
Merrion Oil & Gas Corporation 
Authority for Expenditure (AFE) 

Drilling Well Cost Estimate 

NMOCD Examiner Hearing 
May 1, 1997 
Docket No. 13-97 
Case No. 11766 
Exhibit No. 6 

AFE No. 97005 AFE Type: 1 
Accounting Well No. 
Location: 790' fsl & 79CT fel (se se) 

See 22.T32N.R13W 
County: San Juan SUtt: NM 

Lease: HAVASU 
Project 
Lease No: 
Spacing: 
Untt. 

Well No: 1 
Drill Fruraand Coal Well 
Communitized 
320 Acres 

Field: 
TD: 
Operator 

By. 

Basin Fruitland 
1.430 rt 
Merrion Oil & Gas 

Steven S. Dunn 
THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARE OF PROJECT COST WILL EXTEND TO ACTUAL COSTS INCURRED 

of Interest: Owner Sham of «i i ; r : rTO Carina Pt>W««5> • : ' A l t e r Casing Point 
Dry Hole 1 Competed Wl I NRI Wl I NRI 

1) MERRION OIL 1 GAS CORPORATION $ 47.437 S 157.132 61.264980% 52.720330% 61.264900% 52.720330% 
2) BURLINGTON RESOURCES J 8,014 $ 31,144 12.415*00% 10.003820% 12.415000% 10.863820% 
3) J. GREG MERRION REVOCABLE TRUST J 0.325 t 20.951 0.105000% 7.029370% 8.100060% 7.020370% 
4) ESTATE OF HAROLD FIELDS J 4.34S J 14.394 5.012000% 5.012000% 5.612000% 5.012000% 
5) MERRION PETROLEUM CORP. $ 3.163 $ 10.470 4.094340% 3.514700% 4.084340% 3.514700% 
0) T. GREG MERRION * 1,02a s 3.405 1.327410% 1.142200% 1.327410% 1.142200% 
7) MICHAEL MERRION t 1.02S s 3.405 1.327410% 1.142210% 1.327410% 1.142280% 
8) STEVEN DUNN S 1.021 s 3.405 1.327410% 1.142280% 1.327410% 1.142280% 
8) GEORGE SHARPE * 1.021 s 3.405 1.327410% 1.142280% 1.327410% 1.142200% 

10) MICHAEL BARNES s 848 < 3.143 1.225280% 1.054400% 1.225280% 1.054400% 
11) PAUL LONG J 033 j 2.095 0.010070% 0.702940% 0.810070% 0.702940% 
12) CRYSTAL WILLIAMS 633 j 2.095 0.010070% 0.702940% 0.816870% 0.702940% 
13) EAON WAYMEN-PALMER i 221 s 732 0.285500% 0.205580% 0.285560% 0.205560% 
14) ROYALTIES i OVERRIDES 12.944820% 12.944820% 

TOTAL s 77.410 $ 250.400 100.000000% 100.000000% 100.000000% 100.000000% 

Intangibles • Dril l ing (1605) Dry HoM Comoleted 

18.000 I 18.000 

20.000 $ 20.000 

. : .3 .800 * " 4 3 BOO : 
3.500 S 3.500 

_2,aoo $"" ̂ . 2.500 
3.50O~ s 5 000 

' _ _ « 4 f 0 0 0 7. 4 0 0 0 

3.500 s 3.500 

""1,050 . S ~_ „ 1.050 
1.500 $ 1.500 

$ " 1 0 0 0 

250 $ 250 

2,000 s " " " 2 000 

1.380 $ 1.380 

3 400 s " " 3 500 

230 
220" 
2 0 f 
202; 
203 
204 
204 
206. 
207 
208 
210 
211 
212 
212 
213 

ROW Acquisition & Surface Damages 
S j ^ . ' ^ ^ ^ o g y ^ g r r n i g n g ^ l ^ r -
Dnlling Rig Footage Cost 

Location Construction. Anchors. Pit Uner. Fence 

Long Stnng 

Open ^ S u T v e T T ^ S S S S Z 
Legal Fees&Heanng 
Drilling Supervision - a ^ J S 

1.480 feet® $13.50 perfoot.. 

Miscellaneous 
i r ucwng - ^v» i a a ^ v l s s ^ . . i M

, » ,..,<„... „ _ . , . . <* „ , „ 
Dnllinq Water 

Administrative & General t=xpense_ 
Confinqency*~ •T'E*9T^ 

12 days © 
i iWlHSihSiSE 

$115 perday... 

