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UNIT OPERATING- AGREEMENT 

KYERS LANGLIE-MATTTX UNIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into at of, the f i r s t day of January, 

197 3, by and between the parties who have signed the original of this 

instrument, a counterpart thereof, or other Instrument agreeing to be 

bound by the provisions hereof; 

Hi I £: 

WHEREAS, the parties hereto as Working Interest Owners have 

executed, as of the date hereof, an agreement entit l e d "Unit Agreement, 

Myers Unglie-Mattix Unit, Lea County, New Mexico", herein referred to 

"Unit Agreement", which, among other things, provides for a separate 

egree=ent to be entered into by Working Interest Owners to provide for 

the development and operation of the Unit Area; 

NOW, THEREFORE, in conalderation of the mutual agreements here

in set forth, i t is agreed as follows: 

ARTICLE 1 

CONFIRMATION OP UNIT ACREZMENT 

1.1 Conflrr.atlon of Unit Agreement. The Unit Agreement is 

hereby confirmed and by reference made a part of this agreement. The 

definitions ia the Unit Agreement are adopted for a l l purposes of 

t h i * agreement. I f there 1* any c o n f l i c t between the Unit Agreement 

aad this agreement, the Unit Agreement shall govern. 

ARTICLE 2 

EXHIBTT8 

2.1 Exhibits. The following exhibits are Incorporated 

herein and made a part hereof. 

2.1.1 Exhibit* A. B & C of the Unit Agreement are 

incorporated herein by reference. 

2.1.2 Exhlbl't D attached hereto, i * a »chedule showing 

the Unit Participations of each Working Intereat Owner for Phase I 

and Phase I I of Unit Operationa. Exhibit D or a revision thereof, 

shall not be conclusive aa to the information therein except l t 
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s h a l l be used as shewing Che Uric Pa r t I c i p a c ions nf the Working I .-lie rest 

Owners for purposes of chia agreement u n t i l shown to be Ln err o r cr revised 

aa herein auchorlted. 

2.1.3 Exhibit E. attached hereco. i s the Accounting Procedure 

applicable to the development and operation of the UniC Aree; l n che event 

of c o n f l i c t between t h i s agreeaent and ExMblC D. t h i s agreement s h a l l p r e v a i l . 

2.1.A Elxhtbtt F. attached hereto are che asseacmencs which may 

be made against the working i n t e r e s t owners of c e r t a i n non-uaable w e l l s l i f t e d 

chereon a i provided l.n ArClcle 10. Irt che evert che craeca for any of che wells 

l i s t e d in Exhibit "F" f a i l t o q u e l l f y f o r I n c l u s i o n i n che Unit on die ef

f e c t i v e dste hereof, E x h i b i t "?" s h a l l be r e v i e i d to delece each such w e l l 

ar.d i t s .asessr.enc. 

2.2 Revision of E x h i b i t s . Whenever Exhibits A, B or C are rev.sed, 

Exnlblc D s h a l l be revised accordingly and be e f f e c t i v e as of che dace. 

Unit Operator shall .ilso revise E x h i b i t D f r o - time co time as required Co 

c : n f = - ro charges In ownership of which L'.-.K Operator has boen n o c i f i e d as 

provided i n che Unit Agreement. 

ARTICLE 3 

SUPERVISION OF OPERATIONS 
BY WORKING INTEREST OWNERS 

3.1 Over-ell Supervision. Working I n t e r e s t Owners s h a l l exercise 

o v e r - a l l supervision and c o n t r o l of a l l matters p e r t a i n i n g Co ur.it operations 

pursuant co t h i s agreement and the Unit Agreement. I n the exercise of such 

a u t h o r i t y , esch Working I n t e r e s t Owner a h a l l act soleLy i n i t s own behalf i n 

the capacity of an I n d i v i d u a l owner and not on behalf of the owners as an 

ent i r e Cy. 

3.2 Spec!fIc A u t h o r i t i e s and Put lea. The na t t e r s w i t h respect Co — n 

which the Working I n t e r e s t Owners a h a l l decide snd cake a c t i o n s h a l l include, 

but not be l i m i t e d Co, the f o l l o w i n g : 

3.2.1 Method of Operation. The method of operation, i n c l u d i n g 

any type of pressure maintenance, aecondary recovery, or ocher recovery pro

gram to be employed. 

3.2.2 Or t t line, of WeUs. The d r i l l i n g of any w e l l w i t h i n the 

Unit Area uhecher f o r production of U n i t i z e d Substances, f o r use aa an i n 

j e c t i o n u t l l , or f o r other purposes. 

3.2.3 Well Reccoplectona and Change of Scatus. The recooplecion, 

abandonraenc, or change of stetus of any W e l l , or the use of any w e l l f o r i n -
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Jectlon or for other purpose*. 

3.2.4 Expenditures. The making of any s i n g l e expenditure 

In excess of F i f t e e n Thousand Dollars ($15,000.00); provided t h a t , approval 

by Working I n t e r e a t Owners of the d r i l l i n g , reworking, deepening, or 

plugging back of any w e l l s h a l l Include approval of a l l neceaaary ex

penditures required t h e r e f o r , and for completing, t e s t i n g , and equipping 

the same, Including necessary flow l i n e s , separators, and lease tankage. 

3.2.J D i s p o s i t i o n of Unit Equipment. The s e l l i n g or other

wise disposing of any msjor Item of surplus Unit equipment, I f the cur

rent l i s t price cf new equipment s i m i l a r t h e r e t o Is Three Thousand and 

Five Hundred Dollars ($3,500.00) or more. 

3.2.6 Appearance Before a Courc or Regulatory Arer.cv. The 

designating of a representative to appear before any court or regulatory 

agency i n catcera p e r t a i n i n g to Unit Operations; provided t h a t , such 

designation a h a l l not prevent any Working I n t e r e s t Owner at i t s own ex

pense froa eppearing In person or free: designating another representative 

l n I t s own behalf. 

3.2.7 Audits. The a u d i t i n g of the accounts of Unit Operator 

pe r t a i n i n g to unit operations hereunder; provided t h a t , the audits a h a l l : 

(a) not be conducted more than once each year 

except upon the re s i g n a t i o n or removal of 

Unit Operator. 

(b) be made at the expense of a l l Working I n 

t e r e s t Owners other than the Working I n 

t e r e s t Owner designated as Unit Operator; 

and 

(c) be made upon not less than t h i r t y (30) 

day»" w r i t t e n notice t o Unit Operstor. 

3.2.8 I n v e n t o r i e s . The taking of p e r i o d i c i n v e n t o r i e s 

under the terms of E x h i b i t E. 

3.2.9 Technical Services. The a u t h o r i z i n g of charges to 

the Joint account f o r iiervlc'es by consultants or Unit Operator's tech

n i c a l personnel not covered by the overhesd charges provided by E x h i b i t 

E. 

3.2.10 Aiislgnments t o Committees. The appointment of com

mittees to study any problems t n connection w i t h Unit Operations. 

i 

3.2.11 Removal o f Unit Operator and the Selec t i o n of a 

Succeaaor. 
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3 . 2 . 1 2 E n l « r » e i n t n e o f che U n i t A r e a . 

5 . 2 . 1 3 A d | u s c : n « n c and Re ad lu a tmen t o f I creen t s . 

3 . 2 . 1 4 T e r m i n a t i o n o f t h e U n i t A g r e e m e n t . 

ARTICLE 4 

KANNSR OF EXERCISINC SUPERVtSIOS 

4 . 1 D e s i g n a t i o n o f Reg r e t e n c a 1 1 v e s . Each f o r k i n g I n t e r e a t 

Owner s h a l l i n w r i t i n g i n f o r m U n i t O p e r a t o r o f t h e names and addresses 

o f the r e p r e s e n t a t i v e and a l t e r n a t e who a re a u t h o r i z e d co r e p r e s e n t 

and h i n d such W o r k i n g I n t e r e s t Owner w i t h r e s p e c t t o U n i t O p e r a t i o n s . 

The r e p r e s e n t a t i v e o r a l t e r n a t e may be changed f r c m t ime to t i m e by 

w r i t t e n n o t i c e co U n i t O p e r a t o r . 

4 . 2 M e e t i n g s . A l l m a e t l n g s o f the W o r k i n g I n C e r e a t Owners 

s h a l l be c a l l e d by U n i t O p e r a t o r upon Lea own n o t i o n c : at Che r e q u e s t 

o f one o r more W o r k i n g I n t e r e s t Owners h a v i n g a t o t a l Unic Pa r t Ic Ip a t Ic n 

o f no t l e s s Chan cen p e r c e n t ( 107 . ) . No r . e e c l n < s h e l l be c a l l e d or. l e s s 

Chan f o u r t e e n (14) . l a y s ' advance w r i t t e n n o t i c e , w i t h agenda f o r the 

raeectng a t t a c h e d . W o r k i n g I n t e r e s t Owners who a t t e n d the r see t tng s h a l l 

no t be p r e v e n t e d f r o m amending i t e m s i n c l u d e d i n che agenda o r f r o m 

d e c i d i n g che amended i t e m o r o t h e r i t e m s p r e s e n t e d ac tha m e e t i n g . The 

r e p r e s e n t a t i v e o f U n i t O p e r a t o r a h a l l be c h a i r m a n o f each m e e t i n g . 

4 . 3 V e t i n g P r o c e d u r e . W o r k i n g I n t e r e s t Owners s h a l l d e c i d e 

a l l m a t t e r s coming b e f o r e t h e n as f o l l o w s : 

4 . 3 . 1 V o t i n g I n t e r e s t . Each W o r k i n g I n t e r e s t Owner s h a l l 

have a v o t i n g i n t e r e a t e q u a l co i t s U n i t P a r t i c i p a t i o n l n e f f e c t a t t h e 

c i n e such voce i s t a k e n . 

