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October 1, 1997 

V i a Fax and U.S. Mail 

Mr. W i l l i a m J. LeMay 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Re: Cases 11723/11755 (de novo) 

Dear Mr. LeMay: 

Enclosed i s Mewbourne's r e p l y r ega rd ing i t s mot ion t o have an 
e x i s t i n g w e l l s h u t - i n . 

Very t r u l y yours , 

A t t o r n e y f o r Mewbourne 
O i l Company 

c c : Counse l o f r e c o r d w / e n c l . ( v i a f a x ) 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MEWBOURNE OIL 
COMPANY FOR AN UNORTHODOX GAS 
WELL LOCATION AND A NON-STANDARD 
GAS PRORATION UNIT, EDDY COUNTY, 
NEW MEXICO. Case No. 11723 (de novo) 

APPLICATION OF FASKEN OIL AND 
RANCH, LTD. FOR A NON-STANDARD 
GAS PRORATION AND SPACING UNIT 
AND TWO ALTERNATE UNORTHODOX GAS 
WELL LOCATIONS, EDDY COUNTY, 

REPLY OF MEWBOURNE OIL COMPANY 
IN SUPPORT OF ITS MOTION TO SHUT-IN AN EXISTING WELL 

Mewbourne O i l Company ("Mewbourne") f i l e d i t s motion 

requesting t h a t the Texaco E x p l o r a t i o n and Production Inc. 

("Texaco") E.J. Levers Fed. "NCT-l" Well No. 2, i n Unit F of §12-

21S-25E be s h u t - i n , because i t was i l l e g a l l y d r i l l e d . Texaco 

f i l e d i t s response, and Mewbourne submits t h i s r e p l y i n support of 

i t s motion: 

Texaco a s s e r t s t h a t i t has done n o t h i n g wrong , and t h a t i t 

s h o u l d n o t be r e q u i r e d t o s h u t - i n i t s w e l l p e n d i n g de novo r e v i e w 

o f t h i s m a t t e r . T e x a c o ' s p r i m a r y argument i s t h a t t h e C a t c l a w 

Draw-Morrow Gas Poo l ( " the P o o l " ) was d e v e l o p e d on 32 0 ac re 

s p a c i n g , and t h u s t h e E . J . L e v e r s " N C T - l " W e l l No. 2 was p r o p e r l y 

d r i l l e d and c o m p l e t e d . 1 T e x a c o ' s a s s e r t i o n h i g h l i g h t s t h e 

u n f a i r n e s s t o Mewbourne and o t h e r i n t e r e s t owners i n t h e § 1 - 2 1 S -

1Texaco claims tha t the APD f o r the w e l l was p roper ly approved. However, 
E x h i b i t B attached t o i t s response r e f l e c t s an unapproved APD. ^ % 

NEW MEXICO. 

Order No. R-10872 



25E by a l l o w i n g t h e Texaco w e l l t o produce: Mewbourne's proposed 

w e l l i n t h e SY2 o f S e c t i o n 1 i s a t an o r t h o d o x l o c a t i o n f o r a 

laydown 32 0 a c r e gas s p a c i n g u n i t under s t a t e w i d e r u l e s . Yet, a t 

t h e h e a r i n g , Texaco used t h e s p e c i a l r u l e s f o r t h e Pool t o c l a i m 

t h a t Mewbourne's proposed w e l l was e x t r e m e l y unorthodox, and 

f u r t h e r used 640 acre s p a c i n g as t h e b a s i s f o r a s s e r t i n g t h a t an 

8 1 % p r o d u c t i o n p e n a l t y be assessed a g a i n s t t h e w e l l . Texaco cannot 

have i t b o t h ways. I f 320 acre s p a c i n g i s t h e c o r r e c t b a s i s f o r 

d e v e l o p i n g t h e Pool, t h e n Mewbourne's proposed l o c a t i o n has no 

adverse e f f e c t on Texaco, and i t s h o u l d be approved. I f n o t , t h e n 

Texaco's w e l l s h o u l d be s h u t - i n because i t does n o t comply w i t h 

D i v i s i o n r u l e s . 

WHEREFORE, Mewbourne r e q u e s t s t h a t Texaco's E.J. Levers Fed. 

"NCT-l" W e l l No. 2 be s h u t - i n p ending a p r o p e r a p p l i c a t i o n t o and 

d e c i s i o n by t h e D i v i s i o n . 

R e s p e c t f u l l y s u b m i t t e d , 

James Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney f o r Mewbourne O i l Company 
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy of the f o r g o i n g pleading was 
served upon the f o l l o w i n g counsel of record t h i s { ? r day of 
October, 1997, by f a c s i m i l e transmission: 

W. Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
P.O. Box 2265 

Santa Fe, New Mexico 87504 

Wi l l i a m F. Carr 
Campbell, Carr, Berge & Sheridan, P.A. 
P.O. Box 22 0 8 
Santa Fe, New Mexico 87504 
Ma r i l y n S. Hebert 
O i l Conservation Commission 
2 04 0 South Pacheco 
Santa Fe, New Mexico 87505 
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