
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF UMC PETROLEUM 
CORPORATION FOR A NON-STANDARD 
OIL SPACING AND PRORATION UNIT, 
LEA COUNTY, NEW MEXICO. CASE NO. // 7 Hi 

APPLICATION 

UMC Petroleum Corporation hereby applies f o r an order 

approving a non-standard o i l spacing and p r o r a t i o n u n i t , i n the 

Strawn formation, comprised of Lots 16 and 17 of Section 2, 

Township 16 South, Range 35 East, N.M.P.M., Lea County, New Mexico, 

and i n support thereof s t a t e s : 

1. Applicant i s a working i n t e r e s t owner i n Lots 16 and 17 

of sai d Section 2. Section 2 i s an i r r e g u l a r governmental s e c t i o n 

c o n t a i n i n g 1001.16 acres. 

2. Applicant i s c u r r e n t l y d r i l l i n g i t s Townsend State Well 

No. 1 at an orthodox o i l w e l l l o c a t i o n 3526 f e e t from the South 

l i n e and 727 f e e t from the East l i n e of Section 2 (Unit P), t o a 

depth s u f f i c i e n t t o t e s t the Strawn formation (Undesignated West 

Lovington-Strawn Pool). 

3. The sp e c i a l pool r u l e s f o r the West Lovington-Strawn Pool 

r e q u i r e 80-acre spacing and p r o r a t i o n u n i t s . A pplicant dedicated 

an 80-acre u n i t t o the Townsend State Well No. 1, comprised of Lots 

16 and 17 of Section 2, and an APD f o r the u n i t and w e l l was 

approved by the D i v i s i o n ' s Hobbs D i s t r i c t O f f i c e on December 9, 

1996 . 

4. I n D i v i s i o n Case Nos. 11,716 and 11,717, Amerind O i l 

Company, Ltd. ("Amerind") a p p l i e d t o the D i v i s i o n f o r compulsory 

p o o l i n g of two proposed Strawn w e l l s i n Section 2. Each of 



Amerind's w e l l s had a proposed u n i t w i t h the same c o n f i g u r a t i o n as 

the u n i t f o r a p p l i c a n t ' s Townsend State Well No. 1. Based upon a 

l e t t e r d e c i s i o n i n Case No. 11717, dated February 5, 1997 (issued 

subsequent t o the issuance of a p p l i c a n t ' s APD and subsequent t o the 

commencement of UMC's w e l l ) , i t appears t h a t the D i v i s i o n considers 

the u n i t dedicated by ap p l i c a n t t o the Townsend State Well No. 1 t o 

be non-standard. 

5. Immediately a f t e r the two above-referenced p o o l i n g cases 

were dismissed by Amerind, a p p l i c a n t received a demand from the 

working i n t e r e s t owners i n Lot 9 of Section 2 ( i n c l u d i n g Amerind) 

t o j o i n i n the Townsend State Well No. 1, and form a w e l l u n i t 

comprised of Lots 9 and 16 of Section 2. Because a p p l i c a n t has 

taken the r i s k i n v o l v e d i n d r i l l i n g s a i d w e l l , based i n p a r t upon 

the approved APD, and because of the confusion among operators over 

standard w e l l u n i t s i n Section 2 (as evidenced by Amerind's 

a p p l i c a t i o n s i n Case Nos. 11,716 and 11,717), a p p l i c a n t requests 

approval of an 80-acre non-standard o i l spacing and p r o r a t i o n u n i t 

i n the Strawn formation, comprised of Lots 16 and 17 of Section 2. 

6. Approval of a non-standard o i l spacing and p r o r a t i o n u n i t 

f o r the Townsend State Well No. 1 w i l l prevent waste and p r o t e c t 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, a p p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order: 

(a) Approving a non-standard o i l spacing and p r o r a t i o n 

u n i t i n the Undesignated West Lovington-Strawn Pool f o r 

the Townsend State Well No. 1, comprised of Lots 16 and 
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17 of Section 2, c o n t a i n i n g 80 acres; and 

(b) Granting such f u r t h e r r e l i e f as the D i v i s i o n deems 

proper. 

R e s p e c t f u l l y submitted, 

James Bruce 
Bbst O f f i c e Box 1056 
Santa Fe, New Mexico 87504 
/(505) 982-2043 

j Attorney f o r UMC Petroleum 
L-Corporat ion 

umc-app.nsp 
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PROPOSED ADVERTISEMENT 

Case j / 7 ^ ( Application of UMC Petroleum Corporation 

f o r a non-standard o i l spacing and p r o r a t i o n u n i t , Lea County, New 

Mexico. App l i c a n t seeks approval of an 80-acre non-standard o i l 

spacing and p r o r a t i o n u n i t i n the Undesignated West Lovington-

Strawn Pool f o r i t s Townsend State Well No. 1, comprised of Lots 16 

and 17 of Section 2, Township 16 South, Range 35 East, NMPM. Said 

u n i t i s located approximately 4.5 miles west of Lovington, New 

Mexico. 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

February 11, 1997 

Hand Delivered 

Florene Davidson 
New Mexico O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and two copies of the f o l l o w i n g 
a p p l i c a t i o n s , together w i t h proposed advertisements f o r each 
a p p l i c a t i o n : 

1. An a p p l i c a t i o n f o r a non-standard u n i t f i l e d on behalf of 
UMC Petroleum Corporation; and 

2. An a p p l i c a t i o n f o r u n i t expansion f i l e d on behalf of 
Cross Timbers Operating Company. 

Please set these a p p l i c a t i o n s f o r the March 6th hearing. Thank 
you. 


