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Esther Prospect 
Galileo 34 State Com No. 1 Well 

Eddy County, New Mexico 

Tract* Description Owner |Net/Gross 
i 

WI 

1 ^SWNW ^ Arco 40/320 0.1250000 

2 SENW ^ Arco 20/320 0.0625000 

_ - ... .. - J Moore 20/320 0.0625000 

3 SW Arco 160/320 0.5000000 

NWNW Arco 40/320 01250000 

5 NENW Arco 
Yates 

30/320 
3.61/320 
6.39/320 

0.0937500 
00112813 

; Nearburg 

30/320 
3.61/320 
6.39/320 0.0199687 

i 320/320 1M00000 
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rtCO Parrn.san 

November 5, 1996 

Nearburg Exploration Company, L.L.C. 
Attention: Mr. Bob Shelton 

The Moore Trust 
Attention: Ms. Cynthia L. Bennett 
P. O. Box 1733 
Midland, Texas 79702-1733 

3300 North "A" Street, BIdg. 2, Suite 120 
Midland, Texas 79705 

Yates Petroleum Corporation 
Attention: Mr. Robert H. Bullock 
105 South Fourth Street 
Artesia, New Mexico 88210 

Re: Galileo 34 State Com No. 1 Well 
Esther Prospect 
Township 17 South, Range 28 East 
Section 34: W/2 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Please refer to letter dated August 28, 1996, (copy enclosed) wherein ARCO Permian 
requested a participation election on the Galileo 34 State Com No. 1 Well. In an effort 
to expedite this process, the following items are enclosed for your review: 

1. Original Drilling Title Opinion 
2. Joint Operating Agreement 

ARCO Permian is anxious to begin (drilling this well. Your early response will be 
appreciated. 

Very truly yours, 

Lee M. Scarborough \ j 
Land Director, SE New Mexico 

LMS/sb 
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^ ^ ^ ^ RCO Permian 

August 28, 1996 

CERTIFIED MAIL 
The Moore Trust Return Receipt Requested 
P. O. Box 1733 
Midland, Texas 79702 

Re: Galileo 34 State Com No. 1 Well 
Township 17 South, Range 28 East 
Section 34: W/2 
Eddy County, New Mexico 

Gentlemen: 

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, 
hereinafter referred to as "ARCO", proposes the drilling of an 10,700' Morrow test 
well at an unorthodox location in the S/2 SW/4 of Section 34, Township 17 South, 
Range 28 East, Eddy County, New Mexico. It is currently anticipated that the drilling 
and proration unit for this well will be the W/2 of said Section 34. Attached for your 
review is a copy of our drilling cost estimate for this well which indicates a dry hole 
cost of $450,300 and total completed well cost of $643,600. 

Please indicate your election below of either to participate or not to participate in the 
drilling of this well and return one (1) copy of this letter to the undersigned. In the 
event that you desire to participate in the drilling of this well, I will submit an Operating 
Agreement for your review. In the event that you do not desire to participate in the 
drilling of this well, then ARCO hereby requests a Farmout of your leasehold interest in 
the W/2 of Section 34, Township 17 South, Range 28 East, Eddy County, New 
Mexico on the following basis: 

1. Within 180 days of the execution of a formal Farmout Agreement, 
ARCO will commence or cause to be commenced the drilling of an initial 
test well at the above referenced location. Thereafter, said well shall be 
drilled to a depth of 10,700' or to a depth sufficient to adequately test the 
Morrow formation, whichever is the lesser depth. 

2. Upon completion of a well capable of producing in paying quantities, 
ARCO shall earn an assignment of all your leasehold interest in the W/2 of 
said Section 34, insofar as same is included with the proration unit for said 
well, from the base of the Abo formation down to a depth of 100' below 
the total depth drilled. You shall retain an overriding royalty interest in an 
amount being equal to the difference between all existing burdens and 
twenty percent (20%). 



The Moore Trust 
August 28,1996 
Page 2 

3. Any overriding royalty interest retained by you will be subject to 
proportionate reduction. 

4. Any acreage not previously earned by drilling the initial well could be 
earned by the drilling of subsequent wells by not allowing more than 180 
days to elapse between the completion of one well and the commencement 
of the next well. 

