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SSTTLEMENT AGREEMENT

This Settlement Agreement is made as of this 1l6th day of
October, 1986, by and between EL PASO NATURAL GAS - COMPANY

( l'El
Paso"), ELL PASO PRODUCTION COMPANY, and MERIDIAN OIL 1INC.
("Meridian”), (hereinafter sometimes collectively referred to

as "El Paso/Meridian™) aad W. WATSON LaFORCE, JR., SUZANNE LaFORCE
BABER, NANCY C. BARD and FIRST INTERSTATE BANK OF ARIZONA,
CO-TRUSTEES for DOUGLAS N. BARD, JAMES C. BARD, RALPH A. BARD,
JR., ROY E. BARD, JR., GUY R. BRAINARD, JR. and LOLA WARD
BRAINARD, TRUSTEES for GUY R. BRAINARD, JR., TRUST, CONTINENTAL
ILLINOIS NATIONAL BANK AND TRUST COMPANY, TRUSTEE for TRUST
NUMBER 23935, CONTINENTAL ILLINOIS NATIONAL BANK AND TRUST
COMPANY, TRUSTEE for TEUST NUMBER 23949, DAVID WALLER DANGLER,
ELEANOR ISHAM DUNNE, CHARLES WELLS FARNHAM, JR., ROBERT B.
FARNHAM, WALTER B. FARNHAM, ELIZABETH B. FARRINGTON, MINNIE
A. FITTING, RALPH U. FITTING, JR. ESTATE, J. ROBERT JONES,
ROBERT D. FITTING, NANCY H. GERSON, JOHN R. GRIMES, KAY B.
GUNDLACH, RUTH N. HALLS, CORTLAND T. HILL, ELSIE F. HILL, LOUIS
W. HILL, JR., ALBERT L. HOPKINS, JR., GEORGE S. ISHAM, VIRGINIA
W. ISHAM, EXECUTRIX of the ESTATE of HENRY P. ISHAM, JR., ROBERT
T. ISHAM, SHAW ISHAM & COMPANY, JOSEPHINE C. JACOBSON, J. ROBERT
JONES, NANCY LaFORCE KEYES, FEDERIC P. G. LATTNER, TRUSTEE under
TRUST AGREEMENT for MARTHA M. LATTNER, SETTLOR, MARY F. LOVE,
R. S. MacDONALD and A. MacDONALD and NORTHERN TRUST CO., TRUSTEES
for TRUST of N. S. MacDCNALD, DECEASED, W. J. McDERMOTT, SUCCESSOR
TRUSTEE for +the WILLI}M E. SIMPSON REVOCABLE TRUST, NORTHERN
TRUST CO., TRUSTEE for the JOHN STUART TRUST, NORA R. RANNEY,
CATHERINE H. RUML, EDWARD L. RYERSON, JR., SABINE ROYALTY TRUST,
ROGER D. SHAW and EULAH P. SHAW, TRUSTEES of the JOHN I. SHAW
and ROGER D. SHAW TRUST, JOHN M. SIMPSON and WILLIAM SIMPSON,
TRUSTEES for JAMES SIMPESON, JR. TRUST, UNITED STATES TRUST COMPANY
OF NEW YORK, TRUSTEE of the MICHAEL SIMPSON TRUST, UNITED STATES
TRUST COMPANY OF NEW YORK, TRUSTEE of the PATRICIA SIMPSON TRUST,
SYDNEY STEIN, JR., ESTATE of ROBERT DOUGLAS STUART, WILLIAM
P. SUTTER, FIRST NATIONAL BANK OF DES PLAINES and F. F. WEBSTER,
JR., TRUSTEES for the F. F. WEBSTER REVOCABLE TRUST, KATHARINE

I. WHITE, and MARY S. ZICK (hereinafter sometimes collectively
referred to as "LaForce, et al,").

W I TNEGSSETH

WHEREAS, (A) El Paso entered into a Gas Rights Sale Agreement
with Lucerne Corporaticn on March 31, 1953, under which El Paso
acquired from Lucerne Corporation certain of its right, title,
and interest in certain lands and leases located in the San
Juan Basin of New Mexizo, subject to the reservation by Lucerne
Corporation of an interest dencminated as an "overriding royalty

interest"® (the said Gas Rights Sale Agreement is hereinafter
sometimes referred to as "GLA-66"); and

WHEREAS, (B) LaForce, et al. have succeeded to or otherwise

acquired the interests of Lucerne Corporation under GLA-66;
and

WHEREAS, (C) GLA-36 reguired El1 Paso to pay an overriding
royalty on gas at an initial amount of five cents (5¢) per Mcf,
escalating to ten cents (10¢) per Mcf, and required El1 Paso
to pay such overriding royalty at such amount as would be
redetermined for each successive five-year period beginning
April 24, 1968; the overriding royalty to be paid during each
such five-year period was to be determined by agreement, if
possible, or by artibration if agreement could not be reached;
El Paso was also required to pay a higher overriding royalty

pursuant to a "favored nations" clause contained in GLA-66;
and

WHEREAS, (D) El Paso and LaForce et al (the then. owners
of the overriding ‘royalty interest reserved and retained by
Lucerne Corporation in GLA-66) entered into an agreement dated



as of October 29, 1974 (titled "Settlement Agreement") resolving
certain issues between the parties which had arisen under GLA-66,
said agreement of October 29, 1974 being herein referenced as
"1974 Settlement Agreement"; and

