
VIA FAX TRANSMITTAL 
915-687 8<fB3 

March 20, 1997 

Marathon Oil Company 
P. O. Box 552 
Midland, TX 79702 

Attention: Joe flusnak 
Re: Verlon Hilburn Interest 

T-16-S, R-35-E, NMPM 
Section 1 1 : NW/4NW/4 
Lea County, New Mexico 
Net acres: 4 

Dear Joe: 

Pursuant to my recent conversations with Mr. Clay Johnson and you, I am writing 
pertaining to the referenced interest. 

As was discussed, Mr. Johnson advised me several days ago that he acquired the 
Hilburn interest on behalf of Marathon Oil Company. You are aware that we have 
proposed the drilling of a Morrow test well and had a hearing before the New Mexico Oil 
Conservation Division (NMOCD) in Santa Fe on March 6, 1997. Tha hearing was to ask 
tor a possible unorthodox location and to force pool several small interests, including your 
lessshcM ownership vf the rcfero* t^ed minerai interest. 

Pursuant to our conversation, enclosed is an AFE for the drilling of our proposed Shell 
Lusk ANB # 1 . Although we were only made aware on March 18, 1997 that Marathon 
owned the interest, we would like to advise NMOCD as soon as possible of the decision 
Marathon wishes to make pertaining to its interest. 

Therefore, would you please indicate below your election and return one copy of this 
tetter at your earliest convenience. 
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Please feel free to call me if you have any questions or wish to discuss this matter 
further. 

We hereby elect to participate in the chiding of the Shell 
Lusk ANB #1 well. Our interest in the wefl will be 1.25%. 

We hereby elect to sell our leasehold interest. 

We hereby elect to allow our leasehold interest to be force 
pooled. 

Very truly yours, 

Bill Owen 
Land Manager 

MARATHON OIL COMPANY 

DATE: March^U . 1997 

cc: Michael Stogner 
Bill Carr 
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