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OIL & GAS LEASE 

THIS AGREEMENT made thit 2 5 t h nay o< N o v e m b e r 19 9 6 Between 

Mary Ralph Lowe. Trustee of the Erma Lowe Trust for Clayton Lowe Yost 

5151 San Felipe, Suite 400 , 

Houston r Texas 77056-3607 of. 
Louis Dreyfus Natural Gas Corp., 14000 Quail~~ (p0« owes Address) 

he™-!cuiisdlewor(whethtrcneormore)»ne Springs Parkway, Suite 600, Oklahoma City, OK 73134-2600 l t s t t t . 
L*ssor, In consideration of TEN AND OTHER DOLLARS In hand paid, receipt of which is here acknowledge, und of I he royalties herein provided and of the agreements ol the lessee 

herein contained, hereby grants, 'eases and lets explosively unto lessee for th# purpose of investigating, exploring, prospecting, drilling, and operating tor and producing oi! and gas, injecting gas. 
waters, other fluids, and air into subsurface strata laying pipelines, sto-sno, oil, building tanks, roadways, telephone lirest, ana otner structures and things thereon to produce, save, take care of, 
treat, process, store and transport said minerals, ma kvlowing described land n Eiufily. County, New Mexico, to-wit: 

Township 22 South, Range 26 East, N.M.P.M. 
Section 29s NE/4NE/4, SW/4NW/4, NE/4SW/4, 

SW/4SW/4, SW/4SE/4 

Said lano is estimated to comprise ^ 0 0 . 0 0 acres, wre'.her it actually comprises more or loss. 

2. Subjeot to th* other prevision* herein contained, this lease snail remain ir. force for a term of t w o ( 2 ) v e a r s f r o m t n | , ; j s l 6 ( C a u < t ; -primjiry term") 
and as iong thereafter as oil or gas is produced from said 'and or from tend wlln which said land Is pooled. 

3. The royalties to be paid by lessee ere: (a) on oil, and other liquid hyd'ecarbons saved at the well, 1 / 4 t h of that produced and saved from 
said land, same to be delivered at tne wells or to Ihe credit of lessor In the pipeline to which the we ill may be connected; lb) on gas, including casinghead gas or other gaseous substance 

produced from said land and used eff the premises or used in the manufacture of gasoiin* or ctner products, th* market value at th* well of l / 4 t h 0 | ( n e gas used, 

provided that on gas sold on or off the premises, the royalties shall be 1 / 4 t h 
of the amount realized from such sale: (o) and at any time when ttv* lease is nol validated by otter provisions hereof and there is a gas and/or condensate well on said land, or land pooled 
(herewith, but gas or oondensate is not being so said or used ana et'ah well is shut in, e'thor before or after production therefrom, then on or before 90 days after said well I* shut In, and thereafter 
•t annuel Intervals, lessee may pay or tender an advance shut-n royalty equal to $1.00 per net acre of lessor's gas acreage then held under this lees* by the party making such payment or tender, 
snd so long as said shut-in royalty is paid sr tendered, this lease shall not terminate end it shall be considered under all clauses hereof that gas is being produced from the leased premises in 
paying quantities. Each 6U0h payment shall be paid or tendered to the party cr parties who at th* tim* of such payment would be entitled to receive the royalties which would b* paid under I his 
l*as* if the w»ll were In fact producing. Th* payment or tender of royalties and shut-In royalties may oe made by check or draft. Any timely payment or tender of shut-in royalty which is made In 
a ©on* fide attempt to make propw payment, but which it erroneous In whole or in part as to part es or amounts, shell nevertheless 6a sutfictent to prevent termination of this lease In the same 
mains,- as though a proper payment had Men made if less** snail correct sucn e-ror within 30 days a tier lessee has received written notice thereof by certified mail from the party or parties 
•milled lo receive payment together with such wrltt*n instruments (or certified copies thereof; as are necessary to enable lessee to make proper payment, The amount realized from the sale of 
gas on or off the premises thall be the price established by the gal sales contract entered into m good faith by lessee and gas purchssor lor such term and under such conditions as are customary 
In the industry. 'Price' shall mean the net amount received by lease* after giving effect to appiicabie regulatory cdefs and after application ot any applicable price tojustmenis specified In such 
contract or regulatory order*. In the event lessee compresses, Ireats, purifies, or dehydr*t*5 such gas (whether on or off the leased oremises) or transports gas off the leased premises, lessee 
in computing royalty hereunder may deduct from such price a reasonable charge for each of SLcn functions performed. 

