
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF AMERIND OIL COMPANY 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. CASE NO. 11717 

MOTION TO DISMISS 
OF 

YATES PETROLEUM CORPORATION 

COMES NOW, YATES PETROLEUM CORPORATION ("Yates"), through its 

undersigned attorneys, and hereby moves the Division for an order dismissing the above 

referenced application and in support of its motion states: 

1. Yates is the owner of the working interest in Lots 8, 10 and 11 of Section 2, 

Township 16 South, Range 35 East, NMPM, Lea County. New Mexico, which is located 

within the Undesignated West Lovington-Strawn Pool. A plat of Section 2 is attached hereto 

as Exhibit A. 

2. The West Lovington-Strawn Pool is governed by Special Pool Rules and 

Regulations which provide for 80-acre spacing and proration units with wells to be located 

on standard units consisting ofthe N/2, S/2, E/2 or W/2 of a governmental quarter section. 

3. In August 1996, Yates decided to drill a well in Lot 10 of Section 2 to offset 

drainage in the Strawn formation from the recently completed Amerind Gallagher State No. 

2 located in Lot 6. 



4. Yates filed an Application for Permit to Drill this well, which was approved 

by the Division on August 30, 1996. Yates proposed to dedicate to this well an 80-acre tract 

consisting of Lots 10 and 11 of said Section 2. A copy of this Application for Permit to Drill 

is attached hereto as Exhibit B. 

5. Since this spacing and proration unit crossed the centerline of Section 2, Yates 

filed an application for administrative approval of this non-standard spacing unit on 

September 3, 1996. 

6. On September 25, 1996, Amerind Oil Company and Michael E. Shearn Oil 

Properties ("Amerind") objected to this proposed non-standard spacing and proration unit and 

the application was returned to Yates. 

7. Yates has reached an agreement with UMC Petroleum Corporation ("UMC"), 

the owner of the working interest in Lot 15 of Section 2, to reorient the spacing unit to place 

it within the standard spacing unit comprised of the W/2 SE/4 of said Section 2, and develop 

the Strawn formation with an 80-acre spacing unit consisting of Lots 10 and 15. 

8. On December 20, 1996, Yates and UMC executed a Joint Operating 

Agreement for this property and filed a Communitization Agreement with the Commissioner 

of Public Lands. Copies of the Operating Agreement and the Communitization Agreement 

are attached hereto as Exhibits C and D. 

9. The Division approved an Application for Permit to Drill for this well on 

January 7, 1997. A copy of this Application for Permit to Drill is Attached hereto as Exhibit 
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E. 

10. Thereafter, on January 13, 1997, Amerind filed this application to force pool 

the interest of Yates into a well it proposed to drill on a non-standard spacing and proration 

unit comprised of Lots 7 and 10 of Section 2. Amerind also proposes to locate the well on 

Yates Lot 10. 

11. By letter dated January 25, 1997, Amerind advised that Lot 10 may be pooled 

with its Lot 7. It erroneously contends that Lots 10 and 15 are a nonstandard spacing or 

proration unit for which Yates has failed to obtain Division approval. Amerind's position 

appears to be that in an irregular Section, all spacing units are non-standard. 

12. Amerind is the operator of spacing units in Section 2 comprised of Lots 1 and 

2, Lots 3 and 4, and Lots 5 and 6. Amerind also is currently seeking the pooling of all 

interests in 80- acre spacing units comprised of Lots 8 and 9 , and Lots 7 and 10. Although 

Amerind contends that Yates Division approval for a nonstandard spacing unit comprised of 

Lots 7 and 10, apparently it has not sought Division approval for any of a nonstandard units 

for any ofthe wells it operates in this irregular section. 

13. Accepted surveying practice establishes that, as here, all accumulated error in 

surveying an irregular Section falls in the most northerly portion of the section . See, Moffitt 

and Bouchard, Surveying, Thomas Y. Crowell Company, Inc. 1975. Accordingly, a spacing 

unit comprised of Lots 10 and 15 is a standard 80-acre unit being the equivalent of the W/2 

NE/4 of Section 2. Any other interpretation ofthe status ofthe lands in this Section would 
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be an interpretation by the Division that any spacing or proration unit in an irregular section 

is a nonstandard unit. 

