
Nearburg Exploration Company, L.L.C. 

Exploration and Production 

3300 North "A" Street 
Building 2. Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

New Tex Oil Company 
P. O. Box 297 
Hobbs, New Mexico 88240 

Phillips Petroleum Company 
4001 Penbrook 
Odessa, Texas 79762 

Mr. Michael J. Patin 
301 Wilcrest, Suite 7312 
Houston, Texas 77042 

Re: Aztec 14 Federal Com #1 Well 
1980' FNL and 2180' FWL of Section 14, 
T-21-S. R-32-E. Lea Countv. New Mexico 
Aztec Prospect 

Gentlemen: 

As you know, we have previously AFE'ed you for the captioned well to be drilled at 1980' FNL and 1980' 
FWL of Section 14, but after further review with the BLM, we have once again located the well within an 
archaeology site. The BLM has now determined that the approved location needs to be 1980' FNL and 
2180' FWL, which will require a hearing to seek approval of this unorthodox location before the New 
Mexico Oil Conservation Division. We will notice the affected parties and attempt to place this on the 
soonest qualified docket. 

We have enclosed herewith two copies of a revised AFE and page -4- to the Joint Operating Agreement 
(JOA) which reflects the new location. Please indicate your desire to participate in the drilling of this well by 
executing the extra set of signature pages to the JOA already in your possession and the enclosed AFE, 
and retum to the attention ofthe undersigned. 

We are still proposing a W/2 proration unit for this well and should we fail to receive elections by all parties, 
we will hold a compulsory pooling hearing in conjunction with the unorthodox location hearing. 

If we can be of any further assistance, please advise. 

Yours very truly, 

February 7,1997 CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Duke Roush 
Consulting Landman OIL CONSERVATION DIVISION 

Case No. 11747 Exhibit N o . _ 
Submitted By: / 
N e a r b u r g E x p l o r a t i o n Co . 
Hearing Date: March 20, 1997 

BEFORE THE 

DR:kg 

Enclosures 

MsoJteVMrMorMrtaztec joa afe nev 



PS Form 3800, March 1993 
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SENDER: 
•Complete Herns 1 anoVor 2 for additional services. 
•Complete Hems 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt wil snow to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

New Tex Oii Company 
P. O. Box 297 
Hobbs, New Mexico 88240 

4a. Article Number 3. Article Addressed to: 

New Tex Oii Company 
P. O. Box 297 
Hobbs, New Mexico 88240 

4b. Service Type 
• Registered ^Certif ied 
• Express Mail • Insured 
• Retum Receipt for Merdianrtse • COD 

3. Article Addressed to: 

New Tex Oii Company 
P. O. Box 297 
Hobbs, New Mexico 88240 

7. Date of Delivery ^_ 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

G-StgjiatuTejrtAddressee or Agent) A 

8. Addressee's Address (Only if requested 
and fee is paid) 

JksAJrm 3811, December 1994 Domestic Return Receipt 
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PS Form 3 8 0 0 , March 1993 
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SENDER: 
•Complete item* 1 and/or 2 for additional services. 
•Complete Hems 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit 
•Write'Return Receipt Requested' on the maipiece below the article number. 
•The Retum Receipt wiH show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
(0 

3. Article Addressed to: 

Phillips Petroleum Company 
4001 Penbrook 
Odessa, Texas 79762 

5. Received By: (Print Name) 

4a. Article Number 
tc 
E 
3 4b. Service Type 

• Registered $ Certified * 
• Express Mail • Insured £ 
• Retum Receipt for MerchanrJse • COD J 
7. Date of Delivery 

8. Addressee's Address fOn/j 
and fee is paid) 

vested •£ 

-orm 3811, Decern! Domestic Return Receipt 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit 
•Write'Return Receipt Requested" on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
co 
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3. Article Addressed to: 

Mr. Michael J. Patin 
301 Wilcrest, Suite 7312 
Houston, Texas 77042 

4a. Article Number 

2_ ~?^o ^ 5 " 737 
4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Delivery 
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5. Received By: (Print Name) 
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iz 6. Sii 
o 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 381l"7 Domestic Return Receipt 



Nearburg Producing Company Page 1 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Aztec 14 Federal WELL NUMBER: 1 TOTAL DEPTH: 14,500' 

LOCATION: 2180' FWL & 1980' FNL, Section 14, T21S, R32E, Lea County, New Mexico 

FIELD: Undesignaated Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill, test, run casing, and complete as a Morrow gas well 

