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NMOCD Examiner Hearing

May 1, 1997
Docket No. 13-97

Merrion Oil & Gas Corporation ~ Case No. 11766

Authority for Expenditure (AFE) Exhibit No. 6
Drilling Well Cost Estimate

AFENo, 97005  AFE Type:1 Lease: HAVASU WellNo: 14
Accounting Well No. Project: Orill Fruitand Coal Well Fleld: Basin Fruittand
Location: 750" fsl & 790 fel (se se) Lease No: Communitized TO: 1.4801%

Sec 22, Ta2N, R13W Spacing: 320 Acres : Operator:  Memion Oil & Gas
County:  San Jjuan State: NM Unit: By: Steven S. Dunn

THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARE OF PROJECT COST WILL EXTEND TO ACTUAL COSTS INCURRED

Oivision of interest: -3 Owner Shame of - To Casing Polnt i After Casing Point .
DryHole | Competed Wi } NRI Wi 1 NRI

1) MERRION OIL & GAS CORPORATION $ 47437 S 157132ff 61.284980%  52.720330%]] 61.264580% 52.720330%

2) BURLINGTON RESOURCES s 0614 8 31844l 12415800%  10.883220%! 12415800% 10.863320%

3) J. GREG MERRION REVOCABLE TRUST $ 8325 $ 208511 s.185680%  7.020370%|f  2.168860% 7.020370%

4) ESTATE OF HAROLD FIELDS s 4345 3 143 [l 5612000%  5.812000%)  5.612000% 5.812000%

5) MERRION PETROLEUM CORP. S 3183 $ 10478  4.084340%  3.S14700%[|  4.084340% 3.514700%

€) T. GREG MERRION $ 1028 § 3405 1.327410%  1t42z80%|  1.327410% 1.142280%

7) MICHAEL MERRION 3 1028 3405 || 1377410%  1.942280%]  1.327410% 1.142280%

) STEVEN DUNN $ 1028 § 34080 1.327410%  1.942280%)]  1.327410% 1.142280%

9) GEORGE SHARPE s 1028 § 3405 1327410%  1.142280%)  1.327410% 1.142280%

10) MICHAEL BARNES H [T 343l 1225220%  1.054400%]  1.225280% 1.054400%

11) PAUL LONG H 833§ 20051 0.818870%  0.702340%||  0.316370% 0.702540%

12) CRYSTAL WILLIAMS s 83§ 2005j|  0.818870%  o.702840%]] 0.818870% 0.702840%

13) EAON WAYMEN-PALMER s c21 s 732{| 0.285580%  0.285560%| 0285560% 0.285560%

14) ROYALTIES & OVERRIDES 12.944820%] 12.944820%

TOTAL $ 77430 $ 256480 100.000000% 100.000000%]| 100.000000%  10.000000%
lintangibles - Drilling (1605) Dry Hole Comoieteal

230 ROW Acqutsluon & Sudace Damages 18,000 s

C Totauntangmlas Driling — —— s %1 030 S 7azg

[intangibles - Completion (1610) Ory Hole Comoveted|
301 Compleﬁon Rig 8 days @ $1,950 per day. $ 15,600
T Aas e s TR IO e e v -

) 309 Roustabouts Install Gas &Water Lines

31o Walder.. . Install Gas & Watar Lines

Total Intangiblas - Completion $ 2,850 $ 104,950
Total intangibles - Drilling & Completion . § 73,880 § 178,230

[Tangibles - Drilling & Completion (1640)
805 Casing

9.25 perfoot
475

851 Gas Line
851 Watsr Liné TF:
827 Sucker Rods S
820 Weilhead sqlipmedt?
815 Float equzpment

Sl

Tothangibles $ 3550 $ 78,250

Total Estimated Cost $ 77430 $ 256,480

Pus ey g o5-94

Memion Qit & Gas Cormporatien

Approved: Date:
Parner
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Merrion Oil & Gas Corporation

