
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION '̂ 

IN THE MATTER OF THE APPLICATION OF 
PARKER & PARSLEY DEVELOPMENT, L.P. 
FOR AUTHORITY TO INSTITUTE A WATER 
INJECTION PROJECT FOR SECONDARY 
RECOVERY OF HYDROCARBONS, 
LEA COUNTY, NEW MEXICO 

Case No. 

A P P L I C A T I O N 

Parker & Parsley Development, L.P. hereby applies f o r an 
Order approving the i n s t i t u t i o n of a water i n j e c t i o n p r o j e c t f o r 
secondary recovery of hydrocarbons i n the proposed Lusk West 
(Delaware) Unit located i n Lea County, New Mexico, and i n support 
the r e o f , s t a t e s : 

1. Parker & Parsley Development, L.P., i n a r e l a t e d 
a p p l i c a t i o n , has requested D i v i s i o n approval of s t a t u t o r y 
u n i t i z a t i o n and of the Unit Agreement and Unit Operating 
Agreement f o r the proposed Lusk West (Delaware) Unit i n Lea 
County, New Mexico. The Unit Area, U n i t i z e d Formation, Uni t 
Agreement, and Unit Operating Agreement are described i n s a i d 
A p p l i c a t i o n . 

2. Parker & Parsley Development, L.P., the operator of the 
u n i t , proposed t o i n s t i t u t e a water i n j e c t i o n p r o j e c t f o r 
secondary recovery of o i l and gas from the U n i t i z e d Formation 
w i t h i n the Unit Area. 

3. By converting p r e s e n t l y producing o i l w e l l s i n t o 
i n j e c t i o n w e l l s , Parker & Parsley Development, L.P. proposes t o 
i n j e c t water i n t o the Delaware formation i n the Lusk West 
(Delaware) U n i t . Attached hereto as E x h i b i t 1 i s a p l a t showing 
the l o c a t i o n of a l l w e l l s located w i t h i n the Unit Area which are 
proposed t o be used as producing or i n j e c t i o n w e l l s . 

4. The water t o be used f o r i n j e c t i o n f o r the p r o j e c t i s a 
mixture of water taken from both the Delaware and the Yates/Seven 
Rivers formations. I n i t i a l l y , the amount of water t o be i n j e c t e d 
w i l l be 4,500 b a r r e l s of water per day, w i t h an a n t i c i p a t e d 
maximum volume of 6,000 b a r r e l s of water per day. 



5. A p p r o v a l o f t h e secondary r e c o v e r y p r o j e c t w i l l 
s u b s t a n t i a l l y i n c r e a s e t h e r e c o v e r a b l e r e s e r v e s t o be produced 
w i t h i n t h e u s e f u l l i f e o f t h e new p r o d u c t i o n and i n j e c t i o n 
f a c i l i t i e s w h i c h w i l l be i n s t a l l e d , t h e r e b y p r e v e n t i n g waste and 
p r o t e c t i n g c o r r e l a t i v e r i g h t s . 

6. The for m C-108 r e l a t i n g t o t h e proposed w a t e r i n j e c t i o n 
p r o j e c t i s a t t a c h e d h e r e t o as E x h i b i t 2. 

7. The i n i t i a l p r o j e c t area, c o n t a i n i n g 1,520 acres i s 
d e s c r i b e d on E x h i b i t 3, and a p l a t o f t h e p r o j e c t area i s 
a t t a c h e d as E x h i b i t 4. The le a s e s , l e s s o r s , l e s s e e s and o t h e r 
i n t e r e s t owners w i t h i n t h e U n i t Area are i d e n t i f i e d on E x h i b i t 5 
a t t a c h e d h e r e t o . 

8. P r o j e c t d a t a i n c l u d e s : 
(a) Number o f i n i t i a l p r o d u c i n g w e l l s : 15 
(b) Number o f i n i t i a l i n j e c t i o n w e l l s : 13 
(c) C a p i t a l c o s t o f a d d i t i o n a l f a c i l i t i e s : $526,000.00 
(d) T o t a l p r o j e c t c o s t : $3,591,000.00 
(e) E s t i m a t e d n e t v a l u e o f secondary p r o d u c t i o n 

r e c o v e r e d from t h e p r o j e c t : $21,126,000.00 
( f ) A n t i c i p a t e d i n j e c t i o n volumes: 16.4 m i l l i o n 

b a r r e l s 

A l i s t i n g o f i n i t i a l p r o d u c i n g and i n j e c t i o n w e l l s i n t h e 
u n i t i s a t t a c h e d h e r e t o as E x h i b i t 6. 

9. The p r o d u c t i o n h i s t o r y o f t h e p r o j e c t area i s e x h i b i t e d 
on t h e graph a t t a c h e d h e r e t o as E x h i b i t 7. The p r o j e c t e d o i l 
p r o d u c t i o n f r o m t h e p r o j e c t area i s e x h i b i t e d on t h e graph 
a t t a c h e d h e r e t o as E x h i b i t 8. 

WHEREFORE, Parker & P a r s l e y Development, L.P. r e q u e s t s t h a t 
t h i s A p p l i c a t i o n be s e t f o r h e a r i n g b e f o r e t h e D i v i s i o n , and t h a t 
a f t e r h e a r i n g t h e D i v i s i o n e n t e r i t s Order a p p r o v i n g t h e 
secondary r e c o v e r y p r o j e c t , and f o r a l l such o t h e r and f u r t h e r 
r e l i e f as may be j u s t and p r o p e r . 

RESPECTFULLY SUBMITTED: 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Conrad E. C o f f i e l d , 'Esq-. 
Post O f f i c e Box 2068 
Santa Fe, New Mexico 87504 
(505)982-4554 
A t t o r n e y s f o r Parker & P a r s l e y 
Development, L.P 



VERIFICATION 

STATE OF TEXAS 
SS. 

COUNTY OF MIDLAND ) 

J. B r i t t H i r t h , being duly sworn upon h i s oath, deposes and 
sta t e s t h a t : He i s a Senior Operations Engineer f o r and employee 
of Parker & Parsley Development, L.P.; he i s f a m i l i a r w i t h the 
matters set f o r t h i n the foregoing A p p l i c a t i o n , and the statements 
t h e r e i n are t r u e and co r r e c t t o the best of h i s knowledge. 

J. B r i t t H i r t h 

SUBSCRIBED AND SWORN TO before me t h i s 
December, 1996, by J. B r i t t H i r t h . 

day of 

My Commission Expires: 


