
MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

F A C S I M I L E T R A N S M I T T A L C O V E R S H E E T 

Date: 

Time: 

Page 1 of t̂ t— Pages 

TO: frfrz/JZCA r^AA/DOT ^//e^QO ^pS/faZl tiM&Z 

FACSIMILE NO.: ^22/ PHONE NO.: £ZZ~6jiG/ 

C) bzz- QW7 s~c$r~ 6z$~ ^fir 
FROM: fhuC- cmAeAl 
TYPE OF DOCUMENT: 

ORIGINAL TO FOLLOW IN MAIL (Y/N): / / 

MESSAGE: A t r A f / f e A /Q>P_ tfPUfl /NfdPfrlfrTlCA/ / S s4 

/A/ rifc S/p *eS*crs~s J</t 7Tf^m^( £My to.MM. 

****************** 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and 
is intended only for the use of the individual or entity named above. Dissemination of this facsimile to 
anyone else is strictly prohibited. If you have received this facsimile in error, please notify us by telephone 
immediately. 



SCANLON DRAW "34H STATE COM. #1 WELL 
S/2 of Section 34, T18S, R28E 

Eddy County, New Mexico 

From a depth of 3500' beneath the surface to the base of the Morrow formation. 

A. Unit ownership in S/2 of Section 34: 

St. Clair Peyton Yates, Jr. and 
A. J. Losee, Trustees of the S.P. 
and Estelle H. Yates 1976 Trust for 
Jennifer Shannon Yates, the S.P. 
and Estelle H. Yates 1976 Trust 
for Mary Beth Yates, and the S.P. 
and Estelle H. Yates 1976 Trust 
for Peyton William Yates Davis 0.0026539 
Shabro Oil, Ltd. Co 0.0009403 
S.P. Yates, Frank Yates, Jr., and 
B. W. Harper, Personal Representatives 
of the Estate of Lillie M.Yates 0.0009404 
Harvey E. Yates Company 0.0012626 
Yates Energy Corporation 0.0004185 
Jalapeno Corporation and 
Cibola Energy Corporation 0.0001995 

Owner % Interest 

Mewbourne Oil Company 
Atlantic Richfield Company 
Yates Petroleum Corporation 
Marathon Oil Company 
Amoco Production Company 
Read & Stevens, Inc 
Roy G. Barton, Jr., Trustee 
Western Reserves Oil Company . . . 
Enron Oil & Gas Company 
S.P. Yates and wife, Estelle H. Yates 
Richard Martin Yates 
St. Clair Peyton Yates, Jr 
Marico Exploration, Inc 

48.3785000 
21.8750000 
.7.8993000 

. 6.9878400 

. 4.6875000 

. 0.7812500 

. 0.7812500 

. 3.1250000 

. 5.4687500 

. 0.0012478 

. 0.0026539 

. 0.0026539 

. 0.0026539 

100.0000000 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete Herns ? %nd 4b. 
•Print your name t ./dress on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
f/ "ing services (for an 
6. . fee): 

1. • Addressee's Address 

2. • Restricted Defivery 

Consult postmaster for fee. 

3. Article Addressed to: 

Yates E n e r g y Corpora t ion 
P .O . Box 2323 
Roswel l , N .M . 88202 

A t t e n t i o n : Shar i Hamil ton 

4a^Article Number _ 3. Article Addressed to: 

Yates E n e r g y Corpora t ion 
P .O . Box 2323 
Roswel l , N .M . 88202 

A t t e n t i o n : Shar i Hamil ton 

4b. Service Type . * 
• Registered / I D Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

Yates E n e r g y Corpora t ion 
P .O . Box 2323 
Roswel l , N .M . 88202 

A t t e n t i o n : Shar i Hamil ton 7. Date of Delivery _ 

5. Received1 By: (Print Name) i / 8. Addressee's Address (Onlyif/6quested 
and fee is paid) 

8. Addressee's Address (Onlyif/6quested 
and fee is paid) 
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SENDER: ^ 
• Complete items 1 and/or ? ' - additional services. 
•Complete items 3, 4a. ar 
• Print your name and addrt-. on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'flefum Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom tha article was delivered and the date 

delivered. 

