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Enclosed i s my pre-r MEMO: M i k e : r i n g s t a t ement j n Cases : 1 72"? 

CONFIDENTIAL ITY NOTICR 

This t r a n s m i s s i o n c o n t a i n s i n f o r ^ a - . : or, '.••r i c h wn\ !-- -onf ide r i t i a" . a r . i 
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ajr^ :;or t-ie inr(=ndf5J r e c i p i e n t , a n / r o p y i r a c r d i so r i '• u t i on of the i n f c r r 
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dncur.-nt by i.Y.itPd Sr.at** m a i l . Thank y.-v;. 

p r ^ h i b i t # d 
i d :>•• .or . t h f 

P R E - H E A R I N G S T A T E M E N T 

T h i s p r e - h e a r i n g s ta tement i s s u b m i t t e d by Mewbourne O i l 
,'ornpany as r e q u i r e d by the O i l C o n s e r v a t i o n D i v i s i o n . 

APPEARANCES 

APPLICANT 

Mewbourne O i l Company 
Suite 1020 
500 West Texas 
Midland, Texas 79701 
A t t n : Steve Cobb 
(915) 682-3715 

OPPONENT 

Fasken O i l and Ranch, Ltd 

Texaco Exp l o r a t i o n and 
Production Inc. 

APPLICANT'S ATTORNEY 

James Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

OPPONENT'S ATTORNEY 

W. Thomas K e l l a h i n 

W i l l i a m F. Carr 

STATEMENT OF THE CASE 

APPLICANT 

Applicant seeks an order approving a non-standard Morrow w e l l 
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JAMES BRUCE 
Attorney a t Law 

Post O f f i c e Box 1056 
Santa Fe, New Mexico 87504 
Telephone; (505) 982-2043 

Fax: (505) 982-2151 

FAX COVER SHEET 

DELIVER TO: Michael E. Stogner 

COMPANY: O i l Conservation D i v i s i o n 

CITY: Santa Fe, New Mexico 

FAX NUMBER: 827-1389 

NUMBER OF PAGES: 4 ( Inc luding Cover Sheet) 

DATE SENT: 4/2/97 

MEMO: Mike: Enclosed i a my pre-hear ing statement i n Cases 11723 
and 11755. 

Thie transmission contains in format ion which may be c o n f i d e n t i a l and l e g a l l y 
p r i v i l e g e d . The in fo rmat ion i s intended only f o r the above-named r e c i p i e n t . I f you 
are not the intended r e c i p i e n t , any copying or d i s t r i b u t i o n of the in format ion i s 
p r o h i b i t e d . I f you have received t h i e transmission i n e r ro r , please c a l l us at the 
above number and r e tu rn the document by United States m a i l . Thank you. 

This pre-hearing statement i s submitted by Mewbourne O i l 
Company as req u i r e d by the O i l Conservation D i v i s i o n . 

CONFIDENTIALITY NOTICE 

PRE-HEARING STATEMENT 
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APPLICANT APPLICANT'S ATTORNEY 

Mewbourne O i l Company 
Suite 1020 
500 West Texas 
Midland, Texas 79701 
A t t n : Steve Cobb 
(915) 682-3715 

James Bruce 
P.O. BOX 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

OPPONENT OPPONENT'S ATTORNEY 

Fasken O i l and Ranch, Ltd. W. Thomas K e l l a h i n 

Texaco Ex p l o r a t i o n and 
Production Inc. W i l l i a m F. Carr 

STATEMENT OF THE CASE 

APPLICANT 

Applicant seeks an order approving a non-standard Morrow w e l l 
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u n i t comprised of the of i r r e g u l a r Section 1 - 21 South - 2-
East, f o r a w e l l t o be located 660 feet FSL and 2310 feet FEL. The 
wel l i s i n the Catclaw Draw Morrow-Gas Pool, which has special po'-d 
rule s r e q u i r i n g 640 acre spacing, w i t h wells to be located no 
closer than 1650 feet t o the boundaries of the w e l l u n i t The 
middle one-third of Section 1 ie unleased federal minerals, and 
thus cannot be dedicated to the well. 

^Regarding the unorthodox location, Mewbourne requests that no 
penalty be assessed against its well because it is at a standard 
location for a 320 acre well unit, and Mewbourne will not gain any 
advantage over offset interest owners due to its location. 1 

The Ŝs of Section 1 is subject to an Operating Agreemert 
executed i n 1S70. Pursuant to the Operating Agreement, Mewbourne 
proposed a w e l l at the above-described l o c a t i o n i n January 199^. 
A i l working i n t e r e s t owners have e i t h e r j o i n e d i n the well or 
elected t o be non-consenting p a r t i e s . Fasken proposed a well 
subsequent t o Mewbourne's w e l l , and thus i t s w e l l can onlv be 
d r i l l e d a f t e r Mewbourne's w e l l i s d r i l l e d . At t h i s time, approval 
of Fasken's a p p l i c a t i o n i s premature. 
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