WHEREAS, (E) On August 1, 1983, El1 Paso gave notice of
reassignment of the properties it had acquired under GLA-66,
effective October 1, 1983; concurrently, El1 Paso filed a
declaratory Jjudgment aciion in the 1llth Judicial District Court
in Houston, Texas, in Case No. 83-50539 requesting a finding
that E1l Paso has the contractual right to make such reassignments;
in addition, El Paso filed a petition with the Federal Energy
Regulatory Commission ir. Docket No. CIB3-356 requesting an order
(i) requiring the overriding royalty owners to seek and obtain
a certificate of public convenience and necessity pursuant to
Section 7(c) of the Natural Gas Policy Act authorizing the sale
in interstate commerce fo El Paso of natural gas for resale
from the reassigned lease as successors to El Paso and requiring
them to file rate schedules applicable to such sales, and (ii)
confirming payment procedures and the prices which the overriding
royalty owners may charge for the sale of gas to El Paso, subject
to refund, during the interim period commencing October 1, 1983,
and continuing wuntil £final Commission disposition of such
certificate and rate filings; and

WHEREAS, (F) on February 27, 1984, the District Court in
Case No. 83-50539 denied El Paso's request for declaratory relief
and El Paso subsequently filed an appeal in the Court of Appeals
for the First Supreme Judicial District of Texas, Case No.
01-84-0350-CV; on August 17, 1986, the Court of Appeals issued
its opinion affirming ia part and reversing in part the District
Court's holding with respect to El Paso's attempted reassignments;
El Paso and LaForce, et al., have filed motions for rehearing
with the Court of Appeals; and

WHEREAS, (G) it can be expected that Jjudicial review of
El Paso's contractual right to reassign the lease it acquired
pursuant to GLA-66 may require a substantial amount of time
to resolve; and

WHEREAS, (H) El1 Faso has assigned its rights and duties
under GLA-66, as amended, and the 1974 Settlement Agreement
to its affiliate El1 Paso Production Company, and El1 Paso's
affiliate Meridian now has the responsibility for administering
such rights and duties and in operating such properties in behalf
of E1l Paso and El Paso Froduction Company: and

WHEREAS, (I) El1 Paso/Meridian and LaForce, et al. are
concerned with the uncertainties that will exist, the expense
that will be incurred, and the time that will elapse prior to
the final resolution of the pending litigation; and

WHEREAS, {(J) E1 Paso/Meridian and LaForce, et al. are
desirous of settling the pending litigation in Case No. B83-50539
and in Case No. 01-84-0350-CV and of avoiding all further disputes
relating to GLA-66 and the 1974 Settlement Agreements.

NOW, THEREFORE, in consideration of the "mutual promises
herein contained and :in reliance upon the representations and
warranties of each of the several parties hereto, the parties
agree as follows:

1. Effective as of 3September 1, 1986, GLA-66 as heretofore
amended and the 1¢74 Settlement Agreement shall be further
amended by execution of all the parties of an instrument
titled "Amendment" in the exact form as that attached hereto
as Appendix I, herein referred to as the "1986 Amendment".

2. Effective as of September 1, 1986, LaForce et al shall
convey to El' Paso/Meridian one-third (1/3rd) of the



overriding royalty interest owned by LaForce et al .which
was created by GLA-66, as heretofore amended, including
the 1974 Settlement Agreement and as further amended by
the 1986 Amendment.

El Paso/Meridian shtall pay LaForce et al Four and One-Half
Million Dollars ($4.5 Million) as of December 31, 1986.

The overriding royalty payable by El Paso/Meridian under
GLA-66, as amendec¢, shall be paid monthly on or before
the last day of the next calendar month following the month
for which such overriding royalties are payable, except
as provided below:

a. For the period September 1, 1986, through August
31, 1987, El Paso/Meridian shall not make any overriding
royalty payments, unless the total overriding royalties
payable for <+«his period exceeds Four and One-Half
Million Dollars ($4.5 Million), in which event LaForce
et al shall ke entitled to overriding royalties over
$4.5 Million, which shall be paid on or before October
31, 1987.

b. For the period September 1, 1987 through August
31, 1988 and for 1like annual periods for three (3)
additional years ending August 31, 1991, LaForce et
al's overriding royalty payments shall not be less
than Three Million Eight Hundred Seventy-Five Thousand
Dollars ($3.875 Million). On ox before October 31,
1988, 1989, 1990 and 1991, El1 Paso/Meridian shall
compute the full overriding royalty paid to LaForce
et al for the respective preceding annual period ending
August 31, and if such amount is less than Three Million
Eight Hundred Seventy-Five Thousand Dollars ($3.875
Million), shall tender payment for this difference
to LaForce et al.

c. If payment is not made within such time as set
forth in subparagraphs 4a and 4b above, the unpaid
balance of each such required payment shall bear
interest at the rate of nine percent (9%) per annum
until paid, plus attorney's fees, court costs, and
other costs incurred in connection with the collection
of unpaid amounts.