1 also wi** to receive the 
followir rvices (for an 
extra fee,. 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

Cibola E n e r g y Corpo ra t i on 
and Jalapeno Corpora t ion 
P .O. Box 1608 
A l b u q u e r q u e , N.r. I . 87103 

4a. Article Number 3. Article Addressed to: 

Cibola E n e r g y Corpo ra t i on 
and Jalapeno Corpora t ion 
P .O. Box 1608 
A l b u q u e r q u e , N.r. I . 87103 

4b. Service Type i 
• Registered Certified 
• Express Mail - £ , • Insured 
• Retum Rec^ipt.JrJ^fercJmi^^ COD 

3. Article Addressed to: 

Cibola E n e r g y Corpo ra t i on 
and Jalapeno Corpora t ion 
P .O. Box 1608 
A l b u q u e r q u e , N.r. I . 87103 

7. Date of DeUjgSr' 

5. Received By: (Print Name) 8. Mdress&e{^M(^^nly/agduested • 
and fee is paidj£~r~r 

' 6. Signature: (Addressee or Agent) 

x O — c N ĴLX ID 

8. Mdress&e{^M(^^nly/agduested • 
and fee is paidj£~r~r 
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MEWBOURNE OIL COMPANY 
300 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 6854170 

February 11,1997 

Harvey E. Yates Company 
P.O. Box 1933 
Roswell, New Mexico 88202 

Attn: Melissa Randle 

Re: MOC Scanlon Draw "34" Com. #1 Well 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Dear Melissa: 

Per your request, enclosed is a copy of the Operating Agreement which has been furnished to the 
Non-Operators listed on Exhibit "A" for execution. As discussed, Mewbourne's interest would be 
diminished in the event Heyco, Enron, Yates Energy, Cibola Energy and Jalapeno Corp. elected to 
participate in the captioned well and such Exhibit "A" would be revised accordingly. 

As you have now advised me that the interest of Harvey E. Yates Company has partially been 
conveyed to Yates Energy Corp., Cibola Energy Corp. and Jalapeno Corp., I have sent copies of my 
previous correspondence with Heyco plus a copy of the referenced Operating Agreement to such 
additional corporations with a copy of our AFE. 

In the event Harvey E. Yates Company elects to join, please have the enclosed AFE executed on 
behalf of Heyco and forward same to me at your earliest convenience. Upon receipt of same, I will 
forward duplicate originals of our revised Operating Agreement for Heyco's execution. 
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Harvey E. Yates Company 
February 11,1997 
Page -2-

Po8t-4f» Fax Note 7671 0 a t^- at |&> a 

^ e J L w . )Jaju.fiJl.. 

As we would like to dismiss Heyco, et al from the upcorrring pooling hearing, we would appreciate 
receiving an election from Heyco, et al at the earliest possible date. Please call should you have any 
questions. 

COMPANY 

flD. Paul Haden 
Landman 

DPrtfgb 

cc: Yates Energy Corp. 
P.O. Box 2323 
Roswell, New Mexico 88202 
Attention: Shari Hamilton 

Cibola Energy Corp. 
1429 Central, NW 
Albuquerque, New Mexico 87103 

Jalapeno Corp. 
P.O. Box2J 
RospjehTNew Mexico 88202 

;ention: Shari Hamilton 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 20, 1997 

Certified Mail-Return Receipt Requested P 268 434 098 

Yates Energy Corporation 
P.O. Box 2323 
Roswell, New Mexico 88202 

Attn: Shari Hamilton 

Re: MOC Scanlon Draw Area 
Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Although we can not confirm your ownership under the captioned land this date since our title 
examination for drilling purposes is not complete, Melissa Randle of Harvey E. Yates Company 
advises me you may own an interest in the operating rights below 3500' under the subject land. 
Apparently your ownership in same was derived from certain blanket assignments by and/or 
between Harvey E. Yates Company, Yates Energy Company and Coronado Exploration Corporation. 
In the event you own an interest in the operating rights below 3500' under the subject land, 
Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes to you the drilling of a well 
to a depth sufficient to adequately test the Morrow formation, anticipated total depth being 11,200'. 
Furthermore, Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser 
depths in the drilling of said well. The S/2 of the captioned Section 34 will be dedicated as the 
proration unit for the well. 

