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\Not to be used in place of IF l i ?%
Application Zor Permit to Drill Form 3160-3) _  _ . ... ... e
070 Fimn oy, 0y

1. 0il Well () Gas Well (X} ther ()
Specify

2. Name of Operator 8.
MERIDIAN QIL INC.

3. Name of Specific Contact Person 9.
Peggy Bradfield

4. Address & Phone No. of Operator or Agent 10.

PO Box 42893, Farmington,NM 87458 (505)326-~%727

5. Surface Location of Well 11.
SEZ/4
Attach &) Sketch showing road entry onto
pad, pad dimensions, and reserve 12.
pit.

b) Topographical or other accept-
able map showing location, access
road, and leases boundaries.

8 T E AR S e cr e T e e s o o WL D EY D P D S M) e e e e e e o i s . - B - - — —

15. Formation Objective 16. Estimated Well 13.

Depth

Lease Number
SF=078604

£ Indian, Allcttee or

I
Tribe Name

Unit Agreement Name
Farm or Lease Name

Marcotte

Well No.
2

Field or Wildcat Name

Sec.,T~=N, R~-W
Sec 8, T-31-N, R-10-W

County 14. State
San Juan NM

17. Addicional Information (as apprcpriate; must include surface owners name, address

and telephone number) - Bureau of Land Management

Date: (02-21-97

Note: Upon receipt of this Notice, the Bureau of Land Management (BLM) will schedule the date of the on
predrill inspection and notify you accordingly. The location must be staked and access road must

flagged prior to the onsite.
Operators must consider the following prior to the cnsite:
a) H;5 potential
b} Culrural Resources (archaeology)
¢) Federal Right of Way or Special Use Permit

'vecial lease stipulations, as applicable, are available elsewhere in this office and will be made

sailable upon regquest.

PABUMATAL SAADY

NMOCD Case No. 11808
NMOCD Case No. 11809
Exhibit No. |l

Submitted by: Total Minatome Corp.
v 10 1007
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Project Location: Numerous welltes within the Ratherford Unit EA Log # NM-070-97-3112
Lease/Serial #_SF-Q78604
File Code

FINDING OF NO SIGNIFICANT IMPACT AND
DECISION OF RECORD

Project: Deep Drilling Tast of the Pennsylvania/Mississippian Formarions

Applicant: Burlington Resources

Address: PO _Box 4289 Farmington, NM §7499
BLM Office  Farmington District Office Phone # (505) 599-8500

FINDING OF NO SIGNIFICANT IMPACT

Impact identification and analysis of approving the project and/or alternarive(s) have been completed. A
complete and comprehensive environmental analysis has been conducted. Completdon of the
environmental asscssment, and the implementation of required stipulations and/or mitigating measures
will result in (projected) impacts to resource values being restored to pre-project conditions and/or
acceptable post-project standards. Further analysis in an environmental impact statement is not needed
at this time. Prior to full field development, an environmental impact statement may be required.

RECORD OF DECISION

DECISION: Bascd upon the analysis, it is my decision to approve the proposed action for Burlington
Resources to build a well pad, drill and complete the Marcotte # 2 gas well. This decision incorporates
mitigarion and stipulations as addressed in the Environmentai Analysis which will mitigate unavoidable
long and short term impacts of this action.

RATIONAL: This determination is made considering the following factors:
1. The effects on the human eavironment have not been controversial in the past and the public has not

voiced opposition 10 new wells being drilled in this area. There is a high probability of encountering H2S
during the drilling and completion of the well, which will be mitigated according to Oil and Gas Order

#6.

2. Cumulative or secondary effects on soil erosion, cultural resources, wildlife resources and habitat, air

quality, and visual impacts were considered and found acceptable with mitigation. Partial reclamation will .

occur during the production phrase of this well. If the well proves to be productive,
full reclamation will occur after final abandonment.

3. Federal and State of New Mexico Threatened and Endangered species have been considered. There
are no known Federal or State listed species in the area of the proposed action.

4. A culwwral and historic resource level 3 inventory has been conducted on the area that was identified
as the proposed action. Impacts to cultural and historic resources will be avoided and/or mitigated. This
will be done under the direction of the Farmington District’s Cultural Resources Staff.

