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IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: APPLICATION OF NEARBURG EXPLORATION 
COMPANY FOR AN UNORTHODOX GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO 

nw fyiNSERVATION DIVISION] 

CASE NO. 11564 

PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by Mailon O i l Company 
as r e q u i r e d by the O i l Conservation D i v i s i o n . 
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Mailon O i l Company 
Suite 1700 
999 18th S t r e e t 
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A t t n : Randy Stalcup 

STATEMENT OF THE CASE 

APPLICANT 

OPPONENT 

Appl i c a n t seeks approval t o d r i l l a w e l l t o t e s t the Morrow 
formation at an unorthodox l o c a t i o n 1330 f e e t FSL and 1650 f e e t FWL 
of §3-T24S-R26E, w i t h the WA of §3 dedicated t o the w e l l . Mailon 
i s an o f f s e t i n t e r e s t owner, and the proposed l o c a t i o n w i l l impair 
Mailon's c o r r e l a t i v e r i g h t s . The a p p l i c a t i o n should be denied, or 
i n the a l t e r n a t i v e granted only w i t h a s u b s t a n t i a l p e n a l t y imposed 
on p r o d u c t i o n . 



APPLICANT 

WITNESSES 

PROPOSED EVIDENCE 

EST. TIME EXHIBITS 

OPPONENT 

WITNESSES 

(ge o l o g i s t ) 

(engineer) 

EST. TIME 

2 0 min. 

2 0 min. 

PROCEDURAL MATTERS 

None at t h i s time. 

EXHIBITS 

Approximately 5 

Approximately 4 
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Attorneys 
Company 

f o r Mailon O i l 
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