The above well will be located approximately 660' FSL and 1650' FEL of Section 34, T18S, R28E, 
Eddy County, New Mexico. Our AFE dated November 20, 1996 is enclosed for your review. 
Should you desire to participate to the full extent of your interest in the drilling of this proposed well, 
please return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior written request we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of the 
following options as to your interest. 



Yates Energy Corporation 
February 20, 1997 
Page-2-

1) Farmout all of your interest in Section 34 for a period of 180 days to Mewbourne under the 
following general terms: 

(a) I f any well drilled, deepened, completed or recompleted under the terms of our 
farmout agreement results in oil and/or gas production on a proration unit that 
includes your acreage, Mewbourne will earn an assignment of 100% of your rights 
and interest, free of any liens or encumbrances, in the proration unit assigned to each 
well from a depth of 3500' beneath the surface to a depth of 100' below the total 
depth drilled for each well, not to exceed the base of the Morrow formation. 

(b) Upon completion of the initial test well as a producer or dry hole, Mewbourne would 
have the recurring option, but not the obligation, to commence additional wells on 
New Mexico Oil Conservation approved proration units that include your acreage to 
establish oil and/or gas production under the captioned lands or land pooled 
therewith. I f any such option is exercised by Mewbourne, Mewbourne agrees to 
allow not more than 180 days to elapse between the completion of one well and the 
commencement of operations for any next well. 

(c) You will retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest in your lease(s) as to rights below a depth of 3500' to 100' below the 
total depth drilled, not to exceed the base of the Morrow formation. Such overriding 
royalty interest retained by you shall be subject to proportionate reduction. 

(d) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should the above general terms be acceptable to you our formal Farmout Agreement will be 
provided under separate cover. 

2) Sell all of your right, title and interest in the S/2 of Section 34 subject to title approval, for 
$250.00 per net acre delivering an 81.25% net revenue interest to Mewbourne. 



Yates Energy Corporation 
February 20, 1997 
Page -3-

As we anticipate drilling the captioned well in the 1st quarter of 1997, your earliest response to this 
proposal would be greatly appreciated. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 20, 1997 

Certified Mail-Return Receipt Requested P 268 434 097 

Cibola Energy Corporation 
and Jalapeno Corporation 
P.O. Box 1608 
Albuquerque, New Mexico 87103 

Re: MOC Scanlon Draw Area 
Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Although we can not confirm your ownership under the captioned land this date since our title 
examination for drilling purposes is not complete, Melissa Randle of Harvey E. Yates Company 
advises me you may own an interest in the operating rights below 3500' under the subject land. 
Apparently your ownership in same was derived from certain blanket assignments by and/or between 
Harvey E. Yates Company, Yates Energy Company and Coronado Exploration Corporation. In the 
event you own an interest in the operating rights below 3500' under the subject land, Mewbourne 
Oil Company (Mewbourne) as Operator, hereby proposes to you the drilling of a well to a depth 
sufficient to adequately test the Morrow formation, anticipated total depth being 11,200'. 
Furthermore, Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser 
depths in the drilling of said well. The S/2 of the captioned Section 34 will be dedicated as the 
proration unit for the well. 

The above well will be located approximately 660' FSL and 1650' FEL of Section 34, T18S, R28E, 
Eddy County, New Mexico. Our AFE dated November 20, 1996 is enclosed for your review. 
Should you desire to participate to the full extent of your interest in the drilling of this proposed well, 
please return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior written request we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of the 
following options as to your interest. 



Cibola Energy Corporation 
and Jalapeno Corporation 
February 20, 1997 
Page -2-

1) Farmout all of your interest in Section 34 for a period of 180 days to Mewbourne under the 
following general terms: 

(a) I f any well drilled, deepened, completed or recompleted under the terms of our 
farmout agreement results in oil and/or gas production on a proration unit that 
includes your acreage, Mewbourne will earn an assignment of 100% of your rights 
and interest, free of any liens or encumbrances, in the proration unit assigned to each 
well from a depth of 3500' beneath the surface to a depth of 100' below the total 
depth drilled for each well, not to exceed the base of the Morrow formation. 

