
January 16, 1997 

Nearburg Exploration Company, L.L.C. The Moore Trust 
3300 North "A" Street, Bldg. 2, Suite 120 P. O. Box 1733 
Midland, Texas 79705 Midland, Texas 79702 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Re: Galileo "34'; State Com #1 Well 
Township 17 South, Range 28 East 
Section 34: W/2 
Eddy County, New Mexico 

Ladies ; nd Gentlemen: 

Oil Conservation Division Case No. 11641, Order No. J-M0728 (copy enclosed), 
Compulsory l ooling for the well referenced above, requires that ARCO Permian, as 
operator, provide all known working interest owners an itemized schedule of estimated 
well costs. A well cost estimate and operating agreement are enclosed for your review. 

Two signature pages have been provided with the operating agreement. After your 
review, it is asked that each of the working interest parties execute and return one 
signature page and a geologic requirement listing to the undersigned as soon as 
possible. ARCO Permian would like to spud the Galileo well in January of 1997. Your 
early attention would be greatly appreciated. 

Ŷ ery truly yours, 

n 
Lee M. Scarborough ^ ̂  
Land Director, SE New Mexico 
LMS/sb 

Enclosures 

xc: ^/William J. Lemay, Director 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 



Supplement • Original 
Wei name TD 

Galileo 34 State Com #1 10.700 
Location 

1017 FSL & 1379 FWL Section 34, T-17-S, R-28-E, Eddv County, New Mexico 
District Area or Group Field 

SE New Mexico Asset Area Empire South Morrow 
Objective 

Atoka @ 9800 Ft. Morrow 10,400 Ft. 
Gen Data Proceaing Information 

1 x I Development 9171 m Single AFC No. Origkva/Revoion ndtcator 

1 1 Exploratory 

1 1 Workover/ 

9172 

9171 

• Dud 

1 1 Multiple 

IsOrlgJnal 
2=Rev»on M 

Recompletion 

Tangible Costs - SUB 500 and 550 
t. Tubular goods Dr»!lng Evaluation Comclstlcn Sam Total St oss Dollars 

13 3/8 ' O D f r o m Oft. to 500 10.000 fa 1 3 10XXX) 
9 5/8 •ODf rom 0 ft. to 2600 28 XXX) fa fa 28 XXX) 

' OD from ft. to 0 
5 1/2 •ODf rom 0 ft. to 10700 60XX)0 5 fa fa 60 XXX) 
2 7/8 1 OD from 0 ft. to 10.700 42500 fa 2 / 42500 

• OD from ft. to 0 
• OD from ft. to 0 

0 
2. Ccsrypheod.TubirvgneQd.Chnstnnos Tree 5,000 8XX)0 5 0 4 13X300 
3. Tubing Accessories 4 XXX) 5 0 6 4 XXX) 
4. Artificial Lift Accessories 5 0 7 0 
5. Wet Protective Structures 5 0 « 0 
6. Unclassified 1.000 2 XXX) 0 0 0 3 XXX) 
7. Additional Basis (Sub 550) 0 

Caslnghead. Tublnghead. Christmas Tree s 0 4 0 
Tubing Accessories s 0 6 0 
Artificial Lift Accessories s 0 7 0 
Wei Protective structures s 0 a 0 

TOTAL TANGIBLES 44 XXX) 0 116300 160300 

Intangible Costs - SUB 600 
8. Contract Engmeennq Technical 12XXXD 4500 0 1 1 16500 
9. Boat Operations 0 s 1 0 
10. Minor Supplies 0 7 S 0 
11. Bectric Power and Light 2 4 1 0 
1Z Diesel fuel 2 4 2 0 
13. Natural Gas 2 4 3 0 
14. Water 8 XXXI 4 XXX) 2 4 6 12XXX) 
15. Property and Equipment Rentals 1XXXD 1XXX) 2 4 • 2X100 
16. Security. Safety, ana Hreftghtmg 1XXX) 500 2 5 0 1500 
17. Tubular Testing, and Inspection IjOOO 1XXX) 5 0 3 2 XXX) 
IS. Trucking Tubulars 1500 1500 5 0 9 3 XXX) 
19. Casing Accessories 2 XXX) 3 XXX) 5 1 2 5.000 
20. Site Preparation ana Mantenance 14XXX) 2 XXX) 5 1 4 16.000 
21. Permits, Insurance, crid Darranpes 3 XXX) 5 1 $ 3 XXX) 
22- Rig Moving Expense S 1 7 0 
23. Shorebases S 2 1 0 
24. Camp Housekeeping 5 2 2 0 
25. Reclamation 1XXX) 1XJ00 S 2 S 2 XXX) 
26. Ak Freight and Transportation 6 2 » 0 
27. Disposal and Cleanup 4 XXX) 2 XXX) 5 1 1 6 XXX) 
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W«l name 