5. The only penalty for failure to commence the drilling of said initial well 
would be the termination of said Farmout Agreement. 

Should you have any questions or problems concerning the matter, please do not 
hesitate to contact me by telephone at (915) 688-5270. 

Very truly yours, 

ARCO Permian 

Lee M. Scarborough \ j 
Land Director, SE NewMexico 

LMS/sb 

Enclosure 

The Moore Trust hereby elects TO participate in the drilling of the Galileo 34 State 
Com. No. 1 Well. 

By: Date: 

The Moore Trust hereby elects NOT TO participate in the drilling of the Galileo 34 
State Com. No. 1 Well 

By: Date: 



The Moore Trust 
August 28,1996 
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The Moore Trust hereby elects to Farmout its leasehold interest to ARCO as described 
above for the drilling of the Galileo 34 State Com. No. 1 Well 

By: Date: 



ARCO Permian 

August 28, 1996 

CERTIFIED MAIL 
Yates Petroleum Corporation Return Receipt Requested 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Mr. Robert H. Bullock 

Re: Galileo 34 State Com No. 1 Well 
Township 17 South, Range 28 East 
Section 34: W/2 
Eddy County, New Mexico 

Gentlemen: 

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, 
hereinafter referred to as "ARCO", proposes the drilling of an 10,700' Morrow test 
well at an unorthodox location in the S/2 SW/4 of Section 34, Township 17 South, 
Range 28 East, Eddy County, New Mexico. It is currently anticipated that the drilling 
and proration unit for this well will be the W/2 of said Section 34. Attached for your 
review is a copy of our drilling cost estimate for this well which indicates a dry hole 
cost of $450,300 and total completed well cost of $643,600. 

Please indicate your election below of either to participate or not to participate in the 
drilling of this well and return one (1) copy of this letter to the undersigned. In the 
event that you desire to participate in the drilling of this well, I will submit an Operating 
Agreement for your review. In the event that you do not desire to participate in the 
drilling of this well, then ARCO hereby requests a Farmout of your leasehold interest in 
the W/2 of Section 34, Township 17 South, Range 28 East, Eddy County, New 
Mexico on the following basis: 

1. Within 180 days of the execution of a formal Farmout Agreement, 
ARCO will commence or cause to be commenced the drilling of an initial 
test well at the above referenced location. Thereafter, said well shall be 
drilled to a depth of 10,700' or to a depth sufficient to adequately test the 
Morrow formation, whichever is the lesser depth. 

2. Upon completion of a well capable of producing in paying quantities, 
ARCO shall earn an assignment of all your leasehold interest in the W/2 of 
said Section 34, insofar as same is included with the proration unit for said 
well, from the base of the Abo formation down to a depth of 100' below 
the total depth drilled. You shall retain an overriding royalty interest in an 
amount being equal to the difference between all existing burdens and 
twenty percent (20%). 



Yates Petroleum Corporation 
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3. Any overriding royalty interest retained by you will be subject to 
proportionate reduction. 

4. Any acreage not previously earned by drilling the initial well could be 
earned by the drilling of subsequent wells by not allowing more than 180 
days to elapse between the completion of one well and the commencement 
of the next well. 

5. The only penalty for failure to commence the drilling of said initial well 
would be the termination of said Farmout Agreement 

Should you have any questions or problems concerning the matter, please do not 
hesitate to contact me by telephone at (915) 688-5270. 

Very truly yours, 

ARCO Permian 

Lee M. Scarborough \ \ 
Land Director, SE NeW-Mexico 

LMS/sb 

Enclosure 

Yates Petroleum Corporation hereby elects TO participate in the drilling of the Galileo 
34 State Com. No. 1 Well. 