(b) Upon completion of the initial test well as a producer or dry hole, Mewbourne would 
have the recurring option, but not the obligation, to commence additional wells on 
New Mexico Oil Conservation approved proration units that include your acreage to 
establish oil and/or gas production under the captioned lands or land pooled 
therewith. I f any such option is exercised by Mewbourne, Mewbourne agrees to 
allow not more than 180 days to elapse between the completion of one well and the 
commencement of operations for any next well. 

(c) You will retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest in your lease(s) as to rights below a depth of 3500' to 100' below the 
total depth drilled, not to exceed the base of the Morrow formation. Such overriding 
royalty interest retained by you shall be subject to proportionate reduction. 

(d) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should the above general terms be acceptable to you our formal Farmout Agreement will be 
provided under separate cover. 

2) Sell all of your right, title and interest in the S/2 of Section 34 subject to title approval, for 
$250.00 per net acre delivering an 81.25% net revenue interest to Mewbourne. 



Cibola Energy Corporation 
and Jalapeno Corporation 
February 20, 1997 
Page -3-

As we anticipate drilling the captioned well in the 1st quarter of 1997, your earliest response to this 
proposal would be greatly appreciated. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

Landman 

DPH/gb 
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HEYCO 
PETROLEUM PRODUCERS 

HARVEY E. YATES COMPANY 
P.O. BOX 1933 ONE SUNWEST CENTRE 505/623-6601 

FAX 505/622-4221 
ROSWELL, NEW MEXICO 88202-1933 

To: 

Company: 

From: 

Date: 

Re: 

Subject: 

# of pages: 

Fax#: 

FAX TRANSMITTAL 

Paul Haden 

Mewbourne Oil Company 

Melissa Randle 

February 11,1997 

Scanlon Draw 34 State Com #1 

Request for Operating Agreement and Title Opinion, 
Blanket Conveyances Concerning SNM Lease E-6945 

5, including this cover page 

915/685-4170 

A A A A A Message A A A A A 

Per my request in our telephone conversation on February 10, 1997, please 
forward Harvey E. Yates Company (HEYCO) a copy of your proposed 
Operating Agreement for the captioned weli. As soon as it is available, please 
also forward HEYCO a copy of your drilling title opinion. Attached are copies 
of the Blanket Conveyances that I mentioned to you in our telephone 
conversation today. The conveyances transfer property in Eddy County from 
HEYCO into Yates Energy Corporation and Cibola Energy Corporation. Call 
me if you need more information concerning the conveyances. 

If you are not receiving clearly, or if you have any problems with this transmission, please call (505)623-6401 and 
ask for Diana Marshall. Thank you. The Information contained In this facsimile message is privileged and confidential 
information, intended for the use of the Individual or entity named above. If the reader of this message Is not the inlended 
recipient, or the employee/agent responsible for delivery to Ihe intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this communication 
In error, please Immediately notify us by telephone, and return Ihe original message to us af Ihe address shown above. 
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BLANKET CONVEYANCE OF OIL AND GAS PROPERTIES 

THIS CONVEYANCE, made July 20, 1982 between HARVEY E. 
YATES COMPANY, a New Mexico corporation, 300 Security National Bank 
Building, Roswell, New Mexico, 88201, hereinafter referred to as 
"Assignor," and YATES ENERGY CORPORATION, a New Mexico corporation, 
919 Security National Bank Building, Roswell, New Mexico, 88201, 
hereinafter referred to as "Assignee," 

W I T N E S S E T H : 