4 . 3 . 2 V o t e R e q u i r e d . E x c e p t aa nay o t h e r w i s e be p r o v i d e d 

h e r e i n o r i n t h e U r . l t A g r e e m e n t , W o r k i n g I n t e r e s t Owners a h a l l a c t upon 

and d e t e r m i n e a l l m a t t e r s c o n i n g b e f o r e t h c a by t h e a f f i r m a t i v e v o t e o f 

t h r e e (3 ) o r more W o r k i n g I n t e r e s t Owners h a v i n g a combined V o t i n g 

I n t e r e s t o f a t l e a n t s i x t y - f i v e p e r c e n t (657 . ) , p r o v i d e d t h a t , s h o u l d 

any one W o r k i n g I n t e r e s t Owner own more t h a n t h i r t y - f i v e p e r c e n t (357.) 

V o t i n g I n c e r e a t , l( :a n e g a t i v e voce o r f a i l u r e co v o t e s h a l l n o t d e f e a t 

a m o t i o n and euch n o t i o n a h a l l pass I f such n o t i o n i s approved by a 

m a j o r i t y o f the V o t i n g I n t e r e s t , and such a f f i r m a t i v e v o t e s h a l l be 

c o n t r o l l i n g on a l l p a r t i e s . 
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4.3.3 Vote at Meeting bv Non-aCtendtng Working Interest 

Owners. Any Working Intereat Owner not represented at a meeting may vote 

on any Item Included In the agenda of the meeting by l e t t e r or telegram 

addressed to the chairman of the meeting provided such vote is received 

prior to Che submission of such item to vote. Such vote shall not be 

counted with respect to any item on the agenda which is amended et the 

mee ting. 

4.3.4 f o i l Votes. Working Interest Owners may vote on and 

decide, by l e t t e r or telegram, any natter submitted in writing to Work

ing Interest Owners, I f no meeting is requested, as provided in Section 

4.2, within ten (10) days after the proposal is sent to Working Interest 

Owners. Unit Operator w i l l give prompt notice of the results of the voting 

to a l l Working Interest Owners. 

ARTICLE 5 

INDIVIDUAL RIGHTS 
OF WORKING INTEREST OWNERS 

5.1 'eservation of Rights. Working Interest Owners severally 

reserve to themselves a l l their rights, except as otherwise provided 

i n this agreezent and the Unit Agreement. 

5.2 Specific Rights. Each Working Interest Owner shall have, 

among othera, the following specific rights: 

5.2.1 Access to Unit Area. Access to the Unit Area at 

a l l reasonable clmes to Inspect Unit operations, a l l wells, and the 

records and data pertaining thereto. 

5.2.2 Reports. The ri g h t to receive from Unit Operator, 

upon written request, ^oples of a l l reports to any governmental agency, 

reports of crude o i l runs and stocks, Inventory reports, and a l l other 

information pertaining; to Unit operations. The cost of gathering and 

furnishing information not ordinarily furnished by Unit Operator to a l l 

Working Interest Owners shall be charged to the Working Interest Owner 

who requests the information. 

ARTICLE 6 

UNIT OPERATOR 

6.1 L'ntt Operator. SKELLY OIL COMPANY is hereby designated 

as Unit Operator. 
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6.2 Re s lc,naClon or Removal. Untc Operator nay resign or be 

removed ac any time under procedures prescribed ln Section 7 of the 

Unit Agreement. 

6.3 Selection of Successor. Upon the resignation or removal 

of a Unit Operator, a successor Unit Operator shall be selected by Work

ing Interest Owners in the manner prescribed In Section 8 of the Unit 

Agreement. • 

ARTICLE 7 

AUTHORITIES AND DUTIES OF UNIT OPERATOR 

7.1 Exclusive Right to Operate Unit. Subject to the provisions 

of this agreement and to instructions from Working Interest Owners, 

Ur.lt Operator shall have the exclusive r i g h t and be obligated to conduct 

Unit Operations. 

7.2 Workmanlike Conduct. Unit Operator shall conduct Unit 

Operations Ln a good and workmanlike manner as would a prudent operator 

under che same or similar circumstances. Unit Operator shall freely 

consult with Working Interest Owners and keep thee informed of a l l matters 

which Unit Operator, in the exercise of i t s best judgment, considers 

important. Unit Operator shall not be liable to Working Interest Owners 

for damages, unleus such damages result from i t s gross negligence or w i l l 

f u l misconduct. 

7.3 Liens and Encumbrances. Unit Operator shall endeavor to 

keep the lands and leases ln the Unit Area free from a l l liens snd en

cumbrances occasioned by Unit Operations, except the lien aa outlined 

in Section 11.5. 

7.4 Employees. The number of employees used by Unit Operator ln 

conducting unit operations, their selection, hours of labor, and com

pensation shall be determined by Unit Operator. Such employees shall be 

the employees of Unit Operator. 

7.5 Records. Unit Operator shall keep correct books, accounts, 

and records of Unit Operations hereunder and shall permit any party 

hereto to examine a l l records of same at any reaaonable tine. 

7.6 •Regrets to Working Interest Owners. Unit Operator shall 

furnlah to Vorklsg Interest Owners periodic reports of Unit Operations 

as prescribed by the Working Interest Owners. 

7.7 Reports to Governments! Authorities. Unit Operator shall 

i 

make a l l report*) to governmental authorities that l t has the duty to 

6-



cake aa Unit Operator. 

7.8 Engineering and Geological Information. Unit Operator 

shall furnish to a Working Interest Owner, upon writ t e n request, a copy 

of the log and other engineering and geological data pertaining to wells 

d r i l l e d for Unit Operations. 

7.9 Exoendlcures. Unit Operator is authorized to make single 

expenditures not in excess of Fifteen Thousand Dollars ($15,000.00) 

without prior approval of Working Interest Owners. I f an emergency occurs, 

Unit Operator may icraediately make or incur such expenditures as In I t s 

opinion are required to deal with the emergency. Unit Operator shail 

report to Working Interest Owners, as promptly as possible, the nature 

of che emergency and the action taken. 

7.10 Wells Drilled bv Unit Operator. A l l well* d r i l l e d by Unit 

Operator shall be at the usual rates prevailing i n the area. Ur.lt Operator 

mjy employ i t s own Coola and equipment under terms and conditions approved 

by Working Ir.terest Owners, 

ARTICLE 8 

TAXES 

8.1 Ad Valorem Taxes. Unit Operator s h a l l , beginning with the 

f i r s t calendar year after the effective date hereof, make and f i l e for 

ad valorem tax purposes a l l necessary renditions and returns with Che 

proper taxing authorities or governmental subdivisions covering a l l real 

and personal property of each Working Interest Owner within the unitized 

land and uaed or held by Unit Operator In connection with the develop

ment and operation of the Unitized Formation. Any Working Interest Owner 

dissatisfied with any proposed rendition or assessment of i t s interest 

in real or personal property, shall have the r i g h t , at i t s own expense, 

to proteat and resist the s*me. A l l such ad valorem taxe* due and payable 

on account of real and personal property of each Working Interest Owner 

i n , on and under the unitized land which 1* used In connection with Unit 

Operations shall be paid by Unit Operator for the Joint account In the 

same manner as other costs and expenses of Unit Operations; provided, 

that I f the Interest of "a Working Interest Owner is subject to sepsrately 

assessed overriding royalty Interest, production payment, or other i n 

terest In excess of l/8th royalty, such Working Interest Owner shall be 

given credit for Che reduction in taxes paid resulting therefrom. 

-7 
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S.2 Gther Taxes. Each Working Interest Owner shall pay or cause 

to be paid a l l production, severance, gathering, and other taxes Imposed 

upon or In respect Co the production or handling of Its ahare of Unitized 

Subatance*. 

ARTICLE 9 

INSURANCE 

9.1 Insurance. Unit Operator, at a l l times while conducting 

operatlona hereunder, shall purchase or provide protection for the benefit 

of the parties hereto, comparable to that afforded under standard form 

policies of Insurance aa follows: 

(1) Workmen's Compensation and Employers' L i s b l l l t y insur

ance providing benefits in accordance with the laws 

of the State of New Mexico. 

(2) General Public L i a b i l i t y insurance with Bodily Injury 

limits of $100,000 per person and $300,000 per accident 

ar.d a Property Damage l i c i t of $100,000 per accident. 

(3) Automobile Public L i a b i l i t y Insurance with Eodliy In-

Jury limits of $100,000 per person and $300,000 per 

accident and a Property Damage li m i t of $50,000. 

Unit Operator shall charge the Joint account an amount not to 

exceed the premium applicable to the protection provided in Paragraphs 

I and 2 above. 

Unit Operator shall not provide any other kinds of insurance for 

the benefit of the parties hereto except with mutual written consent of 

the parties. 

Insurance requirement a for contractors or sub-contractors shall be 

l e f t to the Judgment o t Unit Operator. 

Should Skelly Oil Company cease to be Unit Operator hereunder, 

any new Unit Operator shall carry Workmen's Compenastlon Insurance and 

Ceneral Public L i a b i l i t y and Automobile Public L i a b i l i t y and Property 

Damage Insurance with limits as'above specified or a* mutually agreed 

upon by the parties hereto. 

ARTICLE 10 

ADJUSTMENT OF INVESTMENTS 

10.1 Personal Property Taken Over. Upon execution of this agree

ment by the respective Working Interest Owners, each elects that i t s wells 

as shown on Exhibit "A" are hereby 'conraltted to the Unit. Upon the effective 

a-



dace hereof, but subject Co Article 12 and the ocher provisions of this 

A r t i c l e 10, said Working Interest Owners shall deliver to Unit Operator 

the following: 

10.1.1 , t f t U i and Casing. A l l those wells shown on Exhibit 

"A" 1= L'sable Condition together with that portion of a l l wells completed 

or to be completed by the Unit Operator in the Unitized Formation, which 

are uaed or usable in whole or in part fpr production of Unitized Sub

stances or for injection or other purposes together with the casing 

therein above the base of the Unitized Formation. In duel completion 

wells, Unit Operator shall take over an undivided one-half Interest tn 

the caalng to the baae of the Unitized Formation where the Unitized 

Formation U t ! above the other formation in which the well Is completed. 

