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MARTIN YATES, 1l
1912 1984
FRANK W. YATES
1936 - 1986

PETROLELM
CORPORATION

105 SOUTH FOURTH STREET

/}

n.,,///.

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

ARTESIA, NEWMEXICO88210 TREASURER
TELEPHONE (505) 748-1471

May 28, 1997

Robert R. Emmons
P.O. Box 1836
Carlsbad, NM 88220 -

RE: Cerritos APT Fed. Com. #1
Township_18 South, Range 29 East
Section 1: W/2
Eddy County, New Mexico

Dear Mr. Emmons:

Yates Petroleum Corporation proposes to drill the captioned well in the very near future,

Please find enclosed our Authority for Expenditure which sets out the costs to drill this well.

If you wish to participate please sign and return the Authority for Expenditure alor@ with your

check in the amount of $1,460.94 to cover your share of the dry hole costs ( 1 acres/320
acres = 0.3125% x $467,500.00.)

Should you not wish to participate Yates will take an Assignment of your interest allowing
you to retain a 7.5% Overriding Royalty interest which is the trade we have made with

Marvin & Norman Fay Emmons, Mary Miller and Frances Netherlin. This Assignments were
mailed to you on February 4, 1997.

Your interest must be accounted for in some fashion. Please let us hear from you. You can
call me collect at 505-748-4351 if you would like to visit about it.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION

BEFORE THE W

OIL CONSERVATION DIVISION Robert Bullock
Santa Fe, New Mexico Landman

Case No. _ 11806 Exhibit No. _3

Submitted by:__Yates Petroleum Corporation

Hearing Date:__ July 10. 1997




delivered.

mThe Retumn Receipt will show to whom the article was delivered and the date

SENDER: , )

s Complete items 1 and/or 2 for additional services. | also _WISh to receive the

= Complete items 3, 4a, and 4b. following services (for an

&Print your name and address on the reverse of this form so that we can return this | axtra fee):
card to you.

mAttach this form to the front of the mailpiece, or on the back if space does not 1. [ Addressee's Address
permit.

mWrite “Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

Robert R. Emmons
P.O. Box 1836
Carlsbad, NM 88220

4a. Article Number

PR 557 95

4b. Service Type
O Registered

O Express Mail
O Retum Receipt for Merchandise [J COD

7. Date%?/§,7

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signajyre: (Addresse;ey Agent)
X ﬂ@ﬁia g’ AU NE U 7

I1s your RETURN ADDRESS completed on the reverse side?

PS Form 381 Okcember 1994

DhiihR bR IR

s

Domestic Return Receipt

eturn Receipt Service.

Thank you for using

PS Form 3800, April 1995

P 21k 557 93

US Postal Service

Receipt for Certified Mail
No |nsurance Coverage Provided.
Do not use for International Mail (See reverse)

Pegkert R. Emmons

Rl % 1836
bad, NM 88220

Post Office, State, & ZIP Code

Postage $ -

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees | §

Postmark or Date




I S. P. YATES
' E 5 CHAIRMAN OF THE BOARD
\ JOHN A. YATES
y PETROLEUM
CORPORATION
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

ARTESIA, NEWMEXICO88210 TREASURER
TELEPHONE (505) 748-1471

MARTIN YATES, I
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET

May 28, 1997

Heirs of Laura and Roland Najar

George E. Najar, Executor

3904 Allendale -
Calleyville, TX 76034

RE: Cerritos APT Fed. Com. #1
Township 18 South, Range 29 East
Section 1: W/2
Eddy County, New Mexico

Dear Mr. Najar:

Yates Petroleum Corporation proposes to drill the captioned well in the very near future,
Please find enclosed our Authority for Expenditure which sets out the costs to drill this well.
If you wish to participate please sign and return the Authority for Expenditure along with your
check in the amount of $1,460.94 to cover your share of the dry hole costs ( 1 acres/320
acres = 0.3125% x $467,500.00.)

Should you not wish to participate Yates will take an Assignment of your interest allowing
you to retain a 7.5% Overriding Royalty interest which is the trade we have made with
Marvin & Norman Fay Emmons, Mary Miller and Frances Netherlin. This Assignments were
mailed to you on February 4, 1997.

Your interest must be accounted for in some fashion. Please let us hear from you. You can
call me collect at 505-748-4351 if you would like to visit about it.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Sl A
Rom
Landman
RB/dc

Enclosure(s)



Is your RETURN ADDBES S completed on the reverse side?

B e

ey

SENDER:
#Cofmplete item$ 1 and/or 2 for additional services.
#Complete items 3, 4a, and 4b.
# Print your name and address on the reverse of this form so that we can retumn this

| also wish to receive the
following services (for an
extra fee):

card to you. o ;
# Attach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee's Address .g |
permit.

wWrite ‘Retum Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery $ !

#The Return Receipt will show to whom the articie was delivered and the date - |

delivered. Consult postmaster for fee. % i

3. Article Addressed 10: 4a. Article Number 8 i

. - e () oL

Heirs of Laura and Roland:Najai P 3/0 057 ¢ 1A £

George E. Najar, Executor | 4b. Service Type |

3904 Allendale [ Registered : :

Calleyville, TX 76034 0 Express Mail £,

10 Retumn Receipt for Merchandise ] COD 3

7. Date of Delivery 2|

5-3/=97 &

>

5. Received By: (Print Name) B. Addressee’s Address (Only ifrequested £ |

and fee is paid) 8y

4 =
6. Signature: PAddressee or%enj { , N i
X =y RaIS alﬂ)hﬁ?fﬁ A_[/]/ﬁ 7 _

PS Form 3811, Decejhber 1994 / Domestic Return Receipt

PS Form 3800, April 1995

US Postal Service

« P gk 557 t9¢2

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)

SH8irs of Laura and Roland Najai

SIGERRGEE . Najar, Executor

alleyville, TX 76034

Postage $

Cettified Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retun Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date
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- LIR S. P. YATES
I E 5 CHAIRMAN OF THE BOARD
\ JOHN A, YATES
y PFETROLEUM Presioent
CORPORATION o ee oo
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
ARTESIA, NEWMEXICO 88210 TREASURER

TELEPHONE (505) 748-1471

MAKTIN YATES, 1
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET

May 28, 1997

Sharon S. Emmons,
Personal Representative of the
Estate of Charles R. Emmons -
134 Nesmith Road
Abilene, Texas 79602
RE: Cerritos APT Fed. Com. #1
Township 18 South, Range 29 East
Section 1: W/2
Eddy County, New Mexico

Dear Ms. Emmons:

Yates Petroleum Corporation proposes to drill the captioned well in the very near future,
Please find enclosed our Authority for Expenditure which sets out the costs to drill this well.
If you wish to participate please sign and return the Authority for Expenditure along with your
check in the amount of $1,460.94 to cover your share of the dry hole costs { 1 acres/320
acres = 0.3125% x $467,500.00.)

Should you not wish to participate Yates will take an Assignment of your interest allowing
you to retain a 7.5% Overriding Royalty interest which is the trade we have made with
Marvin & Norman Fay Emmons, Mary Miller and Frances Netherlin. This Assignments were
mailed to you on February 4, 1997.

Your interest must be accounted for in some fashion. Please let us hear from you. You can
call me collect at 505-748-4351 if you would like to visit about it.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
.00 4
Rohért Bullock
Landman
RB/dc

Enclosure(s)
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SENDER:
uComplete items 1 and/or 2 for additional services.
= Complete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can retumn this

| also wish to receive the
following services (for an
extra fee):

e

P €1k 557 L9l

US Postal Service

Receipt for Certified Mail

No Insuranee Coverage Provided.

134 Nesmith Road

[ Retum Receipt for Merchandise [ COD
Abilene, Texas 79602

7. Date of Delivery - ©3 4397
- L S a4

Special Delivery Fee

card to you. @
IAnac!: this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee’s Address -g Da not use for International Mail (See reverse)
permit.
sWrite "Retum Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery g ] s“mon S. Emmons,
s The Retum Receipt will show to whom the article was delivered and the date - '
delivered. Consult postmaster for fee. % [
3. Article Addressed to: 4a. Article Number g{ (Estate of Charles R, Emmons |
, Stat P —
D Al 557 L4l < (195"ReEHE Koad
Sharon S. Emmons, (o D! £ .
. f the [4b-Service Type 2 ehmbgne, ‘Texas §9602
: Personal Representative 0 ~ }01 Rogistered 8 !
: . mons = o, ;
: Estate of Charles R. Em 3 Express Mail [T insured £ : Certified Fee
l
|

Restricted Delivery Fee

Thank you for us

I§ your RETURN ADDRESS cbmpileted on the reverse'side?

Yo}
5. Receiyed By: (Print Name) 8. Addressee’s Address (Only if requested & | Retum Receipt Showing to
. . A ~ | Whom & Date Delivered
p(ﬂ,(/ nanm—o NS and fee is paid) -
.| Retumn Receipt Showing to Whom,
6. Signatliry: (Addre§sele or Agent) , oy ﬁ;/ <C | Date, & Addressee’s Address
e Convden APT s
X & g TOTAL Postage & Fees $
PS Form 3811, December 1994 Domestic Return Receipt <'E’ Postmark or Date
= ]
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MARTIN YATES, Iil
1912 - 1985

FRANK W. YATES
1936 - 1986

N S. P. YATES
T E 5 CHAIRMAN OF THE BOARD
| PETROLELM P etoenr

N

X )

K / CORPORATION Comve vice aea
"sz{m’:-?“ EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

105 SOUTH FOURTH STREET

ARTESIA, NEWMEXICO88210 TREASURER
TELEPHONE (505) 748-1471

May 28, 1997

George Shannon Emmons
17 N. Lancaster Lange,
Newtown, PA 18940 -

RE: Cerritos APT Fed. Com. #1
Township 18 South, Range 29 East
Section 1: W/2
Eddy County, New Mexico

Dear Mr. Emmons:

Yates Petroleum Corporation proposes to drill the captioned well in the very near future,
Please find enclosed our Authority for Expenditure which sets out the costs to drill this well.
If you wish to participate please sign and return the Authority for Expenditure along with your
check in the amount of $1,460.94 to cover your share of the dry hole costs { 1 acres/320
acres = 0.3125% x $467,500.00.)