14. Amerind also contends that the Yates spacing unit will result in Lot 7 never 

being included in an 80-acre oil spacing unit for this pool. This argument is not the result of 

the Yates spacing unit but the fact that Amerind has also filed an application seeking the 

formation of a non-standard unit consisting of Lots 8 and 9 of this section. Absent this 

pooling application, Amerind could combine its acreage in Lot 7 with acreage in Lot 8, 

thereby forming an 80-acre oil spacing unit in the Strawn formation. In fact, Amerind is 

complaining to the Division about a problem which it has created. 

WHEREFORE, Yates Petroleum Corporation, requests that the application of 

Amerind Oil Corporation for compulsory pooling of Lots 7 and 10 of Section 2, Township 

16 South, Range 35 East be dismissed and that Yates be permitted to drill its Field "APK" 

State Com Well No. 1 pursuant to its approved Application For Permit to Drill thereby 

protecting this acreage from further drainage from the offsetting Amerind Gallagher State 

Well No. 1. 
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Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN. P. A. 

By:_ 
ILLIAM^F WILLIAMF. CARR 

ATTORNEYS FOR YATES PETROLEUM 
CORPORATION 

CERTIFICATE OF SERVICE 

I hereby certify that on this a / day of February, 1997,1 have caused to be hand-
delivered a copy of Yates Petroleum Corporation's Motion to Dismiss in the above-captioned 
case to the following named counsel: 

W. Thomas Kellahin, Esq. 
Kellahin & Kellahin 
117 North Guadalupe Street 
Santa Fe, New Mexico 87501 
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A.A.P. 

MODEL FORM 
'6X0 • 1977 

Q AGREEMENT 

OPERATING AGREBMENT 

DATED 

Pecember 20, 19 96 

OPERATOR, Yates Petroleum Corporation 

CONTRACT AREA. Township 16 South, Range 35 East 

Section 2: Lots 10 fi 15 

COUNTY OR PARISH OP L e a STATE OP ^Mexico 
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ARTICLE XVL 
MISCELLANEOUS 

This afreement shall be binding upon end shall inure to the benefit of the pertlei hereto end to their 
respective heirs, devisees, legal representatives, successors end assign* 

This Inatrument may be executed in any number of counterpart*, each of which thall be considered 
an original for all purposes. 

m WITNESS WHEREOF, this agreement •hall be effective as af «^^dav af ^Cfs+Slr* 

OPERATOR 

YATES PETROLEUM CORPORATION, 

VAXES DRILLING COMPANY 

NON-OPERATORS 

ABO PETROLEUM CORPORATION 

MYCO INDUSTRIES, INC. UMC PETROLEUM CORPORATION 

Edward L. McLaughlin 
Vice President - Lane 

STATE OF NEW MEXICO ) 
m 

COTJNTY OP EDDY ) 

f h,^,Tr,^tt»^tBpV^nwlt^^b^re ma thli 2Qth davof Daeamber — 
iM*hv ĵ ftn Yatae. jr . . Attorney-in-Fact , for Yates Petroleum Corporation, a 

. New Mexico corporation, on behalf of said corporation. 

My commisiicn expires: 
1-8-2000 

COLORADO 
STATE OF IBWislielCft ) 

DENVER :» 
COUNTY OF Wtm ) 

Notary Public 

1 A . L r ^ — 
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sjsjtf|sjSjT|«s«M Edward L. McLaughlin, to me known to be tr 
Praaident-Land of UMC Petroleum Corporation, a Delfwa, 

f oiiinfflsntMnBCylin! 
09-03-97 notary Public 

Name: Kathleen R. Vigil 

ee , : * % * : * ; 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OPERATING AGREEMENT 
DATED DECEMBER 20, 1996, BETWEEN YATES PETROLEUM CORPORATION, AS 
"OPERATOR'*, AND UMC PETROLEUM CORPORATION, AS "NON-OPERATORS". 

EXHIBIT «AM 

LANDS SUBJECT: 

Lands Subject to Agreement; 

TownrittD 16 South, Range 35 E«t, KM.P.M, 
Section 2: Lots 10 A IS 
Lea County, New Mexico 

Depth Restriction: 

From surface to base ofthe Strawn formation. 