By: Date: 

Yates Petroleum Corporation hereby elects NOT TO participate in the drilling of the 
Galileo 34 State Com. No. 1 Well 

By: Date: 



Yates Petroleum Corporation 
August 28,1996 
Page 3 

Yates Petroleum Corporation hereby elects to Farmout its leasehold interest to ARCO 
as described above for the drilling of the Galileo 34 State Com. No. 1 Well 

By: Date: 
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8'27/96 10.12 AM Duke Roush 

915-686-8235 

Nearburs Producing Company .Answered Esther (Galileo) 

Force Pooling - Moore Trust ? 
Dreyfus - f o to Xearburg 

Abstract'TO - he'll ck w/ Shelton 
Amoco - sent letter & new AFE 
JO A - I ' l l send new 
Need docket date for loc & pooling 

8/29/% 9:54 AM Cynthia I - . Bennett 

915-682-1681 

8'29/96 3:43 PM Robert Shelton 

915-686-8235 

J. Hiram Moore Calling Back 

Nearburg Producing Company Incoming 

Esther (Galileo) 

what is their W I 9 6.25°o - Mr. Moore out of town til 
neKt week - has Xearburg info 

Esther (Galileo) 

Thursday. August 29, 1996 - wil l probably have to 
force pool J. Hiram Moore (Moore Trust) - no 
abstracts - wil l send title notes in their files 

9/3/96 9:50 AM Robert H Bullock 

505-748-1471 

Yates Petroleum Corporation Incoming Esther (Galileo) 
Tuesday. September 03, 1996 
what is'their WI" 1.1284% 

10/22<96 10:50 AM Robert H. Bullock 

505-748-1471 

Yates Petroleum Corporation Incoming Esther (Galileo) 

Tuesday, October 22, 1996 10:50:50 AM 
Asked int in Galileo 34- 1.1284% - sd they'd part. & 
will sign ATE & O A when rec'd 

11/12/96 5:14 PM Cynthia I , . Bennett 

915-682-1681 

J. Hiram Moore Answered Esther (Galileo) 

rec'd T O & JOA - Mr. Moore wil l want to know NRI 
& she hasn't wrkd it up - will try & get fast answer 

11/13-96 9:39 AM Cynthia I . . Bennett 

915-682-1681 

J. Hiram Moore Left Message Esther (Galileo) 
WI 6.25 
NRI 4.5166 

<L 1996 Lotus Development Corp 11/18/96 at 1 02 PM Page 1 



• e 
fy ] Supplement • Original 

Wen name TD 

Galileo 34 State Com #1 10.700 
Location 

1017 FSL & 1379 FWL Section 34, T-17-S, R-28-E, Eddy County. New Mexico 
District A/«a or Group FMd 

SE New Mexico Asset Area Empire South Morrow 
Obtecttv* 

Atoka @ 9800 Ft. Morrow ( 10,400 Ft. 

Gen Data Processing Information 

1 " 1 Development 9171 M Single AFC No. Ortolnol/Revision Indicator 

1 1 Exploratory 

1 1 Workover/ 

9172 

9171 

• Dual 

1 1 Multiple 

l<Mglnal 
2=Revision E] 

Recompletion 

T a n q i b l * Cos ts - SUB 5 0 0 a n d 550 
1. Tubufcxgpods DrMng Evaluation Completion Bern Total Gf os* DoUars 

13 3/8 • O D f r o m Oft. to 500 10O00 5 1 3 10000 
9 5/8 •ODf rom 0 ft. to 2600 28,000 5 o 5 28000 

• OD from ft. to 0 
5 1 / 2 ' O D f r o m Oft. to 10700 60000 5 5 b 60000 
2 7/8 ' O D f r o m 0 ft. to 10.700 42500 5 2 ) 42500 

• OD from ft. to 0 
"ODf rom ft, to 0 

0 
2. CaaTOhead JubtrKjr ie<xi.Ch^^ Tree 5,000 8,000 s 0 4 13000 
3. Tubing Accessories 4000 5 0 6 4000 
4. Artifice Uft Accessories S 0 7 0 
5. Wei Protective Structures 5 0 • 0 
t>. UndojMed 1000 2000 0 0 0 3000 
7. Additional Boas (Sub 550) 0 

Ccalngneod, Tublngheod, Christrnos Tree 5 0 4 0 
Tublrfl Accessaries 6 0 6 0 
Artificial lift Accessories 5 0 7 0 
Wei Protective Structure* 5 0 • 0 