Where the other formation in which the well is completed lies above the 

Unitized Fcmstion, Unit Operator shall take over an undivided one-half 

intereat in che casing to the base of the other formation and a f u l l 

Interest below said point. 

10.1.2. Well and Lease Ecutpment. The tubing in each such 

wel l , the wellhead connections thereon, and a l l other lease and operating 

equipment that is used in the operation of such wells and which the Work

ing Interest Owners then determine may be necessary or desirable for con

ducting Unit Operations. 

10.1.3 Recorda. A copy of a l l production and well records 

that pertain to such delivered wells. 

10.2 Assessment in Lieu of Usable Well. Each of Che Working 

Interest Owners named in Exhibit "T", in lieu of delivering to the Unit 

che wells listed thereon in Usable Condition as of the effective date 

hereof, does herewith bind I t s e l f and agree to the following: 

10.2..1 Schedule I - Assessments. Each of the Working I n 

terest Owners listed under Schedule I of Exhibit "F" w i l l deliver i t s 

wella listed thereunder to Unit Operator on the effective date hereof, 

and each shsll pay I t s proportionate share of any remedial work approved 

by the Working Interest Owners and done to make any Schedule I well a 

Usable Well, based on the ratio that I t s t o t a l assessments under Schedule 

I for i t s wella which are not Usable Wells on the effective dace hereof 

bears to the t o t a l assessments under Schedule I for a l l the wells li s t e d 

thereon which are not Usable Wells on the effective date hereof. Unit 
i 

Operator shall b i l l each Working Interest Owner who Is obligated hereunder 
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from time tw tine fcr l t i there of the cost of remedial work as such 

work Is performed. Installation of casing to the top of the Langlie-

Mattix formation ahall be I n i t i a t e d only after approval by che Working 

Intereat Owners as provided in Ar t i c l e 4 of this agreement; provided, 

however, that i f such casing is not installed within two years after 

the effective date of this agreement, said i n s t a l l a t i o n shall be at 

the expense of a l l Working Interest Owners rather than those li s t e d i n 

Schedule I of Exhibit "F". In no event shall any Working Interest Owner 

be separately assessed hereunder an amount In excess of the t o t a l 

assessments under Schedule I shown opposite i t s wells which are not 

Usable Wells on the effective date of this agreement. Any costs i n 

excess cf those separately assessed hereunder shall be charged as Unit 

expense. 

10.2.2 Schedule I I - Assessments. The Working Interest 

Cwr.ers of chose wells Hated under Schedule I I of Exhibit "F" cay re

tain for their c--n use, as to formations other than the Unitized 

Formation, the wells listed thereunder. Any Working Interest Owner 

who f a i l * to deliver us a Usable Well on the effective date of this agree

ment any of the wells listed under Schedule I I of Exhibit "?" shall 

be assessed in lieu thereof the amount set for t h opposite such well. 

The assessment may be paid In cash, for credit to Che joint account, within 

t h i r t y (30) days after Phase I I becomes effective, or may be paid out of 

sixty percent (607.) o:f the production allocated to the tract, under 

Phase I I , on which auch well is located. 

10.2.3 Schedule I I I - Assessment*. Working Interest Owners 

cay, at any time afteb: the effective date hereof, determine that those 

wells listed under Schedule I I I of Exhibit "F" which hsve not been com

pleted as U«able Weill! prior to the effective date hereof, need to be 

completed as Usable WeUs. When such determination Is made. Unit Operator 

shall make appropriate written demand* on the Working Interest Owners of 

the wells determined necessary. Within t h i r t y (30) days after such demand, 

each Working Interest Owner upon whom demand 1* made shall advise Unit 

Operator of i t s election as to the following: 

A. Within ninety (90) days after demand as provided 

above, each Working Interest Owner upon whom demand 

is nude shall complete and equip, at i t s sole cost. 

10 



r i s k and expense, a Usable W e l l . Upon de l i ve ry to 

Unit Operator of a Usable W e l l , an Inventory and 

adjustment o f Investment s h a l l be e f f e c t e d l n 

accordance w i t h the other p rov la lona o f th i s 

A r t i c l e 10. 

S. Working I n t e r e s t Owners upon whom demand la cade 

under t h i s Section 10.2.3 may, i n l i e u of f u r n i s h 

ing a Usable We l l , e l e c t to pay i n caah to the Uni t 

Operator, f o r c r e d i t to the J o i n t account, the amount 

shown under Schedule I I I o f E x h i b i t "?" opposite the 

w e l l f o r which demand i s made. Payment s h a l l be made 

wLthln t h i r t y (30) days a f t e r r e c e i p t of demand f o r a 

Usable W e l l . 

10.3 Inventory . On the e f f e c t i v e date he reof , or as soon there

a f t e r as f ea s ib l e , Working I n t e r e s t Owners s h a l l , a t Unit expense, I n 

ventory cl'.e personal p roper ty taken over under Sec t ion 10.1 above. Such 

Inventory sha l l be l i m i t e d to c o n t r o l l a b l e m a t e r i a l aa def ined by the 

"Mate r ia l C l a s s i f i c a t i o n Manual", 1967 P r i n t , issued by the Counci l o f 

Petroleum Accountants Socie t ies o f North America; provided however, that 

f o r adjustment purposes o n l y , sucker rods, down-hole pu=ps and other items 

as agreed upon by the Working I n t e r e s t Owners w i l l be t reated the sscme 

aa c o n t r o l l a b l e equipment. Although a l l casing s h a l l be included i n f u l l 

d e t a i l In the Inventory, the value o f the casing f o r adjustment purposes 

s h a l l be zero. Noncontrol lable Items which are omi t t ed from the inventory 

a h a l l , nevertheless, be taken over by the Uni t i f i n use on the p rope r ty . 

As to any Trac t , Unit. Operator s h a l l n o t i f y each Working I n t e r e s t Owner 

the re in at l ea s t ten (10) days p r i o r to the t ak ing o f the inventory w i t h 

respect to sach Tract , so tha t each o f sa id Working I n t e r e s t Owners nay 

make arrangements to be represented at the t ak ing o f the Inven to ry . F a i l 

ure o f a Working In t e res t Owner to be represented a t the Caking o f the 

inventory s h a l l , never theless , bind such Working I n t e r e s t Owner to accept 

the Inventory raken by representat ives o f the o t h e r Working I n t e r e s t Owners. 

10.4 Inventory Evaluat ion and Approva l . U n i t Operator s h a l l 

f u r n i s h f o r -apprtrwl by Working I n t e r e s t Owners an inventory r e f l e c t i n g 

the fo l lowing: : 

J*J A l i s t o f c o n t r o l l a b l e m a t e r i a l and equipcent, except 
i 

fo r nariixSal and equipment requi red f o r p r o d u c t i o n from non-unitized 



formations, deemed necessary or des i rable f o r Unit Operat ions. The 

mater ia l and equipment so l i s t e d s h a l l be valued at e ighty percent 

(SC7.) o f che p r i ce basts prescr ibed f o r ma t e r i a l i n Paragraph 2 

of A r t i c l e IV of E x h i b i t " £ " , the app l icab le cond i t ions to be 

indicated on the Inven to ry ; p rovided , however, tha t m a t e r i a l and 

equipment not c l a s s i f i e d to be i n c o n d i t i o n 8 or C as s p e c i f i e d 

i n Paragraph 2 o f A r t i c l e IV o f Exh ib i t E s h a l l not be taken over 

by Unit Operator except by spec i a l agreement w i t h the owners o f 

said equipment as approved by the Working I n t e r e s t Owners. 

(b) A l l . s t o f m a t e r i a l and equipment serving the U n i t i z e d 

Formacion deemed neceasary by the Unit Operator f o r the temporary 

ccr.ver. ience of the U n i t . Said ma te r i a l and equipment sha l l be 

retained on a loan basis f o r a per iod o f time not to exceed s i x 

(6) months from and a f t e r the e f f e c t i v e date of t h i s agreement 

unless Ind iv idua l arrangement has been made for the f u r t h e r 

•use thereof . 

(c) A l i s t o f the m a t e r i a l and equipment which , al though 

taken over by Unit Operator , i s no t , aa o f date o f aubmlsaion 

of said Inventory f o r Working I n t e r e s t Owner approval , deemed 

necessary or des i rab le f o r Un i t Operat ions. 

10.5 Adjustment o f Inves tment . Upon approval by the Working 

In t e r ea t Owners of the inven to ry e v a l u a t i o n r e f e r r e d to i n Sect ion 10.4 

hereof , each Working I n t e r e s t Owner s h a l l be c r e d i t e d w i t h the value as 

determined i n accordance w i t h Sect ion 10.4 (a) above, o f i t s i n t e r e s t 

i n a l l mate r ia l and equipment taken over by Uni t Operator under Sect ion 

10.1 o f th ia agreement and charged w i t h an amount equal to t ha t obtained 

by m u l t i p l y i n g the t o t a l value o f a l l such m a t e r i a l and equipment taken 

over by Unit Operator by such Working I n t e r e s t Owner's Phase I I U n i t 

P a r t i c i p a t i o n . I f the charge against any Working I n t e r e s t Owner Is 

g rea te r than the amount c r e d i t e d to such Working I n t e r e s t Owner, the 

r e s u l t i n g net charge s h a l l be pa id and i n a l l o the r respects be t rea ted 

as any other Item of Unit expense chargeable aga ins t such Working I n t e r e s t 

Owner. I f the c r e d i t to any Working I n t e r e s t Owner i s greater than the 

amount charged against auch Working I n t e r e a t Owner, the r e s u l t i n g net c r e d i t 

s h a l l be paid to such Working I n t e r e s t Owner by Uni t Operator out o f funds 

received by i t i n settlement o f the net charges described above. 