)
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5. The scope of this action, alternatives, and impacts have been considered in relation.to 40 CFR .
1508.25. The direct, indirect, and cumulative impacts have been considered in relation to 40 CFR 1508.8
and will not affect the quality of the human eavironment.

Reviewed by —&%& Date 5 /f / 4 Z

Senior Technical Specialist, Environmental Compliance/ 7/

Approved by > Date %/;' ?

ASSociatd DM for L&RR
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FIELD INSPECTION SHEET

BA/J ,,J(- }ja"m
4 ’ ."‘7/" "".2
§F— 07% Lo

WC DEV
/ T CA L

/‘?\ Depth /Lfﬁﬂﬁ
mud ~ Gas  Air)

/¢

Operator
Well Name & #
eas\e. ¢
OIL ) GAS
Formation
Pool
Circeunlation Med.
Road Length
Width - Cut
NEW  REHAB w/w P/L
New Road on lease length
New Road off lease R/W length
Existing Road R/W Needed?'
Length -
Inspected P/L on lease:
Leungth
SURFACE UNDERGROUND
HIGE LOW pressure -
Inspected off Lease/Unit Pipeline:
Length =

Wid
Surface Ovners }; \
Topography ?QM“??E i Z gg
_\ G €.
N

Existing ;Vge:ation

Co2

Yes [
width

Yes No

e]a vy

Date J-&- 77

By 4

x_57.27]

Counzy, State %ézmx %%gg |E4. ‘ /U(’Vl
Location A ' o

S. Q)_ T. 2_[_}:. R. /()W

-~

Location moved? Yes (No ./
From: To:
Laydown 92° it L
Pad Size 40O " X 240D -
Paint  (Sreom Seed _[7_ .
Start Date 5Zéf _(f / Drill Time ;Qé’cé
CUT / IREGETON- é,_f-:
FILL

'25 / R ' L2 /G <K
WATER SOURCE /A ..

DWELLING
WELL
UTILITY ROW
WATER
APCH

RMP

SMA

/ e~ P
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BILM CONDITIONS OF APPROVAL

Operator__Burlington Resources O&G Co. Well Name_2 Marcotte
Legal Location__1540" £SL/ 935> FEL Sec. 8 T._3IN.__R_10W
Lease Number _SF-078604 Field Inspection Date__ 3/3/97

The following conditions of approval will apply to this well unless a particular Surface Managing
Agency or private surface owner has supplied to BLM and the operator a contradictory environmental
stipulation. The failure of the operator to comply with these requirements may result in the assessment
of liquidated damages or penalties pursuant to 43 CFR 3163.1 or 3163.2. A copy of these conditions of
approval shall be present on the location during construction, drilling and reclamation activicy.

An agreement between operator and fee land owner will take precedence over BLM surface stipulations
unless (In reference to 43 CFR Part 3160) 1) BLM determines that the operator’s actions will affect
adjacent Federal or Indian surface, or 2) the operator does not maintain well area and lease premises in a
workmanlike manner with due regard for safety, conservation and appearance, or 3) no such agreement
exists, of 4) in the event of well abandonment, minimal Federal restoration requirements will be required.

1. Upgrade existing access road leading to proposed well pad.
2. Cut and chip all trees to be used as mulch for the fill slope rehab.
3. The reserve pit will be constructed then 1t wiii be determined how to line this pit.

4. The allotment boundary fence will be rerouted around the pad on the west side, this will be
constructed on the top of the fill slope.

5. The operator or his contractor will contact the BLM Farmington District Office, Environ-
mental Compliance Staff, at (505) 599-8900, approximately 48 hours prior to construction activities.

6. The top 6 inches of soil material will be stripped and stockpiled on the north side of the
location for reserve pit reclamation.

7. Pits and/or pad will be constructed long and narrow, or to conform to natural contour of
terrain, so as to avoid the hill side on the east and the hazard of pit failure.