EL PERCENTAGE INTERESTS OF PARTIES UNDER THE AGREEMENT: 

Yates Petroleum Corporation 35.00% 
Yatet Drilling Company 5.00% 
Abo Petroleum Corporation 5.00% 
Myco Industries, Inc. 5.00% 
UMC Petroleum Corporation 50.00% 

UL LEASES SUBJECT TO AGREEMENT: 

1. State of New Mexico VA-604 
Township 16 South. Range 35 East 
Section 2: Lot 10 
Lessor: State of New Mexico 
Lessee: Yates Petroleum Corporation 

Yates Drilling Company 
Abo Petroleum Corporation 
Myco Industries, Inc. 

Expiring: 5-1-97 
Gross Acres: 40 
Net Acres: 40 

2. Stote of New Mexico E-7720 
Township 16 South. Range 35 East 
Section 2: Lot 15 
Lessor: State of New Mexico 



Lessee: UMC Petroleum Corporation 
Expiring: HBP 
Gross Acres: 40 
Net Acres; 40 

ADDRESSES OF PARTIES TO WHICH NOTICES SHOULD BE SENT: 

UMC Petroleum Corporation Yates Petroleum Corporation 
410 17th Street - Suite 1400 105 South Fourth Street 
Denver, Colorado 80202 Artesia, New Mexico 88210 
Attention: Joe Oavhk Attention: Rob Bullock 



STATE/STATE 
OR 

STATE/FES 
REV. 2/92 

COMMUNITIZATION AGREEMENT 

STA TE OF NEW MEXICO) KNO WALL MEN BY THESE PRESENTS: 

COUNTY OF 

THAT THIS AGREEMENT* Is entered Into as of the January 20 tg 97 , Dy 
snd between the parties subscribing, ratifying or consenting hereto, such parties 
hereinafter being referred to as "Parties hereto"; 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico Is 
authorized by the Legislature, as set forth In Sec, 19-10-53. New Mexico Statutes. 
Annotated, 1978, In the Interest of conservation of oil & gas and the prevention of 
waste to consent to and approve the development or operation of State lands under 
agreements mede by lessees of oil & gas leases thereon, Jointly or severally with other 
oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of privately 
owned or fee lands, for the purpose of pooling or communltlzing such lands to form 
a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or 
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, 
Minerals and Natural Resources Department where such agreement provides for the 
allocation of the production of ofl or gas from such pools or communitized area on an 
acreage or other basis found by the Commissioner to be fair and equitable. 

WHEREAS, the parties hereto, own working, royalty, or other leasehold Interests or 
operating rights under the oil and gas leases and lands subject to this agreement, 
which leases are more particularly described In the schedule attached hereto, marked 
Exhibit "A " and made a part hereof, for atl purposes; and 

WHEREAS, said leases, Insofar as they cover the strawn formation (hereinafter 
referred to as "said formation ") In and under the land hereinafter described cannot be 
Independently developed and operated In conformity with the well spacing program 
established for such formation in and under said lands; and 

WHEREAS, the parties hereto desire to communltlze and pool their respective Interests 
in said leases subject to this agreement for the purpose of developing, operetlng and 
producing' hydrocarbons In the said formation in and under the land hereinafter 
described subject to the terms hereof. 

*Thie agreement *»- "* *— w-n— — — v , o n dioxide 



NOW THEREFORE. in consideration of tha premises and the mutual advantages to the 
parties hereto, it Is mutually covenanted and agreed by and between the undersigned 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as the 
"communitized area"! are described as follows: 

Township is south Range 35 East N. M. P. M. 

Sect/on 3* Lots io, is 

L«a County, New Mexico, 

containing so.oo acres, more or less. It is the judgment of the parties 
hereto that the communitization, pooling and consolidation of the aforesaid land Into 
a single unit for the development and production of hydrocarbons from the said 
formation in and under said land is necessary and advisable in order to properly 
develop and produce the hydrocarbons In the said formation beneath the said land In 
accordance with the well spacing rules of the Oil Conservation Division of the New 
Mexico Energy, Minerals and Natural Resources Department, end In order to promote 
the conservation of the hydrocarbons in and that may be produced from said 
formation in and under said lands, and would be In the public interest; 

AND, for the purposes aforesaid, the parties hereto do hereby communltlze for 
proration or spacing purposes only the leases described In Exhibit "A " hereto insofar 
es they cover hydrocarbons within and that may be produced from the said formation 
(hereinafter referred to es "Communitized Substances*} beneath the above-described 
land. Into a single communitization, for the development, production, operation and 
conservation of the hydrocarbons in said formation beneath said lands. 