Galileo 34 State Com #1 
• Original 

Supplement C^kj^nal/Revison Indicator 
location 

Eddy County, New Mexico 
AFC No. l=Orlginal £ j 

2=Reviston 1 1 

location 

Eddy County, New Mexico 
l=Orlginal £ j 
2=Reviston 1 1 

DWitct 

SE New Mexico Asset Area 

l=Orlginal £ j 
2=Reviston 1 1 

DWitct 

SE New Mexico Asset Area 

Intangible Costs (Cont'd) - SUB 600 Driltng Evqtuation Completion 

Bern Total Gross Dollars 

Intangible Costs (Cont'd) - SUB 600 Driltng Evqtuation Completion 

28. Contract Footage DrMng 

Q ft. a S OJJJ per foot 

28. Contract Footage DrMng 

Q ft. a S OJJJ per foot 8 3 2 0 

29. Contract DrWng Daywork 

Dr«ng 3QdaysaS snooonoerdoy 150,000 

29. Contract DrWng Daywork 

Dr«ng 3QdaysaS snooonoerdoy 150,000 8 3 3 150X300 

30. Moblzatlon. Dernobikicrtlon 8t Rtq Mod. 25 XXX) 8 3 4 25X300 

31. Roods and Airstrips 6 3 6 0 

32. CompletionAVorkover Daywork 

Jfl days 9 S 1 500.00 oer day 15XX30 

32. CompletionAVorkover Daywork 

Jfl days 9 S 1 500.00 oer day 15XX30 6 4 2 15X300 

33. Drill String 81BHA Rental days @ 8 XXX) 8 4 3 8X300 

34. Well Control Equipment 1XX30 5 4 7 1X300 

35. Bits. Underreomers. & Hole Openers 

45 XXX) 1X300 

35. Bits. Underreomers. & Hole Openers 

45 XXX) 1X300 6 4 8 46XXX3 

36. Drilling Mud and Transportation 22 XXX) 6 8 1 22X100 

37. Dming Mua Equipment and Services 4X300 8 6 2 4X300 

38. Completion Fkids 8 6 3 0 

39. Open Hole Surveys 25X300 8 8 7 25X300 

4a Wlrelne Work 6 8 9 0 

41. Foimotion Monitoring 6500 6 6 0 6500 

42. Cased Hole Surveys ana Deri Fees 8X300 8 6 1 8X300 

43. Surface Well Test Equipment 1X100 6 6 3 1X300 

44. C^onq and Anarvsa 8 6 8 0 

46. Dr* Stem Test Equipment 10X300 6 7 2 10X300 

46. Fracturing, Ackftlng.cind Gravel Pack 8 7 7 0 

47. Divers 6 7 8 0 

48. Fishing Tool Rental 5 6 0 0 

49. Directional Drilling Tool Rental 6 ( 1 0 

50. Tetecomrnunlcattons * r^lovigatlonal Needs 8 « 2 0 

51. Matend Losses 6 » S 0 

52. Capitalized Overhead 33X500 6 0 4 33.300 

53. Cement Rurmng Fees tor Casing & Tubing 

13 3/8 • OD 400 Sacks 4X300 

53. Cement Rurmng Fees tor Casing & Tubing 

13 3/8 • OD 400 Sacks 4X300 6 1 3 4X300 

9 5/8 • OD 1000 Sacks 10X300 6 9 5 10X300 

5 1/2 • OD 1000 Sacks 20X300 6 5 5 20X300 

0 

54. Cementing - Squeezes A Plugs 6 9 9 0 

55. Unclassified 15 XXX) 10X300 0 0 0 25X300 

0 

0 

TOTAL INTANGIBLES 406,300 0 76500 482BOO 

TOTAL COST (Tangib*M & Intangible*) 450X100 0 193.300 643500 

EVALUATED COST 450,300 
COMPLETED WELL COST 643,600 

Approved: 
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UNIT OUTLINE 

TRACT NUMBER 

STATE ACREAGE 

21,376.69 ACRES 

TOTAL ACREAGE: 21,737.90 

•4S^E0E 
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