8. The final cut slope shall not exceed a 3./ ratio. The final fill slope shall not exceed a 2:/
ratio. The fill slope on the west side will be terraced and compacted in one foot lifts. To obtain this
ratio, pits and slopes shall be backsloped iato the pad upon completion of drilling and prior to setting
production equipment. Construction slopes can be much steeper during drilling, but will be contoured to

the above final slopes upon reclamation.

9. All above ground stuctures shall be painted to blend with the natural color of thé landscape.
The paint used shall be: Federal 595a-34127 (Juniper Green).

LOCATI AC ROAD

1. Well area and lease premises will be maintained in a2 workmanlike manner with due regard to
safety, conservation and appearance. All liquid waste, completion fluids and drilling products associated
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#2 Marcotie Gas Well/SF-078604 f 2

with oil and gas operations will be contained and then buried in place, or removed and deposited in an
approved disposal site.

2. Surface disturbance and vehicular traffic will be limited to the approved location and approved
access road.

3. Mud pits and blow pits will be constructed so as nat to leak, break or allow discharge of
liquids or produced solids. At least half of the capacity of the reserve pit must be in cut. The top of
the outside wall of reserve pit should be smoothed-off with 2 minimum of one blade width. The pit
should have adequate capacity to maintain 2 feet of free board. Pits are not to be located in natmral
drainages. Pit walls are to be "walked down” by a crawler type tractor following construction and prior
to usage. Any plastic material used to line pits must be removed to below-ground level before pits are
covered. The final grade of reserve pit (after reclamation) shall allow for drainage away from pit area.

4. All unguarded pits (reserve/production/blow pits) containing liquids will be fenced with
woven wire. Drilling pits will be fenced on three sides and once the rig leaves location, the fourth side
will be feaced. All fencing must be a legal fence in accordance with New Mexico State Law. Liquids
in pits will be allowed to evaporate, or be properly disposed of, before pits are filled and recontoured.
(This office will be notified 24 hours prior to fluid hauling). Under no circumstances will pits be cut and
drained. Aeration of pit fluids must be confined within pit area. Upon completion of the well the
reserve pit will be covered with screening or netting and remained covered until the pit is reclaimed. All
production pits 16 feet in diameter or larger will be covered with screening or netting,

5. No gravel or other related minerals from new or existing pits on Federal land will be used in
construction of roads, well sites, ew., without prior approval from the Surface Managing Agency.

6. Berms or firewalls will be constructed around all storage facilities sufficient in size to contain
the storage capacity of tanks, or the combined capacity of tanks if a rupture could drain more than one
tank. Berm walls will be compacted with appropriate equipment to assure proper construction.

7. All roads on public Iand must be maintained in good passable condition.

8. Use of pesticides and herbicides shall comply with the applicable Federal and State laws.
Pesticides and herbicides shall be used only in accordance with their registered uses and within limitations
imposed by the Secretary of the Interior. Prior to the use of pesticides, Holder shall obtain from the
Authorized Officer (AQ) written approval of a plan showing the type and quantity of material to be used,
pest(s) to be controlled, method of application, location of storage and disposal of containers, and any other
information deemed necessary by the AO. Emergency use of pesticides shall be approved in writing by
the AO prior to use.

9 Holder shall be responsible for weed control on disturbed areas within the limits of the well
pad and associated road. Holder is responsible for consultation with the AQ and/or local authorities for
acceptable weed control methods within limits imposed in the conditions of approval.

II. CULTURAL RESOURCES (ARCHAEQLOGY)

1. DISCOVERY OF CULTURAL RESOURCES IN THE ABSENCE OF MONITORING: If, in its
operations, operator/holder discovers any previously unidentified historic or prehistoric cultural resources,

then work in the vicinity of the discovery will be suspended and the discovery promptly reported to BLM
District Manager. BLM will then specify what action is to be taken. If there is an approved "discovery
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plan” in place for the project, then the plan will be executed. In the absence of an approved plan, BLM
will evaluate the significance of the discovery and consult with the State Historic Preservation Officer in
accordance with 36 CFR Section 800.11. Minor recordation, stabilization, or data recovery may be
performed by BLM or a permitted cultural resources consultant. If warranted, more extensive treatment
by a permitted cultural resources consultant may be required of the operator/holder prior to allowing the
project to proceed. Further damage to significant cultura] resources will not be allowed until any
required treatment is completed. Failure to notify the BLM about a discovery may result in civil or
criminal penalties in accordance with the Archeological Resources Protection Act of 1979 (as amended).