TOTAL TANGIBLES 44J0O0 0 116500 160500 

Intangibi* Costs - SUB 600 
8. Contract Enaineennq Technical 12.000 4500 0 1 J 16500 
9. Boat Operation* 0 s 3 0 
10. Minor Supplies 0 7 t 0 
11. Electric Power and Uaht 2 4 1 0 
12 Diesel Fuel 2 4 2 0 
13. Natural Gas 2 4 3 0 
14. Water 8 XXX) 4000 2 4 6 12000 
15. Property and Equipment Rentals 1.000 1,000 2 4 « 2.000 
16. Security. Safety, ana fireflghhng 1000 500 2 5 0 1500 
17. Tubular Testlnq. and Inspection 1000 1.000 S 0 3 2O00 
IB. Trucking Tubulars 1500 1500 S 0 9 3000 
19. Casing Accessories 2,000 3.000 6 1 2 5500 
30. Site Preparation and Maintenance 14000 2000 S 1 4 16000 
21. Permits, insurance, and Damonges 3000 5 1 S 3000 
22. Rla Moving Expense S 1 7 0 
23. Shoretxnes 5 2 1 0 
24. Camp Housekeeping 5 2 2 0 
25. Reclamation 1.000 l r j oo 5 2 5 2000 
26. Ak Freight and Transportation S 2 • a 
27. Disposal and Cleanup 4000 2.000 5 J 1 6.000 
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Atlantic Richfield Company 

Hearing Pat"- November 21. 1996 
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Wat nam* 

Galileo 34 State Com #1 
Location 

Eddy County, New Mexico 
District 

SE New Mexico Asset Area 

• Original 
M Supplement 

AFC No. 