Should you not wish to participate Yates will take an Assignment of your interest allowing
you to retain a 7.5% Overriding Royalty interest which is the trade we have made with
Marvin & Norman Fay Emmons, Mary Miller and Frances Netherlin. This Assignments were
mailed to you on February 4, 1997.

Your interest must be accounted for in some fashion. Please {et us hear from you. You can
call me collect at 505-748-4351 if you would like to visit about it.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
K0 ll A
bert Bullock
Landman
RB/dc

Enclosure(s)



Is your RETURN ADDRESS completed on the reverse side?

4b. Service Type

SENDER: B ) .
mComplete items 1 and/or 2 for additional services. | also wish to receive the
s Complete iterns 3, 4a, and 4b. following services (for an
#Print your name and address on the reverse of this form so that we can return this | gxtra foe): .
card fo you. Q
1 Attach this form to the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address % ‘
permit.
ante "Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery 3 {
»The Retum Receipt will show to whom the article was delivered and the date 5 .
detivered. Consult postmaster for fee. '§ i
3. Article Addressed to: 4a. Article Number g !
R, 557 49¢ &
George Shannon Emmons 5 |
- !
[

- 77 N. Lancaster Lane,
Newtown, PA 18940

¥

4

O Registered
3 Express Mail
O Retum Receipt for

5. Received By: (Print Name)

s

Thank you for using

and fee is paid)

o
]

Q
>
S

S WorAgent)
X 4/1/LW

Q{’W%'%S

PS Form 3811, December 1994

R R

1028050780179 DOMEStiC Return Receipt

ARG

PS Form 3800, April 1995

P 2Lk 557 k94

US Postal Service

Receipt for Certified Mail

No insurance Co. jrage Provided.

Do not use for International Mail (See reverse

[Saeorge shannon EYTT‘TTUHS—L
17 ’Sra ‘ ancaster Lane

Street & Number ¢

Newtown, PA 18940

Post Office, State, & ZIP Code

Postage $

Cedified Fee

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing lo Whom,
Date, & Addressee’s Address

TOTAL Poslage & Fees $

Postmark or Date
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TES
FETRULEUM
EuRFuRHTlDN PEYTON YATES

EXECUTIVE VICE PRESIDENT

MARTIN YATES, lli
1912 - 1985

FRANK W. YATES
1936 - 1986

. RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEW MEXIC0O88210 TREASURER

TELEPHONE (505) 748-1471

June 4, 1997
Enron Oil & Gas Company CERTIFIED MAIL
PO Box 2267 Return Receipt Requested

Midland, Texas 79701 -
Attention: Mr. Patrick J. Tower

RE: Cerritos APT Fed Com #1
Township 18 South, Range 29 East
Section 1: W/2
Eddy County, New Mexico

Gentlemen;

Yates Petroleum Corporation proposes to drill the captioned well as set forth on the enclosed
Authority for Expenditure.

Please indicate your election in the spaced provided on page two and return one (1) copy of

this letter to my attention along with one (1) signed copy of the AFE if you elect to participate in
this well.

We will forward our standard Joint Operating Agreement in the very near future for your

execution.
Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Robert Bullock
Landman
RB:bn

enclosure(s)



Page 2
Cerritos APT Fed Com #1
June 4, 1997

Please mark one of the following:

Elect to participate in the proposed well.

Elect to non-consent the proposed well.

Please mark one of the following:

Elect to pick up proportionate share of non-consent.

Elect not to pick up proportionate share of non-consent.

ENRON OIL & GAS COMPANY

BY:

TITLE

DATE




AFE NO. 97-120-0
/ 3 HETROLELM AUTHORITY FOR EXPENDITURE AFE DATE 5/23/97
X/ A EDRPDRHT I I:IN NEW DRILLING & RECOMPLETION
AFE Type: Well Objective: Well Type: AFE STATUS:
105 SOUTH FOURTH STREET X |New Drilling Oil X |Development Original
ARTESIA, NEWMEXICO88210 Recompletion X |Gas Exploratory Revised
TELEPHONE (505) 748-1471 Injector - Final
LEASE NAME Cerritos APT Fed. Com. #1 PROJD DEPTH 11,700
COUNTY Eddy STATE New Mexico
LEGAL DESC. 1980’ FNL & 1980° FWL LOCATION Section 1-18S-29E
FIELD HORIZON Morrow
DIVISION CODE 100 DIVISION NAME Oil & Gas Division
DISTRICT CODE DISTRICT NAME
BRANCH CODE BRANCH NAME
PROGNOSIS: |
INTANGIBLE DRILLING COSTS: DRY HOLE COMP'D WELL
920-100 Staking, Permit & Legal Fees 500 500
920-110 Location, Right-of-Way 15,000 15,000
920-120 Drilling, Footage 11,700' @ $19.00/ft. 235,600 235,600
920-130 Drilling, Daywork 4 days @ $5800/day 24,600 24,600
920-140 Drilling Water, Fasline Rental 16,000 16,000
920-150 Drilling Mud & Additives 35,200 35,200
920-160 Mud Logging Unit, Sample Bags 13,000 13,000
920-170 Cementing - Surface Casing 28,000 28,000
920-180 Drill Stem Testing, OHT 1 DST 5,000 5,000
920-190 Electric Logs & Tape Copies 23,200 23,200
920-200 Tools & Equip. Rntl., Trkg. & Welding 11,300 11,300
920-210 Supervision & Overhead 13,500 13,500
920-220 Contingency
920-230 Coring, Tools & Service
920-240 Bits, Tool & Supplies Purchase
920-350 Cementing - Production Casing 36,500
920-410 Completion Unit - Swabbing 11,700
920-420 Water for Completion 2,900
920-430 Mud & Additives for Completion
920-440 Cementing - Completion
920-450 Elec. Logs, Testing, Etc. - Completion 10,500
920-460 Tools & Equip. Rental, Etc. - Completion 12,000
920-470 Stimulation for Completion 50,000
920-480 Supervision & O/H - Completion 4,000
920-490 Additional LOC Charges - Completion 1,000
920-510 Bits, Tools & Supplies - Completion 1,500
920-500 Contingency for Completion
TOTAL INTANGIBLE DRILLING COSTS L 420,900[ 551,@]
TANGIBLE EQUIPMENT COSTS:
930-010 Christmas Tree & Wellhead 2,000 22,000
930-020 Casing 11-3/4" @ 450' 7,200 7,200
8-5/8" @ 3200' 37,400 37,400
5-1/2" @ 11,700’ 88,800
930-030 Tubing 2-7/8" @ 11,300° 32,000
930-040 Packer & Special Equipment
940-010 Pumping Equipment
940-020 Storage Facilities 7,500
940-030 Separation Equip., Flowlines, Misc. 13,600
940-040 Trucking & Construction Costs 14,600
TOTAL TANGIBLE EQUIPMENT COSTS [ 46,600| 223,100]
TOTAL COSTS [ 467,500] 774,100]

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH TUBULAR GOODS
FROM THE OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE.

Prepared Operations
By Approval
OWNER SHARE
, L |
BY i " DATE
[ |
BY " DATE
L |
BY - DATE
[ ]
BY “DATE form AFEND  (rev 4/93)




P 21k 557 u&0

.

US Postal éervice

MIDLAND, TEXAS 79701

[0 Return Receipt for Merchandise {J COD

- Restricted Delivery Fee
7. Date of Delivery

ATTENTION: MR. PATRICK J. TOWER J{}N q} 6 M Retum Receipt Showing to
Whom & Date Delivered
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested Retum Receipt Showing to Whom,

and fee is paid) Date, & Addressee’s Address

— |
SENDER: . ) ! ecei ifi i
=Eomplete items 1 and/or 2 for additional services. I also wish to receive the - l? elcelpt fg d Cer},lfled Mail
s Complete items 3, 4a, and 4b. following services (for an [ 0 Insurance Coverage Provided.
=Print your name and address on the reverse of this form so that we can retum this | extra fee): . Do not use for International Mail (See reverse)
.ﬂdc::g‘gu% o the front of the mailo the back f 008 not , 8. Sentto Patrick J. Tower
peramit. is form to ont of the mailpiece, or on if space does nof 1. O Addressee’s Address s Enron Oil & Gas Co.
mWrite "Retum Recsipt Requested" on the mailpiece below the article number. 2. {0 Restricted Delivery ‘B ! Street & Number
mThe Retum Receipt will show to whom the article was delivered and the date 5 ‘ PO Box 2267
delivered. Consult postmaster for fee. T Post Office, State, & ZIP Code
3. Article Addressed to: 4a. Article Number ] é ; Midland, TX 75701
. }/ 0557 7(@O £ : Postage $
. 4b. Service Type ‘ 2
ENRON OIL & GAS COMPANY vice TP B |cefedFes
PO BOX 2267 O Registered Certified 5 ,1
O Express Mail O Insured % ;i |Special Delivery Fee
¢
3
L
=3
o
>
22
c
]
£
-

TOTAL Postage & Fees $

Postmark or Date §—4—-97
Cerritos APT Fed Com #1
RB/bn

6. Signatureg (Addggsse g"g"“’) CERRITOS APT FED COM #1
X 7 Y1 Prsse

PS Form 3811, December 1994 {_/ 102505-97-80179 Domestic Return Receipt

Is your RETURN ADDRESS completed on the reverse side?

PS Form 3800, April 1995
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S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY

ARTESIA, NEW MEXICO 88210 R acd

TREASURER

MARTIN YATES, il
1912-1985

FRANK W. YATES
1936 - 1986

TELEPHONE (505) 748-1471

June 24, 1997

TO:  Working Interest Owners

RE:  Cerritos APT Fed. Com. #1
T18S. R29E
Section 1: W1/2
Eddy County, New Mexico

Gentlemen:

Please find enclosed our Operating Agreement with extra signature page. The AFE was
transmitted to you by certified mail on or about June 1, 1997.

