KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PaTIiO BUuiLDING

W. THOMAS KELLAKHIN® 117 NORTH GUADALUPRE TELEPHONE (505) 982-428%
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOX 2265 TELEFAX (505) 982-2047
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265
JASOMN KELLAHIN (RETIRED 1991) June 109 1997

Mr. William J. LeMay, Director HAND DELIVERED

Qil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87505

Re:  Application of Stevens & Tull, Inc. ST i
for approval of the BF State Well No. 1 )
for Salt Water Disposal, Lea County, New Mexico.

i ' N ]
Dear Mr. LeMay: QU E /{ 5L, ‘

On behalf of Stevens & Tull, Inc., please find enclosed Division Form C-108
which is an application for approval of the reference well for salt water disposal which
we request be set for hearing on the Examiner’s docket now scheduled for July 10, 1997.
Also enclosed is our proposed advertisement of this case for the NMOCD docket.

On May 27, 1997, Stevens & Tull, Inc. filed this application as an administrative
request for approval of a salt water disposal well. Because water produced from the
Yates-Seven Rivers formations is to be re-injected back into that same formation, the
Division has advised that it considers this to be a pressure maintenance project which
would require an Examiner’s hearing.

Stevens & Tull, Inc. does not believe it can qualify this well as a "pressure
maintenance project” because it does not intend to create a positive injection response in
any of its producing wells.

Accordingly, we request that this matter be set for hearing as a salt water disposal
case in the event the Division continues to believe that it cannot process this case
administratively. For your information, there was no objection filed by any of the offset
operators notified when this application was original filed on May 27, 1997.

);?urs ,
/ :

@\v\
q/\\;\

w. Thom;s Kellahin

Y

cc: Stevens & Tull, Inc.



PROPOSED ADVERTISEMENT

Case No. _\_gv_1 Application of Stevens & Tull, Inc. for salt water disposal, Lea
County, New Mexico.  Applicant seeks authority to dispose of produced water
produced from the Yates-Seven Rivers formation back into the Yates-Seven Rivers
formation of the West Teas Yates-Seven Rivers Pool in the interval from 2989 feet
to 3212 feet in its State "BF" Well No. 1 located 1980 feet from the north line and
1980 feet from the east line (Unit G). In addition, applicant seeks approval of a
surface injection pressure of 1,000 psi and an administrative procedure for
obtaining further increases in said limitation. Said well is located approximately
3-1/2 miles northeast from the intersection of Us. Highway 180 and New Mexico
Highway 176, New Mexico.



011 Couservation Div. FORM C-10¢

STATE OF NEW MEXICO o
2040 Pacheco St. s 7 .

ENERGY, MINERALS sad NATURAL _ R S0 Reviscd 7-1-81

RESOURCES DEPARTMENT ; Santa Fe, NM 87505{/\ (,L;’)f‘}* // S

APPLICATI TON YO IN,
. PURPOSE: Secondary Recovery X Pressure Maintenance . Disposal —__ Storage
Application qualifies for administrative approval? —» X Ycs __No
ADDRESS: P.0. Box 11005, Midland, Texas 79702
CONTACT PARTY: _Michael G. Mooney PHONE: 915/699-141(
fl. WELL DATA: Commplete the data required on the reverss side of this form for ench well processed for injection. Additional
sbocis may be attached if necessary. -

IV. s this an expansion of an sxiating project: X Yes . No
if yes, give the Divixioa order nm suthonzing the project___ SWD - 631

V.  Attach a map that identifies all wells and leases within two miles of any proposed injection well with s oae-balf mile cadius
circle drawn eround each proposed injection well. This circle ideatifies the well's sres of review,

VL.  Attach s tabulation of data on all wells of public record within the area of review which penctrate the proposed injection zoue.
Such data shall include a description of each well’s type, construction, date drilled, loeation, depth, record of completion,
aad & schematic of any plugged well illustrating all plugging detail.

VL. Atach data on the proposed operation, including:

1. Proposcd average wnd maximum daily rate and volume of fluids o be injected;

2. Wbctberthesydemisopeaorclooec{;

3. Proposed zverage and maximum tnjection pressure; S

4. Sources and zg appropriate analysis of injection fluid and compstibility with the receiving forination if other than

s rl?inj fi dnsposd’ — roductive of oil thin

. If injection is for di into & zoos oot productive of oil or gas et or within coe mile of the proposed well,

attach 2 chemical nulysisofmdispoalmne formation water (may be measured or inferred from existing liternaure,
studics, nearby wells, etc.). _

*VII. Auxch i ;eologul ical dats on the injection zono including appropriate lithologic detail, goological name, thickness
and depth. Give ths geojogic nams, and depth to bottom of aki undergrotnd soumofdxinlda;gm(lquifus containing
walers with total dissolved solids conceatrations of 10,000 mg/1 or less) overlying ths proposed injection zone as well as
any such sources known to be immédistely upderlying the injection interval. o :

IX. Describe the propoted stimulation program, if any.

¢ X. Auach sppropriatc logging and test data on the well. (If well logs have been filed with the Divisico, they need zot be
resubmitted.) :

* XI. Alach s chemical analysis of fresh water from two or more fresh waler wells (if available and producing) within one mile
of any injection or disposal well showing location of wells and dates samples were takes.