4. This Is a paid-up lease end (esse* shall not b* obligated during the primary term hereof to commence or continue any operations of whatsoever character ci lo make any psymer.ts 
hereunder In order to maintain this lease in force during the primary term; howuvar. this provision is not intended to relieve lessee of the obligation to pay royalties on actual production pursuant 
to Ihe provisions or Paragraph 3 herecf. 

6. Lasses Is hereby granted 'h« right and power, from time to time, to pool or combine this lease, the land covered by ll or any part or horizon thereof with any other land, leases, mhera! 
estates or parts thereof for tha production cf oil or gas. Units pooled hereunder shall not exceed the standard proration unit fixed by law or by the OM Conservation Division of the Energy and 
Mine'!is Department of the State cf New Mexico or by any other lawful authority for the pool or area in which said land is situated, plus a tolerance of ten percent. Lessee shall file written unit 
designations In the county in which the premises are located and such units may be designated ttom tim* to time and sillier before or alter the completion ot wells. Drilling op*rstions on or 
production from any part o! any euch unit shall be considered for all purpose*, except the payment of royalty, as operations conducted upon or production from Ihe land described In this lease. 
Ther* shall be allocated to the land covered by this leas* included in any such unit that portioi of the total production of pooled minerals from wells In the unit, after deducting any used in lease 
or unit operations, whioh the net ol' or gaa acreage in the land covered by this lease included In the unit bears Is th* total number of surface acres In the unit. The production so allooatad shall 
be considered for all purposes, including the payment oi delivery of royaity, to be the entire production of pooled minerals from me port'on ot taid land covered hereby and included in said unit in 
the same manner as though produced trotr, said land under the terms of this lease. Any pooled unit designated by lessee, as provided herein, may b* dissolved by lessee by recording an 
appropriate instrument In the County whet* the land is situated at any time after the comp'etion ol a dry hole or the cessation of production on taid unit. 

6. If at the expiration of the primary term there is no well upon said land capable uf pi educing oil or gas, but lessee has commenced operations for drilling oi rewoi king thereon, this esse shaft 
remain In fore* so long as operations are prosecuted with no cessation of mere man so consecutive day*, whether such operations boor the same well or on a different or additional wen or wells 
and ii th»y result in the production ol oil o,' gat, so long iher*afier as oil or gari is produced from seld land. If, after the expiration of the primary term, all wells upon said land should : seems 
Inospabl* ot producing lor any cause, this lease shall not terminate if lessee commences operations -or additional drilling or lor reworking within 60 days thereafter. If any drilling, adc.'ional 
drilling, or reworking operations hereunder result in production, then this lease shall rem&m in full lore* so long thereafter ** oil or gas It produced hereunder. 

7. Lessee shall have tree use of oil, gas and water from said land, except water from lessor's wells and tanks, for all operations hereunder, and the royalty shall be oomputed after deductn.} 
any ao used. Less** thall have th* right at any time during oi alter the expiration of this leas* to remove all property and fixtures placed by lessee on sak) land, including the right to draw anc 
remove all oasing. When required by lessor, esse* will bury all pipe lines on cultivated lands below o-dinary plow depth, and no welt shall b* drilled within two hundred to*t (200 ft.) of any 
residence or barn now on said land without lessor's consent. Lessor shall have the pirvllege, at his risk and expense, of using gas from any gat well on said land tor stoves and Inside lights In the 
prlnolpal dwelling thereon, out of any surplus gas not needed for operation* hereunder 

5. The rights of either party hereunder may be assigned In whole or In part and the provisions hereof shall «xt*nd to their heirs, executors, administrators, successors and assigns; but no 
Chang* in th* ownership ol tne land or in the ownership of, or rights to receive, royalties or jnut- i royalties, however accomplished shall cper&t* to tniarrje th* obligations Or diminish the right! 
cf lessee: and no tush change or division thall be binding upon lessee tor any purpose until 30 dsys after lessee has been furnished by certified mail at lessee s principal place of business with 
acceptable Instruments or certified copies thereof constituting the chain of title from the original lessor, rf any such change In ownership occurs through the death of the owner, lessee may. »t Its 
option, pay or tender any royalties or shut-in royalties in the name o* tha deceased or to his estate or to ni* heirs, executor or administrator until such time *t lessae has been furnished with 
•vidtnc* aitll'tciory to lessee as to the persons entitled to such sums, An assignment of thit lease m whole or In part shall, tome extent ot suon assignment, relieve and discharge less** ol any 
obligations hereunder and , if lessee or assignee of part or parts hereof shall ran or make default in the payment of the proportionate part of royalty or shut-in royalty due from Such lessee or 
assignee or faii to comply with any of tha provisions of this lease, such default aha:: no: affect this lease insofar as it covert a part of said lands upon whioh lessee or any assignee thereof shall 
properly comply or make such payments. 