2. DISCOVERY OF CULTURAL RESOURCES DURING MONITORING: If monitoring con-
firms the presence of previously unidentified cultural resources, then work in the vicinity of the discovery
will be suspended and the monitor will promptly report the discovery to BLM District Manager. BLM
will then specify what action is to be taken. If there is an approved "discovery plan" in place for the
project, then the plan will be executed. In the absence of an approved plan, BLM will evaluate the
significance of the discovery and consult with State Historic Preservation Officer in accordance with 36
CFR Section 800.11. Minor recordation, stabilization, or data recovery may be performed by BLM or a
permitted cultural resources consultant. If warranted, more extensive treatment by a permited cultural
resources consultant may be required of operator/holder prior to allowing the project to proceed. Further
damage to significant cultural resources will not be allowed until any required treatment is completed.

3. DAMAGE TO SITES: If, in its operations, operator/holder damages, or is found to have
damaged any previously documented or undocumented historic or prehistoric cultural resources,
excluding "discoveries” as noted above, the operator/holder agrees at his/her expense to have a permitted
cultural resources consultant prepare and have executed a BLM approved data recovery plan. Damage to
cultural resources may result in civil or criminal penalties in accordance with the Archeological
Resources Protection Act of 1979 (as amended).

II. RESEEDING AND ABANDONMENT

SEED MIX NO. 2.-BLM
Crested Wheatgrass(AZropyron deserofim) . ... v o v v e v v e anuoerecennananaeers 3 1lbs
Fourwing Saltbush (dewinged)(Atriplex canescens) .......... e et 2 Ibs
Russian Wildrye (Elymus JUncens) ..............c.ccceeerennenaeannrnn PP 2 1bs
Indian Ricegrass(Qrysopsis hymenoides) .. ......viiuveenernnnanonnanns e 2 lbs
Western Wheatgrass(Agropyron smithil) . ...... ... ..c. it innancennann AP 2 Ibs

Species shall be planted in pounds of pure live seed per acre:
Present Pure Live Seed (PLS) = Purity X Germination/100
Two lots of seed can be compared on the basis of PLS as follows:

Source No. One (poor quality) Source No. two ualj

Purity 50 percent Purity 80 percent

Germination 40 percent Germination 63 percent

Percent PLS 20 percent Percent PLS 50 percent
S Ib. bulk seed required to 2 Ib. bulk seed required to
make 1 1b. PLS. make 1 lb. PLS.

-The seed mixmre used must be certified. There shall be NQ primary or secondary noxious weeds in the
seed mixture. :

Seed labels from each bag shall be available for inspection while seeding is being accompHQhed
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Seeding shall be accomplished between July 1 and September 15 (later date may be extended on a case-
by-case basis with Authorized Officer approval). Seeding shall be repeated if a satisfactory stand is not
obuained as determined by the Authorized Officer upon evaluation after the second growing season.

Compacted areas shall be ripped to a depth of 12 inches and disked to a depth of six inches before
seeding. Seed with a disk-type drill with two boxes for varicus seed sizes. Drill rows shall be eight to
ten inches apart. Seed shall be planted at not less than one-half inch deep or more than one inch

deep. Seeder shall be followed with a drag, packer, or roller to ensure uniform coverage of the seed, and
adequate compaction. Drilling shall be done on the contour where possible, not up and down the slope.

Where slopes are too steep for contour drilling a "cyclone” hand seeder or similar broadcast seeder shall
be used. Seed shall then be covered to the depth described above by whatever means is practical, i.e.
hand raked. If the seed is not covered, the prescribed seed mixture amount (pounds/acre/PLS) will be
doubled.

