
BURLINGTON 
RESOURCES 
.MID-CONTINENT DIVISION 

November 27, 1996 

Larry A. Nermyr 
HC-57 
Box 4106 
Sidney, MT 59270 

Ruth Sutton 
2826 Moss 
Midland, TX 79705 

James E. Burr 
3803 Wedgewood Ct. 
Midland, Texas 79707 

Re: Rhodes "23" Fed Com No. 1 
T-26-S. R-37-E 
Section 23: SW/4 
Lea County, New Mexico 

Ladies and Gentlemen: 

Attached please rind a letter which was forwarded to Texaco Exploration & Production Inc. on 
November 19, 1996. In said letter, Burlington Resources Oil & Gas Company ("BR") expressed 
its concerns about the greater risk and expense associated with drilling the multi-lateral horizontal 
well which was proposed by Texaco. As an alternative. BR proposed the drilling of the Dublin 
"23" Federal No. 1 as a less expensive vertical well which would realize greater economic return 
for all participants. 

Attached for your review and execution, please find an AFE in the amount of $234,735 to drill, 
complete and equip the Rhodes "23" Fed Com No. 1, formerly proposed to Texaco as the Dublin 
"23" Federal No. 1. Should you agree to participate in the drilling of same, please execute the 
AFE and return to the undersigned by December 17th. A Communitization Agreement and Joint 
Operating Agreement will be forwarded you at a later date for your review and execution. 

As Texaco is scheduled for hearing on December 5, 1996 for compulsory pooling of their 
horizontal Rhodes "23" Fed. Com No. 1. BR has also applied for compulsory pooling of its 
vertical Rhodes "23" Fed Com No. 1. BR's hearing should appear on the December 19. 1996 
docket. BEFORE THE 

OIL CONSERVATION DIVISION 
Case No. 11678 Exhibit No. A 
Submitted By: 
Burlington Oil & Gas Company 
Hearing Date: December 19, 1996 

3300 N. "A" St., Bldg. 6. 79705-5406. P.O. Box 51810. Midland. Texas 79710-1810. Telephone 915-688-6800 



Larry A. Nermyr 
James E. Bun-
Ruth Sutton 
November 27, 1996 
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Please review the attached documents and please feel free to contact me at (915) 688-6928 
should you have any questions. 

Very truly yours, 

Leslyn M. Swierc, CPL 
Senior Staff Landman 

LMS/bgm 

LMS/bgm 
Enclosures 

cc: Tom Kellahin 
Chris Settle 
Don Davis 
Mike Wallace 

BURLINGTON RESOURCES 
OIL & GAS COMPANY 



V.ioNConunem Civision 
-ost Cffice Box 51310 
Midland, "exas "3710-1810 

588-6800 

Date: 
AFE No.: 

• */12796 

BURLINGTON RESOURCES OIL & GAS 
AUTHORITY FOR EXPENDITURE 

roreman Area 
OP Numoen 

<ermrt 

Ihode s _ease/Well Name: 
= ;eid ProsDea: 
_ocation: M Section 23 T26S R37E 
-FE Type: 
Operator 

r ed Com N'o. 

-thooes Gas Pool 
-ouniy: _ea 

Development 01 Ongmal _X_ Supplement 
3urtinoton Resources 

Addendum 

3roperty NumOer: 
Reqion: Mid-Continent 

Slate: NM 
API Well Type 

D&iective Formation: 
Project Descnotion: 

'ates Authonzed Total Depth (Feet): 
•n i l . comoiete and eauio new aas well. 