Assignor, for valuable consideration to i t i n hand paid 
by Assignee, the receipt and sufficiency of which i s hereby acknowl
edged, does hereby grant, bargain, s e l l , convey, assign, transfer, 
set over and deliver, e f f e c t i v e December 31, 1981_ at 11 :_59. .P.M. , 
determined as to each l o c a l i t y i n accordance with the time then 
generally observed i n such l o c a l i t y (the "Effective Date"), unto 
Assignee, i t s successors and assigns, the following: 

i 

A. An undivided 32.863912% interest i n the o i l and gas 
leases, leasehold, fee and mineral interests, the royalty and 
overriding royalty interests, the payments out of production, the 
operating rights and other o i l and gas interests owned or claimed 
by Assignor, vested or contingent, and wherever situated, subject, 
however, to the r e s t r i c t i o n s , exceptions, reservations, conditions, 
l i m i t a t i o n s , outstanding interests, existing r o y a l t i e s , overriding 
roy a l t i e s , production payment interests, burdens on production and 
other matters that are either shown of record or are shown on the 
books and records of Assignor (the "Subject I n t e r e s t s " ) . In the 
event of a c o n f l i c t between matters of record and the books of 
Assignor, the books of Assignor shall be c o n t r o l l i n g . 

B. An undivided 32.863912% of Assignor's r i g h t , t i t l e 
and interest i n , to and under, or derived from ( i ) a l l of the 
presently existing and v a l i d u n i t i z a t i o n , communitization, pooling 
and working interest agreements and the properties and the i n t e r 
ests created thereby, ( i i ) a l l of the presently ex i s t i n g and v a l i d 
o i l , casinghead gas and gas sales purchase agreements, and ( i i i ) 
a l l other contracts, agreements and instruments which relate to any 
of the properties and interests covered by t h i s conveyance. 

C. An undivided 32.863912% interest i n a l l o i l and 
l i q u i d hydrocarbons i n storage on the Effective Date, a l l personal 
property, improvements, easements, permits, licenses, servitudes 
and rights-of-way situated upon or used or useful or held f o r 
future use in connection with the exploration, development or 
operation of the interests covered by t h i s conveyance or the 
production, storing or transportation of o i l , gas and other hydro
carbon substances situated on the interests assigned by t h i s 
conveyance or lands unitized therewith or which are used i n con
nection with- o i l and gas operations on the interests described i n A 
and B above. 

TO HAVE AND TO HOLD the Subject Interests unto Assignee, 
i t s successors and assigns, forever. 

Assignor presently has three employee benefit plans that 
are described i n d e t a i l on the books and records of Assignor. 
Assignee, by the acceptance of th i s assignment, agrees that the 
Subject Interests shall bear an undivided 32.863912% of the burden 
of such employee benefit plans. 

Assignor hereby binds i t s e l f to warrant and defend the 
t i t l e to the Subject Interests unto Assignee, i t s successors and 
assigns, against every person lawfully claiming the same or any 
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part t h e r e o f , by, through or under Assignor, but against none 
other. This conveyance i s made w i t h f u l l s u b s t i t u t i o n and subroga
t i o n of Assignee, i n and to a l l warranties heretofore given or made 
by others i n respect t o the Subject I n t e r e s t s or any p a r t t h e r e o f . 

IN WITNESS WHEREOF, Assignor has caused t h i s conveyance 
to be executed on the date f i r s t above w r i t t e n . 

ATTEST: 

Wr///6*5[5ecretary 

HARVEY E. YATES COMPANY 

BY: 
president 

ATTEST: YATES ENERGY CORPORATION 

By: 
Pre 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 
SS. 

The foregoing instrument was acknowledged before me t h i s 
.July 20., 1982 by GEORGE YATES, President of HARVEY E. YATES 
COMPANY/ a New Mexico c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

My commi-ssion expires: 
./V\:^<!A. JJ IW Notary try P u b l i c 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 
ss. 

.. The foregoing instrument was acknowledged before me t h i s 
.-J§J?i:!2Cl̂ l982 by FRED G. YATES, President of YATES ENERGY CORPORA-
{CTQN;'''a-'.New Mexico c o r p o r a t i o n , on behalf of said c o r p o r a t i o n . 