Total Intangibles - Drilling 71.030 $ 73.2861 

I Intangibles - Completion (1610) Cry Hon Comppefetf | 
$ 15.500 
S'lIZ 2.500 
$ 60.000 

t 4.200 
S ' T ; 3600 ; 
$ 7.200 
* Z l 700 

1.400 

301 Completion Rig 
" T '. 303 Perforating 4 l ^ f n £ J 

304 Stimulation 
- " 3 ° 5 Location < 

308 Company Supervision 
•Z!r " ..409. R o & t s b a ^ i t e c J o ^ E q u l p m e r f j ^ 

309 Roustabouts... Install Gas & Water Lines 
I T U . ."309. Welder " r l c 3 ^ ^ p m e ^ wTCc«pOT"J 

310 Welder... Install Gas & Water Lines 

r ; * , . 7 " 3 1 0 B i l & S e r a p « L " " S S ! 

310 Tool, tbg & equipment Rental 
" 3 1 0 Tank & MIsceBaneousTreriSli 

311 Water (includes trucking) 

C l 2 " 3 1 f J r u c W n g J 2 £ T S ^ ^ x ^ x 

8 days ® $1,950 perday.. 

12 days @ S350 per day 
- 4 * 4 * * t £ * ~ £ r ? » ,WOO perday"- , . 

8 days Q $900 perday 
l23i^f t rZiZ7Zr.^Ipw'oay", ,r^£ 

4 days @ $350 per day 

2500 
350 

$ 
$ 
$ 
*1 $ 

1000 
1.000 

500 
3.000 
1,000; 
2.000 

T o t a l I n t a n g i b l e s - C o m p l e t i o n s 2 , 8 5 0 * 1 0 4 , 9 5 0 

T o t a l I n t a n g i b l e s - D r i l l i n g & C o m p l e t i o n s 7 3 , 8 8 0 i 1 7 8 , 2 3 0 

I T a n g i b l e s - D r i l l i n g & C o m p l e t i o n ( 1 6 4 0 ) | 

"PrpdufA'pn 
2-7/8- 6.5# EUE J55 used 

73-UrieWpe: 
4" Line Pipe 

"851 Water Line-"' 3* One Ftee * 
827 Sucker Rods 3/4" SM Cplg. used 

T T T $-1/2 155* 

Gj^f i iE "820 Wellhead exjiipmenLJ 
815 Float equipment 

jUJ i " : •" 830 Bottomhole Pump ; 

. i,480 (eel®' 
1.450 feet® 

500 feet 0 , 
6.600 feet® 
5,300 I f e e f f f 
1.450 feet® 

"4.75 perfoot 
2.12 perfoot 

;1.50 perfoot 
2.25 perfoot 
1.50 "perfoot; 
0.97 perfoot 

7 j i : $ 

* J 
s EM 
$ 

114 API used w/ engine 836 Pumping Unit & Engine 
"840 Tank & Separator"'K^J? 
860 Fittings, valves, fenang. concrete & miscellaneous 
898 Miscellaneous " — - - y ~ ~ 

ur i 7.000 
3.100 

3V:."eno; 
14.900" 

*"." 8,000. 
1.400 

* >X 3.500 
500 $ 2.500 
" ~$ 

S 

IT"* 
$ 
$ 

1,350 
15.000 
15,000 
3.000 

500 
Total Tangibles 3.550 $ 78.250 

Total Estimated Cost $ 77,430 $ 256,480 

Merrion Oil & Gas Corporation 

Approved:_ 

Page 1 of 1 HAVSUAFE.XLS 



Merrion Oil & Gas Corporation 
SUPPLEMENTAL AFE #1 
Drilling Well Cost Estimate 

AFE No. 97005 AFE Type: 1 
Accounting Well No. 
LociUon: 790 ,fsl&790'fel(,sese) 

Sec22.T32N,R13W 
County: San Juan State: NM 

Lease: 
Project: 
Lease No: 
Spacing: 
Unit: 

HAVASU 
Drill Fruitland Coal Well 
Communitized 
320 Acres 

Well No: 
Field: 
TD: 
Operator 
By: 

1 
Basin Fruitland 
1,480 ft 
Merrion Oil & Gas 
SSD/GFS 

THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARE OF PROJECT COST WILL EXTEND TO ACTUAL COSTS INCURRED 
Division of Interait: 

1) MERRION OIL 4 GAS CORPORATION 

2) BURLINGTON RESOURCES 

3) J. GREG MERRION REVOCABLE TRUST 

4) ESTATE OF HAROLD FIELDS 

5) MERRION PETROLEUM CORP. 