3.200* 

Estimated Stan Oate: 
Estimated Completion Oate: 

1/1/97 Prepared By: C. J. Settle 
1/20/97 

Company: 

JOINT INTEREST OWNERS 

Working Interest 
Percent 

Recommended: 

Recommended: 

Recommended: 

BURLINGTON RESOURCES APPROVAL 

Date: Approved: 

Date: Approved: 

Date: Approved: 

GROSS WELL DATA 

Drillina Workover/ Construction 
Cry Hole 3usoenaea Gomoletion Facility Total 

Days: 5 6 5 2 19 
This AFE: S123.300 S139.400 $76,335 $19,000 $234,735 

Prior AFE's: SO 

Total Costs: S123.300 $139,400 $76,335 $19,000 $234,735 

Dry Hole $ Completed $ 
Texaco 50.00000 % $0 S117.368 
Other 1.95313 % $1,157 $4,585 

$0 $0 
SO so 

Burlington Resources 48.04688 % $59,242 S112.783 
AFE TOTAL: 100.00000 % S123.300 S234.735 

Date: 

Date:. 

Date: 

Company Name: 

Authorized By: 

PARTNER APPROVAL 

Date: 



MERIDIAN OIL INC. 

DRILLING WELL C O S T ESTIMATE 

C N T V S T A T E 

Rhodes "23" Fed Com No. 
.ea. New Mexico 

C 7 A G £ 

T A L DEPTH: 

AL DEPTH: 

:=EPARED 5V 

-PPdOVED 5Y 

- P E - V D E . e v e i o o m e n t ^ -mina 

; A 8 -

T O T A L INTANGIBLE COST 

TANGIBLE DRILLING COST 

-0 Casing 
= 50 'T. 0 °- 5 8 i 

*T. Of rv 

. ICO 

'T. Ot 

• 0 4 0 ' t Z j R F A C E i 

* t NTERME01ATE! 

i : 0 ' T =oOCUC" 'CN> 

' t - N£ R> 

-.: C o w n n o i e eau iomen t oao te rs . cnaqe o iuqs i 
•a C o w n n o i e eau iomen t accessories 
5 .Vetiheaa e a u i o m e n t . 
• ' . l iscenaneous 

' D T A L " A N G I B L E COST 

?2I 
34 | 

361 

= 71 

• Q T A L DRILLING COST E S T I M A T E 

- F E NOMENCLATURE : SUSPENDED CCST 1 

N T A N G I 8 L E DRILLING COSTS DAYS. _ - -

E -v i ronmen ta i S tua ies 2 1 • • ;oo i : l - ' ' coo 

SwT.struction ilocanon. -caas. -\c\ : 1 36.500 j 3 1 : 36.500 

- Sur tace res to ra t ion 4 1 4 | 

: M o v e in . m o v e out | c 

- Contractor Fees-Footaqe: s. 'oot: • • oo 6 1 '- 35.200 6 .35.200 

' Con t rac to r Fees-Daywor ic : $ aav: a 6oo oo : 1 
i 

-'2.200 7 52.300 

; Env i ronmenta l t i re ana saretv i 3 1 • i 700 3 ; i 700 

Dri l lmq t lu ias j 3 1 2.800 3 52.800 

2 Gas ana Air Dr i l l ing ; Ol 10 

• Dri l l ing f lu ias - Process ing & Main t . eauio j ' 1 i 1 1 

: Soec ia i tv r iuias ana cnemicais 1 2 

3 Enaineer ing serv ices- t lu ias ana chemicals j •3j 13 

- Sa i t /br ine w a t e r i •4 | : 2 .000 1 4 5 2.000 

-. Sait wa te r a isr josa i j '-I 1 5 

= Water '61 2.C00 16 ; 2. OOO 

" Sits, reamers ana staoi l izers '71 1 'A 
3 Pr imary c e m e n t , serv ices ana accessories • ai 