12 



10.6 Removal of N'on-'J-ilt Equipment. Upon approval by the Working 

I n t e r e a t Cvmera of che Inventory r e f e r r e d to I n Sect ion 10.4 he reof , the 

m a t e r i a l and equipment l i s t e d aa su rp lus aa provided l n Section 10.4 (c) 

a h a l l be reclaimed by the owner t h e r e o f and may be removed from the Un i t 

Area at any cime or sha l l be removed w i t h i n a reasonable time a f t e r the 

owners of such property have been requested co do so by Uni t Operator 

unless said mater ia l and equipment are neceasary f o r use by the owners 

thereof in che operation or development o f horizons not u n i t i z e d under 

the Unit Agreement and t h i s agreement. M a t e r i a l and equipment l i s t e d 

under Section 10.4 (b) aha l l be rec la imed and removed by the owner t h e r e o f 

on request o£ Unit Operator. 

10.7 General F a c i l i t i e s . The a c q u i s i t i o n o f warehouses, ware

house stocks, lease hcuses, camps, f a c i l i t y systems, and o f f i c e b u i l d i n g s 

necessary for Unit Operations s h a l l be by n e g o t i a t i o n by che cwners Chereof 

and Uni t Operator, subject to the approval o f Working I n t e r e s t Owners based 

upon the i r respective Phase I I U n i t P a r t i c i p a t i o n a . There aha l l be no 

adjustment for lease roads or appurtenances t h e r e t o . 

10.8 Owne rah lo of Personal Proper ty and F a c i l i t i e s . Each Working 

I n t e r e s t Owner a h a l l , by v i r t u e he reof , own an undivided i n t e r e s t i n a l l 

personal property and f a c i l i t i e s taken over or otherwlae acquired by U n i t 

Operetor pursuant to t h i s agreement, and said undiv ided i n t e r e s t s h a l l be 

equal Co I t s phase I I Uni t P a r t i c i p a t i o n . 

ARTICLE 11 

UNIT EXPENSE 

11.1 tsBis o f Charges to Working, I n t e r e s t Owners. U n i t Operator 

I n i t i a l l y shal l pay and discharge a l l costs and expenses Incurred i n the 

development and operat ion o f the U n i t Area . Each Working I n t e r e s t Owner 

a h a l l reimburse Unit Operator f o r I t s p r o p o r t i o n a t e share o f a l l such 

coats and expenses as f o l l o w s : 

11.1.1 Operating Expense. Beginning a t 7:00 A . H . , on the 

e f f e c t i v e date hereof, t i l ope ra t ing expenses s h a l l be shared by Working 

I n t e r e s t Owners I n accordance w i t h t h e i r respec t ive Un i t P a r t i c i p a t i o n 

as set out l n Exhib i t "D" which are I n e f f e c t a t the time aaid expenses 

are i ncu r red . 

11.1.2 Capi ta l Expendi tures . Beginning at 7:00 A . M . , on 

.he e f f e c t i v e date herecf , and t h e r e a f t e r dur ing the l i f e o f t h i s agree-

i 

ment, a l l c ap i t a l expenditures f o r development and f o r the purchase and 



I n s t a l l a t i o n of mater ia l c l a s s i f i e d as Investment Items sha l l be shared 

by Working In te res t Owners l n accordance w i t h t h e i r respect ive Phase I I 

Unit Par t i c ipa t ions as sec out i n E x h i b i t " D " . 

A l l charges, c r e d i t s and accounting f o r coses and expenses s h a l l 

be governed by Exhibi t " £ " o r , when a p p l i c a b l e , the p rov i s ions o f Section 

11.1.2 hereof. 

11.2 Budgets. Before or as soon as p r a c t i c a l a f t e r the e f f e c t i v e 

date hereof. Unit Operator s h a l l prepare a budget o f estimated costs and 

expenses f o r the remainder o f the calendar year, and on or before the f i r s t 

day o f each October t h e r e a f t e r s h a l l prepare a budget o f est imated costs 

and expenses fo r the ensuing calendar year . Such budgets a h a l l set f o r t h 

the estimated costs and expenses by q u a r t e r l y pe r iods . Budgets so prepared 

s h a l l be estimates only and s h a l l be subject to adjustment aad c o r r e c t i o n 

by Working In te res t Owners and Uni t Operator from time to time whenever 

i t sha l l appear thai: an adjustment or c o r r e c t i o n is proper . A copy of 

such budget end adjusted budget s h a l l be promptly fu rn i shed each Working 

I n t e r e s t Owner. 

11.3 Advance B i l l i n g s . U n i t Operator s h a l l have the r i g h t to 

require Working In t e r e s t Owners to advance t h e i r respect ive shares o f 

estimated Unit expense by s u b m i t t i n g to Working In te resc Owners, on 

o r before che 15ch day o f any monch, an i temized est imate thereof f o r 

the succeeding conch, w i t h a request f o r payment i n advance. W i t h i n 

f i f t e e n (15) days t h e r e a f t e r , each Working I n t e r e s t Owner s h a l l pay 

to Unit Operator I t s share o f such es t imate . Adjustments between 

estimated and actual Unit Expense s h a l l be made by Uni t Operator a t the 

cloae of each calendar monch, and the accounts o f Working I n t e r e s t Owners 

s h a l l be adjusted a c c o r d i n g l y . 

11.4 Commingling o f Funds. No funds received by Un i t Operator 

under t h i s agreement need be segregated or maintained by i t as a separate 

fund , but may be commingled w i t h i t s own funds . 

11.5 Lien o f Un i t Operator and Worklnp, I n t e r e s t Owners. Each 

Working i n t e r e s t Cwner grant* t o Un i t Operator a H e n upon I t s o i l and ga* 

r i g h t * ln each Trac t , I t s" *hare o f Un i t i z ed Substances when produced, and 

i t s in te rea t l n a l l Un i t equipment, as s ecu r i t y f o r payment o f i t s share o f 

Uni t expense, together w i t h i n t e r e s t thereon at the r a t e o f ten percent 

(107.) per annua. Un i t Operator s h a l l have the r i g h t to b r ing s u i t to enforce 

c o l l e c t i o n o f suc!i indebtedness w i t h o r w i t h o u t seeking fo rec losure o f the 
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l i e n . In a d d i t i o n , upon d e f a u l t by any Working I n t e r e s t O-ner i n che pay

ment of i t s share o f Uni t expense, U n i t Operator , w i t h o u t p r e j u d i c e to o ther 

ex i s t i ng remedies, s h a l l have the r i g h t to c o l l e c t from the purchaser the 

proceeds from the sale o f such Working I n t e r e s t Owner's share o f Un i t i zed 

Substances u n t i l the amount owed by Such Working Ince res t Owner, p lus i n 

terest as a foresa id , has been p a i d . Each purchaser s h a l l be e n c i t l e d to 

r e l y upon Unit Operator 's w r i t t e n statement concerning the enount o f any 

d e f a u l t . Unit Operator grants a l i k e l i e n to the Working I n t e r e s t Owners. 

11.6 Unpaid Un i t Expense. I f any Working I n t e r e s t Owner f a i l s to 

pay i t a share o f Unit expense w i t h i n s i x t y (60) days a f t e r ' r e n d i t i o n o f a 

statement the re fo r by Un i t Operator , each Working I n t e r e s t Owner agrees, upon 

request by I'r.ic Operator, to pay i t s p r o p o r t i o n a t e pa r t of the unpaid share 

o f Unit expense o f the d e f a u l t i n g Working I n t e r e s t Owner. The Working I n 

te res t Owners that pay the share o f Unit expense o f a d e f a u l t i n g Working I n 

te res t O-'.-.er s h a l l be reimbursed by the Uni t Operator f o r the amount so pa id , 

plus any i n t e r e s t c o l l e c t e d thereon, upon r e c e i p t by Unit Operator o f a--.y past 

due amount co l l ec ted from the d e f a u l t i n g Working I n t e r e s t O-ner. Any Working 

I n t e r e s t O-ner so paying a d e f a u l t i n g Working I n t e r e s t O-ner's share o f Uni t 

expense sha l l be subrogated to the l i e n and r i g h t s here in granted Uni t Operator. 

11.7 Uncommitted P j v a l t y . Should an owner o f a Royalty I n t e r e s t Ir. 

any Tract f a l l to become a p a r t y to the Un i t Agreement, and, as a r e s u l t there

o f , the actual Royalty I n t e r e s t payments w i t h respect to such Trac t are 

more or less than the Royal ty I n t e r e s t payments computed on the basis o f the 

Uni t i zed Subscanceu tha t are a l l o c a t e d to such T r a c t under the U n i t Agree

ment, the d i f f e r e n c e s h a l l be borne by or Inu re to the b e n e f i t o f Working 

I n t e r e s t C-.-r.ers i n p r o p o r t i o n to t h e i r r e spec t ive Un i t P a r t i c i p a t i o n s ; how-

ever, the difference*"to be borne by or inu re to the b e n e f i t o f Working I n 

t e res t Owners s h a l l not exceed an amount computed on the basis o f one-eighth 

(1/8) o f the d i f f e r e n c e between the U n i t i z e d Substances a l l o c a t e d to the 

Trac t and the U n i t i z e d Substances produced from the T r a c t . Such adjustments 

s h a l l be made by charges and c r e d i t s to the J o i n t account. I f the I n t e r e s t 

o f such Royalty Owner i s an o v e r r i d i n g r o y a l t y I n t e r e s t , p r o d u c t i o n payment 

or other In t e res t conveyed out o f a Working I n t e r e s t , the o b l i g a t i o n to make 

the payment or to otherwise s a t i s f y such Royal ty Owner s h a l l be the sole 

o b l i g a t i o n of the Working I n t e r e s t Owner o r Owners whose i n t e r e s t i s burdened 

thereby. 

i 
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ARTICLE 12 

NON-UNITIZED FORMATIONS 

12.1 Right to Operate. Any Working Incereat Owner t h a t now 

haa or hereaf ter acquires the r i g h t to d r i l l f o r and produce o i l , gas 

or o ther minerals, from o t h e r than che U n i t i z e d Formation, a h a l l have 

the r i g h t to do 60 no twi th s t and ing t h i s agreement or the Unit Agreement. 

