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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION ^ 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR AN UNORTHODOX GAS WELL 
LOCATION, LEA COUNTY, NEW MEXICO 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

November 7th, 199 6 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, November 7t h , 1996, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, Porter H a l l , 2 04 0 South Pacheco, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 
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November 7 t h , 1996 
Examiner Hearing 
CASE NO. 11,621 
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* * * 

A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Attorne y a t Law 
Legal Counsel t o the D i v i s i o n 
2 04 0 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

CAMPBELL, CARR, BERGE and SHERIDAN, P.A. 
Suite 1 - 110 N. Guadalupe 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

1:09 p.m.: 

EXAMINER STOGNER: At t h i s time I ' l l c a l l next 

case, Number 11,621. 

MR. CARROLL: A p p l i c a t i o n of Yates Petroleum 

Corporation f o r an unorthodox gas w e l l l o c a t i o n , Lea 

County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr, 

Berge and Sheridan. I ' d l i k e t o enter my appearance i n 

t h i s case f o r Yates Petroleum Corporation. I have no 

witnesses. 

EXAMINER STOGNER: Let's see, Mr. Carr, t h i s 

A p p l i c a t i o n was f o r an unorthodox l o c a t i o n f o r the 

Papalotes U n i t Well Number 1 — 

MR. CARR: Yes, s i r . 

EXAMINER STOGNER: — i n the Atoka f o r m a t i o n — 

MR. CARR: That's r i g h t . 

EXAMINER STOGNER: — and i t was a d v e r t i s e d i n 

the absence of objection? 

MR. CARR: Yes, s i r . I might j u s t b r i e f l y 

summarize how we got t o t h i s p o i n t today. 

On August 28, an a d m i n i s t r a t i v e a p p l i c a t i o n was 

f i l e d by Yates f o r the Papalotes Well Number 1. I t 1 s i n 
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the undesignated Atoka Gas Pool, 1960 f e e t from the south 

l i n e and 330 f e e t from the east l i n e of Section 34, 

Township 14 South, Range 34 East, i n Lea County, New 

Mexico, and the e a s t - h a l f d e d i c a t i o n i s now proposed. 

I n i t i a l l y , Yates proposed and planned t o complete 

the w e l l i n the Strawn, a t a standard l o c a t i o n i n the 

northeast quarter of the southeast q u a r t e r . 

They d r i l l e d deeper down t o the Chester, they 

have completed the w e l l i n the Atoka, and n o t i c e of the 

a d m i n i s t r a t i v e a p p l i c a t i o n was provided t o a f f e c t e d 

p a r t i e s . 

But Yates was n o t i f i e d on September the 9th t h a t 

t h i s procedure d i d n ' t q u a l i f y f o r the a d m i n i s t r a t i v e 

approval process, and the case was set f o r hearing, and the 

reason simply i s t h a t they hadn't d r i l l e d deeper and then 

were coming back up the hole t o an approved unorthodox 

l o c a t i o n ; they i n f a c t were going deeper. 

And so what we have done, we met w i t h the 

D i v i s i o n and we r e n o t i f i e d a l l a f f e c t e d p a r t i e s of today's 

hearing, and I have provided you, Mr. Stogner, w i t h a copy 

of the a f f i d a v i t and attached n o t i c e l e t t e r s . 

And I have also provided you w i t h a copy of the 

o r i g i n a l a d m i n i s t r a t i v e a p p l i c a t i o n , which sets out the 

h i s t o r y of the w e l l . 

And based on these two t h i n g s , we would request 
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t h a t you take t h i s matter under advisement, based on the 

a d m i n i s t r a t i v e a p p l i c a t i o n and the r e n o t i f i c c i t i o n . 

We — As you w i l l note, t h e r e were appearances i n 

the case f i l e d by Amerind i n Santa Fe, and we have met w i t h 

them and have exchanged i n f o r m a t i o n on the w e l l and were 

advised yesterday t h a t they were no longer going t o oppose 

or otherwise p a r t i c i p a t e i n t h i s proceeding. 

So we submit t h a t the case i s i n a proper posture 

t o be taken under advisement. 

EXAMINER STOGNER: Such a p p l i c a t i o n being 

received and made a p a r t of the record i n t h i s case, 

f u r t h e r correspondence from y o u r s e l f , and also an e n t r y of 

appearance — but he's not here today — by Jim Bruce f o r 

Santa Fe Energy — 

MR. CARR: Yes, s i r . 

EXAMINER STOGNER: — t h a t w i l l be noted. 

MR. CARR: And Mr. K e l l a h i n also appeared f o r 

Amerind i n t h i s case, and Amerind and Santa Fe were the two 

p a r t i e s w i t h whom we have shared i n f o r m a t i o n . 

EXAMINER STOGNER: Oh, yeah, you're r e f e r r i n g t o 

Mr. K e l l a h i n ' s l e t t e r of October 15th? 

MR. CARR: Yes, s i r . 

EXAMINER STOGNER: And I was r e f e r r i n g t o Mr. Jim 

Bruce's l e t t e r of October 3 0th. 

MR. CARR: Right. 
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EXAMINER STOGNER: Both a p a r t of t h i s records 

Okay, i f there's nothing f u r t h e r i n Case Number 

t h i s matter w i l l be taken under advisement. 

MR. CARR: Thank you, Mr. Stogner. 

(Thereupon, these proceedings were concluded a t 

m.) 

* * * 

f et? he'eby certify that the foregoing Is' 
o co :f ' o f procesdi•sns in 

Oil Corfarvat ion Division 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorney s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL November 16th, 19S6. 

STEVEN T. BRENNER 
CCR NO. 7 

My commission expires: October 14, 1998 
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