Attached hereto and made a part of this agreement for all purposes, Is Exhibit "A " 
showing the acreage, and ownership (Lessees of Record} of all leases within the 
communitized area. 

2. The communitized area shall be developed and operated as an entirety 
with the understanding and agreement between the parties hereto that 
all communitized substances produced therefrom shall be allocated 
emong the leases described In Exhibit "A" hereto In the proportion that 
the number of surface acres covered by each of such leases and Included 
within the communitized area beers to the total number of seres 
contained in the communitized area, 

3. Subject to Paragraph 4, the royelties payable on communitized 
substances allocated to the individual leases and the rentals provided for 
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in said /eases shall be determined and paid in the manner and on the 
basis prescribed in each of said leases. Except es provided for under the 
terms and provisions of the leases described in Exhibit "A" hereto or as 
herein provided to the contrary, the payment of rentals under the terms 
of said leases shall not be effected by this agreement; and except as 
herein modified and changed or heretofore amended, the oil and gas 
leases subject to this agreement shall remain in full force and effect as 
originally Issued and amended. 

4. The State of New Mexico hereafter is entitled to the right to teke in kind 
Its shore for the communitized substances allocated to such tract, and 
Operator shall make deliveries of such royalty share taken In kind In 
conformity with applicable contracts, laws, and regulations. 

5. There shall be no obligation upon the parties hereto to offset any well or 
wells situated on the tracts of land comprising the communitized area, 
nor shall the Operator be required to measure separately the 
communitized substances by reason of the diverse ownership of the 
separate tracts of land comprising the said communitized area; provided, 
however, that the parties hereto shall not be released from their 
obligation to protect the communitized area from drainage of 
communitized substances by wells which may be drilled within offset 
distance (as that term fs defined) of the communitized area. 

$. The commencement, completion, and continued operation or production 
of a well or wells for communitized substances on the communitized 
area shall be considered as the commencement, completion, continued 
operetion or production as to each ofthe leases described In Exhibit "A * 
hereto. 

7. The product/on of communitized substances and disposal thereof shall 
ba In conformity with the allocations, allotments, and quotas made or 
fixed by any duly authorized person or regulatory body under applicable 
Federal or State laws. This agreement shall be subject to all applicable 
Federal and State laws, executive orders, rules and regulations affecting 
the performance of the provisions hereof, and no party hereto shall 
suffers forfeiture or be liable in damages for failure to comply with any 
of the provisions of this agreement If compliance fs prevented by or If 
such failure results from compliance with any such taws, orders, rules 
and regulations. 

8. Yates Petroleum corporation shall be the Operator of 
said communitized area and all matters of operetion shall be determined 
and performed by Yatee Petroleum Corporation 
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9. This agreement shall be effective as of the date hereinabove written 
upon execution by the neceasery parties, notwithstanding the date of 
execution, and upon approval by the Commissioner of Public Lands, shall 
remain in full force and effect for a period of one year from the date 
hereof and as long thereafter as communitized substances are produced 
from the communitized area in paying quantities; provided, that this 
agreement shall not expire if there fs a well capable of producing gas In 
paying quantities located upon some part of the communitized area. If 
such a well is shut-In due to the Inability of the operator to obtain a 
pipeline connection or to market the gas therefrom, and If either: la} a 
shut-In royalty has been timely and properly paid pursuant to- the 
provisions of one ofthe State of New Mexico oil and gas leasee covering 
lands subject to this agreement so as to prevent the expiration of such 
lease; or (b) each ofthe State of New Mexico otl end gas leases covering 
lands subject to this agreement ts In Its primary term (If a five-year 
tease), or In its primary or secondary term Ufa ten-year tease), or Is held 
by production from another well. Provided further, however, that prior 
to production in paying quantities from the communitized area, and upon 
fulfillment of all requirements of the Commissioner of Public Lands with 
respect to any dry hole or abandoned well drilled upon the communitized 
area, this Agreement may be terminated at any time by mutual 
agreement of the parties hereto. This agreement shall not terminate 
upon cessation of production of communitized substances If, within sixty 
(60) days thereafter, reworking or drilling operations on the 
communitized area are commenced and are thereafter conducted with 
reasonable diligence. As to lands owned by the State of New Mexico, 
written notice of Intention to commence such operations shall be filed 
with the Commissioner within thirty (30) days after the cessation of 
such production, and a report of the status of such operations shall be 
made by the Operator to the Commissioner every thirty (30) days, and 
the cessation of such operations for more than twenty (20) consecutive 
days shall be considered es an abandonment of such operations as to 
any lease from the State of New Mexico included tn this agreement. 

