i n k spreadsheets might be the answer here. But I don't 

do t h a t . 

I mean, I don't know what you guys do because I 

don't do i t . But i t looks t o me l i k e t h a t could be a 

s o l u t i o n f o r the smaller operator. Five hundred w e l l s , i t 

looks t o me l i k e you could put t h a t i n a spreadsheet and 
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e-mail i t somehow. 

MS. TAYLOR: I don't — I'm not sure t h a t e-mail 

— I s e-mail an o p t i o n a t t h i s p o int? 

MR. NELSON: Yes. 

MS. TAYLOR: And i f i t ' s i n — But i f there's 

s t i l l some computer programming in v o l v e d t o t r a n s l a t e t he 

spreadsheet, whatever, Lotus or Excel or whatever she may 

be using, t o get i t i n t o the format t h a t i t ' s r e p o r t e d , 

t h a t i t ' s r e q u i r e d , t h a t t h a t not — 

MR. NELSON: Yes. 

MS. TAYLOR: So there's s t i l l programming 

i n v o l v e d and programming costs and — 

MS. HARPER: I s n ' t t h a t what you said? I s n ' t 

t h a t what you said? I t would take f o u r or f i v e hours over 

the phone w i t h a programmer t o adapt i t or t o format your 

own program? 

MR. NELSON: Well, a spreadsheet i s easy t o type 

numbers i n t o and p r i n t them s t r a i g h t out. 

I t ' s not as easy t o produce data i n a s p e c i f i c 

format out of the spreadsheet. I t ' s easy t o put i t i n , add 

i t up and p r i n t i t out. That's what they're designed t o 

do. 

Almost every spreadsheet program, though, has a 

macro or programming-language c a p a b i l i t y b u i l t i n t o i t t h a t 

a llows you t o reformat data and output i t i n any format 
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t h a t you d e s i r e . And t h a t ' s the l e v e l t h a t we need t o work 

w i t h operators on t h e i r spreadsheets. 

Now, once i t has been done once, i t could be 

e a s i l y t r a n s p o r t e d t o another operator i f they were w i l l i n g 

t o use a d i f f e r e n t spreadsheet format than the one they 

happen t o use r i g h t now. I f they d e s i r e t o s t i c k w i t h 

t h e i r c u r r e n t spreadsheet format, then we could take the 

macro program and use t h a t as a model f o r i n c o r p o r a t i n g i t 

i n t o t h e i r system. 

But as long as i t ' s done w i t h , you know, each 

operator doing i t t h e i r own way, a custom s o l u t i o n i s 

needed f o r each operator. And when you m u l t i p l y t h a t by 

the number of operators, you know, i t would take us a w h i l e 

t o work w i t h each one. 

CHAIRMAN LEMAY: Thanks, Mr. Nelson. 

Anything else? Yes? 

MR. SMALLEY: Jim Smalley w i t h Yates Petroleum. 

I have — I want t o k i n d of go back t o Mic h e l l e ' s 

concern about these dates t h a t we're using. 

We had t h i s l a s t month submitted a C-115. We had 

two l i n e items t h a t were bad, the r e s t of the r e p o r t was 

good, and we got the e n t i r e r e p o r t r e j e c t e d . We had t o 

resubmit the e n t i r e r e p o r t . 

Two months ago, we sent i n — we've been doing 

EDI format f o r q u i t e some time now — we sent i n d i s k e t t e s . 
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I handle the EDI f o r Yates Petroleum and Yates D r i l l i n g . 

We sent i t i n , got a c a l l back saying t h a t our d i s k e t t e s 

were no good. Sent i t i n again, had t o regenerate t he 

e n t i r e r e p o r t . Sent i t i n again. Called me back, s a i d i t 

was s t i l l garbled. 

Come t o f i n d out, the person t h a t was t r y i n g t o 

read our d i s k e t t e s d i d n ' t have any i n k l i n g of an idea of 

what was a c t u a l l y on the d i s k e t t e . I had t o t a l k t h i s 

person through, going i n and a c t u a l l y l o o k i n g a t the 

d i s k e t t e t o see i f the data was s t i l l good. And l o and 

behold, the o r i g i n a l d i s k e t t e was f i n e . 