I n exerc is ing che r i g h t , however, the Working I n t e r e s t Owner s h a l l 

exercise reasonable p recau t ion to prevent unreaaonable i n t e r f e r e n c e 

w i t h Unit Operations. Ho Working I n t e r e s t Owner s h a l l produce U n i t i z e d 

Subatancea through any w e l l d r i l l e d or operated by i t . I f any Working 

I n t e r e s t O-ner d r i l l s any w e l l i n t o or through the Uni t i zed Format ion, 

the Uni t ized Formation s h a l l be p r o t e c t e d In a manner sac i s faccory to 

Working In teres t Owners so t h a t the p roduc t ion o f Un i t i zed Substances 

w i l l not adversely be a f f e c t e d . 

12.2 w j l t i a l e Comrlet lona - L i m i t a t i o n s . There s h a l l be no w e l l s 

i n the Unit Area cc=;:leced i n more than two producing fo rmat ions , one of 

which i s the Unitized Format ion , except under such terms and c o n d i t i o n s as 

may be agreed upon by the Working I n t e r e s t Owners. 

12.3 Joint Operations Provided For. M u l t i p l y completed we l l s 

s h a l l be handled as f o l l o w s : 

12.3.1 Rights o f U n i t Operator and A l l o c a t i o n o f Cost Be

tween Uni t ized and Kon-Unt t lzed Opera t ions . U n i t Operator s h a l l have the 

r i g h t to operate that p o r t i o n o f oul t ip ly-ccrmpleced we l l s which were 

de l i ve r ed to i t pursuant to A r t i c l e 10 above f o r p roduc t ion o f U n i t i z e d 

Substances or as i n j e c t i o n w e l l s o r f o r any o ther purpoee pursuant to 

or i n connection wi th the U n i t ope ra t ions provided f o r he re in . The 

Working In te res t Owner or Owners who own O i l and Cas Rights to any 

fo rma t ion other than the U n i t i z e d Formation wherein any such m u l t i p l y -

completed wel l is s i t u a t e d , h e r e i n a f t e r c a l l e d "Other Operator", s h a l l 

have the r i g h t at I t s sole c o s t , r i s k and expense to operate t h a t p o r t i o n 

o f such w e l l which i t has r e t a i n e d f o r the p roduc t ion o f o i l and gas 

from such formation other than the U n i t i z e d Formation, h e r e i n a f t e r c a l l e d 

"Other Formation". The cost and expense o f opera t ing a n u l t i p l y - c o m p l e t e d 

w e l l as co the Uni t ized Format ion and keeping and main ta in ing the personal 

p roper ty del ivered to Unit Operator pursuant to A r t i c l e 10, save and except 

f o r cas ing , sha l l I'e borne e n t i r e l y by the Working I n t e r e s t Owners o f the 
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Unit one same as i f such w e l l vere a s i n g l e completion i n the U n i t i z e d 

Formation. 

Excepc where circumstances and c o n d i t i o n s warrant o therwise . 

Uni t Operator s h a l l be e n c i t l e d to i n s t a l l tubing o f a s ize equal to the 

tubing i n s t a l l e d and used f o r the Other Formation, i t being the I n t e n c l o n 

hereby to provide tha t Uni t ope ra t ions s h a l l not be subordinated to a 

secondary or i n f e r i o r s t a t u s . 

12.3.2 Subsequent Complet ion l n Formation Other than 

U n i t i z e d Formation. Ko w e l l i n which che U n i t owns s p a r t i a l or f u l l 

i n t e r e s t may be subsequently completed o r recompleted l n another f o r m a t i o n 

w i t h o u t the consent of the Working I n t e r e s t Owners. 

12.3.3 Workovers or Other S i m i l a r Operations ir, M u l t i o l v -

Corrmleted Wells, i f e i t h e r the U n i t Operator or Other Operator should 

de6tre to conduct a workover, r e c o n d i t i o n i n g or other opera t ion which 

would r e su l t in any i n t e r r u p t i o n o r ces sa t ion o f operations being con

ducted i n , upon or w i t h respect to such w e l l by the other p a r t y , Chen 

Che par ty des i r ing to undertake such o p e r a t i o n s h a l l f i r s t n o t i f y the 

o the r parcy ir. w r i c i n g at lease f l f c e e n (15) days p r i o r to commencing 

the proposed opera t ion , s e t t i n g out a complete and de ta i l ed d e s c r i p t i o n 

t he r eo f . A f t e r the e x p i r a t i o n o f the f i f t e e n (15) day p e r i o d , or 

sooner I f mutually agreeable, the p a r t y d e s i r i n g to undertake such 

operat ions nay proceed i n accordance w i t h i t s proposal sub jec t to any 

amendments or changes which have been mucual ly agreed upon by the 

p a r t i e s during the f i f t e e n (15) day p e r i o d . Such operations s h a l l be 

performed in a good and workmanlike mmner and, except as h e r e i n a f t e r 

provided wi th respect to cas ing , a t the sole cos t , r i s k and expense 

o f the party undertaking the work . The p a r t y undertaking the work 

s h a l l at his sole cos t , r i s k and expense make a l l reasonable e f f o r t s 

to res tore the format ion operated by the o the r pa r ty to che same work

ing cond i t i on and s ta tus o f performance which existed, p r i o r to under

t a k i n g the work. Excepc f o r gross negl igence or w i l l f u l misconduct, 

the pa r ty undertaking such work s h a l l no t be l i a b l e beyond the duty 

imposed by che preceding sentence hereof or responsible f o r any damages 

to o r loss of product ion from the f o r m a t i o n operated by che pa r ty not 

d e s i r i n g to undertake the work, nor s h a l l such undertaking parcy be 

l i a b l e f o r any danage to the w e l l or the ca s in g . 
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12.3.4 Maintenance of Casing. In the event any caalng repairs 

become neceasary with reapecc to a mu1ttply-completed w e l l which are not 

the r e s u l t of workovers or other s i m i l a r operations hereinabove provided 

f o r , the Unit Operator and Other Operator s h a l l pay the cost o f such re

pai r s i n the following p r o p o r t i o n s : I f the Unitized Formation l i e s below 

the other formation l n which the w e l l Is completed, the Unit Operator and 

the Other Operator s h a l l share equally the cost of any casing r e p a i r s 

necessary to the base of the other 6ald formation and the cost o f any 

repa i r s necessary from the base o f the other said formation to the base 

o f the Unitized Formation a h a l l be borne s o l e l y by the Unit Operator; 

I f the Unitized Formation l i e s above the other formation l n which the we l l 

Is completed, the Unit Operator and the Other Operator s h a l l share equally 

the costa of any necessary r e p a i r s to the base o f the Unit i z e d Formation 

and the cost of any repairs necessary below the base o f the Unitized 

Formation s h a l l be borne s o l e l y by the Other Operator. 

12.3.5 F.eo laeer.en t Wells. I f as a consequence of any deeper 

d r i l l i n g , workover or r e p a i r s , a replacement w e l l has been proposed by 

the Unit Operator, e i t h e r the Working I n t e r e s t Owners or the Other Operator 

cay e l e c t whether or not to p a r t i c i p a t e l n the d r i l l i n g of such replace

ment w e l l as a multiple-completion w e l l . I n the event auch a replacement 

w e l l la to be d r i l l e d , the coat of d r i l l i n g the same to the base o f the 

Unitized Formation s h a l l be borne by the Working I n t e r e s t Owners and the 

Other Operstor l n equal shares, I f the Unitized Formation l i e s above the 

other formation in which the w e l l Is completed, and the cost of d r i l l i n g 

said replacement w e l l below the Unitized Formation s h a l l be borne by the 

Other Operator. I f the Unitized Formation l i e s below the other formation 

l n which said replacement w e l l I s to be completed the cost of d r i l l i n g 

the same to the base o f the other formation w i l l be borne by the Working 

I n t e r e s t Owners and the Other Operator l n equal shares, and the cost of 

d r i l l i n g said replacement w e l l below the base of the other formation s h a l l 

be borne by the Working I n t e r e a t Owners. The Working I n t e r e s t Owners and 

Other Operator s h a l l each pay t h e i r respective completion costs l n any such 

replacement w e l l . 

12.3.6 Communications Between Formations. Unit Operator s h a l l 

be responsible for checking communications between the Un i t i z e d Formation 

and any other Formation; provided, however, the Other Operator s h a l l be 
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n o t i f i e d a: least twenty-four (24) hours p r i o r to the taking of any 

packer leakage testa and be permitted to have a representative present i f 

they should ao desire. The cost o f any operacion performed to remedy 

communication between rones w i l l be borne equally by and between the Work

ing I n t e r e s t Owners and the Other Operator, or Operators, of such communicat

ing zone or zones. 

12.3.7 Abandonment. I f e i t h e r party should desire at any 

time to abandon one of i t s operations i n any multiply-completed w e l l and 

salvage i t s material and equipment therefrom, such party s h a l l be bound 

to give the other party at least a f i f t e e n (15) day notice i n w r i t i n g 

p r i o r to making such abandonment and s h a l l otherwise proceed as provided 

above i n Section 12.3.3, subject however to the terms and provisions of 

Section 22.1. I f both p a r t i e s mutually agree to abandon the w e l l , the cost 

of such abandonment s h a l l be shared equally. 