The percentage of the total overriding royalty interest
created under GLA-66, as amended, held by LaForce et al
as of August 31, 1986 is that percentage set out in Exhibit
"A" hereto and LaForce et al each represent and warrant
that he, she or :t holds and owns such percentage, that
he, she or it has good and sufficient title thereto, that
such interest is free and unencumbered, and that he, she
or it has the right to convey such interest. LaForce et
al do further agree and covenant that each will furnish
such evidence and assurance of title as may be reasonably
requested by E1l Paso/Meridian to establish ownership in
themselves of such percentage of interest as set out in
said Exhibit "A" hereto. -

If any party of lLaForce et al elects not to participate
in this Settlement Agreement, the total percentage of the
overriding royalty to be conveyed under Paragraph 2 hereof
and the amounts frayable under Paragraphs 3 and 4 hereof
by El Paso/Meridian to LaForce et al shall be reduced by
the percentage of ownership interest attributable to such
non-settling party as of September 1, 1986.

As of September 1, 1986, for the period prior to Sgptember
1, 1986, LaForce, et al. do hereby release, acguit, and



forever discharge El Paso/Meridian, their agents, employees,
affiliates, and all persons, natural or corporate, in privity
with them or any one of them, and El Paso/Meridian do hereby

likewise release, acquit, and forever discharge LaForce,
et al., their agerts, employees, and all persons, natural
or corporate, in privity with them or any one of them,
from any and all czlaims, demands, or causes of action of
any kind whatsoever arising out of or in any manner related
to (i) all right, title, and interest in and to those oil
and gas leases conveyed to El Paso by LaForce, et al's.
predecessors~in-int2rest pursuant to GLA-66, (ii) GLA-66,
as amended by any dscuments other than the Amendment attached
hereto as Appendix I, and (iii) the 1974 Settlement
Agreement.

8. A. E1 Paso/Meridian, and LaForce et al shall execute an
agreement to dismiss the cause of action in Case No.
01-84-00350-CV and file such agreement with the Court
of Appeals, whereby they request the Court of Appeals
to dismiss the cause of action as between them. LaForce
et al shall execute a motion to dismiss and shall file
such motion in the 1llth Judicial Distriect Court of
Harris County, Texas, in Cause No. 83-50539-A, whereby
LaForce et al ihall dismiss with prejudice their causes
of action against El Paso/Meridian.

B. El Paso/Meridian shall, immediately after execution
of this Settl=ment Agreement, pay to LaForce et al
attorney fees in the amount of $71,000.00.

9. The obligations of El1 Paso/Meridian under paragraphs 3
and 4 hereof shall be subject to no claim of force majeure
by El1 Paso/Meridian, and El Paso/Meridian hereby warrants
its/their performance thereunder.

10. In the event the Faderal Energy Regulatory Commission should
undertake consideration of E1 Paso's filing in CIB3-356,
then in such event, El Paso shall immediately move to dismiss
such docket as tc the LaForce, et al. parties signatory
hereto and the interests represented thereby, as moot.

1l. This Settlement Agreement contains the complete understanding
of the parties hereto concerning the subject matter hereof.

12. This Settlement Agreement shall be binding upon the parties
hereto and their successors in interest.

13. This Settlement Agreement may be executed in multiple
counterparts, each of which shall be deemed an original
and it shall be binding upon each of the parties who execute
the same regardless of whether or not it is executed by
all of the LaForce et al.

IN WITNESS WHEREOF, the parties have executed this Settlement
Agreement on the date first above written.

EL PASO NATURAL GAS COMPANY

. Donsl0 ). Mzu-xéw Q

Donald q Me T .LUCf
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EL PASO PRODUGTION COMPANY

By: /37 C

_b, . BLACC

MERIDIAN OIL, ,INC.

Suzanne LaForce Baber

Nancy C. Bard, Co-Trustee for
Douglas W. Bard

FIRST INTERSTATE BANK OF ARIZONA

By:

Co-Trustee for Douglas W. Bard

James C. Bard

Ralph A. Bard, Jr.

Roy E. Bard, Jr.

Guy R. Brainard, Jr., Trustee
for Guy R. Brainard, Jr. Trust

Lola Ward Brainard, Trustee
for Guy R. Brainard, Jr. Trust

CONTINENTAL ILLINOIS NATIONAL
BANK AND TRUST COMPANY

By:

Trustee for Trust Number 23935

CONTINENTAL ILLINOIS NATIONAL
BANK AND TRUST COMPANY

By:

Trustee for Trust Number 23949



David Waller Dangler

Eleanor Isham Dunne

Charles Wells Farnham, Jr.

Robert B. Farnham

Walter B. Farnham

Elizabeth B. Farrington

Minnie A. Fitting

Ralph U. Fitting, Jr. Estate

By

J. Robert Jomnes .

Robert D. Fitting



Nancy H. Gerson

John R. Grimes

Kay B. Gundlach

Ruth N. Halls

Cortland T. Hill

Elsie F. Hill

Louis W. Hill, Jr.

Albert L. Hopkins, Jr.