DATE PREPARED: 1/8/97 EST. START DATE: 5/1/97 EST. COMPLETION DATE: 7/1/97 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: 

Drilling Footage 14,500 Ft@ 21.00 $/Ft 

Drilling Daywork 2/2days @ 4,400$/day 

Drilling Turnkey 

Rig Mobilization and Demobilization 

Road & Location Expense 

Damages 

Directional Drilling - Tools and Service 

Drilling Fluids 

Fuel, Power, and Water 

Supplies - Bits 

Supplies - Casing Equipment 

Supplies - Liner Equipment 

Supplies - Miscellaneous 

Cement and Cmt Services - Surface Csg 

Cement and Cmt. Services - Int. Csg 

Cement and Cmt. Services - Prod. Csg 

Cement and Cmt. Services - Other 

Rental - Drilling Toots and Equipment 

Rental - Miscellaneous 

Testing - 2 Drill Stem Tests/ Production 

Open Hole Logging 

Mudlogging Services 

Special Services 

Plug and Abandon 

Pulling and/or Swabbing Unit 

Reverse Equipment 

Wireline Services(includes Perforating) 

Stimulation 

Pump / Vacuum Truck Services 

Transportation 

Tubular Goods - Inspection & Testing 

Unclassified 

Telephone and Radio Expense 

Engineer / Geologist / Landman 

Company Labor - Field Supervision 

Contract Labor / Roustabout 

Legal and Professional Service 

Insurance 

Overhead 

SUBTOTAL 

Contingencies (5%) 

ESTIMATED TOTAL INTANGIBLES 

^fiAOA^A 
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304,500 

8,800 

15,000 

5,000 

40,000 

15,000 

3,000 

500 

5,000 

15,000 

15,000 

1,000 

7,000 

48,000 

20,000 

15,000 

500 

1,000 

5,000 

10,000 

2,500 

32,000 

12,500 

581,300 

29,065 

610,365 

wm 
mm 
iAO AO AO A 
'AOAO&0$ 

•mm 

A^AOpA^-
'AZ&AO&i' 

I COMPLETION 

\OAOACrfifi 

8,800 

3,000 
3,000 

1,000 
8,000 

30,000 

5,000 

(15,000] 

12,000 
3,000 
10,000 
106,000 
2,500 
2,000 

750 

5,000 

185,050 
9,253 

194,303 

TOTAL WELL 
304,500 
17,600 

15,000 
5,000 

43,000 
18,000 
1,000 
11,000 

500 
5,000 
15,000 
30,000 

15,000 
6,000 
7,000 
48,000 
20,000 

12.000 
3,000 
10,000 
106,000 
2,500 
2,500 

1,750 
5,000 
15,000 

2,500 
32,000 
12,500 

766,350 
38.318 

804,668 



Nearburg Producing Company 
Exploration and Production 

Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Aztec 14 Federal WELL NUMBER: 1 TOTAL DEPTH: 14,500' 

LOCATION: 2180' FWL & 1980' FNL, Section 14, T21S, R32E, Lea County, New Mexico 

FIELD: Undesignaated Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill, test, run casing, and complete as a Morrow gas well 

DATE PREPARED: 1/8/97 EST. START DATE: 5/1/97 EST. COMPLETION DATE: 7/1/97 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 

Conductor Casing 

Surface Csg 500 Ft<§ & 24.00 $/Ft 

Intermediate Csg 5,000 Ftr| \ 18.00 $/Ft 
Protection Csg Ft£ \ $/Ft 

Production Csg 14,500 Ft(£ 8 11.50 $/Ft 
Protection Liner Ft£ \ $/Ft 
Production Liner FtC 6 $/Ft 

Tubing: 2-3/8", 14,300 FtC \ 3.25 $/Ft 

Rods FtfS \ $/Ft 

Artificial Lift Equipment 

Tank Battery 

Separators/Heater Treater/Gas Units/FWKO 

Well Head Equipment & Christmas Tree 

Subsurface Well Equipment 

Flow Lines 

Saltwater Disposal Pump 

Gas Meter 

Lact Unit 

Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 

Surface Equipment Installation Costs 

Elect. Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 
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1,500 