If you wish to participate, please execute and return the AFE and extra signature page to the
Operating Agreement along with your check to cover the dry hole costs.

Thank you,
YATES PETROLEUM CORPORATION

Rgbert Bullock
Landman

/nf
enclosure(s)



SENDER:

nComplete items 1 and/or 2 for additional services.

s Complete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

uPrint your name and address on the reverse of this form so that we can retum this | axtra fee):

card to you.

u Attach this form to the front of the mailpiece, or on the back if space does not

permit.

s Write "Asturn Receipt Requested” on the mailpiece below the article number.
nThe Return Receipt will show to whom the article was delivered and the date

delivered.

2. O Restricted Delivery
Consult postmaster for fee.

1. [ Addressee’s Address

3. Article Addressed to:

Sharon S. Emmons, PR
Estate Charles R. Emmons
134 Nesmith

Abilene, TX 79602

4a. eg‘cle,Number . ,
U358 A

4b. Service Type
[0 Registered

O Express Mait
[0 Retum Receipt for Merchandise [] COD

Iﬁ Certified
O insured

7. Date of Delj
"L 7

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signatu (/iQ-fse origent)

Cerritos,

PS Form 3811, December 1994

102585-97-B-0179

Domestic Return Receipt

Thank you for using Return Receipt Service.

e P P et P, P i e, o,

PS Form 3800, April 1995

P 21k 558 42t&

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)

S&haron S. Emmons PR

Eetata Ch

aeR-B
5(4‘1 maéfu.u. Acc TV EIIITITUINS
iﬁ’ﬁf esmith

[ PABHene X D602

Postage $

Cerlified Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date




P 21b 558 428

US Postal Service

SENDER: , - Receipt for Certified Mail
sGomplete items 1 and/or 2 for additional services. : | also wish to receive the :
IComglete items 3, 4a, and 4b. following services (for an No Insurance Coverage Provided.
= Print your name and address on the reverse of this form so that we can retum this | oxtra fee): . Do a%l use for In%ergahonal Mail (See reverse)
card to you. 3 Se & Lras Company
 Attach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee's Address = PO Box 2267
permit O E Streﬁt/ﬁ %fe(r
s Write ‘Return Receipt Requested” on the mailpiece below the article number. 2. Restricted Delive
s The Retum Receipt will show to whom the article was delivered and the date &4 Y-) Hﬂnd, TX 79701
delivered. Consult postmaster for fee. .% Fostottm o B, Aratrick J. Tower
3. Article Addressed to: Aaamcle Number &‘%
; Dl 58 4% El [roe s
Enron Oil & Gas Company *  |4b. Service Type B Certfied Fee
PO Box 2267 ] 0O Registered w Certified T
? . e
Midland, TX 79701 L O Express Mail O Insured § | Special Delivery Fee
- . t . .
Attn: Mr. Patrick J. Tower O Retum Reoqpt for Merchandise [J COD = | Resticted Delivery Feo
7. Date of Delivery J by g pa I
- ' 2l Retum Receipt Showing to
) - o, ©
LA >| | Whom & Date Delivered
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested & | 'S [ Retum Receipt Showing to Whom,
- and fee is paid) S l <C | Date, & Addressee’s Address
. -l o
6. Slgnatur (Addfessee gent) N C\,G r&f \ _\, oS | | TOTAL Postage & Fees $
\—/ e? - | ‘Z Postmark or Date
PS Form 38ﬁ December 1994 102505-97-8017a Domestic Return Receipt [ &
1)
a




is your RETURN ADDRESS completed on the reverse side?

SENDER:

=Complete items 1 and/or 2 for additional services.
aComplete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to you

you.
u Attach this form to the front of the mailpiecs, or on the back if space does not

permit.

sWrite "Return Receipt Requested’ on the mailpiece below the article number.
sThe Retum Receipt will show to whom the article was delivered and the date

delivered.

]
| also wish to receive the |
following services (for an !
extra fes): i |

i
i

1. OO Addresses’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Robert Emmons
PO Box 1836
Carlsbad, NM 88221

4a. Article Number
P2/ 557 497
4b. Service Type
[ Registered
[J Express Mail ©
[0 Retum Receipt for é@ﬁa
7. Date of Delivery \

5. Racei . {Prigt Name)

8. Addressee’s Addre
and fee is paid)

6. Signatlire: (Addressee or Agent)

X

2rrv, o

J‘]"

PS Form 3811, December 1934

L z
1025959780179 Domestic Return Receipt [

B

fl

igheine S RIS Db AT

TPy

A St

,

P 21k 557 k99

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.
Do not use for International Mail (See reverse)

Sentto
Robert Emmons

PS Form 3800, April 1985

Srep@NBER 1836
Pm, ﬁd, & Eﬂﬂa§822 1
Postage $
Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered
Return Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date




