
P R E S I D E N T 

PQLARIS^RQDfcJCTION CORP. 
:''' •x"" ,0/14 GAS PRODUCERS 

it 
'Wl5 WEST WALL STREET, SUITE-WW 1124 

DAVIS PAYNE ' Q R U U ' " " TELEPHONE 915-684-8248 
R E P L Y TO: P. O. BOX 1749 

MIDLANDTTE 

OC z.i nil o ^ 
XAS 79702 

October 9, 1996 

Mr. Gary W. Wink 
New Mexico Energy, Minerals & Natural Resources Department 
P. 0. Box 1980 
Hobbs, New Mexico 88240 

Dear S i r : 

This i s to acknowledge receipt of your l e t t e r and your pictures 
dated October 7, 1996. Also, t h i s i s to acknowledge our t e l e ­
phone conversation of October 1, 1996, wherein you informed me 
that you would be going to our leases on October 2, 1996, to take 
pictures. Apparently you had already made the pictures on Oct. 1. 

We immediately t r i e d to dispatch Carpenter Construction to cover 
the o i l s p i l l but they were unable to get fresh d i r t to cover from 
t h e i r usual sources, hence the delay. We had j u s t had a charging 
pump go out on the Priest Lease, and t h i s was the reason f o r the 
s p i l l . Repairs were made and the equipment was returned to normal 
(we have t h i r d party charges to prove i t ) . 

We continue to up-grade our properties, but we do not have unlimited 
money. And the p r o f i t a b i l i t y of these properties continue to be a 
problem, but due to our dogged determination to prove the remain­
ing reserves under these properties we have succeeded i n g e t t i n g 
s i g n i f i c a n t other c a p i t a l investments to continue the e x p l o i t a t i o n 
of the remaining reserves. They are s i g n i f i c a n t . And they are add­
ing s i g n i f i c a n t cash flow, taxes, and employment of people and 
contractors to t h i s area of New Mexico. 

In the meantime, i t w i l l not be possible f o r us to sustain the 
$1,000.00 per day f i n e you intend to impose. Moreover, we do not 
f e e l that there i s a public health problem which demands such act­
ion. I hope that you w i l l reconsider your p o s i t i o n . 

3"V 

Davis Payne 
cc: 'Mr. B i l l LeMay 

Mr. Rand C a r r o l l 
Mr. Jerry Sexton 
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