George S. Isham

Virginia W. Isham, Executrix qf
the Estate of Henry P. Isham, Jr.

Robert T. lsham

Shaw Isham & Company

-



Josephine C. Jacobson

J. Robert Jones

Nancy LaForce Keyes

Frederick P, G. Lattner, Trustee
under Trust Agreement for Martha
M. Lattner, Settlor

Mary F. love

ol

. S. MacDonald, Trustee for Trust
of N. S. MacDonald, Deceased

A, MacDonald, Trustee for Trust
of N. S. MacDonald, Deceased

NORTHERN TRUST CO.

By

Trustee for Trust of N. S.
MacDonald, Deceased

W. J. McDermott, Successor Trustee
for the William E. Simpson Revocable
Trust

NORTHERN TRUST CO.

By

Trustee for the John Stuart Trust



Nora R. Ranney

Catherine H. Ruml

Edward L. Ryerson, Jr.

SABINE ROYALTY TRUST

By,

Roger D. Shaw, Trustee of the
John I. Shaw and Roger D. Shaw
Trust

Eulah P. Shaw, Trustee of the
John 1. Shaw and Roger D. Shaw
Trust

John M. Sicpson, Trustee for
James Siwmpson, Jr. Trust

William Simpson, Trustee for
James Siwmpson, Jr. Trust

UNITED STATES TRUST COMPANY OF
NEW YORK

By

Trustee of the Michael Simpson Trust

UNITED STATES TRUST COMPANY OF
NEW YORK

By

Trustee of the Patricia Simpson Trust

-G~



e

Sydney Stein, Jr.

ESTATE OF ROBERT DOUGLAS STUART

By

William P. Sutter

FIRST NATIONAL BANK OF DES PLAINES

By

Trustee for the F, F., Webster
Revocable Trust

F. F. Webster, Jr., Trustee for
the F. F. Webster Revocable Trust

Katharine 1. White

Mary S. Zick

-10-



COFPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS

COUNTY OF_ LD LAD BEFORE ME, the undersigned suthority, on this day persoually
appeared J L, RLACHK

subseribed to the foregoing instrument, ast 22 B RESIDEAT"  of Ep J28KP FHUDL 4O TI01) [D/‘ﬁjﬂtﬁ}’
a corporation, and acknowledged to me that h: executed the same for the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation.

known to me to be the person whose name is

e .
“Given under my hand and seal of office this the____ /=~ day of Letoms c g™ A D, 19 S22
Q O[C r(zg < w
. JUNE JuDKiNs Y >f7
Stery Publie, § '
" cﬂmm',yn; gw::!m/ Notary Public in and for. L z—d Lotz ] County, Texas.

CORPORATION ACENOWLEDGMENT
THE STATE OF TEXAS

COUNTY OF. /1 A > BEFORE ME, the undersigned authority, on this day personally

appeared D e RL /;'Cfé known to me to be the person whose name is

subscribed to the foregoing instrument, as L2, C & PLESINEAT o LRI DA  nll T AL
a corporation, and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the
capacity, stated, and as the act and deed of said corporatxon

445840 4
¢ Gwen\u}der my hgnd nrolKeesl of office {his the I{ day of. ; A D. 190 7
? Rolary Public, State of Iun / . ) p 4
(y My Commussion Expires Lizeb Q, 0l L/ﬁ(,‘_, .

\:, ot gy 14 V Py
Notary Public in and forl_c_LLLLu_—L_L La. County, Texas.

CCORPORATION ACENOWLEDGMENT
THE STATE OF TEXAS

COUNTY (E El, L) BEFORE ME, the undersigned authority, on this day personally
appeared Ona ‘A a ma < lJCv J; < known to me to be the person whose name is
subscribed to the foregoing instrument, a8 x"\"‘f V‘ Le pf‘“‘(f\ of. & p\.&u th{'or LL 6?-5 CO -

a corporation, and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the
capacity stated, snd as the act and deed of said corporation.

Given under my hend and seal of office this the |l\"£& day of ‘\? DA~y A.D. 19 ¥7

and fcr.ﬁ_‘z/‘m___&mnty, Texas.

BILLIZ JUNE'SCHWAB
Watery Tutlic I* a-f (cr STATE of TEXAS

Notary Public
¥y tommission Expires 07.21-87

CORPORATION ACENOWLEDGMENT
THE STATE OF TEXAS

COUNTY OF BEFORE ME, the undersigned authority, on this day persoaally
appeared known to me to be the person whose name is
subseribed to the foregoing instrument, as _ of.

a corporation, and acknowledged to me thal he executed the same for the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of. A. D, 19

Notary Public in and for. . i County, Texas.

CORPORATION ACENOWLEDGMENT
THE STATE OF TEXAS

COUNTY OF. . BEFORE ME, the undersigned authority, on this day persoaally
appeared. known to me to be the person whose name is
subscribed to the foregoing instrument, as of

a corporation, and acknowledged to me that he executed the same for the purposcs and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation,

Given under my hand and seal of offic: this the day of A.D. 19

Notary Publie in and for. County, Texas.