P 21b 558 427

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

net use faqr Internatijpn,

il (See reverse

George E. Najar, Exec,

3904 Ahshdale

S 1 1} Jaal SN V. V.V
BEYVILE, s TR Cotpt)o %

Postage

$

Certified Fee

Special Delivery Fee

Restncted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Cate. & Addressee’s Address

TOTAL Postage & Fees

Postmark or Date

~PS Form 3800, April 1995




MARTIN YATES, iil

1912 - 1985

FRANK W. YATES

1936 - 1986

ATES
i PETROLEUM JOHN & VATES
EDRPURHTIDN PEYTON YATES

EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEWMEXICO88210 TREASURER

TELEPHONE (505) 748-1471

June 25, 1997

George E. Najar
3904 Allendale
Colleyville, TX 76034

RE:  Transfer of Operating Rights (Sublease) in a
Leases for Qil and Gas or Geothermal Resources
Serial No. LC-060906

Gentlemen:

Enclosed are executable copies of the captioned on behalf of Yates Petroleum Corporation, Yates
Drilling Company, Abo Petroleum Corporation, and Myco Industries, Inc. If satisfactory, please
execute before a Notary Public and return signed copies to our office as soon as possible. Please
retain a copy for your files.

Thank you,
Very truly yours,
YATES PETROLEUM CORPORATION
Rﬁn Bullockw
Landman

RB/nf

enclosure(s)
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, Form 3(!)6-5:1

- (Jhmiry 1996) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)

Act for Acquired Lands of 1947 (30 U.S.C. 351-359)

Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

FORM APPROVED
OMB NO. 1004-0034

Expires: September 30, 1998

Lease Serial No.

LC-060906

Type or print plainly In Ink and sign in ink.

PART A: TRANSFER
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

1. Transferee (Sublessee)*
Street

City, State, ZIP Code

40.0%

*If more than one transferee, check here (3 and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a

separate attached sheet of paper.

This transfer is for: (Check one) Oil and Gas Lease, or | Geothermz_xl },_ea_ge

Interest conveyed: (Check one or both, as appropriate) & Operating Rights (sublease) [0 Overriding Royalty, payment out of production or other
' similar interests or payments

2. This transfer (sublease) conveys the following interest:

Land Description

Percent of Interest

Additional space on reverse, if nceded. Do not submit documents or agreements other than *

Percent of

Owned Conveyed Retained °"°‘."i‘.‘“‘g Royalty
is £ B d > or Similar Interests
this form; such documents or. agreements shall oqu be referenced herein. Reserved Previously
reserved
or conveyed
a b c d e f
Township 18 South, Range 29 East, N.M.P.M. 1.25% 1.25% -0- 7.50% -0~
Section 1: W/2NW/4 :

Eddy County, New Mexico

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

" THE UNITED STATES OF AMERICA

This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

O Transfer approved effective

By

(Authorized Officer)

(Tide)

(Date)
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ATTACHED TO AND MADE A PART OF TRANSFER OF OPERATING RIGHTS DATED
BETWEEN YATES PETROLEUM CORPORATION, ET AL AND
GEORGE E. NAJAR, ET AL FEDERAL LEASE LC-060906.

“Transferor”
By: By:
George E. Najar Elizabeth St. Clair Najar
By: By
Susan Nishio Jeffrey Najar

For David Najar

By:

His:




ASSIGNMENT OF OIL AND GAS LEASE

STATE OF NEW MEXICO )
:SS
COUNTY OF EDDY )

KNOW ALL MEN BY THESE PRESENTS:

THAT, George E. Najar, Elizabeth St. Clair Najar, Susan Nishio, Jeffrey Najar, and David
Najar, hereinafter all referred to as “Assignor” in care of George E. Najar whose mailing address
is 3904 Allendale, Colleyville, TX 76034, for and in the consideration of the sum of Ten and
No/100 Dollars, ($10.00) and other good and valuable consideration the receipt of which is
hereby acknowledged does hereby GRANT, BARGAIN, ASSIGN and CONVEY unto Yates
Petroleum Corporation (40%), MYCO Industries, Inc. (20%), Yates Drilling Company (20%)
and Abo Petroleum Corporation (20%), whose mailing addresses are 105 South Fourth Street,
Artesia, New Mexico 88210, hereinafier referred to as “Assignees” all of assignor’s right, title
and interest in and to that certain Oil and Gas Lease dated May 1, 1959 by and between the
United States of America , as lessor, Clint C. Ballard, as lessee, lease number LC-060906 and
covering the W/2NW/4 of Section 1, T18S-R29E, Eddy County, New Mexico.

Assignor does hereby reserve unto himself an overriding royalty interest equal to a 7.5% with the
retained overriding royalty interest being proportionately reduced to the extent of the interest

herein conveyed.

Assignor does also agree for the consideration mentioned above to execute any Federal
Assignment forms that my be required to complete this transfer of interest.

This Assignment of Oil and Gas Lease shall be executed herein with warranty of title and be free

of any and all liens or encumbrances this day of , 1997.
By: By:

George E. Najar Elizabeth St. Clair Najar
By: By:

Susan Nishio Jeffrey Najar
David Najar
By:
His:
STATE OF NEwW MEXICO)

1SS
COUNTY OF EDDY )
The foregoing instrument was acknowledged before this day of ,

1997, by | on behalf of David Najar, a single incompetent man.