I s t h i s type of t h i n g going t o be taken care of 

before you s t a r t g i v i n g us problems about l a t e f i l i n g ? 

MR. NELSON: Well, I've w r i t t e n a program t o 

handle the d i s k e t t e data d i r e c t l y , so t h a t the program w i l l 

i n t e r p r e t the data on the d i s k e t t e and make sure t h a t i t 

understands, and take away a l o t of the decision-making 

process t h a t some of you have t o go through. 

You j u s t put a d i s k e t t e i n and read whatever 

f i l e s are on the d i s k e t t e , checks them, st o r e s them i n the 

app r o p r i a t e place. And then when they're t r a n s m i t t e d t o 

the main frame, they j u s t go — a l l over — 

MR. SMALLEY: Okay, what would happen l i k e i n our 

case? We omitted two l i n e s . Well, what i t was i s , we 

omitte d — we sent a POD, but we d i d n ' t send the pr o d u c t i o n 
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t h a t went along — or we d i d n ' t send the d i s p o s i t i o n volume 

t h a t went along w i t h t h a t data. 

I n our case, our EDI t r a n s l a t o r d i d n ' t f i n d a 

problem w i t h i t . I t r a n s l a t e d i t going out, and I t r i e d t o 

rec e i v e i t , j u s t t o make sure t h a t — you know, a f t e r we 

found out what was wrong. I brought i t back i n , my 

t r a n s l a t o r d i d not have a problem w i t h i t . And you guys — 

or your EDI department, I'm not going t o say you, because 

you d i d n ' t — 

MR. NELSON: We've developed a s i m p l i f i e d 

r e p o r t i n g format, j u s t f o r t h a t reason. EDI i s a 

s o p h i s t i c a t e d computer program mold, and i t works f o r some 

companies and i t doesn't work f o r a l o t of companies. 

We, f o r instance, don't use EDI ourselves t o 

t r a n s m i t data t o ONGARD where the i n f o r m a t i o n i s keyed, 

because of these types of problems. We came up w i t h a 

s i m p l i f i e d format t o resolve problems l i k e t h i s . 

CHAIRMAN LEMAY: I don't know i f we're going t o 

re s o l v e some of the i n d i v i d u a l problems here. I t h i n k i t ' s 

important t o recognize t h a t there are s t i l l problems i n the 

system, and t h a t , you know, c o l l e c t i v e l y we've had a 

h i s t o r y of working w i t h i n d u s t r y , the D i v i s i o n has, t o 

solve problems by working together, and I t h i n k we w i l l 

continue t h a t . 

The f a c t t h a t we're proposing the Rule here does 
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not mean t h a t we're going t o a l l of a sudden stop working 

w i t h you t o resolve these i n d i v i d u a l problems. I t h i n k 

i t ' s important t h a t we do continue. 

I s t h e r e anything else t h a t someone would l i k e t o 

b r i n g up concerning the proposed Rule? 

Our i n t e n t i o n i s t o leave the recor d open f o r 30 

days t o handle a d d i t i o n a l comments and also maybe some 

s l i g h t language changes, Mr. Pearce, t h a t you suggest 

concerning our concern t h e r e . 

I s t h e r e anything else t o t h i s case t h a t you 

would l i k e t o discuss? 

Commissioner Weiss? 

COMMISSIONER WEISS: Yeah, j u s t as a matter of 

c u r i o s i t y , what i s the s t a t u s of the 1994 records? Are 

they a v a i l a b l e on ONGARD? Are they complete on ONGARD, or 

j u s t not the hard copy i s the one we're missing? 

MR. MARTIN: They're a v a i l a b l e but the y ' r e not 

complete. They're — The 1994 data i s i n - — w o e f u l l y 

incomplete and — f o r a v a r i e t y of reasons, problems on 

both sides, the State's and the operators'. 