103,500 

713,865 

COMPLETION 

•mm. 
.MM 

mm 

166,750 

46,475 

10,000 

20,000 

5,000 

7,000 

4,000 

3,000 

5,000 

267,225 

461,528 

TOTAL WELL 

12,000 

90,000 

166,750 

46,475 

10,000 

20,000 

6,500 

7,000 

4,000 

3,000 

5,000 

370,725 

1.175,393 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH 

TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON-

OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS 

AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

'•'*> '•y&'&Vi'tj'&l&'t&i'&'tjAtjA 64004000r.'r/oooo 4 4 4 4 4 f M ^ 4 f j t j 4 4 4 4 f j 4 t j f j f j Kt/j.OAAOAOAOAOAOAOAOAOAO 
XBS^^dVMVOtayTna^t/ooo ooooo^tVoVoy/o'o^Voooo OAOAOAOA0AOAOA0A0A0AOAAOA0fi 
'*W/Sf'.-SW#cVtt4ttVO>tVo'44 OOrfrfrt/->/o>?r?0*0'0>jOOQ000000004040000000000000000000000 

'&MJKt&f&AOAOA<>£ 
•JoVttZiThooooooooc 

PREPARED BY: Clyde P. Findlay 1/8/97 

REVIEWED BY: £. Se*tt Xtmi*—t)i J otiozm I 

My 
WI APPROVAL: COMPANY 

BY 

TITLE 

New Tex Oil Company 6.438315% 

DATE 



Nearburg Producing Company Page 1 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Aztec 14 Federal WELL NUMBER: 1 TOTAL DEPTH: 14,500' 

LOCATION: 2180' FWL & 1980' FNL, Section 14, T21S, R32E, Lea County, New Mexico 

FIELD: Undesignaated Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill, test, run casing, and complete as a Morrow gas well 

DATE PREPARED: 1/8/97 EST. START DATE: 5/1/97 EST. COMPLETION DATE: 7/1/97 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: 

Drilling Footage 14,500 Ft@ 21.00 $/Ft 

Drilling Daywork 2/2days @ 4,400$/day 

Drilling Turnkey 

Rig Mobilization and Demobilization 

Road & Location Expense 

Damages 

Directional Drilling - Tools and Service 

Drilling Fluids 

Fuel, Power, and Water 

Supplies - Bits 

Supplies - Casing Equipment 

Supplies - Liner Equipment 

Supplies - Miscellaneous 

Cement and Cmt. Services - Surface Csg 

Cement and Cmt. Services - Int. Csg 

Cement and Cmt. Services - Prod. Csg 

Cement and Cmt. Services - Other 

Rental - Drilling Tools and Equipment 

Rental - Miscellaneous 

Testing - 2 Drill Stem Tests/ Production 

Open Hole Logging 

Mudlogging Services 

{Special Services 

Plug and Abandon 

! Pulling and/or Swabbing Unit 

Reverse Equipment 

; Wireline Services(includes Perforating) 

; Stimulation 

Pump / Vacuum Truck Services 

Transportation 

Tubular Goods - Inspection & Testing 

Unclassified 
i 

Telephone and Radio Expense 

! Engineer / Geologist / Landman 

Company Labor - Field Supervision 

Contract Labor / Roustabout 

Legal and Professional Service 

Insurance 

Overhead 

SUBTOTAL 

Contingencies (5%) 

ESTIMATED TOTAL INTANGIBLES 
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8,800 
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3,000 
1,000 
8,000 

30,000 
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(15,000] 
12,000 
3,000 
10,000 
106,000 
2,500 
2,000 

750 

5,000 

185,050 
9,253 

194.303 

TOTAL WELL 
304,500 

17,600 

15,000 
5,000 

43,000 
18,000 
1,000 
11,000 

500 
5,000 

15,000 
30,000 

15,000 
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7,000 
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20,000 

12,000 
3,000 
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1,750 
5,000 
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2,500 
32,000 
12,500 
766,350 

38,318 

804,668 



Nearburg Producing Company Page 2 of 2 
Exploration and Production 

DaSas, Texas 
AUTHORITY FOR EXPENDITURE 

LEASE. Aztec 14 Federal WELL NUMBER: 1 TOTAL DEPTH: 14,500' 

LOCATION: 2180" FWL & 1980' FNL, Section 14, T21S, R32E, Lea County, New Mexico 

FIELD: Undesignaated Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill, test, run casing, and complete as a Morrow gas well 

DATE PREPARED: 1/8/97 EST. START DATE: 5/1/97 EST. COMPLETION DATE: 7/1/97 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