Original/Revision Indicator 

l=Origirial 
2=Revision 

Intangibl* Costs (Cont'd) - SUB 600 Drilling Evaluation 

Bern Total Gross DoMar* 

Intangibl* Costs (Cont'd) - SUB 600 Drilling Evaluation Completion 

28. Contract Footage DnHng 

Q It. 9 S njJ2 per root 

28. Contract Footage DnHng 

Q It. 9 S njJ2 per root 8 3 2 0 

29. Contract Drilling Daywork 

OrHrvg 3Qdaw<aS 5000,0^ per day 150000 

29. Contract Drilling Daywork 

OrHrvg 3Qdaw<aS 5000,0^ per day 150000 S J 3 150000 

30. Mobilization. Demobilization & Rlq Mod. 25000 8 3 4 25000 

31. Roods and Airships 8 3 6 0 

32. Completon/Workover Daywork 

JO. days ® S | 500 nr) per day 15000 

32. Completon/Workover Daywork 

JO. days ® S | 500 nr) per day 15000 8 4 2 15000 

33. DrtlStrtna&BHARental d a y s ® 8000 8 4 3 8000 

34. Well Control Eauipment 1000 6 4 7 1000 

35. Bits. Underreamers. 8c Hole Openers 

45000 1000 

35. Bits. Underreamers. 8c Hole Openers 

45000 1000 8 4 8 46000 

36. Drilling Mud and Transportation 22000 8 8 1 22000 

37. Drilling Mud Equprnent and Services 4000 6 8 2 4000 

38. Completion Fluids 8 6 3 0 

39. Open Hole Surveys 25000 6 6 7 25000 

4a Wireline Work 8 8 9 0 

41. Formation Monitoring 6500 6 6 0 6500 

42. Cased Hole Surveys and pert. Fees 8000 6 6 t 8000 

43. Surface Well Test Equipment 1000 8 6 3 1000 

44. Coma and AnoMa 6 6 8 0 

45. Drill Stem Test Equipment 10O00 8 7 2 10000 

46. Frachjrlnq, Acfctetng, and Gravel Pack 8 7 7 0 

47. Divers 6 7 8 0 

48. Fishing Tool Rental 6 8 0 0 

49. Directional Drilling Tool Rental 6 t 1 0 

50. Telecommunications St NcMgafional Nteeds 6 6 2 0 

51. Material Losses 8 6 6 0 

52. Capitalized Overhead 33.300 6 0 4 33.300 

53. Cement Running Fees for Casing & Tubing 

13 3/8 * OD 400 Sacks 4000 

53. Cement Running Fees for Casing & Tubing 

13 3/8 * OD 400 Sacks 4000 6 1 3 4000 

9 5/8 • OD 1000 Sacks 10000 6 9 5 10000 

5 1/2 • OD 1000 Sacks 20000 6 5 5 20000 

0 

54. Cementing - Squeezes & Plugs 6 9 9 0 

55. Unclassified 15000 10000 0 0 0 25000 

0 

0 

TOTAL INTANGIBLES 406.300 0 76500 482500 

TOTAL COST (Tangibles & Intangibles) 450,300 0 193.300 643 50C 

EVALUATED COST 450,300 
COMPLETED WELL COST 643,600 

Page 2 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF ARCO PERMIAN, A DIVISION OF 
ATLANTIC RICHFIELD COMPANY, FOR 
COMPULSORY POOLING AND AN 
UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. CASE NO. 11641 

Wil liam F. Carr, authorized representative of ARCO Permian, a Division of Atlantic 

Richfield, the Applicant herein, being first duly sworn, upon oath, states that in accordance 

with the notice provisions of Rule 1207 of the New Mexico Oil Conservation Division the 

Applicant has attempted to find the correct addresses of all interested persons entitled to 

receive notice of this application and that notice has been given at the addresses shown on 

Exhibit "A" attached hereto as provided in Rule 1207. 

AFFIDAVIT 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

William F, Carr 

SUBSCRIBED AND SWORN to before me this 3Q{L day of November, 1996. 



EXHIBIT A 

fray, District Landman 
DevonBiergy Corporation 

^TNorth Broadway, Suite 1500 
Oklahoma City, OK 73102-8260 

Yates petroleum Corporation 
105South Fourth Street 
Artesia, NM 88210 

Th^MooreJTrust 
Post Office Box 1733 
Midland, TX 79702 

J^earburg)Exploration Company, L .L .C. 
3300 North "A" Street 
Building 2 
Midland, TX 79705 

Jroduction Company 
Post Office Box 3092 
Houston, TX 77253 
Attn: Mr. Jerry D. West 

BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 11641 Exhibit No. 5 

AFFIDAVIT, 
Page 2 

Submitted by: ARCO Permian a Division of 
Atlantic Richfield Company 

Hearing Date: November 21.1996 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, PA. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L J E F F E R S O N P L A C E 

W I L L I A M F C A R R 
S U I T E - H O N O R T H G U A D A L U P E 

B R A D F O R D C B E R G E 

M A R K F S H E R I D A N 
P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 
M I C H A E L H . F E L D E W E R T 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - 4 4 2 
T A N Y A M . T R U J I L L O 

P A U L R . O W E N T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

J A C K M C A M P B E L L 

October 17, 1996 O F C O U N S E L 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED INTEREST OWNERS: 

Re: Application of ARCO Permian, a unit of Atlantic Richfield, for Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New Mexico 

Gentlemen: 

This letter is to advise you that ARCO Permian, a unit of Atlantic Richfield has filed the 
enclosed application with the New Mexico Oil Conservation Division seeking the force 
pooling of all mineral interests in the W/2 of Section 34, Township 17 South, Range 28 East, 
N.M.P.M., Eddy County, New Mexico. ARCO proposes to dedicate the referenced pooled 
unit to its Galileo 34 State Com Well No. 1 to be drilled to the Morrow formation, 
Undesignated South Empire-Morrow Gas Pool at an unorthodox location 1017 feet from the 
South line and 1379 feet from the West line of said Section 34. 

This application has been set for hearing before a Division Examiner on November 7, 1996. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR ARCO PERMIAN, A UNIT OF ATLANTIC RICHFIELD 
WFC:mlh 
Enc 
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Thank you for using Return Receipt Service. 



Is your RETURN AnnRFfis comoleted on the reverse side? 