THE STATE OF TEXAS
COUNTY OF Lo fe0>
Before me, the undersigned authority, on this day pe sonally appeared (). (AT S Lafopce R

known to me to be the petson whose name —_ is (sre}aubscribed to the foregoing instrument, and acknowledzed to me that _ZH_
¢xecuted the same 5 .A.L.L free act and deed for the purposes and consideration therein expressed.

Given under my hand and seal of office this #Zéﬁv of PR .19 :C/.L .
2 TN - s
My Commissé:’E PITY, JUNE JUDKINS O Yesio [7/.(4( CeArr
‘ ( ?’ E Kotary Public, State of Toas v ? ;7 ] .
NN Comemission Exyrrn_l/_ba_‘.‘z;'{ Notary Publ(c in and fo():llz_’.ué&cé——— Counry, Texas.

Notary's Printed Name:

SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS '

COUNTY OF

Before me, the undersigned authority, on this day pzrsonally appeared

known to me to be the person whose name . is (are) subscribed to the (orepoing instrument, and acknowledped 1o me that

exccured the same as free act and deed for the purposes and consideration therein expressed.

Given under my hand and seal of office this day of .19

My Commission Expires

Notary Public in and for County. Texas.

Notary's Printed Name:

SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS
COUNTY OF

Befare me, the undersigned authority, on this day personally appeared

known to me to be the person . whose name - is {are) subsceibed to the foregaing instrument, and acknowledecd to me that

executed the same as —___ {ree act and deed for the purposes and consideration therein expressed.

Given under my hand and seal of office this day of .19

My Commission Expires

Notary Public in and for County, Texas.

Notary’s Printed Name:

SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS
COUNTY OF -

Before me, the undersigned authority, on this day personally appeared

whose name —— is (ate) subscribed to the foregoing instrument, and acknowledged to me that

known ro me 1o be the person

executed the same as free act and deed for the purposes and consideration therein expressed.

Given under my hand and seal of office this day of 19

My Commission Expires

Notaty Public in and for County, Texas.

258. POUND PRINTING & STATIONERY COMI ANY Notary's Printed Name:
2325 FANNIN STREET NOUSTON, TEXAS 77002
PHONE 659-2159




EXHIBIT "a"
TO '
SETTLEMENT AGREEMENT DATED AS OF
OCTOBER 16, 1986

W. Watson LaForce 1.48635%



AMENDNLNT

This amendatery 2geccmant ls entezed lnlo as ol Seplember 1,
1986, by and between BEL FLEC NATURAL GAS COMPANY ("E1 Pasc"),
EL PASO PRODUCTION COMIANY, and MERIDIAN OIL IRC. " {"Mezidiun"),
{hervinaftur _ sometimes  collectively referzed to ae "El
Pasc/Meridian”) and W. WATEON TAFINCE, JR., SUZANNE LaFORCE
BABZR., NANCY C. BARD and TCLESL (NTUKRGTATE UANK O AQTZONA,
CC=TRUSTEES for DCUGLAS W. BARD, JAMES €. DLARL, RALPH A. DAUD,
JR., nCY E. BARD, JR., GUY R. BRAINARD, JR. and LOLA WARD
INRINARD, wRUSVEES for CUY R. BRAINARD, JR., TRUST, CONTINENTIAL
1LLINDIS NATICNAL DUANK AND TRUST COMPANY, TRUSTEE fer LRUST
NUMBER 23935, CONTINLNTAL JLLINOTS NATIONAT,  BANK AN TRUST
COMPANY, fSRUSTEZ [cr TRUST NUMBEDR 23949, DAVID WALLER DANGLLR,
ELEAWOR  YEHMAM DUNNE, CHARLES WELLS FARNHAM, JR., ROBERT B.
PARNIAM, WALTER B. FARNIAM, ELYZABETH B. FARRINGION, MINNIE
A. PITTING, RALPK U. FITTING, JR. ESTATE, J. ROEERT JOHES,
RODERYT D. FITTING, NANCY H. GEREGN, JOHN R. GRIMER, KAY B.
GUNDLACH, RUTH N. HALLS, CURULAND T. WLb, RLSIR Y. 0ITT, TOUIS
W. BILL, JR., ALBERT L. NOPKINS, JR., GBORGE $S. I5UAM, VIRGINIA
W. ISHAM, EXECUTRIX <f the ESTATE of HENRY P. ISHAM, JR., RUR7
T. ISHAM, SKAW ISHAM & COMFANY, JOSEPHIRE €. JACOBSON, J. RORLRY
JCNES, NANCY LaFORCE KEYES, FEDERIC P. G. LATTNER, TRUSTCEE under
TRUST AGREEMENT far MARTHA M, LATINER, SETILOR, MARY F. LOVE,
R. §. M2cDONALU and A, M2cDORALD and NORTHER.W TRUST C€O., TRUSTEES
for TRUGT af N. §. Ma&DONALD,“TECERSED, W. J. MCDERMOTT, SUCCESSCR
TRUSLLL for the WILLIAM FR. STMPSCN REVOCANTE TRUST, NORTHERN
TRUST COQ., TRUSTEE for the JCUN STUARL TRUSYE, NORA I, RANNEY,
CATHERINE H. RUML, EOWARD L. RYERSON, JR., SARBINE ROYALTY 1RUST,
ROGER D. SHAW and EULAH P, S&UAW, TRUSTEES of (hLe JOHN I. SHAW
and ROCER D. EHAW TRUST, JOHN M., EIMPSON and WILLIAM SINPSON,
TRUESTEES for JAMES SIMPSOM, JR. TRUET, UNITED SYATESE TRUST COMPANY
OF NEW YONK, TRUSTRE of +the MICEREL S1MEEON TRUST, UNITED STATES
LRUST COMPANY OF NEW YORK, TRUSITEE ¢f the FAURICIA SIMPSON TRUST,
SYDNEY STEIN, JR., ESTATE of RCBERT DOUGLAS STUART, WILLIAM
P. BUTTER, FINST NATICNAT. BANK CF DI3§ PLAINES and F. F, WEBSTER,
JR., TRUSTEES f£c¢cr the F. F. ¥WEZSIER KUVOCABLL TRUST, KATHARINE
X. WKITE, and MARY 8§, 2ICK (hereinaflier somatimes collectively
referred to as YLaForee, et al,").