500 Ft @ 24.00 $/Ft 

5,000 Ft@ 18.00 $/Ft 

Ft@ $/Ft 

14,500 Ft@ 11.50 $/Ft 
Ft@ 

Ft@ 

14,300 Ft@ 

Ft@ 

$/Ft 
$/Ft 

3.25 $/Ft 
$/Ft 

TANGIBLE COSTS: 

Conductor Casing 

Surface Csg 

Intermediate Csg 

Protection Csg 

Production Csg 

Protection Liner 

Production Liner 

Tubing: 2-3/8", 

Rods 

Artificial Lift Equipment 

Tank Battery 

Separators/Heater Treater/Gas Units/FWKO 

Well Head Equipment & Christmas Tree 

Subsurface Well Equipment 

Flow Lines 

Saltwater Disposal Pump 

Gas Meter 

Lact Unit 

Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 

,Surface Equipment Installation Costs 

| Elect. Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 
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COMPLETION 

166,750 

46,475 

10,000 

20,000 

5.000 

7,000 

4,000 

3,000 

5,000 

267,225 

461,528 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH 

TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON-

OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS 

AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

•farVEJtpjOW ooo^ooooooo/foooo/j OAOAOAOfiAOAOAO/AOfiAOAOAOAO, 
^^^^^.70V^W^VO%0*0*4%4'0000000oooooooooooooooooooooooooooooooooooooooooooo 

PREPARED BY: Clyde P. Findlay 1/8/97 

REVIEWED BY: B.Se»ttXlmtn»*^i otiom?. 

APPROVED B Y : - i ^ V 

WI APPROVAL: COMPANY Phillips Petroleum Company 12.172105% 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

Page 1 of 2 

LEASE: Aztec 14 Federal WELL NUMBER: 1 TOTAL DEPTH: 14,500' 

LOCATION: 2180' FWL & 1980' FNL, Section 14, T21S, R32E, Lea County, New Mexico 

FIELD: Undesignaated Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill, test, run casing, and complete as a Morrow gas well 

DATE PREPARED: 1/8/97 EST. START DATE: 5/1/97 EST. COMPLETION DATE: 7/1/97 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: 
*AAAAAA 
0&&AO&A 

TO CSG PT mm. 
AOAOPAO 
AO.OAOAO 

COMPLETION TOTAL WELL 

Drilling Footage 14,500 Ft@ 21.00 $/Ft 
*AAAAAA 
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AO.OAOAO 304,500 

Drilling Daywork 2/2days Q 4,400$/day 
OAOAOAO. 

rwm 
8,800 

'AOAOAO/ 

wm 
8,800 17,600 

Drilling Turnkey 
^AAAA^A 
rmm. 

'AAA^A^ 

•mm 
AAOAOA/ 
AOAO/Jfi/ 

®m& 

0 

Rig Mobilization and Demobilization 
^AAAAAA' 

'AAA^A^ 

•mm 
AAOAOA/ 
AOAO/Jfi/ 

®m& 
0 

Road & Location Expense 
OfiAOAOA 

rmm 
15,000 

AOAOAO/ 

mm 15,000 

Damages 
o/ipAOAO. 

mm 5,000 
AAAAAA^ 

mm 5,000 

Directional Drilling - Tools and Service 
O / f / f / t f j / j / j , ' A O A A O A O 

A A A A A A ^ 

MMM 
0 

Drilling Fluids 
&AAAAAA^ 

mm 
&AAAAAA 
^AAAAA^C 

W'iW. 

40,000 
&AAAAA« 

mm 
3,000 43,000 

Fuel, Power, and Water 

&AAAAAA^ 

mm 
&AAAAAA 
^AAAAA^C 

W'iW. 
15,000 

AAAAAA*^ 

wmm 
• AV.V.V.V.V.V 

3,000 18,000 

Supplies - Bits WMM 1,000 1,000 

Supplies - Casing Equipment •mm 3,000 mm 8,000 11,000 

Supplies - Liner Equipment 
&AAAAAA* 

0 

Supplies - Miscellaneous 
&AAAAAA* 

500 
'/'AOAOAO 

AAAAAA^ 
AO/iAOAO 

A A « P A < 
PAOPAO/ 
AOAOAO/ 
AA4utf3A< 
AOAOp/i/ 

500 

Cement and Cmt. Services - Surface Csg mm 
OAOfiAAO' 
y&AO&AOj 

WfM. 
>AAA^A<y <>A4BwAA' 