My/^^mraissipn expires: 
1 (- *s Notary Public ( 

s 

STATE OF NEW MEXICO, County of Eddy, es. I hereby certify 
that this instrument was filed for record on the 23 day of 

J u l y , 19 82 at 11: 40 o'clock A . M . , and recorded 
in the Reoords of Misce l l aneous , Book 213 Pagel05)5 

VIRGIE COLE, County Clerk 

By: r ^ / t U ^ I M < H A „ S Deputy 
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BLANKET COrfVKYAHCB 

THM BLAKRKT COHVBYMICB la dated on rebruary 5, 1171« 
betuvbn KAHVXY P. VATK8 COMPANY, A Mow Mexico corporation, P. 0» Bos 
1933, Roswell, Now Kuxioo, BB201, hereinafter referred to as 
"Assignor," and CORONADO 2XPLOKATIOM CORP., a New Mexico corpora-
tion, 1007 MArquette NW, Albuquerque, Hew Kexioo, 87102, herein
after referrud to aa "Assignee," 

H I T H B 8 J E T Hi 

Assignor, for valuable oonaidaration to l t in hand 
paid by Assignea, the receipt and sufficionoy of whioh ara hereby 
acknowledged, does hereby grant, bargain, oell, convey, aasign, 
trcnoJTor, aat ovor and da 1 Ivor, effective January 1, 197B at 
7i00 A.H., determined aa to each looality ln aocordanco with 
tho tiiaa thon ganorally obsorvod in auoh locality, unto Aaaignee, 
itw aucceasore and aaalgna, an undivided 14.»711t intaraat in a l l 
real and paraonal property owned or claJjnod by Assignor, vaatod 
or contingent, and vheravar situated (tha "Subject Intereata"), 

to HAVE MiD TO HOLD a l l and singulur' tha Bubjaot Xnter-
aata unto Assignee, lta aucoaesors and aaalgna, forevur. 

In confirmation of this blankat conveyance, Assignor 
baraby covenanta and agree* to and with Aaoignoe, lta aucceaaors 
and aaalgna, to exacute, procure an4 t'.allvar to fissignea auah 
othar and further instrument* of convey&nca, a&algmnent or trens-
far, and a l l auch notlcaa, roleaies, acquittancaa and othar 
documents, and to do or cauaa to ba cone a l l auoh othar aota 
and thinga aa may be naoaaaary nor* fulxy to convey, aaaign, 
tx&nsfor and deliver to ajid voat in Aaaignee a l l properties 
herein and hereby transferred, Ammlqnttd and conveyed or Intended 
»o to be* 

Aaaignor hereby binda ltaelf to warrant and forever 
defend t i t l e to the Gubjeot Zntaroata unto Assignee, lta auc
ceaaors and aaalgna, against every peraon lawfully claiming 
the saae or any part thereof by, through or undor Aaaignor, 
but against none other. Title Conveyance ia Bade with full eubati-
tutlon and aubrogation of Aaalgnaa in and to a l l warrantiea hereto
fore given or mado by others in reapeot of thw Cubjeot Intaroets 
or any part thereof, 

XII WITNESS WHEREOF, Aaaignor has caused- this conveyana* 
to be exeoutsd on the date f i r s t above written. 

,A"'» '.'ATTEST I HAKVBY B. YATEfl COMPANY 

? ^ ^ M ^ t fly i ^ * < L ^ t y & £ -
ecary V**0 vresiafcrit 
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PTATB OF NEK MT.XICO ) 

COUHTT or mhvm- ) 
Th« foregoing instrument was acknowledged before ne 

this March J5_. 1978 by P^rsV sf C f j tu /t'ce 
President of JIARVEY g. YATES COXTANY, a flew Noxioo corporation! 

: on behalf of said corporation. 

My cotmalsoion expirofli 
Notary^ Public 

• Si 
STATE OF NEW MEXICO } 

trbbU 1 

comtTT or GHAYE/ } 
Doforo na, ^ jc<th flJf'//,'4**iC , * notary public, 

on this day personally appearod , known 
to me to be the person and officer whoao nan* i s subscribed to 
the forogoing instrument and acknowledged to mo that the earn* 
was the act of HARVKY E. YATES C0HPAHY, a Hew Hoxico corporation, 
and that he executed th* sara* as th* aot of such corporation for 
the purposes and consideration therein expressed, and in the 
capacity therein stated. 