ARTICLE 13 

TITLES 

13.1 Warranty and Indemnity. Each Working I n t e r e s t Owner repre

sents and warrants t h a t l t la the owner of the reapectlve Working I n t e r e s t s 

set f o r t h opposite I t s name i n E x h i b i t "B" o f the Unit Agreement, and hereby 

agrees to indemnify and hold harmless the other Working I n t e r e s t Owners 

from any loas due to f a i l u r e , i n whole or In p a r t , o f i t s t i t l e to any such 

i n t e r e s t , except f a i l u r e o f t i t l e a r i s i n g out cf Unit Operations; provided 

t h a t , such Indemnity and warranty 6 h a l l be l i m i t e d to an amount equal to 

the net value that has been received from the sale or r e c e i p t of Unitized 

Substances a t t r i b u t e d to the I n t e r e s t as to which t i t l e f a i l e d . Each 

f a i l u r e of t i t l e w i l l be deemed to be e f f e c t i v e , i n s o f a r as t h i s agreement 

is concerned, as of tfie f i r a t day of the calendar month ln which such 

f a i l u r e Is f i n a l l y determined, and there ( h a l l be no r e t r o a c t i v e adjustment 

of Unit expense, or r e t r o a c t i v e a l l o c a t i o n of Unitized Substances or the 

proceeds therefrom, as a r e s u l t o f t i t l e f a i l u r e . 

13.2 Failure Because of Unit Operations. The f a i l u r e of t i t l e Co 

any Working I n t e r e s t i n any Tract by reason of Unit Operations, Including 

non-production from auch T r a c t , s h a l l not change che Unit P a r t i c i p a t i o n of 

the Working I n t e r e s t Owner whose t i t l e f a i l e d in r e l a t i o n to the Unit P a r t i c i 

pations of the other Working I n t e r e s t Owners at the time of the t i t l e f a i l u r e . 
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ARTICLE 14 

LIABILITY, CLAIMS, A.ND SUITS 

14.1 Individual L i a b i l i t y . The duties, obligations and l i a b i l i t i e s 

of Working Interest Owners shall be several and not j o i n t or collective; 

and nothing herein contained shall ever be construed as creating a partner

ship of any kind, Joint venture, aasociaCion, or trust among Working Inter

est Owners. 

14.2 Settlements. Unit Operator may settle any single damage 

claim or suit involving Unit Operations but not involving an expenditure in 

excess of Two Thousand Dollars (S2.000.00), provided the payment Is in 

complete settlement of such claim or s u i t . I f the amount required for 

settlement exceeds the above specified amount, Working Interest Owners shall 

assume and take over the further handling of the claim or suit unless such 

authority ta expressly delegated to Unit Operator. A l l costs and expense 

of handling, s e t t l i n g , or otherwise discharging such claim or suit shall 

be an Item of Unit expense. I f a claim is cade against any Working Interest 

Owner or i f any Working Interest Owner is sued on account of any matter 

arising from Unit Operations and over which such Working Interest Owner 

individually has no control because of the rights given Working Interest 

Owners and Unit Operator by this agreement and the Unit Agreement, the Work

ing Interest 0-r.er shall Immediately notify the Unit Operator, and the claim 

or suit shall be treated as any other claim or suit Involving Unit Operations. 

ARTICLE 15 

INTERNAL REVENUE PROVISION 

15,1 Internal Revenue Provision. Each Working Interest O^ner 

hereby elects that i t and the operations covered by this agreement be 

excluded froa the application of Subchapter K of Chapter 1 of Sub-title 

A of the Internal Revenue Code of 1954, or such portion thereof as the 

Secretary of the Treasury of the United States or his delegate shall peralt 

by election to be excluded therefrom. Unit Operator is hereby authorized 

and directed to execute on'behalf of each Working Intereat Owner such 

additional or further evidence of the election as may be required by regu

lations issued under said Subchapter K. Should the regulations require each 

party to execute such further evidence, each Working Interest Owner agrees 

to execute or Join tn the execution thereof. The election hereby made and 

the other provisions of this paragraph shall apply in like manner to 
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applicable < t u i laws, r a gu t a 11 on s , and rull.-gs now In e f f e c t cc heraat'eer 

enacted cna: have an e f f e c t similar Co che federal provisions refarred 

co herein. 

ARTICLE 16 

NOTICES 

16.1 Not tees • A l l nocices required hereunder s h a l l be i n writing, 

and sha l l be deemed to have been properly served when senc by mail or 

telegram to the address of the repratentaeive of each WorkinR [r.ceresc 

Ovntr as furnished to Unit Operator in accordance v i c h Section 4.1 hereof. 

ARTICLE 17 

WIThTr-AWAL Cr -O'XISC I S ~ = £ST C'-N cR 

17.1 - i ehdraua I . I f any Working Ir.tsrest Owner so desires, i t 

may wichdraw fros t h i s agreement by ccnveyir.g, assigning and t r a n s f e r r i n g , 

wicheuc warrar.cy of c i t l e e i t h e r express or implied, to the other Working 

I n t e r e s t Cvr.crs who do not desire to uiendraw herefrom, a l l of che former's 

rigr.c, t l c l e and inceresc i n and to les lease or leases or other operating 

r i g h t s l n the Unit Area i n s o f a r as said lease, leases or ri g h t s p i T t a i n 

to the Unlciied Formation, together wich che withdrawing Working I n t e r e s t 

Owner'a i n t e r e s t i n a l l w e l l a , pipe l i n e s , casing. I n j e c t i o n equipment, 

f a c i l i t i e s and other personal propercy used in conjunccion wich Che develop

ment and operation of the Unic Area; provided, however, chat such cransfer, 

assignment or conveyance s h a l l not relieve said Working Inceresc Owner 

from any o b l i g a t i o n or l i a b i l i t y Incurred p r i o r to che date of the execution 

and d e l i v e r y thereof. The tncerest so transferred, assigned and conveyed 

s h a l l be taken and owned by che other Working Inceresc Owners i n proportion 

co chelr respective Phaae I I Unit P a r t i c i p a t i o n s . A f t e r che execution and 

d e l i v e r y of such trans'fer, assignment or conveyance; the withdrawing Work

ing I n t e r e s t Onwcr s h a l l be r e l i e v e d from a l l f u r t h e r o b l i g a t i o n s and 

l l a b l l l c y hereunder and under the Unit Agreemenc. Thereupon, che r i g h t 

of such Working I n t e r e s t Owner to any benefits subsequently accruing here

under and under the Unlc Agreement s h a l l cease; provided, that upon 

d e l i v e r y of said t r a n s f e r , assignment of conveyance, the assignees ( i n 

the r a t i o of the respective i n t e r e s t s so acquired) s h a l l pay to the 

atatgnor for i t a I n t e r e s t Ir, a l l J o i n t l y owned equipment, casing and 

other personal property che f a i r nec salvage value thereof, lesa i t a 

proporclonaee share of che costs of terminating the Uni t , as same are 
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determined and fixed i>y Working I n t e r e s t Owners. This Section s h a l l not 

prevent a Working I n t e r e s t Owner from assigning, conveying or otherwise 

t r a n s f e r r i n g I t s I n t e r e s t , In whole or In p a r t , provided auch assignment, 

conveyance or tranafer la made subject to the term* o f t h i s agreement and 

the Unit Agreement. 

ARTICLE 18 

CREATION OF NEW INTEREST 

18.1 Creation of New I n t e r e s t . I f any Working I n t e r e s t Owner 

a h a l l , a f t e r executing t h i s agreement, create any o v e r r i d i n g r o y a l t y , 

production payment, or other s i m i l a r i n t e r e s t , hereafter r e f e r r e d to as 

"new Intereat", out of i t s i n t e r e s t subject to t h i s agreement, such new 

Inceresc shall be subject Co a l l the terms and provisions of t h i s agree

ment. I n the event the Working I n t e r e s t Owner owning the i n t e r e s t from 

which the new i n t e r e s t was created withdraws from t h i s agreement under 

the cerms of A r t i c l e 17, or f a i l s to pay any expenses and costs chargeable 

to t t under this agreement and the production to the c r e d i t of such Work

ing I n t e r e s t O^ner Is I n s u f f i c i e n t for that purpose, the owner of the new 

in t e r e s t w i l l be l i a b l e for the pro r a t a p o r t i o n o f a l l coata and expenaes 

for which the o r i g i n a l Working I n t e r e s t O-ner crea t i n g such new i n t e r e s t 

would have teen l i a b l e by v i r t u e of hi s ownership o f the new i n t e r e s t 

had the same not been t r a n s f e r r e d . I n t h i s event, the l i e n provided I n 

Section 11.5 may be enforced against such new i n t e r e s t . I f the owner 

of Che new Interest bears a porcion o f the costs and expenses or the same 

i s enforced against such new i n t e r e s t , the owner of the new i n t e r e s t w i l l 

be subrogated to the r i g h t s of the Unit Operator w i t h respect to the i n 

terest p r i m a r i l y chargeable w i t h such coses and expenses. 

ARTICLE 19 

ABANDONMENT OF WELLS 

19.1 Rights of Former Owners. I f Working I n t e r e s t Owners decide 

to abandon permanently any w e l l w i t h i n the Unit Area p r i o r t o t e r m i n a t i o n 

of the Unit Agreement, Unit Operator s h a l l give w r i t t e n notice thereof to 

the Working I n t e r e s t Owners of the Tract on which the w e l l i s located, and 

they s h a l l have the o p t i o n for a p e r i o d o f ninety (90) days a f t e r the 

sending of auch notice to n o t i f y Unit Operator i n w r i t i n g of t h e i r e l e c t i o n 

to take over and own the w e l l . W i t h i n ten (10) days a f t e r the Working 

I n t e r e s t Ownera of the Tract have n o t i f i e d Unit Operator of t h e i r e l e c t i o n 

to take over the w e l l , they shall' pay Unit Operator, f o r c r e d i t to the 
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Join: account, the amount estimated by Working Interest Owners to be the 

net salvage value of the casing and equipment in and on the v e i l . The 

Working Inceresc Owners of che Tract, by caking over the well, agree to 

aeal off effectively and protect the Unlclzed Forraaclon, and upon abandon

ment co plug the well in corrpliance with applicable laws and regulations. 