OOOvOOO 

5,000 

'/'AOAOAO 

AAAAAA^ 
AO/iAOAO 

A A « P A < 
PAOPAO/ 
AOAOAO/ 
AA4utf3A< 
AOAOp/i/ 

5,000 

Cement and Cmt. Services - Int. Csg 
mm 
OAOfiAAO' 
y&AO&AOj 

WfM. 
>AAA^A<y <>A4BwAA' 

OOOvOOO 

15,000 

'/'AOAOAO 

AAAAAA^ 
AO/iAOAO 

A A « P A < 
PAOPAO/ 
AOAOAO/ 
AA4utf3A< 
AOAOp/i/ 

15,000 

Cement and Cmt. Services - Prod. Csg 

mm 
OAOfiAAO' 
y&AO&AOj 

WfM. 
>AAA^A<y <>A4BwAA' 

OOOvOOO 

AOAOAO/ 

mm. 30,000 30,000 

Cement and Cmt. Services - Other 
< V ^ A A A A 

zmm 
AAAAA*<& 

•mm 0 

Rental - Drilling Tools and Equipment 
OAOAOAO; 

wm 
OOOOOOO 

15,000 
'AOAJ/'A/ 
AOAOAO/ 

MMM 15,000 

Rental - Miscellaneous 
OAOAOAO; 

wm 
OOOOOOO 

1,000 
AOAOAO/ 

mm 
oooooo*. 

5,000 6,000 

Testing - 2 Drill Stem Tests/ Production 
^ A A * * A A A * 

wzm 
7,000 

AAAAAA*< 

mm 
7,000 

Open Hole Logging 
OAOAOAO: 
O / M / A A 

WMB. 
48,000 

AOAOAO/ 
AAOAAA^ 
Aojto&/>/ 
fiOVOXtfit, 

48,000 

Mudlogging Services 
OAOAOAA 

'mm-
20,000 

AAAAAA* 
&0/JAO/>/ 

AOJW>A0 ooooov* 
20,000 

Special Services 
<>AAAAAA' AAAAAA** 

0 

Plug and Abandon 
OAOAOAO: 

'mm. 
15,000 

'AOAOAO/ 

fi%AAAfi/ 
(15,000) 0 

Pulling and/or Swabbing Unit 
OAOAOAO; 
OAO/iAOA 
0&/N&&A 
OAOAOAO. 
O&AOAOA 
OAOAiPA 
OA^APAO: 

O/tOO/'OO 

mw 12,000 12,000 

Reverse Equipment 

OAOAOAO; 
OAO/iAOA 
0&/N&&A 
OAOAOAO. 
O&AOAOA 
OAOAiPA 
OA^APAO: 

AAAAAA** 

mm. 
AAAAAA* 

mm 

3,000 3.000 

Wireline Services(includes Perforating) 
OfififififiA 

wm 

AAAAAA** 

mm. 
AAAAAA* 

mm 
10,000 10,000 

Stimulation 
^AAAAAA"' 
0&&P&A 

< W W A A 
OAOOAOA 

°A£A5AA 

AAAAAA'^ 

mzw 
106,000 106,000 

Pump / Vacuum Truck Services 

^AAAAAA"' 
0&&P&A 

< W W A A 
OAOOAOA 

°A£A5AA MMM 2,500 2,500 

Transportation 
OAOAOAO; 

mm 
500 

/O/iAO/J/ 

-wm, 
2,000 2,500 

Tubular Goods - Inspection & Testing 
*K*AAAA* AAAAAA** 

:W#$ 
AOAO/&/ 
AOAAO// 

•MMM 

0 

Unclassified 
OAOJOAOA 

'£&ffl& 

AAAAAA** 

:W#$ 
AOAO/&/ 
AOAAO// 

•MMM 
0 

Telephone and Radio Expense %mm. 
OvOOvOO-

1,000 ,O,O///AO/ 

mm 
OKiOVKrOf' 

750 1,750 

Engineer / Geologist / Landman 
C r V o A A A A * 

tmm 
OAOA9AO' 

5,000 
AAAAAA"* 5,000 

Company Labor - Field Supervision 

C r V o A A A A * 

tmm 
OAOA9AO' 10,000 5,000 15,000 

Contract Labor / Roustabout 
O A A A A A * ; 

-mm 
AAAAAA** 

OOOOOOO 
0 

Legal and Professional Service 
OAOAOAO; 

%mm. 
2,500 AAAAAA'S 

:W$® 2,500 

Insurance 
OAOAOAO; 