10. Operator will furnish the Oil Conservation Division of the New Mexico 
Energy, Minerals and Natural Resources Department, and the 
Commissioner of Public Lands of the State of New Mexico, with any and 
all reports, statements, notices and well logs and records which may be 
required under the laws and regulations of the State of New Mexico. 

11. It ts agreed between the parties hereto that the Commissioner of Public 
Lends, or his duly euthorized representatives, shall have the right of 
supervision over aft operations under the communitized area to the same 
extent and degree as provided fn the oil and gas leases described in 
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Exhibit "A " hereto and in the applicable oil and gas regulations of the 
State of New Mexico. 

12. If eny order of the Oil Conservation Division of the New Mexico Energy 
Minerals and Natural Resources Department, upon which this agreement 
is predicated or based is in anyway changed or modified, then in such 
event said agreement Is likewise modified to conform thereto. 

13. This agreemen t may be executed in an y number ofcoun terparts, no one 
of which needs to be executed by ell parties, or may be ratified or 
consented to by separate Instruments, In writing, specifically referring 
hereto, and shall be binding upon ell parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect 
as if all parties had signed the same document. 

14. This agreement shall be binding upon the parties hereto and shall extend 
to and be binding upon their respective heirs, executors, administrators, 
successors and assigns. 

IN WITNESS WHEREOF, the parties hereto heve executed this agreement as of the 
day and year first above written. 

YATES PETROLEUM CORPORATION 

OPERATOR: 

fr 
LESSEES OF RECORD: 

YATES PETROLEUM 

STATE OF NEW MEXICO j — — 

COUNTY OF EDDY i 

The foregoing Instrument was acknowledged before ma this 27th day of January 
19J2_ by Randy G. Patterson . „ Attorney in Feet on behelf of 
Yates Petroleum Corporation, a New Mexico fltowaiJBMt corporation. 

My Commission Expires Notary Public 
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STA TE OF C0LQRAP0 ) 

; ^^sy^rffipi^^ instrument was acknowledged before me this 23rd day of January, 
' : r , y y ^ y / g > ^ EoVard L. McLaughlin, as Vice Preeident-Land of 

•̂̂ *'*' ' '̂ ^̂ â %̂ %jrĉ eup Corporation, a Delaware Corporation. 

•^^otaber 3. 1997 
My Commission Expires "NotaJv Public s Kathleen R. vigil 

410 17th Street, Suite 1400 
ef-r^YE OF I Denver, Colorado 80202 

COUNTY OF J 

The foregoing Instrument was acknowledged before me this _ day of 
19 by , as Attorney in Fact on behalf of 

\ . ^Company, 

My Commission Expires Notary Public 

STATE OF J 
)ss 

COUNTY OF ; 
The foregoing Instrument was acknowledged before me this day of f 

19 by aa Attorney in Feet on behaif of 
Company. 

My Commission Expires Notary Public 

STATE OF I 
)ss 

COUNTY OF / 
Tha foregoing instrument wes acknowledged before me this day of 
19 by • as Attorney In Fact on behalf of 

; Company. 

My Commission Expires Notary Public 
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EXHIBIT "A " 

Attached to and made a part of that Communitization Agreement deted 
J^B^XJo^J-W by and between _YMES_PETJ^^MJ^RP ORATION 
JiMC PCTRQLEjMJ^QRjlifiM , " ~~~~~~~~SS-Z~JLZZ 

. Company covering the io, 15 Section ~ 
Townahip 16 south Range 35 East. Lea . County, New Mexico. 