WITNESSUETU

WHEREAS, El Pasv witecwd inlc & Gas Rights Sale Agreement
with Luccrnc Ccrpcration on March 11, 1953, under which E)L Fass
acquired fror Lucerna Corporatien cecrtain of its right, Lille,
and interest in certain iands eand leases located in the Efan
Juan Basin of lNew Mexico, swbjact ‘tc the reservation hy Imezrne
Corporativn of «n interest deunvudnated as an "overriding royalty
interect" (thc paid Gar Rights Bale Agieenent i hereinafter
scmetimes referred to as "GLA-€6"); and

WHEREARS, LlaForce, et al. have suczeedad to or otherwise

acquized the interests of Lucerns Ccorpcration unéer GLA-66;
and

WICREAS, El Paso and LaFcrce et al (she then owners of
the overriding royalty intezest zeeeived and retained hy Lucerne
Corporation in GrA-66) entared into an agruwieht daled am of
October 29, 1374 (titled "Sektiement Agrcoment"! fesolving certadn
issues between the parties which had ariccn under GLA-66, caid
agreement of Octoher 29, 1974 beirg herein refcrcnoed as 1974
Botticmcnt Agrcement”: and

WIEREAS, ¢he pavties to this amendafery agrwament desire
to amend GLA-66 and the 1974 Soettlewunt Ayzeesent 4n  the
particulare hearelnalter set forth but anly dn the pazticulsars
hesvafter sut Jorth:

K APRENDIX 1



THCRUFORE, the partics agree as follows::

Amendnent te GLA 66
and 1874 Zattlement: Agreement

Effeclive September L, 1930 the overriding reyalty
intesest on gas pavable by EL Pase/Meridian to LaForce
et al chall be Eigiity-Twe and One~Hall Pervent (82.5%)
ct the procceds xeceived by, EL Pasu/Mezidian fuz sule
ard delivary of gas at thz well under a gas sales
agreemant neqgctiated in gond faith hetween Ruyer and
Seller which among cther provisiecns, obligates the
puschasar .

(1) Lo  reinburse Seller foxr all preducticn and
severanve taxus, e ad valorem taxes; provided,
however, 1f the Purchissexr zefluses Lo obligate
f«melf +a reimburse Scller for any or all of
such taxes, Larorce et al's overriding royalty
inlerest shall Lear its preportiornate part of
ony such tuxws not celmburszd to Seller:

{1i) vo adjuect the purchase prive par MCF of gas for
5TV content in the usval and customdsy hannag
on the hamis of 1£C3 ETU pzr cublc foot, it being
understond that +=he eaverriding royalty dnterest
owners will  not rereive any precezd4s for the
sale or valde of natural gas liguida rewreved
from the ey clhar Lhan st the well, nor will
cuch owners be churged any transpertatien or
precessing charges,

t

Effective as c¢f Eepremher 1, 1986, thc eoverzidiag
yeyally dntersest on lijuid  Thydreearbons, including
condensale and distiilate, produced with the gas and
sepzrated on the lease frum which ihe gas is produced,
ghall be eighty-two and cre-half percent (B2.3%) of
tra net procccds received by E1 Paso/Mexidian for
the sale of such ligquid hydrncarbonz: provided, however,
LaForce gt gl shall have the opzion to take-in-kind
and rarkct on their own behalfl such ligquid hydrosarhons
attriburable te their overriding rovalty interest
at ary time arnd from time to time.