'mm. 
32,000 

AOAOAO/ 

WM 32,000 

Overhead 
4AAAAAA* 

'mm 
12,500 

/•AOOAO/ 

mm 12,500 

SUBTOTAL 581,300 185,050 766,350 

Contingencies (5%) 29,665 9,253 38,318 Contingencies (5%) 

ESTIMATED TOTAL INTANGIBLES 610,365 194,303 804,668 



Nearburg Producing Company Page 2 of 2 
Exploration and Production 

Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Aztec 14 Federal WELL NUMBER: 1 TOTAL DEPTH: 14,500' 

LOCATION: 2180' FWL & 1980' FNL, Section 14, T21S, R32E, Lea County, New Mexico 

FIELD: Undesignaated Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill, test, run casing, and complete as a Morrow gas well 

DATE PREPARED: 1/8/97 EST. START DATE: 5/1/97 EST. COMPLETION DATE: 7/1/97 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

mm 
PA/SAOA/ 
/J/J/J/J/J/J/ 
AOJi/2>A< 
AO/^'.O/ 500 Ft @ 24.00 $/Ft 

5,000 Ft@ 18.00 $/Ft 

Ft @ $/Ft 

14,500 Ft@ 11.50 $/Ft 

Ft© 
Ft@ 

14,300 Ft@ 

Ft@ 

$/Ft 
$/Ft 

3.25 $/Ft 
$/Ft 

TANGIBLE COSTS: 
Conductor Casing 

Surface Csg 

Intermediate Csg 

Protection Csg 

Production Csg 

Protection Liner 

Production Liner 

Tubing: 2-3/8", 

Rods 

Artificial Lift Equipment 

Tank Battery 

Separators/Heater Treater/Gas Units/FWKO 

Well Head Equipment & Christmas Tree 

Subsurface Well Equipment 

Flow Lines 

Saltwater Disposal Pump 

Gas Meter 

Lact Unit 

: Vapor Recovery Unit 
Other Well Equipment 
: ROW and Damages 

Surface Equipment Installation Costs 

Elect. Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

f'/>AAvA<' 
O / t / t / j / j / i A 

''PAOA^A 

OAOpAyA 

OAO/AOA 
OAOAOAO: 
OAX&J&& 
OA9&PAO; 
OAOp&sA 
OAO&AAOA 

OAOAO&A 
0.0/&AOA 
OAOtOAOA 

OAOT&/SA 
OAOAOAO; 
oYJpf&S-'A 
0&&&AO& 

<*AOPAAO' 
0\Opfififi\< 
OAOSjAO' 
O/J/M&A' 

OA&AP& 

r^opAAAA 
OAO/jAOA 
O.O/S 

.OA . ..... 
AVAOY^fi, 

OAO&&AO; 
OAOAOAO; 
OAOAOAO; 
OAOAO&P; 

oAoy&.oA 
OAOAOAO; 
OAOAOAO; 
OAoWjbAO* 
yjyjyjyjioy^ 

oyj&£&o' 
Ofs/PJhftA 
OAO&fAO' 
OAOf&AOj 

TO CSG PT 

12,000 

90,000 

1,500 

103,500 

713,865 

oyjRoA 
osS/jo/joy. 
oysffofy/ yjyZoy> AOAOAO/ 

mm. 
AOAOAO/ 

yj/s/fo'/*/ 
tyA<&OAC 
AOAop// 

A O A O A O / ' 
tOOOOOO', 

Ao/'AO/*/ 

•mm 

/AOA 

OAOA 
\OAO/£O/J/ 

AOAO/fP/ 

AAOfiA/'/ mm 
mm*. 
y j / j / s / t / j / j / 

\oloy>&y>ft; 

y.y.v.v.v.y.v. 

COMPLETION 

166,750 

46,475 

10,000 

20,000 

5,000 

7,000 

4,000 

3,000 

5,000 

267,225 

461,528 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF THE OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH 

TUBULAR GOODS FROM OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE, OR LESS, UNLESS THE NON-

OPERATOR GIVES NOTIFICATION ON THIS FORM OF HIS INTENT TO FURNISH HIS PROPORTIONATE SHARE IN KIND. THIS 

AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

' PREPARED BY: Clyde P. Flndtay 1/8/97 

j REVIEWED BY: 2. Scott XimiuuK}i mom? 
APPROVED BY: 

WI APPROVAL: COMPANY Michael J. Patin 1.176035% 

BY 

TITLE 

DATE 