SUPPLEMENTAL AFE #1
Drilling Well Cost Estimate
AFENo. 97005  AFE Type: 1 Lease: HAVASU WellNo: 1
Accounting Weli No, Project: Drill Fruitand Coal Well : i i
Location: 790 fsl & 790 fel (se se) Lease No:  Communitized ;g:'d- 18?3'8 :ruttland
Sec 22, TA2N, R13W Spacing: 320 Acres Operator: Niern‘on Oil & Gas
County: San Juan State: NM Unit: By: SSDIGFS
THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARE OF PROJECT COST WILL EXTEND TO ACTUAL COSTS INCURRED
Division of Interwat: 58 Ownar Share of «#es ff 23 To Casing Point Siksr [ ailrvd After Casing Point wrer:
Supplemental | Total Wi 1 NRI W { NRI
1) MERRION OIL, & GAS CORPORATION $ 921§ 102053 (] 61.204980%  52.720330%| e1.284980% §2.720330%,
2) BURLINGTON RESOURCES $ 7077 3 38921 12.415800%  10.863820%[| 12.415800% 10.862820%
3) J. GREG MERRION REVOCABLE TRUST $ 4658 3 25607l s.ae8580%  T.a029370%||  s.18seson 7.029370%
4) ESTATE OF HAROLD FIELDS s 3199 § 17.592]] set12000%  5.812000%|  s.812000% 5.612000%
§) MERRION PETROLEUM CORP. $ 22328 § 12804  4.084340%  3.514700%|  4.084340% 3.514700%
€) T. GREG MERRION $ 757 8 4,181 1.327410%  1.942200%))  1.327410% 1.142220%
7) MICHAEL MERRICN s 757 8 4,181 1.327410%  1.142280%|]  1.327410% 1.142280%
8) STEVEN DUNN $ 757 8 4,181 1.327410%  1.142280%[1  1.327410% 1.142280%
%) GEORGE SHARPE ) 31 s 4,181 1.327410%  1.142280%]|  1.327410% 1.142280%
10) MICHAEL BARNES $ 698 § 3,841 1.225280%  1.054400%}|  1.225280% 1.054400%
11) PAUL LONG H 468§ 2,581 0.816870%  0.702640%f  0.816870% 0.702840%
12) CRYSTAL WILLIAMS $ 468§ 2,581 0.816870%  0.702040%]] 0.818870% 0.702940%
13) EAON WAYMEN-PALMER s 163§ essll o % 0 %l o % [ %
14) ROYALTIES & OVERRIDES 12.844220%| 12.944820%
TOTAL $ 57000 $ 313,430 100.000000% 100.000000%| 100.000000% 100.000000%

[Intangibles - Drilling (1605)

Originel AFE ntal
230 ROW Acquisition & Surface Damage: S 18,000 § supp:%oo S 35, ;;‘le
220 S ey, Archasology, Eerpig 2 TR O R R N2 000

201 Driling Rig ~ Footage Cost
IR 202 TR R Daywork S WOTK e P e

203 Location Construction, Anchors, Pit Liner, Fencs
DT 204 Cament K Comentng e ouace Casing, res

204 Long S!nng
206 OPEn HOl S Gvey s
207 Lege!_liees & Headng

20, DOO

12 days Q

“Fotal intangibles - Orilling — = S 73280 ‘s 77000 5 sozao]

{Intangibles - Completion (1610)
301 Compietion Rig

Oniginal AFE Supplemental

ECEI0 Pattoraling EL600
304 Stimulation

A Lo Cleantp &

308 Company Supervision
BT S0E Bt ab o Hookup EqUipRent on Location <
309 Roustabouts Install Gas & Water Lines.

1 ! P EqUip!
310 Welder Install Gas & Waler Llnes

FETERT0 Bora under fal foad
310 Blt & Scrapar

310 Tank & Miscallzneous re: remals
o e T Water (Fetidas FekIngy BEss
311 Trucking

s CONBNGONGY ek eir Tt ko s

Total lntanglbles Complehon

Total Intangibles - Drllhng & Completion

[Tangibles - Orilling & Completion (1640)

805 Casing Surface 8-5/8:_2_4# 240 feet @ $ 9.25 per{oot $ 2,200 $ 2,200
DL ER 06 Y e T rodUcon N R e W R T e e el WY STIRE 0 $

811 Tubing 2-718" 8.5# EUE J55 used 1450 feet @
9 P srpmm ol Pips T RS s mmﬂ:nw‘!e-—]-@
851 Gas Line 4"Line Pxpe 6,600 feet @

~ 851 WalET CiRe e e pipe e :

827 Sucker Rods 3I4“ SM Cplg, used
RTRr 820 Welihead eqiipment FRese ity
915 Floa_x:qulpmenl

'-vx««

_ 75,250 s
Total Estimated Cost $ 256,480 $ 57,000 $ 313,480

A’ e

Mermion Oil & Gas Corporation

FRE IR TN
To!al Tanglble:

Approved:. Dale:
Partner
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