Xu. Applimis for disposal wells must make an affirmative statement that they have examined svailuble geologic and engineering
data snd find no evidencs of opea faulls or any otber hydrologic connection between the disposal zone sad sny underground
source of drinkiog water. .

XOl.  Applicants must complete the “Proof of Notics™ section oa the reverse side of this form.

XIV. Cestification: I hereby cestify that the information submitied with this application is true and correct 10 the best of my

DISTRIBUTION: Onieinal and ona ennv o Sants Fe with one cnnv o the anmmnneis T prs

knowledge and belief.

NAME: Jerry A. Weant N TITLE: = Landman
SIGNATURE: c.,ﬁv/é;,- A C{/,/(}V/ DATE: 5/27/97

If the information required under Sections VI, VI, X, and XI abovs has been iously submitted, it nood be
resubmitted. Plesise ehow the date and circumstance of the earlier submittal, Th1S Prﬁy(;nna{ fgnm;vas ’ ﬁrev 1 oggtﬁy

submitted with our appiication to Inject for SWD - 631. Also for Applicaticn for Anasaz
a6 State—pi et —




L&) =l APV Who e Lide =t J4WD33L44 3 A P e A Y S [ T

Side 2

WELL DATA

The following well data must be submitted for cach injection well covered by this application. The data must be both
ubular aad schematic form and ghall include:

(1) Lease name; Well No.; Location by Section, Township, and Range; and footage location withia the section.

(2) Esch casing string used with its sizs, seiting depih, sacks of cement used, hole size, top of cement, and how such
top was detesmained, )

3) A description of the tubiag to bo used including its size, liniog matenial, and seting depth,
0] The oame, model, mdsetﬁngdepthofthepacketnndoradwcﬂpﬁono(uyoﬂmtwdsystemorusemblyused.

Division District Offices bave supplies of Well Data Sheets which may be used or which may be used as models for this
purposc Applicants for several identical wells may submit a "typical data sheet® rather than wbmmmg the data for cach

mfollmgmnbombmmdforachmjmonwdlwvmb this application.  All items must b addressed for the

‘tmitial welf, Ruponmfonddshoulwﬂsneedbedwwnoﬂywbmdxffm Information shown ou schematics ased not

be repeated.

() ’I‘Iwuaisofzhomjod:onfommm lftpplxclble.tbﬁeldorpoolm

2) Thbe injection interval and whether it is perforated or open-bole.

&) Sute if the well was drilled for ipjection or, if pot, the original purpose of the well.

(4) Give the depths of eny other perforated intcrvals aod detail on the sacks of cement or bridgo plugs used o seal off

&)} Give the depth to aud pame of the next higher and next lower oil or gs zone in the area sf;dﬁ well, if any.
PROOF OP' NOTICE '

All applicants must furnish proof ofthcapphcobouhmbumfumsbed,bymﬁedor mail, to the
mﬁmqf&hdmwhdtgowwuwhlmmwwhlmmm onp-ba.lf:ndeof

Where asi‘ipplication is sibject’ toldmm:muv spproval, 8 proof of publication must b submitied. Suchpmfshnuconsm

of a copy ofthekylldvauumtwmchwpubhshedm&ewmq in which the wel] is located.  The contents of such
advertisement must include: :

m The name, address, phone number, and contact party for the applicant;

(1)) mwmofmemmwu.mmmemioauonofmgbwdhouhem.wwuhp,md range
loecnon of nnlhple wells;

3) Theformnonmneuddqth(hupeaadmmmmjewoumumdmmud

® Amﬁuﬂmwsﬁuu objections or requests for hearin wnhtheoﬂcouuvw»nmson
PO Box 2088, Santa Fe, 87504-2088 wnhm t5 days. ¢ l

?& ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROCF OF NOIICB HAS BEEN

NOTICE: Surfaco owners or offset operators must file any objeonomormmforhumg of.dnnmwwvonpphcmouwlmm

15 days from the date this application was mailed to
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