Operator of Communitized Area: 

Company _*atee Petroleum Corporation 

Description of Leeses Committed: 

Trect No. 1 

Lessor: 

Lessee of Record: 
Serial No. of Lease: 
Data of Lease: 
Description of Lands 
Committed: 

No. of Acres: 
4Q.QQ 

State of New Mexico acting by and through 
its Commissioner of Public Lands 

Yates Patrolaum Corporation 
VA-0604 
5-1-92 

Townahip 16 South, Rano« 35 East 
Saction 2: Lot" 10• ! 
Lea County, New Maxico 

Tract No. 2 

Lessor: state of New Mexico acting by and through 
Its Commissioner of Public Lands 

Lessee of Record: 
Serial No. of Lease: 
Dete of Lease: 

UMC Petroleum Corporation 
JE-7720-4 
1-19-54 
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Description of Lands 
Committed: 

No. of Acres: 
40.00 

Township 16 South* Range 35 East 

Section 2; Lot 15 

Lea County> New Mexico 

Tract No. 3 

Lessor: 

Lessee of Record: 
Serial No. of Lease: 
Date of Lease: 
Description of Lands 
Committed: 

No. of Acres: 

State of New Mexico acting by and through 
its Commissioner of Public Lands 

Tract No. 4 

Lessor: State of New Mexico ectlng by end through 
its Commissioner of Public Lands 

Lessee of Record: 
Serial No. of Lease: 
Data of Lease: 
Description of Lands 
Committed: 

No. of Acres: 
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RECAPITULATION 

TRACT NO. 

Lease No. 1 

Lease No. 2 

Lease No. 3 

Lease No. 4 

NO. OF ACRES 
COMMITTED 

40.00 

40.00 

PERCENTAGE OF INTEREST 
IN COMMUNITIZED AREA 

50.00% 

50.00% 

80.00 100.00% 
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EXHIBIT B 

Lot 10 
Tract 1 

VA-0604 
Yates Petroleum Corporation 

40.00 scree, more or less 

O 
Field APKState«l 

Lot 15 
Tract 2 

E-7720-4 
UMC Petroleum Corporation 

40.00 acres, more or less 

PLAT OF COMMUNITIZED AREA 
Township 16 South Range 3< Kaet 

Section 2: Lots 10, 15 
Strawn Formation 

Lea County, New Mexico 

Communitization Agreement 
Field APK State #1 
T16-R35E, Sec 2: Lots 10,15 
Lea County, New Mexico 



DittnesOfifcr 

pUfTBTfTI 

»Aaoil9IO,H«b«i,NM 1*240 

P.a Dnww DD, AIIMU, NM 1*210 

Sute of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O.Box 2088 

Santa Fc, New Mexico 87504-2088 

Fonn C-103 

WELL A/I NO 
30-025-33563 

mot KA, Anee, NM 17410 

SUNDRY NOTICES AND REPORTS ON WELLS 
(0O NOT USE THIS FORM FOR PROPOSALS TO 0P.IU. OR TO DEEPEN OR PLUO BACK TO A 

DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT* 
{FORM C-101) FOR SUCH PROPOSALS.) 

L TypserwtU: 
ee, 
wax, OAS r—t 

veu. Q onset 

5. IfriiniiTypaaf L U K .—, 
STATE UU . FSS L i 

A. SUuOil * G u LuMNa 
VA-604 

7. L U M NUM ar UaU Agttaneia NtlM 

Field A±>K stats coo. 

L Nunc of S, WiUHe. 
YATES PETROLEUM CORPORATION 

AeSiMiarOpfiMr (505) 

105 South Fourth Street, Arteeia, New Mexico 88210 748-1471 
4. W«ULeeutcir 

9. Foot umt or WUdcu 

Weat Lovinoton Strawn 

(J) 
UaULtetf Lot- i n . ISfln FMPHPOTV. 