Given under ay hand and ssal of offlo*, this Kerch 

* * \ • 
* • » 
Hy 'cowaisalon expirest 

; /"nn -7/ 
Motar^-Publio 

Lo§«a & Canon P. A. 

P. 0. Dm/er 239 

Arte»U, W. M., 88210 

(tutt «* Im lu!*, Uutj it Unit) tt 

FILED FQR RECORD 

h\M?. 1.1978 

ltd 1^ W3. 

Rec. 21309 $4.00 'V : v' v. 

Aiuwt 

CiYl i l icd l))i:> _J • , „ y . . < y | ^ < • ' 

' i ' — • a I I * ! ! V'C.JR'Ct./.cop1. ' ) ' 

the onuiuiii oj. ,,,1̂ :,.. vw; _.. 

Chaw-, Ci.-n-yi^'u-;-, 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 11, 1997 

Harvey E. Yates Company 
P.O. Box 1933 
Roswell, New Mexico 88202 

Attn: Melissa Randle 

Re: MOC Scanlon Draw "34" Com. #1 Well 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Dear Melissa: 

Per your request, enclosed is a copy of the Operating Agreement which has been furnished to the 
Non-Operators listed on Exhibit "A" for execution. As discussed, Mewbourne's interest would be 
diminished in the event Heyco, Enron, Yates Energy, Cibola Energy and Jalapeno Corp. elected to 
participate in the captioned well and such Exhibit "A" would be revised accordingly. 

As you have now advised me that the interest of Harvey E. Yates Company has partially been 
conveyed to Yates Energy Corp., Cibola Energy Corp. and Jalapeno Corp., I have sent copies of my 
previous correspondence with Heyco plus a copy of the referenced Operating Agreement to such 
additional corporations with a copy of our AFE. 

In the event Harvey E. Yates Company elects to join, please have the enclosed AFE executed on 
behalf of Heyco and forward same to me at your earliest convenience. Upon receipt of same, I will 
forward duplicate originals of our revised Operating Agreement for Heyco's execution. 



Harvey E. Yates Company 
February 11, 1997 
Page-2-

As we would like to dismiss Heyco, et al from the upcoming pooling hearing, we would appreciate 
receiving an election from Heyco, et al at the earliest possible date. Please call should you have any 
questions. 

Sincerely, 

D. Paul Haden 
Landman 

COMPANY 

DPH/gb 

cc: Yates Energy Corp. Jalapeno Corp. 
P.O. Box 2323 
Roswell, New Mexico 88202 
Attention: Shari Hamilton 

P.O. Box 2323 
Roswell, New Mexico 88202 
Attention: Shari Hamilton 

Cibola Energy Corp. 
1429 Central, NW 
Albuquerque, New Mexico 87103 





MEWBOURNE OIL COMPANY 
500W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 7,1997 

Harvey E. Yates Company 
P.O. Box 1933 

Roswell, New Mexico 88202 

Attn: Melissa Randle 

Re: MOC Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

As previously proposed, Mewbourne Oil Company (Mewbourne) invites your participation in the 
captioned well which was proposed by Mewbourne's letter dated November 22,1996. In the event 
you elect not to participate, we are still offering you the option to farmout or sell your interest to 
Mewbourne under the general terms offered in the referenced letter. 

As Mewbourne would like to drill the above well at the earliest date, a favorable response from you 
would be greatly appreciated. In order to drill the above well in a timely manner, Mewbourne will 
be filing an application for compulsory pooling soon with such case to be heard at an Examiner's 
hearing on March 6, 1997. 

Should you have any questions regarding the above or wish to discuss Mewbourne's proposal, please 
call. 

Sincerely, 

D. Paul Haden 
Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

January 9, 1997 

Harvey E. Yates Company 
P.O. Box 1933 
Roswell, New Mexico 88202 

Attn: Melissa Randle 

Re: MOC Scanlon Draw Area 
Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

This is in follow up to our well proposal letter of November 22, 1996 wherein Mewbourne Oil 
Company proposed drilling the captioned Morrow well. At your earliest convenience, please 
respond to said proposal. 

Should you have any questions regarding the above please do not hesitate to contact the undersigned. 

