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September 27, 1996 R
HAND-DELIVERED

William J. LeMay, Director

Oil Conservation Division y

New Mexico Department of Energy, i 7 %
Minerals and Natural Resources / {

2040 South Pacheco Street ~ (2 X

Santa Fe, New Mexico 87503 v

Re:  Administrative Application of Citation Oil & Gas Corp. for an Unorthodox
Gas Well Location and Simultaneous Dedication; Eumont Gas Pool, Lea
County, New Mexico

Dear Mr. LeMay:

Chevron U.S.A. Production Company, received the enclosed application for administrative
approval dated September 9. 1996. On behalf of Chevron we object to the proposed
unorthodox well location and request that the matter be set for hearing at the next available
examiner hearing.

Thank you for your attention to this matter.

Very truly yours,
7 §_.w. r/ 5."5;/‘/ e (’f/"/ "‘ﬁ/”

T il A

William F. Carr

WFC/edr

cc: Tom Kellahin
M.R. Gilmore, Jr.
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Re:  Administrative Application of
Citation Oil & Gas Corp. for
an Unorthodox Gas Well Locaton and
Simultaneous Dedication
Eumont Gas Pool
Lea County, New Mexico

Dear Mr. Stogner

On bethalf of Citation Qil & Gas Corp., we respectfully request your
approval of this administrative application for a Unorthodox Eumont Gas
Well Locations and for Simultaneous Dedication as follows:

(1) Division Order NSP-488, dated May 11, 1959 approved a 320-
acre non-standard Eumont gas proration unit ("NSP*) dedicated to the
Devonian State Com Well No. 1 (API 30-025-03457) located 1980 feet
from the East line and 1980 feet from the North line of Section 20, T21S,
R36E, NMPM;

(2} As 3 result of an increasing gas-oil ratio which exceeded and
continues to exceed 100,000 cubic feet of gas per barrel of oil, the
Devonian State Well No, 3 (AP] 30-025-04730) {ocated 660 feet from the
North and East lines (Unit A) of Section 20, T21S, R36E, should have been
reclassified from an oil well to a gas well in this pool in December, 1990,
We now seek to correct that error and ask that you approve:

. “SEP 26
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Oil Conservation Division WVQ ) ED

2040 South Pacheco JEF 51996

Santa Fe, New Mexico 87505 ,

Ann: Michael E. Stogner Oil Conservation Divigion
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Qil Conservation Division
September 9, 1996
Page 2

(a) the dedication of this well to the existing
320-acre NSP: and

(b) the approval of an unorthodox well location
for this well because the well is 660 feet from
an outer boundary rather than 990 feet.

(3) In additon, as a result of an increasing gas-oil ratio which
exceeded and continues to exceed 100,000 cubic feet of gas per barrel of
oil, the Devonian Stats Well No. 2 (API 30-025-04729) located 660 feet
from the North line and 1980 East line (Unit B) of Sectlon 20, T218,
R36E, also should have been reclassified from an oil well to a gas well in
this pool in September, 1590. We now seek to correct that error and ask

that you approve:

(a) the dedication of this well to the existing
320-acre NSP; and

(b) the approval of an unorthodox well location
for this because the well is 660 feet from an
outer boundary rather than 990 feet.

In accordance with Division Rule 104.D(2) and Rule 104.F, Citaticn
has enclosed;

(8)  Exhibit "A" a map showing offset operators
(®)  Exhibit "B" Operator’s Monthly Report
Form C-118, page 6 dtd 7/96
(¢) Exhibit "C" nodce list -
(d) Divisien Form C-102 for the two additional
wells to be dedicated to the existing 320-zcre
non-standard proration unit,
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Qil Conservation Division
September 9, 1996
Page 3

By copy of this letter and attachments, along with a waiver of -
objection form is being sent by Certified Mail to all offset operators as their
notce of this application. We are hereby advising each of them that should
they have any objection to this application, then they are required to file a
written objection with the Division within twenty (20) days of the date of
this application.

Please call me if you have any questions.

Vi

W. Thontas Kellahin

cc: Cladon Oil & Gas Corp.
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CITATION OIL & GAS CORP,
Devanian State Com lLeass
Well Ne. 2

Unorthodox Locatioen and

Simultanecus Dedication Application
Fumont Yates Seven River Quaen (Pro Gas) Poel

740° FSL & €60’ FEL

Section 20, T-21.8, R-36-%E

Lea County, New Maxice

PRORATION UNIT MAP
OFFSET OPERATORS
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NOTICE LIST

Jerry Sexion, Supervisor
Qil Conservation Division
P. O. Box 1980

Hobbs, New Mexico 88240

ARCO Permian
P. O. Box 1610
Midland, Texas 79702
Atm: David X. Newell

Chevron U.S.A, Production Company
P. O. Box 1150
Midland, Texas 79702

Ann: Al W. Bohling

Coroco, Inc,
10 Desta Drive, Suite 100W
Midland, Texas 79705

Lewis B. Burleson Inc.
Box 2479
Midland, Texas 75702

John H. Hendrix Corﬁoraﬁon
P. O. Box 3040
Midland, Texas 79701