19.2 Plugging. I f the Working Interest Owners of a Tract do 

not elect Co take over a well located thereon which is proposed for 

abandonment, Unit Operator shall plug and abandon the well in compliance 

with applicable laws and regulations. 

ARTICLE 20 

FORCE MAJEURE 

20.1 Force Majeure. In the event any party hereto is rendered 

unable, wholly or in part, by force majeure to carry out i t s obligations 

under this contract, other than the obligations to make payment of money 

due hereunder, i t is agreed that upon such party's giving notice and 

reasonably f u l l particulars of force majeure in writing or by telegraph 

to che other parties hereto within a reasonable time after the occurrence 

of the cause relied upon, then the obligations of che party giving che 

notice, so far as they are affected by force majeure, shall be suspended 

during the continuance of any l i a b i l i t y so caused, but for no longer period; 

and the cause of the force majeure shall, 60 far as possible, be remedied 

with a l l reasonable dispatch. The term "force majeure" as employed herein 

shall mean any cause not reasonably within the control of the party claim

ing suspension. 

ARTICLE 21 

EFFECTIVE DATE AND TERM 

21.1 Effective Date. This agreement shall become effective on 

the date and at the time that the Unit Agreement becomes effective. 

21.2 Term. This agreement shall continue In effect so long 

as the Unit Agreement remains l n effect, and thereafter u n t i l (a) a l l 

Unit wells have been abandoned and plugged or turned over to Working In

terest Owners tn accordance with A r t i c l e 22; (b) a l l Unit equipment and 

real property acquired for the Joint account have been disposed of by 

Unit Operator In accordance with instructions of Working Interest Owners; 

and (c) there haa been a f i n a l accounting. 
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ARTICLE 2 2 

ABANDON-KENT OF OPERATIONS 

22.1 Termination. Upon termination of the Unit Agreement, the 

following shall occur: 

22.1.1 011 and Cas Rights. Oil and gas rights tn and to 

each separate Tract shall no longer be affected by thla agreement, and 

thereafter the parties shall be governed^y the terms and provisions of 

the leases, contracts, and other instruments affecting the separate Tracts. 

22.1.2 Rtght to Operate. Working Interest Owners of any 

tract that desire to take over and continue to operate wells located there

on may do so by paying Unit Operator, for credit to che j o i n t account, 

the net salvage value of the casing and equipment In and on the wells taken 

over, as estimated by Working Interest Owners, and by agreeing to plug 

properly each well at such cime as i t is abandoned. 

22.1.3 Salvaging Wells. Unit Operator shall salvage as 

much of the casing and equipment in or on veils not taken over by Working 

Interest Owners of separate Tracts aa can economically and reasonably be 

salvaged, and ahall cause the wells to be plugged and abandoned properly. 

22.1.4 Cost of Salvaging. Working Interest Owners shall 

share the cost of salvaging, liquidation or other distribution of assets 

and properties used in Unit Operations in proportion to their respective 

Unit partic Ipatlons as set out in Exhibit D. 

ARTICLE 23 

COUNTERPART EXECUTION 

23.1 Execution by Separate Counterparts of Ratifications. This 

agreement may be executed ln any number of counterparts and each counter-

part so executed shall have che same force and effect as an ori g i n a l 

instrument and as i f a l l of the parties to the aggregate counterparts 

had signed the same instrument; or, i t may be r a t i f i e d by a separate 

instrument In writing referring to this agreement. Each such r a t i f i c a t i o n 

shall have the force and effect of an executed counterpart and of adopt

ing by reference a l l provisions hereof. 

ARTICLE 24 

SUCCESSORS AND ASSIGNS 

Successors and Assigns. The provisions hereof shall be 

covenants running with the landa, leases, and Interests covered hereby, 
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aad shail be binding upon and inure to the benefit of the respective 

heirs, devisees, legal representatives, successors and assigns of the 

parties hereto. 

IN WITNESS WHEREOF, thla agreement Is executed as of the date 

f i r s t above written. 

ATTEST: SKELLY OIL COMPANY 

Assistant Secretary 

Date of Signature: 

Vice President 
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STATU CF OKLAHOMA ) 

) ss 
COUNTY OF TULSA ) 

The foregoing instrument was acknowledged before me this 
day of , 19 by . 
Vice President of SKELLY OIL COMPANY, a Delaware corporation, on behalf 
of said corporation. 

My Commission expires: • Notary Public 

i 
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EXHIBIT "D" 
UNIT OPERATINC ACREEKENT 
MYERS LANCLIE-MATTIX UNIT 

LEA COUNTY. NEW MEXICO 

P E R C E N T 
Working I n t e r e s t Owner Phase I Phase I I 

A l l i e d Chemical Corpora t ion .59869 1.01166 
Amerada Hess Corporat ion 6.17699 6. 21268 
Arlene S. Anthony 0.00000 0.08288 
Amoco Production Company • 6.21201 5.34004 
A t l a n t i c R i c h f i e l d Company 5.26996 9.53544 
Frank Bateman .20003 .26117 
George R. Bentley .02616 .01469 
0 . A. Bourg D r i l l i n g Co—pany .16486 .05131 
Tom Brown Drilling Company .49459 .15392 
U . K. Byrom 1.554S9 .84458 
Chevron O i l Company .76773 .64851 
C i t i e s Service O i l Company 2.01056 1.64622 
P-alph L . Clarke 1.22629 .73075 
Margaret B. Clay .64250 .75051 
Clay Trusts 618-1 , 2 & 3 .£1434 . 73553 
W. J . Clay 0.00000 .01777 
Conka Product ion Company .20424 .09393 
Continental-Emsco Company 1.16195 .58852 
Con t inen ta l O i l Company 1.73554 2.0S825 
Crown Cent ra l Petroleum Corporat ion .67790 .88733 
R. DeChicchis Estate .65945 .20523 
Mra. V. M. Donnelly .41299 .62S12 
Chaa. A. Dore 0.00000 .00209 
Clara Dwyer Estate .05261 .04186 
F. W. Dye Estate .18428 .28249 
Elder Estate 1.31890 . .41046 
E l Paso Natura l Gas Company 0.00000 .08618 
Flag-Redfern O i l Company 2.41669 1.ISS 50 
F luor Corpora t ion .09902 .10012 
Cackle O i l Company 1.00774 .90204 
General Crude O i l Company .31562 .25116 
Get ty O i l Company .46205 .22939 
Great Western D r i l l i n g Company 2.S8702 2.54868 
C u l f O i l Corporat ion 7.6S827 10.S77S7 
John H. Hendrix .25561 .23951 
Lamar Hunt 1.03064 1.51044 
N . B. Hunt 2.06130 3.02090 
W. H. Hunt 1.03066 1.51046 
Johnson & French .45264 .56001 
Aubrey Kenyon .05685 .05322 
Hlchae l L . K l e i n .25581 .23950 
F . D. & L i l l i a n B. Jones 0.00000 .00084 
C. B. King Estate < ( 

Frank D. Lortscher *"-
.36857 .56499 C. B. King Estate < ( 

Frank D. Lortscher *"- 0.00000 .24864 
Ralph Lowe Estate .74190 .57950 
Management Trus t Company .30232 .27061 
Blanche H c C a l l l a t e r .29047 .13893 
R. C. McPherson .41688 .23877 
Merchants Na t iona l Bank o f Terre Haute .02616 .01469 
Ger t rude C. M i t c h e l l .05260 .04186 
M o b i l O i l Corporat ion .84166 .66977 
Petroleum Corporat ion o f Texas .31649 .13537 
W. A . P rue t t 0.00000 .00104 
Charlea B. Read .10421 .05969 
Reserve O i l and Cas Company .82849 .86361 
Resler and Sheldon 3.93863 1.47473 
Herber t J . Sch- i t z 0.00000 . 19391 
Charlea T. Sco t t , J r . 0.00000 .08288 
Robert C. Scot t 0.00000 .08288 
T . J . S l v l e y .19074 .35752 
S k e l l y O i l Company 12.53466 13.36943 
R. L . Summers .16599 •' .0840 7 



Exhibit "3" 
Unit Operating Agreement 
Page Two 

Working Interest Owner 

Superior Oil Company 
Texaco Inc. 
Texaa Pacific Oil Company 
J. E. Warren 
Finn Watson 
Unleased Interest 

TOTAL 

P E R C E H T 
Phase I Phase II 

0.00000 
8.S0313 
16.89701 
.18428 
.20423 

0.00000 

.00648 
10.28603 
12.96196 
.28249 
.09398 
•27556 

100.00000 100.00000 



EXHIBIT " E " 
Attached to and made a part o r „ . y a i ; . . . ( ^ e r a C j l . n ^ . / _ ! c e . S R e „ n c 

_ HY«Tft..L«c_.Uftr.H«ttix_Unl C 
Lea .County., _Mey..Ke_Ico 

5 . 
S«C I I 

3 K . I l l 

<••<. J 
»•>. 1 
• no J 
» • ' . J 8 ( * l 
l " « SC 
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ACCOUNTING PROCEDURE 

(JOINT OPERATIONS) 

I . GENERAL PROVISIONS 

Definitions 
"Joint Property™ shall mean the real and personal property subject to the agreement to which this "Accounting Pro
cedure" is attached. 
"'Joint Operations" shall mean alt operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 
"Operator" shall mean the party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the nonoperaling parties, whether one or more. 
"Joint Account" shall mean the account showing the charges and credits accruing because o f the Joint Operations 
and which are to be shared by the Parties. 
••Parties" shall mean Operator and Non-Operatora. 
"•Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 
"Controllable Material" s^all mean material which at the lime is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 
Conflict with AfTeement 
In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the hgree-
JTlent to which this Accounting Procedure is attached, the provisions of the agreement shall control. 
Collective Action by Non-Operators 
U"here an agreement or other action of Non-Operators is expressly required under this Aecourrtir.g Procedure 
and i f the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard 
thereto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on ail Non. 
Operators. 
Statements and Billings 
Operator shall bi l l Non-Operators on or before the last day of each month for I heir proportionate share of c o r j and 
expenses, for the preceding month. Such bills w i l l be accompanied by statements reflecting the t o u l charges 
and credits as set forth under Subparagraph C below: 
A. Statement in detail of all charges and credits to the Joint Account. 
B. Statement of all charges and credits to the Joint Account, summarized by appropriate classifications indicative 

of the nature thereof. 
Statement of all charges and credits lo the Joint Account summarised by appropriate classifications indicative 
of the nature thereof, except that items of Controllable Material and unusual charges and cre_U shall be detailed. 