If, upon abandonment of wells, the retention of access road is not considered necessary for the
management and multiple use of the natural resources, it will be ripped a minimum of 12" in depth.
After ripping, water bars will be installed. All ripped surfaces are to be protected from vehicular travel
by construction of a dead end ditch and earthen barricade at the entrance to these ripped areas.
(Reseeding of affected areas may be required.)
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BILM REPORT No: ¥ Z(1 ) 07/ F~
JOB CODE:__ /37

UNITED STATES
DEPARTMENT OF THE INTERICR
FARMINGTON DISTRICT

RECORD OF REVIEW - CULTURAL RESOURCE REPORT COVER SHEET
(The National Historic Preservation Act of 1366, as ammended)
(The National Environmental Policy Act of 1969, as ammended)

{(Tha Federal Land Policy and Management Act of 1374)

1. Description of Report:

Date of Inventory 2//0/?7 Insktitution 4"50/65
Date of Report J/}-I/?? Institution Ref. # /037
Date Received by BLM é/5/f7 Antiquities Permit #_§7— 2720 ~-%6~C

Author ollg begélmeL Project SponsorBuV'\\‘\vi v~
t

Undertaking (list each action with T, 'R, Sec., Map, report recommenda
A reott £2 Cedaor I-I-"'J
-_-_____________._ e
Aee 8 , 731 Rlocw

/S o Fsi.. 935 FEA~
Aren Somveped s 670 < 720/

ons, etc.)

/Vb c',e//%vv_r_t( Resocpces .

Report Summary: BLM Land Other Total
Acres Inventoried /0 / N A-2
Sites Recorded / /

Prev.Racorded Sites / /
Sites Avoided / Vi
Sites Treated /7 L

{ F

page 1
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1/93
BLM Report No.??\{/lll) 07/,5

2. Results of Review: Reviewer: //)]pgl&cugﬁ——

Field Check: Date Results:

Date Accepted by BLM é/})/ g7 Date Not Accepted by BLM

Date Revisions Accepted , Date Recommendations Changed

3. Consulcatiofa with Multiple Use Staff
Specialist Date

4. Consultation with the State Historic Preservation Officer

SHPO Comments: .

S. Action Surmmary . Stipulations attached O
PROCEED with action ID/

WITHOLD action until: [J

applicant responds to changes D
non-Federal lands are surveyed |
SHPO comments are received ad
O
a

Dat é f

Date

State Historic Preservation
Officery
page 2
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United-States Department of the Interior
Al M
=" FISH AND WILDLIFE SERVICE
57 £PR 21 Rikdw i obico Ecological Services Field Office
2105 Qsuna NE

070 FAH'.‘J‘I[N@TO&\“}“‘JMUWUE*. New Mexico 87113

one! (505) 761-4525 Fax: (505) 761-4542

April 17, 1997

Cons. #2-22-97-l-214

Mike Fitzgerald, Projects Manager
Ecosphere Environmental Services, Inc.
5850 East Main Street, Suite B
Farmington, New Mexico 87402 |

Dear Mr. Fitzgerald:

This responds to your March 17, 1997, letter requesting a species list for the Burlington
Resources proposed Marcotte #2 Natural Gas Well Pad Prgject in San Juan County, New
Mexico. The proposed project involves construction of a well pad on 4.59 acres in an
area adjacent to an existing well pad site, on public lands managed by the Bureau of
Land Management, Farmington District. Due 1o staffing constraints, we are unable to
provide a species list specific to your immediate project area. However, a list of
endangered, threatened, and candidate species, and species of concern that may be
found in San Juan County where the proposed project is located is enclosed. Under the
Endangered Species Act {Act), it is the responsibility of the Federal action agency or its
designated representative to determine whether the proposed action "may affect” any
listed or proposed species.

Candidates are those species for which the U.S Fish and Wildlife Service (Service) has
sufficient information on their biological status and threats to propose them as
endangered or threatened, but for which issuance of a proposed rule is precluded by
wark on higher priority species. Species of concern include those for which further
biological research and field study are needed to resolve their conservation status.
Candidate species and species of concern have no legal protection under the Act and are
included in this document for planning purposes only. However, the Service is
concerned and would appreciate receiving any status information that is available or

gathered on these species.