A, The [eregeing parag:laphs number 1 and 2 of this
agreement thall bLa in Lieuw of and a substitute
far article ITI, Hevtion 2 of GLA-65, and in
iiay of and a substitute for pasagraphs numbered
1, 2 and 3 of thes 1974 Setrlomcrit Agresment,
Furthws, Article IV, Section 2, Artiele V, Suction
1, all of Artivle VI, all of Article VIII, and
a1t of Article X of GLA-66 shall be deleted from
GLA-GE and shall na longer be of furvaw and effect;
and, [Lurlhaer, paxagrephs numbeved 4, 5, &and 6
of the 197¢ Settlerent Agreement shall be deleted
from the 197¢ Ec:tlement Ayceoment ard  shall
no longer be of force and effect,

B. Article I, Sections 13 and 15 of CLR~66 wshall
ba doleted and &hu Following shall be insertod
as 3 ncw Mrticle I, Saction 13 of GLA-66¢

the term “oll well" and Lhe term "gas well”
shall mezn o well which is classified es
an oil well er a gzs wcll by tha laws of
the State cf New Mexizo, dIncluding xules
and regulazicns of the New nexieo Conservaticn
Commipaion. "

¢, Aebiele IX, Beotlona 1 aud 2, wshall be deleted
in vhelr entirety &nd the following shall be



ingerted as & new Arlicle IX, Sactions 1 amd
2:

"Sevtion 1, Upun zequest each par y chall
Luzuish to Lha wther pramptly the well logs,
provwure and volune deta, laborasory tests
and all other tcchnical data in enohnectien
with any wcll whieh may be drilled by eitheyx
parcy ca the subject lands.

Section ¢, E. Paso agrees to nolily Lucerns
proamptly ol all shows of wovil in eany well
whieh may bc drilled herczfter hy or for
F)l Pasa on the subjeer lands. Lucerne,
at all times, shell have sccess to the derrzick

leor of any and 8ll wells drilled on the
sukject lande.’

4. Paymernts under paragrapha 2 nnd 3 ogsbove feor gas
feliveriea eand Aales of liquid hydrocarbons shall
be made by 1 Feso nro leter than the last day of the
calendar month next following the month of such gas
deliveries and sales cf liquid hydrocarkons,

5. Exvept as  heredn epecifically anended, GLA-66 and
the 1974 Ecttlcment Agroement chall remain in £ull
force and effech in Arcordance with the agreements
therain contained.

6. Thig azreemant shall be binding vpen and shall inuve
to the berefit of El Pago/Meridian and each ¢f LaForce
et al who execute thi:z ajrcement.

7. This agqreerent may e executed in multiple countecrparte,
sach of which shall ke cdeemed an original, and it
shall be binding upon wach of the paxties who execuie
the aame vegardleas of whather cr not 1t le executed
by 81l of the Lalorce et al.

In Witneos Whoreef, the parties have esecuted Lhis agresment
effecrive as cf the date firat abeve writter.

EL EASC NATURML GAS CCMPANY

oye Dol [ redenlh -
Donatd E’L ﬂ?«c LJffﬁVF'

JEL PASO PRODUCTION COMPANY
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NERIDIAY OIL, 1yc.
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BuRAnne TAForce Baber



CORPORATION ACKNOWLEDSMENT
VHR STATE OF TEXAS

coury or ADDLAATY.
appeaced . o A2 L S AL known 1o me to La the perean whoes nm‘o it

subserilad Lo the Soreguing huatiument, as 2L 0E FRCS it of 4 £ Lot Do s’ {"'hu‘,")
& ¢eiporation, and seknrowiedyed to me that he |xocutud the eame {or the purpusts and cuns.detation therein axpressed, i the
capteity statrd, and ey the act and decd of maid corpotation.

TETORE ME. the undertigned astherity, on tisls day persoaally

v b =
T Yoy ol. f )/!nl;_.g 'u- A D, aoL'Z
- 7 s .
Junr JLLRING .____.,,.424‘ ewe £ b __ﬁu
l N \ Tty 00, St "’””"u § _f/ V4 iz
4 l LR A T PR Natory Pu{ﬂic {o and fac P27 t( 4’4 hd__.,(.‘oun(y, Texan,

ﬂlvn\ undrr my hnnd and seal at olfien thin the Lo

CORPORATION ACKNCWIHDGMENT
“HE ATATD OF THUXAE

COUNTY AF. #2222 LA TPORE ME, the undersignad authority, on thig day pargoaally
. ol P
appaard LS K . , knewn tn me to be the peraen whoss name i3

subsaribed tv the foropelng inatrument, eail £ €z l_wi.u_.’.___o'lbx_f‘u')/ﬂm) LT Lol .
& cerparation, and sotncwicdzed to me thul ke vancuted the anms for the purpeces and ceneltior: atiur Witieir expresned, In the
capanity stated, and as the ot ond deed ¢f $3id corporatien.

—
Gl'nn unler tny hard and zeal of offics this thn___.ﬁh._.._—-—d\y 21, /_7'?'.’" LN} A D LE2,
[}
T ~.//rlj//&’// // l.‘/
‘\ men yrgrs .

.. ot ',,",‘_"" ,r‘ a Nott.ry I’uel. 2 and !cr.&c.t.r.l_!f_:.t £ —Ceunty, Tenos

' COIPOHATION ACZIOWLEDGMENT
THT 8TA'LL OF TEXAS

SUNTY OF_. Ex ST TEOINT ME, the underaignasd authority, en ofia doy persgantly
pea-::'_.f.)j:n.ﬂ.-..}i&_’'vl aclye e S - knnwn te me ta be tﬁvcmn whorg suma lu
subseribed o the foregoing irstrument, 83, “;9 g~ ?r.'l. c a' = AQ& 10 Qi 6"& C{\,

s corparation, and acknowiodzad Su ire thal he executed obe azme fof the purpozee sad conyiduration Eherein axpressed, In the
sapacity staled, a:.d g tie dez and deed of 434 eorpiraticn.
NP WA

Given under vy hard sud suut of office this ta 1244 - day cf \! Y e
BILLIT JULY SCHWAD _,,(:2, st e s, N
&P ____County, Tuxas.

helary Pucle o ¢ 1y £VANE of TEXAR

Ay (oanistier Brgires 01.88.07 Nowgry Public i and for.