0) T. GREG MERRION 

7) MICHAEL MERRION 

«) STEVEN DUNN 

9) GEORGE SHARPE 

10) MICHAEL BARNES 

11) PAUL LONG 

12) CRYSTAL WILLIAMS 

13) EAON WAYMEN-PALMER 

14) ROYALTIES a OVERRIDES 

I n t a n g i b l e s - D r i l l i n g ( 1 6 0 5 ) 

• •> ~ Owner Share of 
SupptementaiT ToUl 

34.921 
7,077 
4,658 
3,199 
2,328 

757 
757 
757 
757 
698 
466 
466 
163 

192,053 

38.S2I 

25.607 

17.592 

12.804 

4,161 

4,161 

4,t61 

4,161 

3,841 

2.561 

2.561 

895 

• i i a ^ T o Casing Point ^afcej 

Wl T NRI 

61.264980% 

12.415800% 

8.168660% 

5.612000% 

4.084340% 

1.327410% 

1.327410% 

1.327410% 

1.327410% 

1.225280% 

0.816870% 

0.816870% 

0.285560% 

52.720330% 

10.863820% 

7.029370% 

5.612000% 

3.514700% 

1.142280% 

1.142280% 

1.142260% 

1.142260% 

1.054400% 

0.702940% 

0.702940% 

0.285560% 

12.944820% 

*M*sm After Casino Point s f e * 
Wl NRI 

61.264980% 

12.415800% 

8.168660% 

5.612000% 

4.084340% 

1.327410% 

1.327410% 

1.327410% 

1.327410% 

1.225280% 

0.616870% 

0.816870% 

0.285560% 

52.720330% 

10.863820% 

7.029370% 

5.612000% 

3.514700% 

1.142280% 

1.142280% 

1.142280% 

1.142280% 

1.054400% 

0.702940% 

0.702940% 

0.285560% 

12.944820% 

Originel AFE Supplemental Tola) 
230 R O W Acquisit ion & Surface Damages 

201 Drilling Rig Footage Cost 

203 Location Construction. Anchors. Pit Liner. Fence 
jfy^ggSTCSSgroBajt^^ 

~ 204 Long Stnng 

1.460 feet® 
«*^Ooy iL@*" 

$13.50j>erfoot... 

18.000 $ 17.000 

207 Legal Fees 4 Hearing 

210 Miscellaneous 
73£3ays@ .J 

212 Drilling Water 

20.000 

3.500 

^2,600 * -
5.000 

35.000 
„ 2000] 

20.000 

3.500 

$ 250 

213 Administrative & General Expense 12 days ® $115 per day... 

"rt 
$ 1.380 

V 5.000 
'tT.T.4.000^ 
$ 3.500 
$ 7 ^ 0501 
$ t"500 

SLl/ioooj 
$ 250 

S 1.380 
"$ * 3 5001 

T o t a l I n t a n g i b l e s - D r i l l i n g 73.280 S 17.000 S 90.280 I 

I Intangibles - Completion (1610) Original AFE Supphmental Tola) | 
301 Completion Rig 8 days@ 

310 Bit& Scraper 

310 Tank & Miscellaneous rentals 

311 Trucking 

$ 15.600 $ 15.600 

$ 60.000 $ 60.000 

S 4.200 $ 4.200 

7.200 $ 7,200 

1.400 % 1,400 

$ 1,000 

$ 500 

t 1,000 i 1.000 

Total Intangibles - Completion « *» 
s 

104,950 s 40,000 
5 

s 
» * 2 0 0 0 l 

144,950 
Total Intangibles - Drilling & Completion * 178,230 57,000 235,230 

(Tangibles - Drill ing & Completion (1640) | 
605 Casino Surface 8-5/8" 24# 240 feet im S o «»r fnnt < o onn « •> rtnn 

mm 

L . ; . i . : : 8 3 0 

811 Tubing 2-7/8" 6.5# EUE J55 used 

851 Gas Line 4" Line Pipe 

827 Sucker Rods 3/4" SM Cplg. used 
r82o; 
""815 
13? 
836 
840. 
860 
696 

H3861feertf 
1.450 feet®" 

6.600 feet _ 

1.450 feet 
W^bad l iqu ipmeht^ 
Float equipment 
B^omrSlePump 
Pumping Unit 8. Engine 

X^£ s?par a ' o rZ«C»^. ». i — — — 
Fittings, valves, fencing, concrete & miscellaneous 
"Mfs^lane^s~' R ' : :3."' , ? * » - ^ T f ^ -

Total Tangibles 78,250 $ - $ 78,250 

Total Estimated Cost $ 256,480 $ 57,000 $ 313,480 

Merrion Oil A Gas Corporation 
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