Wetlands, riparian vegetation, and the above listed species’ sensitive habitats on or near
the site should be protected. |f adverse impacts cannot be avoided, we would
appreciate discussing your project in more detail. We suggest you contact the New
Mexico Department of Game and Fish and the New Mexico Energy, Minsrals, and Natural
Resources Department, Forestry and Resources Conservation Division for information
concerning fish, wildlife, and plants of State concern.
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United States Department of the Interior AMRC: e
-
BUREAU OF LAND MANAGEMENT : '~-=I -'I'-
Farmington District Otfice I\ REFLREFER [0
1235 La Plaa Highway '3 1623-1 (0'70)

Farmingron, New Mexico 87401

Burlington Resources 0&G Company
2 Marcotte

Santa Fe 078604 -

NEI/4SEl/4 Sec. 8. T.JIN.R 10 W
San Juan County, New Mexico

Above Data Required on Well Sign

GENERAL REQUIREMENTS
' FQR '
QIL AND GAS OPERATIONS ON FEDERAL AND INDIAN LEASES

In addition to those requirements set forth in the laws, regulations and Onshore Orders, these requirements
apply generally to all oil and gas operations oa Federal and Indian leases. They apply specifically to the
above-described well. Special requirements that apply and are effective for this well, if any, are ‘
check-marked in Section VII of these General Requirements. The failure of the operator to comply with
these requirements and the filing of required reports will result in strict enforcement of 43 CFR 3163.1 or

3163.2.
I. GENERAL

A. Full compliance with all applicable laws, regulations, and Onshore Orders, with the approved
Permit to Drill, and with the approved Surface Use and Operations Plan is required. Lessees and/or
operators are fully accountable for the actions of their contractors and subcontractors.

-B. Each well shall have a well sign in legible condition from spud date to final abandonment. The
sign should show the operator’s name, lease serial number, or unit name, well aumber, location of the
well, and whether lease is Tribal or allotted, (see 43 CFR 3162.6(b)).

C. A complete copy of the spproved Application for Permit to Drill, along with any conditions of
approval, shall be available to authorized personnel at the drill site whenever active drilling operations are

under way.

D. For Wildcat wells only, a drilling operations progress report is to be submitted, to the BLM-
District Office, weekly from the spud date uatil the well is completed and the Well Completion Report
(Form 3160-4) is filed. The report should be on 8 1/2 x 11 inch paper, and each page should identify the
well by; operator’s name, well aumber, location and lease number..

E. As soon as practical, notice is required of all blowouts, fires and accidents involving
life-threatening injuries or loss of life. (See NTL-3A).
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F. Prior approval by the BLM-Authorized Officer (Drilling and Production Section) is required for
variance from the approved drilling program and before commencing plugging operations. plug back work,
casing repair work, comective cementing operations, or suspending drilling operations indefinitely.
Emergency approval may be obtained orally, but such approval is contingent upon filing of a notice of
intent (on a Sundry Notice, Form 3160-5) within three business days (original and three copies on Federal
leases and an original and four copies on Indian leases).

G. The Area Manager's Office (Inspection and Enforcement Section, phone number (505) 599-8907)
is to be notified at least 24 houss in advance of any cementing or plugging operations so that a2 BLM
representative may witness the operatons.

H. Unless drilling operations are commenced within one year, approval of the Application for Permit
to Drill will expire. A written request for a six month extension may be granted if submitted prior 10
expiration.

I. From the lime drilling operations are iniriated and until drilling operations are completed, a
member of the drilling crew or the toolpusher shall maintain rig surveillance at all tmes, unless the well is
secured with blowout preventers or cement plugs.

IL. REPORTING REQUIREMENTS

A. For reporting purposes, all leases, communitization agreements or unit agreements are to be
teferenced by the numbers and prefixes affixed 1o the respective contract documents by the issuing agency
at the time of issue.