[ 

: l 0 000 iai 51 3.000 

9 Saueeze c e m e n t , serv ices ana accessor ies 19| 19 

: D M u a loqg ing/pa leo 20| . I 600 20 5 1 600 

; i Wire l ine logg ing 21 ;d 400 21 54 400 

22 Cor ing and analys is 22 22 

23 Fuel 23 23 

24 BOP's and we l l head rentals - surface 24 24 

25 Dr i l l /worn s t r ing renta ls • subsurface 25 25 

26 Fishing too l ren ta ls 26 26 

27 Tank rentals 27 27 

28 Other rentals 28 28 

29 T ranspor ta t i on 29 3 1 500 29 si 500 

30 Disposal serv ices (o f f s i t e l 30 30 

3i Drill s t em tes ts 31 31 

32 Di rect ional ar i l l ing 32 32 

33 Tubular i nspec t ion 33 : 70O 33 5 700 

24 Cased hole logs 34 34 

-o Cas ing c r e w s and l a y a o w n services 40 4C 

43 Consu l t an t s 43 43 

45 Rous tabou t and c o n t r a c t labor 45 -,50O 45 5 500 

46 Misce l laneous 46 u o o 4( > 5300 

62 Env i ronmenta l comp l i ance 62 e; I 
72 C o m p a n y superv i s ion ana overhead 72 5 3.600 7: ! 53.600 

. 1 1 6 1 0 0 

-.5 7 00 
aoi 

; 8 4 ) 

~ • S6| 

' 371 

51 1 9 . 1 0 0 

55.700 

-;i3 : co 

. 1 5co 

. 3 5 3 

39 4 i ; 0 

. 4 3 56 



3URUNGTON RESOURCES OIL 4 GAS 
Completion Est imate 

.Veil Name: Rhodes " 2 3 " Fed Com Mo. L -'eoarea Sv: Z. J. Settle 
,-canon: '.1 Secnon 23 T26S R37E Sate: ' 1/12/96 
-~E7vpe: Development 01 -ocrovea Bv: 
r ':rmanon: v 3tes 

ntangiDle Costs 
Estimated Davs: 5 Estimated 

-cct No. Z49 Cost 

2 Locaoon. Roads or Canats _p__ 
:3 Construction ana Maintenance 3 _ 
34 Surface Restoration 0 _ 
:5 Move-in. Move-out _0_ 
37 Fees of Contractor - Oayworn 5 Davs 6.000 
39 Dnlling Fluid System - Uquias _ " _0_ 
0 Gas and Air Onlling _ _ Q_ 

' 2 Specialty Fluids and Chemicals _ 0 
• 5 Qnsrte Oisposat Svc. 0 _ 
• 6 Fresh Water ' 3.500 

• 7 Bits Z ZZZ ZZZZZZZZZZZ ZZZZZZZZZZ ' 2_ 
• 8 Primary Cement 0 
• g Remedial Cemenong _ 0 _ 
20 Mud Logging _ 0 _ 
21 Open Hole Logs _ 3__ 
22 Conng and Analysis _ 0_ 
23 Fuel/Electricity Z Z Z I 9 _ 
24 BOP & Wellhead Rentals*Surface) ™ _ ' 1.000 
25 Phil Work String Rentals (Surface; " 1.000 
25 Fishing Tool Rentals 0 _ 
27 tank Rentals Z Z Z Z 1.100 
28 Other Rental ZZZZ 9— 
29 transportation _ 0 _ 
30 Qffsrte Disposal Service ~ 0_ 
33 tubular Inspection _ 0_ 
34 Cased Hole Services 3.500 
36 Production Testing 1.500 
37 Swabbing & Coiled Tubing _ 0_ 
38 Stimulation ~ " ~ 3.500 
39 Fracturing ~_ 37.500 
4 0 Casing Crew and Layoown Q_ 
42 BOP Testing 0_ 
43 Consultants 0_ 
44 technical Contract Svc. 0_ 
45 Roustabout Labor __ _ 1.500 
46 Miscellaneous 0_ 
49 Packer Rental Z Z Z Z I 1.000 
50 Pumping Charges 0_ 
68 Direct Labor 0_ 
72 Company Supervision and Overnead 7.000 
74 Employee Expense 0_ 

t o t a l Intangibles " " ~ " " 68,100 
Tangible Cos ts _ 

=0 Casing " ZZZZZZ Q- "(gj~4.84 /ft ~ ~ " ~ _0_ 
31 tubing 2-3/8""'j- 55 Yellow"'"" _ 3 T 5 0 r @2.60 /ft " 8.235 

" " " " " " 0 V ' " @ 2 . 3 0 /ft 
12 Pacners ana Bndge PUjgs __ 0 
34 Casing/Liner Equipment 3 
35 ~ub i n q Equipment 3 
36 .Vellheaa Eauipment 4 1"ree 3 