My Commission Expires:
Notary Public




ATTACHED TO AND MADE A PART OF ASSIGNMENT OF OIL AND GAS LEASE
DATED BETWEEN YATES PETROLEUM CORPORATION, ET

AL AND GEORGE E. NAJAR, ET AL FEDERAL LEASE LC-060906.

STATE OF NEW MEXICO )
<SS
COUNTY OF EDDY )

The foregoing instrument was acknowledged before this day of ,
1997, by George E. Najar on behalf of said proprietorship.

My Commission Expires:

Notary Public
STATE OF NEW MEXICO)
1SS
COUNTY OF EDDY )
The foregoing instrument was acknowledged before this day of ,

1997, by Elizabeth St. Clair Najar on behalf of said proprietorship.

My Commission Expires:

Notary Public
STATE OF NEW MEXICO)
:S§
COUNTY OF EDDY )
The foregoing instrument was acknowledged before this day of .

1997, by Susan Nishio on behalf of said proprietorship.

My Commission Expires:

Notary Public
STATE OF NEW MEXICO)
:ss
COUNTY OF EDDY )
The foregoing instrument was acknowledged before this day of ,

1997, by Jeffrey Najar on behalf of sole proprietorship.

My Commission Expires:

Notary Public




~
NARTIN YATES, Il
1912-1985

FRANK W. YATES
1936 - 1986

George Shannon Emmons
17 N. Lancaster Lane
Newtown, PA 18940

Dear Mr. Emmons:

Please execute and return the enclosed assignments to our office.

J PETROLELM
/ CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEWMEXICO88210
TELEPHONE (505) 748-1471

February 4, 1997

RE:  Assignment of Oil & Gas Lease

LC-060906

Township 18 South, Range 29 East

Section 1: W/2NW/4
Eddy County, New Mexico

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT

PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Please note one of these

assignments must be notarized. We have provided in each assighment that you retain an override

of 7.5%. I will mail you a copy after it has been recorded in the Eddy County records.

Thank you.

RB:bn
enclosure(s)

Very truly yours,

YATES PETROLEUM CORPORATION

vt A

bert Bullock
Landman



T E 5 CHAIRSP»;; ;ﬁ:‘lEEsOARD
) PETROLELUM " ontsoer
// CORPORATION

RANDY G. PATTERSON

MARTIN YATES, il
1912 - 1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210 TReAsURER

TELEPHONE (505) 748-1471

June 5, 1997
George Shannon Emmons
17 N. Lancaster Lane CERTIFIED MAIL
Newtown, PA 18940 Return Receipt Requested -

RE:  Assignment of Oil & Gas Lease
LC-060906
Township 18 South, Range 29 East
Section 1: W/2NW/4
Eddy County, New Mexico

Dear Mr. Emmons:

Please execute and return the enclosed assignments to our office. Please note one of these
assignments must be notarized. We have provided in each assignment that you retain an override
of 7.5%. I will mail you a copy after it has been recorded in the Eddy County records.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
WM%L/ e
Robert Bullock
Landman
RB:bn

enclosure(s)



+ 7 Form 3000-3a

uay DEPARTMENT OF THE INTERIOR o FORM APPROVED
» BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034

Expires: September 30, 1998

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOQURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) LC-060906
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in Ink and sign In ink.
. PART A: TRANSFER
1. Transferee (Sublessee)* Yates Petroleum Corporation 40.0%
Street 105 South Fourth Street
City, State, ZIP Code

Artesia, New Mexico 88210 ' o -

*If more than one transferee, check here £ and list the name(s) and address(es) of all addmonaltransfmonthereverscofthxsformorona
separate attached sheet of paper.

This transfer is for: (Check one) X3 Oil and Gas Lease, or [J Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) Kl Operating Rights (sublease) O Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublease) conveys the following interest:

Land Description Percent of Interest

Percent of
. Overriding R
Additional space on reverse, if needed. Do not submit documents o agrecments other than * |  Owned Conveyed | Retained o gfu:l\?ll:flngiz
this form; such documents orr agreements shall oql_y be referenced herein. Reserved Previously
’ reserved
. or conveyed
a b c d e f
Township 18 South, Range 29 East, N.M.P.M. 1.25% | 1.25% -0- 7.50% -0-
Section 1: W/2NW/4

Eddy County, New Mexico

- FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

' THE UNITED STATES OF AMERICA
This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer bolds legal or equitable
title to this lease.