S. Should lessee bs prevented from complying witn any express or implied covenant of this isasa, or from conducting drilling or reworking operations hereunder, or from producing oil or gas 
hereunder by reason of scarcity or Inability to obtain or us* equipment or material, or by operation of force majeure, or by any Federal or state law or any order, rule or regulation of governmental 
authority, then white to prevented, lessee's duty shall be suspended, arid lessee shall not be liable for failure to comply therewith; and this teas* shall be extended while and so long as lessee it 
prevented by any such cause from conducting drilling or reworKlng operations or from producing oil or gas hereunder; and the time while i**s*e is so prevented shall not be counted against 
leasee, anything In thit lease to the contrary notwithstanding 

10. Lessor hereby warrants and agrees to defend th* title to said land and agrees that lessee at is option may discharge any lax, mortgage or older lien upon said land, *nd in Ihe event lessee 
do*t so il shall be subrogated to such lien with th* right to enforce sain* and to apply royalties and shut-in royalties payable hereunder toward satisfying same, Without impairment of lessee s 
rights under the warranty, If this lease covers a let* Interest in the oil or gas in all or any part o) said iand than th* entire and undividec f»e simple estate (whether lessor's interest is herein 
specified or not) then the royalties, shut-in royalty, and other payments, if any. accruing from any part at to which this lease covers less than such full interest, shall be paid only in the proportion 
which the interest therein, it any, covered by this lease, bears to the who.e and undivided fe* simple estate therein. Should any one or more of the parties named above as lessor* fail to execute 
this lease. It shall nevertheless be binding upon the party or parties executing the same. 

t1. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, co lesser or his hei -s. successors and assigns by delivenng or 
mailing a release thereof lo the lessor, or by placing a release thereof oi resold n the county In which said lend ts situated: thereupon ,ess<* shell be relieved from an obligations, expressed or 
implied, of this agr**m*nt as to acreage to surrendered, and thereafter ihe shul-ln royalty payabt* hereunder shall be r»duc»d In the proportion that th* acreage covered heresy is reduced by 
ssid release or releases. 

See Exhibit "A" attached hereto and made a part hereof 

Exeouted the day and year first above written. 

— j ^ y - g a l p h Lowe, Trustee of the tirma bowe 
Trust f o r Clayton Lowe Yost 



EXHIBIT "A" 

Attached to and made part of that certain Oil & Gas Lease dated November 25,1996, from 
Mary Ralph Lowe, Trustee of the Erma Lowe Trust for Clayton Lowe Yost, as Lessor, to 
Louis Dreyfus Natural Gas Corp., as Lessee. 

A- l . "Anything hereinabove to the contrary notwithstanding, it is specifically understood and 
agreed that if the primary term of this lease is perpetuated either by production or by drilling 
or reworking operations in progress at the end of such term which result in production or a dry 
hole, then not later than 180 days following the date of expiration of the primary term if such 
term is perpetuated by production or 180 days following the date of completion of the well being 
drilled or reworked as of the end of the primary term, whichever is the later date, Lessee shall 
commence continuous development of the above described land, with not more than 180 days 
elapsing between the completion of a given well and the commencement of drilling operations 
on the next until said land has been drilled to the density necessary to obtain the maximum 
production allowable per well under the rules and regulations of the New Mexico Oil 
Conservation Commission or other governmental authority having jurisdiction. Upon cessation 
of such continuous development or failure to commence such continuous development, this lease 
shall ipso facto terminate as to all of the above land except that embraced in each productive 
proration unit and as to each productive proration unit, this lease shall ipso facto terminate as 
to all depths 100 feet below total depth drilled. The date of completion of a given well shall 
be, if a dry hole, thirty days after such well shall have reached total depth and, if a producing 
well, the date the New Mexico Oil Conservation Commission potential is made. 

Signed for Identification Purposes: 

Mary Ralph Lowe, 
Trustee of the Erma Lowe Trust 
for Clayton Lowe Yost 