Payment and Advances by Non-Operators ' 
Unless otherwi>< provided fur in the agreement, the Operator may require the Non-Operators 10 advance their share of esti« 
mated ca-h outlay fi<r the succeeding month's operation. Operator shall adjust eacn monthly billing to reflect advances 
received from the Noi'-Oprrators. 

Each Non-Operator s?.aII pay its proportion of al! bills within fifteen (15) days after receipt. If payment ia not made within 
such time, the unpaid balance shall bear intereat monthly at the rate of ten per cent (10%) per annum or the maxJmum con* 
t rad rale permitted by the applicable usury laws in the state in which the Joint Property is located, whichever is the leaser. 
Adjustments 

Payment of any such bills shall not prejudice the righl of any Non-Operators to protest or question the corrtctnesa 
thereof: provided however, all bills and statements rendered to Non-Operators by Operator during any calendar 
year shall conclusively be presumed to be true and correct after twenty-four ( H ) months following the end of any 
such calendar year, unless within the said twenty-four (24) month period a Non-Operator taxes written excep
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made 
unless i l is made within ihe same prescribed period. The provisions of this paragraph shall not prevent adjust
ments resulting from a physical inventory of the Joint Property as provided (or in Section V I I . 
Audits 

A Non-Operator, upon nofice in writing to Operator and all other Non-Operators, shall have the right lo audit 
Operator's accounts and records relating to the accounting hereunder for any calendar year within the twenty-four 
(24.) month period following the end of such calendar year; provided however, the making of an audit shall not ex
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph 
6 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effor t to conduct joint or simultaneous audits in a manner which wi l l result in a minimum of inconvenience to 
the Operator. 

I I . DIRECT CHARGES 

Subject to limitations hereinafter prescribed. Operator shall charge the Joint Account wi th tha following Items: 
Rentals and Royalties 
Delay or other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account 
o l the Parties. 
Labor 
A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint 

Operations, and salaries or wages of technical employees who are temporarily assigned to and directly 
employed on the Joint Property. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section I I 

i d Paragraph i of Section I I I : except that in the case of those employees only a pro rata portion of whose 
laries and wages are chargeable to the Joint Account under Paragraph I of Section I I I , not more than the same 

pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost 
under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage assessment" on the 
amount ot salaries and wages chargeable to the Joint Account under Paragraph 2A of this Section I I and Para
graph J of Section I I I . If percentage assessment is used, the rale shall be based on the Operator's - i experience. 



EXHIBIT "?" 
UNIT OPERATING" AGREEMENT 
MYERS LANGLIE-HATTTX UNIT 

LEA COUNTY. NEW MEXICO 

ASSESSMENTS 

Leaae Name and Wel 1 No. W . I . Ovner(s) 
Well Location Working I n t e r e s t Qvnar(a) Aaaesaccnt 

SCHEDULE I 

76 Sec. 9-T24S-R37K I m p e r i a l Roval tv No. 1 
6,093.00 

76 
SZ/4 NW/4 Ralph Clarke $ 6,093.00 

70 Sec. 8-T24S-R37E Cooper No. 1 
6,906.00 NE/4 SW/4 C o n t i n e n t a l O i l Conpany $ 6,906.00 

6 Sec . 12-T24S-R36E Vauchn A-12 Fed. No. 1 
1,456.50 
1,456.50 
1.456.50 
1,456. 50 
5, £26.00 

SW/4 NV/4 A t l a n t i c R i c h f i e l d Ccrmmany 
Chevron O i l Cc—pany 
Con t inen t a l O i l Cc—pany 
Amoco Product ion Company 

S 

5 

1,456.50 
1,456.50 
1.456.50 
1,456. 50 
5, £26.00 

33 Sec . 36-T23S-R36E J . R. H o l t B-State No. 2 
SE/4 SE/4 Cu l f O i l Corpora t ioa $ 5,672.CO 

IZ Sec . I0-T24S-R37E M a t t i x B Fed. No. 2 
1,473.25 
2,946.50 
1,473.25 
5,893.00 

NW/4 SE/4 I . . Hunt 
H. B. Hunt 
W. H. Hunt 

$ 

$ 

1,473.25 
2,946.50 
1,473.25 
5,893.00 

12 SE/4 SW/4 Hat t l x B Fed. No. 3 
L. Hunt 
N. B. Hunt 
W. H. Hunt 

$ 

s 

1,455.75 
2,911.50 
1,455.75 
5,523.00 

13 Sec. 10-T24S-R37E M a t t i x B-10 No. 1 
1,476.00 
2,952.00 
1,476.00 
5.904.00 

SE/4 NV/4 L . Hunt 
N. B. Hunt 
W. H. Hunt . 

$ 

$ 

1,476.00 
2,952.00 
1,476.00 
5.904.00 

44 See. 25-T23S-R36E Carter No. 1 
3,659.00 
3,659.00 
7,318.00 

NE/4 NE/4 
*' 

Mrs. V. M. Donnelly 
Reserve O i l &. Gas Company 

$ 

s 

3,659.00 
3,659.00 
7,318.00 

80 Sec. 9-T24S-R37E Lee Car te r No. 1 
6,408.00 SZ/4 NE/4 A t l a n t i c R i c h f i e l d Company $ 6,408.00 

74 Sec. 9-T24S-R37E Powler H a i r No. 2 
6,423.00 SW/4 NW/4 A t l a n t i c R i c h f i e l d Company $ 6,423.00 

66 Sec. 
SE/4 

12-T24S-R36E 
SE/4 

Toby Ho. 1 
A t l a n t i c R i c h f i e l d Company $ 6,448.00 

32 Sec. 36-T23S-R36E * Mexico D No. i 
5,843.00 NW/4 SE/4 Ske l ly O i l Company s 5,843.00 

32 SW/4 SE/4 Mexico D No. 2 
Ske l ly O i l Company 5 5,843.00 

68 Sec. 7-T24S-R378 Toby Ho. 1 
6.30 7.00 SW/4 SW/4 S k e l l y O i l Company 5 6.30 7.00 



E x h i b i t "F" 
" • e n U n g l l e - K a t t l x Unit 

e Tuo 

t r a c t Leaae Naae and Wel l Ho. W . I . Ovner(a) 
Ho. Well Location Wofkint; I n t e r e a t Cvncr(s) Assessment 

14 Sec. 31-T23S-R37E Bl ineb ry "A" (NCT-1) No. 1 
SW/4 SE/4 Texaco I n c . S 5,825.00 

15 Sec. 31-T23S-R37E Bl inebry "B" (NCT-1) No. 3 
NE/4 SW/4 Texaco I n c . $ 5.824.00 

TOTAL $ 98,561.00 

SCHEDULE I I 

27 Sec. 9-T24S-R37E C. Heyera B Fed. No. 13 • 
NV/4 SW/4 Amoco Product ion Company S 1,642.00 

28 Sec. 7-T24S-R37E C. Hevera B Fed. No. 10 
SW/4 NE/4 Amoco Product ion Company S 1,240.00 

28 Sec. 6-T24S-R37E C. Hevera B Fed. No. 11 
SW/4 NE/4 Amoco Product ion Company $ 1,866.00 

47 Sec. 31-T23S-R37E Cowden "C" 1-A 
NE/4 NE/4 Cackle O i l Company s 4,794.00 

63 Sec . 3-T24S-R37E S. J. Carr No.- 1 
NW/4 SV/4 Cu l f O i l Corporat ion 5 5,642.00 

35 Sec. 32-T23S-R37E State JL No. 1 
WW/4 sv/4 E l Paao Na tu ra l Caa Company 5 2,939.00 

_ J Sec. 34-T23S-R37E B l l n e b r v B Fed. No. 3 
NE/4 .W/4 Texas P a c i f i c O i l Company $ 958.00 

SCHEDULE I I I 

30 Sec. 35-T23S-R36E State LMT No. 2 
SE/4 NW/4 Aaerada Hess Corpora t ion $ 15,313.00 

27 Sec. 4-T24S-R37E Hvers B Fed. Ho. 2 
SW/4 SW/4 Amoco Product ion Company $ 63,634.00 

64 Sec. 12-T24S-R36E Cooper No. 2 
SS/4 NV/4 A t l a n t i c R i c h f i e l d Company 5 15,563.00 

7 Sec. 28-T23S-R37E , S tua r t 29 Fed. No. 2 
NE/4 SV/4 C o n t i n e n t a l O i l Company 5 17,736.00 

34 Sec. 32-T23S-R37E Leonard B State Ho. 2 
NW/4 NW/4 Great Western D r i l l i n g Company $ 29,075.00 

58 Sec. 6-T24S-R37E Car te r Eaves "A" No. 1 
NE/4 NW/4 C u l f O i l Corpora t ion 

C i t i e s Service O i l Company 
Blanche H c C a l l i s t e r 
Blanche H c C a l l i s t e r , e t a l 

$ 

$ 

14,494.00 
9,662.00 
2,415.00 
2,416.00 

28,987.00 

3 Sec. 29-T23S-R37E ' LaHunvon Ped. No. 4 
NW/4 NW/4 G u l f O i l Corpora t ion 5 10,791.00 

71 Sec. 8-T24S-R37E Fov le r Hair No. 1 
SW/4 SW/4 C u l f O i l Corporat ion 5 17,768.00 