B. The following reports shall be filed with the BLM-Aathorized Officer within 30 diys after the
work is completed:

1. Original and three copies on Federal and Original and four copies on Indian leases of Suadry
Notice (Form 3160-5), giving complete information concerning:

a. Seuing of each string of casing. Show size and depth of hole, grade and weight of
casing, depth set, depth of any and all cementing tools that are used, amount (in cubic feet) and types of
cement used, whether cement circulated (0 surface and all cement tops in the casing aanulus, casing test
roethod and results, and the date work was done, Show spud date on {irst report submitted.

b. Intervals tested, perforated (include; size, number and locaton of perforations), acidized,
or fractured; and results obrained. Show date work was done (a Sundry Notice is not required if 2
Completion Report is submitted within 30 days of the operation).

¢. Subsequent Report of Abandonment, showing the manner in which the well was plugged,
including depths where casing was cut and pulled, intervals (by depths) where cement plugs were placed,
and dates of the operations.

2. Well Completion Report (Form 3160-4) will be submitted within 30 days after well bas been
completed.

a. Initial Bottom Hole Pressure (BHP) for the producing formations. Show the BHP on the
completion report. The pressure may be: 1) measured with a bottom hole bomb, or; 2) calculated based on
shut in surface pressures (minimum seven day buildup) and fluid level shot
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3. A cement evaluation log if cement is not circulated to surface.

1. DRILLER'S LOG

A. The following shall be entered in the daily driller’s log: 1) Blowout preventer pressure tests,
including test pressures and results. 2) Blowout preventer tests for proper functioning, 3) Blowout
prevention drills conducted, 4) Casing run, including size, grade, weight, and depth set, 5) How pipe was
cemented, including amount of cement, type, whether cement circulated 1o surface, location of cementing
tools, etc., 6) Waiting on cement time for each casing string, 7) Casing pressure tests after cementing,
including test pressure and results and 8) Estimated amounts of oil and gas recovered and/or produced
during drilistern tests.

!

IV. GAS FLARING

A. Gas produced from this well may not be vented or flared beyond an initial, authorized test period
of __* _days or 50 MMcf following its (completion) (recompletion), whichever first occurs, without the
prior, written approval of the authorized officer. Should gas be vented or flared without approval beyond
the test period authorized above, you may be directed to shut-in the well until the gas can be captured or
approval 10 continue venting or flaring 2s uneconomic is granted, and you shall be required to compensaie
the lessor for that portion of the gas vented or flared without approval which is determined to have been
avoidably lost.

* 30 days, unless a longer test period specifically is approved by the aurhorized officer. The
30-day period begins when the casing is first pecforated fot cased holes, and when Totwal Depth (TD) is
reached for open hole completion,

V. SAFETY
A. All rig beating stoves are to be of the explosion-proof type.
B. Rig safety lines are to be installed.
C. Hard hats must be utilized.

VI CHANGE OF PLANS OR ABANDONMENT

A. Any change of plans required in order to mitigate unanticipated conditions encountered during
drilling operations, will require approval as set forth in Section LF.,

B. If the well is dry it is 0 be plugged in accord with 43 CFR 3162.3-4, approval of the proposed
plugging program is required as set forth in Section LF.. The report should show the total depth reached,
the reason for plugging, and the proposed intervals, by depths, where cement plugs are to be placed, type
of plugging mud, etc. A Subsequent Report of Abandonment is required as set forth in Section II.B.1.c..

C. Unless a well has been properiy cased and cemented, or properly plugged, the drilling rig must not
be moved from the drillsite without prior approval from the BLM-Authorized Officer
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VIL SPECIAL STIPULATIONS

The following special requirements apply and are effective when checked:

_ A. A Communitization Agreement covering the acreage dedicated 1o the well must be filed for
approval with the Bureau of Land Management, Farmingtoa District Office, Branch of Reservoic
Management, 1235 La Plara Highway, Farmington, New Mexico 87401, The effective date of the
agreement must be Prior to any sales.

_ B. The Branch Chief for the FDO Branch Of Drilling & Production (the Authorized Officer)
requires testing all components of well coatol systems at the pressure requirements set forth in
Onshore Oil and Gas Order No. 2, Section III. A. 1., plus a 30% safety factor, and does not elect to
utilize the discretionary authority for requiring the testing of selected components at the AL P. L
working pressures. '

X C. Note Attachments. -
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