P SO 5 240 3 71 
US Postal Service 

Receipt for Certified Mail 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, NM 88210 
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Postage $ 
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Speaai Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date Delivered 
Return Receipt Showing to Whom. 
Date, S Addressee's Address 

TOTAL Postage & Fees $ 
Postman* or Date 

Thank you for using Return Receipt Service. 
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US Postal Service 

Receipt for Certified Mail 

The Moore Trust 
Post Office Box 1733 
Midland, TX 79702 
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Thank you for using Return Receipt Service. 
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BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF ARCO PERMIAN, A DIVISION OF 
ATLANTIC RICHFIELD COMPANY, FOR 
COMPULSORY POOLING AND AN 
UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. CASE NO. 11641 

William F. Carr, authorized representative of ARCO Permian, a Division of Atlantic 

Richfield, the Applicant herein, being first duly sworn, upon oath, states that in accordance 

with the notice provisions of Rule 1207 of the New Mexico Oil Conservation Division the 

Applicant has attempted to find the correct addresses of all interested persons entitled to 

receive notice of this application and that notice has been given at the addresses shown on 

Exhibit "A" attached hereto as provided in Rule 12.07. 

AFFIDAVIT 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

SUBSCRIBED AND SWORN to before me this day of December, 1996 



EXHIBIT A 

Ken Gray, District Landman 
Devon Energy Corporation 
20 North Broadway, Suite 1500 
Oklahoma City, OK 73102-8260 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, NM 88210 

The Moore Trust 
Post Office Box 1733 
Midland, TX 79702 

Cynthia Morton Norgaard 
7125 North 111th #323 
Omaha, Nebraska 68142 

Debbie Morton Thompson 
c/o Mrs. Roy Wilson 
4905 Cinderella 
Oklahoma City, OK 73109 

Vernon James Eggleston 
Post Office Box 1122 
Icard, North Carolina 26666 

Nearburg Exploration Company, L.L.C. Cheryl Eggleston Austin 
3300 North "A" Street Rt. 1, Box 1035 
Building 2 Converse, Louisiana 71419 
Midland, TX 79705 

Amoco Production Company 
Post Office Box 3092 
Houston, TX 77253 
Attn: Mr. Jerry D. West 

Murchison Oil and Gas, Inc. 
1445 Ross Avenue 
Suite 5300, LB 152 
Dallas, TX 75202 

Marsha June Hickson 
4208 Prickly Pear 
Austin, TX 78731 

Sally Marie Morton 
c/o Raymond Morton 
5834 West Vista 
Glendale, Arizona 85301 

AFFIDAVIT, 
Page 2 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F C A R R 

B R A D F O R D C . B E R G E 

M A R K F S H E R I D A N 

I C H A E L H . F E L O E W E R 7 

T A N Y A M . T R U J i L L O 

P A U L R O W E N 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : 1 5 0 5 1 9 8 8 - 4 4 2 1 

T E L E C O P I E R : 1 5 0 5 ) 9 8 3 - 6 0 4 3 

J A C K M . C A M P B E L L 

O F C O U N S E L October 17, 1996 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED INTEREST OWNERS: 

Re: Application of ARCO Permian, a unit of Atlantic Richfield, for Compulsory 
Pooling and an Unorthodox Well Location, Eddy County, New Mexico 

Gentlemen: 

This letter is to advise you that ARCO Permian, a unit of Atlantic Richfield has filed the 
enclosed application with the New Mexico Oil Conservation Division seeking the force 
pooling of all mineral interests in the W/2 of Section 34, Township 17 South, Range 28 East, 
N.M.P.M., Eddy County, New Mexico. ARCO proposes to dedicate the referenced pooled 
unit to its Galileo 34 State Com Well No. 1 to be drilled to the Morrow formation, 
Undesignated South Empire-Morrow Gas Pool at an unorthodox location 1017 feet from the 
South line and 1379 feet from the West line of said Section 34. 

This application has been set for hearing before a Division Examiner on November 7, 1996. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR ARCO PERMIAN, A UNIT OF ATLANTIC RICHFIELD 
WFC:mlh 
Enc. 
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Ken Gray, District Landman 
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Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, NM 88210 
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The Moore Trust 
Post Office Box 1733 
Midland, TX 79702 
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US Postal Service 
R o / * o i r » t t n r P o r t i f l a s 4 M o i l 

Nearburg Exploration Company, L.L.C. 
3300 North "A" Street 
Building 2 
Midland, TX 79705 
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