Sincerely, 

MEWBOURNE OIL COMPANY 

DPR/gb 
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• Complete items 1 t f ^ ' t t 2 for additional services. 
• Complete items 3, 'a & b. r 

• Print your name anu. Jress on the reverse of this form so that we can 
retum this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Retum Receipt Requested" oh the mailpiece below the article number. 
• The Retum Receipt will show to whom the article was delivered and the date 
delivered. 

I also_ wish to receive the 
follow' ervices (for an extra 
fee): '; - - v , - , ^ - ' '~'/k :-U- J ' 

1. • Addressee's Address 
_ ' ' r'•<->* * • 

2. U Restricted Delivery 
Consult postmaster for fee. 

-J 

' t c 

E 

•i 
tc . 
£ 
•a 
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3. Article Addressed to; 

[Harvey E. Yates Company 
jP.O. Box 1933 
(Roswell, N.M. 88202 

•Attention: Shari Darr 

u I 

4a. Article Number , , V *i * 

4b. Service'Type v . * . ' j 
•^Registered • Insured .1? • 

Certified • COD 
Express Mail • Return Receipt for 

- • ' Merchandise 
Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

5. Signature (Addressee) 

f si i i H H I I i i i i f i i 
n l ! h t i l i 1111 i i I 

'* u.s.Q.P.O.H992-307-53O D O M E S T I C R E T U R N R E C E I P T 

Date. Time. 

• U^ENT 

S.iO & 
YOU WERE OUT 

Area Code Number Ext 

Telephoned Please call 
Came to see you Wants to see you 
Returned your call Will call again 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

November 22, 1996 

Certified Mail-Return Receipt Requested P 268 434 071 

Harvey E. Yates Company 
P.O. Box 1933 
Roswell, N.M. 88202 

Attn: Shari Dan-

Re: MOC Scanlon Draw Area 

Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes the drilling of a well to a 
depth sufficient to adequately test the Morrow formation, anticipated total depth being 11,200'. 
Furthermore, Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser 
depths in the drilling of said well. The S/2 of the captioned Section 34 will be dedicated as the 
proration unit for the well. 

The above well will be located approximately 660' FSL and 1650' FEL of Section 34, T18S, R28E, 
Eddy County, New Mexico. Our AFE dated November 20, 1996 is enclosed for your review. 
Should you desire to participate to the full extent of your interest in the drilling of this proposed 
well, please return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior written request we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of the 
following options as to your interest. 

1) Farmout all of your interest in Section 34 for a period of 180 days to Mewbourne under the 
following general terms: 



(a) I f any well drilled, deepened, completed or recompleted under the terms of our 
farmout agreement results in oil and/or gas production on a proration unit that 
includes your acreage, Mewbourne will earn an assignment of 100% of your rights 
and interest, free of any liens or encumbrances, in the proration unit assigned to each 
well from a depth of 3500' beneath the surface to a depth of 100' below the total 
depth drilled for each well, not to exceed the base of the Morrow formation. 

(b) Upon completion of the initial test well as a producer or dry hole, Mewbourne would 
have the recurring option, but not the obligation, to commence, additional wells on 
New Mexico Oil Conservation approved proration units that include your acreage 
to establish oil and/or gas production under the captioned lands or land pooled 
therewith. I f any such option is exercised by Mewbourne, Mewbourne agrees to 
allow not more than 180 days to elapse between the completion of one well and the 
commencement of operations for any next well. 

(c) You will retain an overriding royalty interest equal to the difference, if any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest in your lease(s) as to rights below a depth of 3500' to 100' below the 
total depth drilled, not to exceed the base of the Morrow formation. Such overriding 
royalty interest retained by you shall be subject to proportionate reduction. 

(d) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should the above general terms be acceptable to you our formal Farmout Agreement will be 
provided under separate cover. 

2) Sell all of your right, title and interest in the S/2 of Section 34 subject to title approval, for 
$250.00 per net acre delivering an 81.25% net revenue interest to Mewbourne. 

As we anticipate drilling the captioned well in the 1st quarter of 1997, your earliest response to this 
proposal would be greatly appreciated. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

D. Paul Haden 
Landman 

DPH/gb 