O Transfer approved effective

By

(Authorized Officer)

(Title) (Date)
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ASSIGNMENT OF OIL AND GAS LEASE

STATE OF NEW MEXICO )
S8
COUNTY OF EDDY )

KNOW ALL MEN BY THESE PRESENTS:

THAT, George Shannon Emmons, whose mailing address is 17 N. Lancaster Lane,
Newtown, PA 18940, hereinafter referred to as “Assignor” for and in the consideration of the
sum of Ten and No/100 Dollars, ($10.00) and other good and valuable consideration the receipt
of which is hereby acknowledged does hereby GRANT, BARGAIN, ASSIGN and CONVEY
unto Yates Petroleum Corporation (40%), MYCO Industries, Inc. (20%), Yates Drilling
Company (20%) and Abo Petroleum Corporation (20%), whose mailing addresses are 105 South
Fourth Street, Artesia, New Mexico 88210, hereinafter referred to as “Assignees” all of
assignor’s right, title and interest in and to that certain Oil and Gas Lease dated May 1, 1959, by
and between the United States of America , as lessor, Clint C. Ballard, as lessee, lease number
LC-060906 and covering the W/2NW/4 of Section 1, T18S-R29E, Eddy County, New Mexico.

Assignor does hereby reserve unto himself an overriding royalty interest equal to a 7.5% with the
retained overriding royalty interest being proportionately reduced to the extent of the interest
herein conveyed.

Assignor does also agree for the consideration mentioned above to execute any Federal
Assignment forms that my be required to complete this transfer of interest.

This Assignment of Oil and Gas Lease shall be executed herein with warranty of title and be free
of any and all liens or encumbrances this day of , 1997

George Shannon Emmons

STATE OF NEW MEXICO )
:ss

COUNTY OF EDDY )

The foregoing instrument was acknowledged before this day of
, 1997, by George Shannon Emmons.

My Commission Expires:

Notary Public
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S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

MARTIN YATES, Ill
1912 -1985

FRANK W. YATES
1936 - 1986

105 SOUTH FOURTH STREET

DENNIS G. KINSEY

ARTESIA, NEWMEXICO 88210 TREASURER
TELEPHONE (505) 748-1471

February 4, 1997

Sharon S. Emmons

Personal Representative of

the Estate of Charles R. Emmons
134 Nesmith Road

Abilene, Texas 79602

RE: Assignment of Oil & Gas Lease
LC-060906
Township 18 South, Range 29 East
Section 1: W/2NW/4
Eddy County, New Mexico

Dear Ms. Emmons:

Please execute and return the enclosed assignments to our office. Please note one of these
assignments must be notarized. We have provided in each assignment that you retain an override
of 7.5%. 1 will mail you a copy after it has been recorded in the Eddy County records.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
et £
Rgbert Bullock
Landman
RB:bn

enclosure(s)
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7 Form 3000-3a

K : - : UNITED STATES
Gy 1959 DEPARTMENT OF THE INTERIOR FORM APPROVED
* BUREAU OF LAND MANAGEMENT OMB NO. 1004-0034

Expires: September 30, 1998

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) LC-0603906
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in Ink and sign In ink.
, PART A: TRANSFER
1. Transferee (Sublessec)* Yates Petroleum Corporation 40.0%
Street

105 South Fourth Street

City, State, ZIP Code Artesia, New Mexico 88210

*If more than one transferee, check here Kl and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separate attached sheet of paper.

This transfer is for: (Check one) R 011 and Gas Lease, or O Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) Kl Operatmg Rights (sublease) [ Overriding Royalty, payment out of production or other
. similar interests or payments

2. This transfer (sublease) conveys the following interest:
Land Description

Percent of Interest Percent of
Addmonal space on reverse, 1f ne::led Do not submit documents or agreements other than Owned Conveyed Retained gvgmlﬁls;{:lsz
this form; such documents or agreements shall only be referenced herein. Reserved Previously
reserved
or conveyed
a b c d e f
Township 18 South, Range 29 East, N.M.P.M. 1.25% | 1.25% -0- 7.50% -0-
Section 1l: W/2NW/4

Eddy County, New Mexico

- FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

' THE UNITED STATES OF AMERICA
This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

OO Transfer approved effective

By

(Authorized Officer)

(Title) (Date)
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Form 3000-3a T . UNITED STATES
Gomary 1996) DEPARTMENT OF THE INTERIOR FORM APPROVED

OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expires: September 30, 1998

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) LC-060906
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly in ink and sign In ink.
PART A: TRANSFER

1. Transferee (Sublessee)* Yates Petroleum Corporation 40.0%
St.met 105 South Fourth Street
City, State, ZIP Code Artesia, New Mexico 88210 -

*If more than one transferee, check here {3 and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
separate attached sheet of paper.

This transfer is for: (Check one) & Oil and Gas Lease, or 0 Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) & Operating Rights (sublease) [J Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublease) conveys the following interest:
Land Description Percent of Interest Percent of

X Overriding Royalty
Owned Conveyed Retained or Similar Interests

Additional space on reverse, if needed. Do not submit documents or agreements other than -

this form; such documents or agreements shall ogly be referenced herein. Reserved Previously
: reserved
or conveyed
a b [ d e
Township 18 South, Range 29 East, N.M.P.M. 1.25% |} 1.25% -0~ 7.50% -0-

Section 1: W/2NW/4
Eddy County, New Mexico

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

" THE UNITED STATES OF AMERICA

This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

3 Transfer approved effective

By

(Authorized Officer) (Title) (Date)
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