Whenever you i n s t i t u t e a b i g system l i k e t h i s you 

get problems on both sides, and t h a t ' s k i n d of what 

happened. 

1994 was a year — Everybody was t r y i n g t o get 

used t o the new system, i n c l u d i n g us, i n 1994, and i t ' s 
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s t i l l — we're working — I'm working together w i t h t he 

other agencies t o f i n d a way t o a l l e v i a t e t h e i r problem and 

prevent i t from happening i n the f u t u r e . 

COMMISSIONER WEISS: Well, I t h i n k i t ' s v i t a l 

t h a t the production h i s t o r i e s be put together f o r 1994. 

That's i n f o r m a t i o n I don't t h i n k we can do w i t h o u t . 

MR. MARTIN: Right. 

CHAIRMAN LEMAY: Commissioner B a i l e y , any 

thoughts or comments? 

COMMISSIONER BAILEY: Ed, r e p o r t i n g has gone i n t o 

ONGARD since 1994, and what percentage of these l a r g e r 

recorders are complying w i t h t h i s Rule now i n a t t e m p t i n g or 

doing e l e c t r o n i c f i l i n g ? 

MR. MARTIN: I don't know, percentagewise, but a 

goodly percentage of what the Commission has already 

r e p o r t e d e l e c t r o n i c a l l y , because the majors, most of the 

majors — i n f a c t a l l the majors, I t h i n k , except one, 

f i l e s e l e c t r o n i c a l l y , c u r r e n t l y — 

COMMISSIONER BAILEY: But t h e r e — 

MR. MARTIN: — e i t h e r on tape — a l l of — a l l 

the EDI, yes, a l l the EDI — 

COMMISSIONER BAILEY: But the r e are some 

companies who are r e l u c t a n t , which i s why we need t o have 

t h i s penalty? 

MR. MARTIN: I'm so r r y , say t h a t again? 
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COMMISSIONER BAILEY: There are some companies 

t h a t are r e l u c t a n t t o comply? I s t h a t why — one reason 

why you need t h i s ? 

MR. MARTIN: Well, yeah, I would be too. I mean, 

I'm r e l u c t a n t t o change over, change again, a f t e r I've j u s t 

made a change t o i n s t i t u t e ONGARD t o begin w i t h . Yeah, I ' d 

be r e l u c t a n t as w e l l . 

CHAIRMAN LEMAY: I s there anything else i n the 

case? 

I t ' s a tough one. I ' d l i k e t o r e i t e r a t e t he f a c t 

t h a t i t ' s through the cooperation of the r e g u l a t o r y agency 

l i k e the OCD and the i n d u s t r y and the help of Dave and 

others t h a t we can work through these problems. 

There's no doubt t h a t 1994, we have t o f i g u r e a t 

l e a s t 50 percent of the e r r o r s were because of our e r r o r s . 

And we can apologize f o r t h a t and we can make a l l kinds of 

excuses, but the end r e s u l t i s — I t was asked t o me from 

Secretary Salisbury whether we could j u s t k i n d of f o r g e t 

1994, because i t was a bad year, we got bad data, and — 

(Laughter) 

CHAIRMAN LEMAY: — t h a t would be n i c e , but I 

t h i n k we would a l l r e g r e t t h a t i n the f u t u r e . 

And Commissioner Weiss's comments are w e l l taken; 

we have t o k i n d of go back i n the r e and work our way 

through those e r r o r s . 
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And, you know, we'll take a l l the blame you want 

to throw at us. We're not saying that i t ' s your f a u l t and 

not ours; we're saying that c o l l e c t i v e l y we can work 

through these and have a system that works. And that's 

where we're a l l t r y i n g t o do. 

So we appreciate your input and your cooperation. 

We'll continue t o do that. 

And we s h a l l take t h i s case under advisement 

a f t e r we leave the record open f o r 3 0 days. 

Thank you very much. 

(Thereupon, these proceedings were concluded at 

11:18 a.m.) 

* * * 
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