CORPUNAYTION ACENOWLED SMENT
THE STATE O TRKAY

COUNTY OF - DEOORE ME, tie underaigned authorliy, on this day porancally
appeared Xnown ta me to be the porcon whese nume is
sulscribed to the forcgoing inelrumaent, ar of.

a eorperation, and neknvwledped te me thn. ho exccuu. tha pume fur the purpuses end eonsideration thareln expresacd, in the
cepacity stated, and as the gt oad doad vl said eorparaticn.

Glvan under my hiand end seal af olfiee this the . dry of. A, D, 10

Nyery Pubdie in and for - County, Toxas,

COUrORATICN ACEIOWLEDGMENT
THE B8TATE OF IRXAS

CCUNTY OF . NEFONES ME, the undereiened suthorily, en tls doy pevscantty
AP EERTT - m. =y knawn 1o me ta b6 the pezecn whose nnme s
patiserihed 1o tht Joregalng InETuInNGIY, 86 of

& clparation and Raknawleggetl to ind that ha oxvcuint $he anme fer the purpesce had sompideration therely gapeessed, n Ere
map sl Blotart) B nu gicn kit Rl end né aalil rerparation,

filvan vuder my hend nrd acel af of ﬂv (LR ——— I | pU—————e ] TR VR L

Necrey Mot Innod foreee .. _Caunty, Texhs



' i BINOLL ACKNUWLEDGIMENT

THE STATE OF TEXAS
COUNTYOF 200 g Fope ot

. . . ] s - -y
INtore me. e wnderzinncd autharuy, on this day neesorally apseared Ll Za L-L y o ar sy LA

s 12y me by e ohe peraon WhORE 100V e (are) subacrivsed to the forzing innteumcng, and ackaaow Yedged 1o mag that /_‘_' 3 U

encevtcd the 2vme az Jie S fioe met srnd derd ot tlie perposes and eonsideracion therein enpressed,

S ) ‘
Glaen unger my kand and es! of oflice chis A2 elay of ‘KTJ' BB N Ll A9 P '/) .
-y - . r
My Cormigeiga Tupites . P ,jl:;u Ly /P ‘L/(':z P
[} 1, ’ -

e a o, .',-’-.

YA _\\ JUHE JUDKIIY Noazy Public 18 and for .._L.\ Ted¢a oot .__.._ Caunty, Teras.
[ ] Toteny | b, Sigs W Teny ¢ .

o TN Dt g e 2%

Nuy ary's Princed Name:

SINGLE ACKNCWLEDQ UENT

THISTATE OF TEXAS
COUNTY OF

Noliur o, e auudenntgnsd ahariey, on shis day peescraily apjpeaesd

knowe 1o mae 16 be the persan subseibud 10 1ie foeegy ngrrument, and ackagnic e 1o nie thae
————

JERTL YT (I NTL g 541 ]
1

tareutod the 1anie a0 free acr and deed £20 1l i e ca and cempderaen  vean e proped.

..... OO |

Civen under mv Ranc ad seal of office this day of ayp e e
M,

Mr Cemmission Expites’ ———-

Ny Pasbcavand e Cuounty, Teras,

' D
PMataty's Pricied Mome:

SINCLE ACKNTIWLEDCMENT

THE STATE OF TEXAS
COUNTY CF

Befure mie. the undoosipoad autdwiity. oo dhis day personally gppesred

whose nime Bt o) sadnes Ted  Ju boreaning asteunsent and azkrawledmed o me thee e

Teem st sl tlego! (-,w l,lc prnses son? conkbdeetdan, theezin t'lf\n'&if.

krown 1o me to be the persen

executed i sare o

Given windee sy B mod seat aof offiee it da o 9 '
Mo Conursivs Ftpiun o
Noare Pobi de aned foe L Civanrg, Teagn,
Notary’s Printed Naine: o
SINGLE ACKNOWILEDUGMENT
THE STATE OF TEXAS
COUNTY OF :

Dufore me, e undersigned aathordzy, on tha day personably appearced

krcwe. to me 6 be the person WhOIt AAPIE memen 1t (are) subseribed to the ForeReing nsteument, and acknovledyed 1o me tht e

orecated the tare o

Gien under my band and re2! of office thia day of

free act and deed for the pu-peaes and conslderstion therein exprossed

conm 0 19—

PO s o e damama & FA TR 2L S e de da o PTTL L RSP HER L S F LW ]

[SEY NI RTER FINE]
Couty, Teras,

Netiry Pab.ic in ond far

2 POLNE SRHTING A SPATIEUEAY BEMPANY sarsru's Ppaured Nao .
158, louNiaaNTvOm ™G 5O, PARAY (160 Natsry's Pred Nuver
[T XL T 1 [ N