Total Tangibles 3.235 

Total Complet ion Cost 7S.335 



BURLINGTON RESOURCES OIL & GAS 
Facilities / Proauction Estimate 

ame: Rhodes " 2 3 " Fed Com No. L 'reoarea By: 2. Settle 

3n: M Seaion 23 T26S R37E la te : •1 /12^6 

-pe: Zeveiooment 01 .—̂ oproveo By: 
tion- - i tes 
t No. 247 Estimated 

intangible Production Facilities Cost 

nstall Labor 2 Cavs 3 5.000 6.000 

_auor 0 2.000 
Cirt Worn 3 2.000 
-aiming j ' ooo 

:3 Company Vehicles 0 0 3 

28 _ocation. Roaas & Canals 3 0 0 

•2 Overnead 3 0 0 

-7 Carnages. Property Losses 0 0 0 

•43 Safety 3 0 0 

4 4 Tecnnical Cont raa Svc. 0 0 0 

47 Rental Compressors 4 Maintenance 3 0 0 

48 Rental Eauipment 3 0 0 

49 Cathodic Proteaion 3 0 0 

50 Riant Of Way 13 S/roa 3 0 0 
= 7 Pulling Unit Costs 3 S/Day 3 0 3 

52 Env. Compliance-Assessment 0 0 0 

53 Env. Compliance (Remediation) 0 0 0 

58 Direct Labor 0 1.000 1.000 

73 Freight /T ransportation 0 1.000 1.000 
Total In tangib le 0 3.000 8,000 

Tangible 

20 Equip. Coating and Insulation 0 0 0 

26 SWD Filtenng 0 0 0 

27 Separators Total 0 3.000 3,000 
Unfired 0 3,000 
Fired 0 0 

28 Gas Sweetening 0 Q 0 

29 Pumping Units 3 0 0 

21 Prime Mover 3 0 0 

22 Tanks Battery Total 0 4,000 4,000 

Oil Tank 500 bbl@ 0 0 
Wtr Tank 1 500 bbl@ 0 4.000 

Tank Walkway 0 0 

23 Metenng Equipment 0 0 0 

Lact Unit 0 0 0 

35 Compressors - Company Owned 0 0 0 

26 Buildings 0 0 0 

39 Flowlines. Piping, Valves 4 Fittings 0 4.000 4.000 

51 Minor Pipelines 0 0 0 

53 Surface Pumps 0 0 0 

54 Eieancal Accessories 0 0 0 

55 Miscellaneous-Facility Expense 0 a 0 

31 'ubinq 3 0 0 

52 Rods 3 a 3 

33 Cownnoie Pumos 3' a 0 

54 Alternative Artif icial Lift Equip. ?OC 3 3 3 

56 Convent Artificial Lift Wel lhead Eauio. 3 a 3 

2-5 Z-as Oenvcrator 3 3 

"ota l Tangible - • 1 G00 11.000 

' o ta i Facil i ty Cos t 0 19.000 19,000 



Is your RETURN ADDRESS completed on the n v t m side? 

5bfl 3flQ 133 

US Postal Service 

Receipt for Certified Maii 
No Insurance Coverage Provided. 
Do not use for International Mail (See reverse) 

Street & Numoer A (J 

Post Office, Slate. 4 ZIP Code 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Oelivery Fee 

Return Receipt Showing to 
Whom k Date Delivered 

a. < 
O 
o 
CO 
o 

Return fleceec Showng 10 Ahom.l 
Oate. 4 Addressees Address I 

TOTAL Postage A Fees ! $ 

Postmarn or Oate 

US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do nol use tor International Mail (See reverse) 

l ZIP 

Postage 

Certified Fee 

Special Delivery Fee 

! Restricted Delivery Fee 

§| Return Receipt Showwig to 
ZZ . Whom A Date Delivered 

O 
o 
CO 
ro 

Fletum Flecew Sfiownq o m m . 
Dae. A Addressees Address 

TOTAL Postage A Fees 

Postmani or Oate 