2 TewBtti'v 16 South 
10. Btvsuae (Stew whtiktr 

3990' 

UMtad 1BBQ PeetftroTU Eaf t 

35 Bast NMPM Lea 

Uae 

Check Appropriate Box to Indicate Nature of Nonce, Report, or Other Data 
NOTICE OF INTENTION TO: 

PERFORM RIMSOIALWORK Q PLUO ANO ABANDON Q 

TEMPORARILY ABANDON Q CHANGS PLANS Q 

FULL OR ALTER CASINO Q 

OTHER: Change name and dedicated acreage f*xj 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK Q ALTERING CASINO D 

COMMENCE DRILLING OPNS. D PLUG AND ABANDONMENT Q 

CASING TEST ANO CEMENT JOB D 

OTHER: D 

IZ Dim flu Proyena or Cenetaad OpcntiOM fCtttviy tutu tM penLwii dtutiit, mud ght ptn'muu data, indudLnt utwmtd dolt tfsunL-t "7 f̂ poud 
w~i) 5EE7WLE H01 

Yates Patroleuo Corporation requeate that the name of this well ba changed from the 
Field "APX" State #1 to the Field "APK" State Com. #1 Also, Yates requests that the 
acreage dedicated to this well be changed from Lot 10 and Lot 11 of Section 2, T16a-R35E 
to Lot 10 and Lot 15. A changed C-102 ia attached. 

E x h i b i t E 

I fevafrjr ttnly Uutte tmt< 

DOKATUM 

TYTT O* TmiXT S *.MI! 

MOW M tue tM mplat u «h* tm tl my twrnit* mt hdttt. 

fe- ft} OM r r - Regulatory Agent 

Cum* tf.Al 
p m 12/20/96 

(505) 
Tumowt M»748-1471 

JAN A7 KMT 



NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

February 5, 1997 

Campbell, Carr, Berge & Sheridan, P. A. Telefax No. (505) 983-6043 
Attn: William F. Carr, Legal Counsel for Yates Petroleum Corporation 
P. O. Box 2208 
Santa Fe, New Mexico 87504-2208 

Kellahin and Kellahin Telefax No. (505) 982-2047 
Attn: W. Thomas Kellahin, Legal Counsel for Amerind Oil Company, Ltd. 
P. O. Box 2265 
Santa Fe, New Mexico 87504 

Re: Case No. 11,717, Application of Amerind Oil Company, Ltd. for 
an order pooling all mineral interests from the surface to the base 
of the Strawn formation underlying Lots 7 and 10 of irregular 
Section 2, Township 16 South, Range 35 East, NMPM, Lea 
County, New Mexico. 

Dear Messrs. Carr and Kellahin: 

Reference is made to the aforementioned case scheduled to be heard tomorrow, 
Thursday, February 6, 1997, at the Division hearing, which case file contains the following: 

(1) Mr. Kellahin's original application dated January 13, 
1997; 

(2) The advertisement and call of this case as it appears 
on Docket No. 4-97; 

(3) Mr. Kellahin's letter dated January 15, 1997, which 
discusses the orientation of 80-acre spacing and proration units 
within said irregular Section 2 in the West Lovington-Strawn Pool 
and rather they would be considered standard or non-standard: 

(a) Lots 10 and 15 would be standard; 



Kellahin and Carr 
Re: Case 11,717 
Page 2 

(b) Lots 10 and 11 would be non
standard; and, 

(c) Lots 7 and 10 would also be non
standard; 

(4) Mr. Kellahin's request of February 3, 1997 to 
consolidate this case with Case No. 11716; 

(5) Mr. Carr's entry of appearance in this matter, dated 
February 3, 1997; and, 

(6) Mr. Carr's motion to dismiss, dated February 5, 

Considering the fact that all of said irregular Section 2 is subject to the "Special Rules 
and Regulations for the West Lovington-Strawn Pool", as promulgated by Division Order No. 
R-9722, as amended, which includes a provision for 80-acre spacing, and that a request for a 
non-standard 80-acre oil spacing and proration unit to comprise Lots 7 and 10, that is the subject 
of the force pooling application, was not included in the call of Case 11, 717 or legal 
advertisement for said case, this matter is hereby dismissed. 

Also, considering the above action in Case 11717, Amerind may wish to continue Case 
No. 11716 and re-advertise said application accordingly. 

cc: New Mexico Oil Conservation Division - Hobbs 
Case File 11,717 
Case File 11,716 
William J. LeMay, OCD Director - Santa Fe 
Rand Carroll, Legal Counsel - OCD, Santa Fe 
Florene Davidson - OCD, Santa Fe 

1997. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 


