BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY,
MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF QUAY VALLEY, INC. TO
REOPEN CASE NO. 11826 AND FOR AMENDMENT

OF DIVISION ORDER Nos. R-4629 AND R-4629-A

TO AUTHORIZE A TERTIARY RECOVERY PROJECT

BY THE INJECTION OF MICROEMULSION IN

ITS NORTH EL MAR-DELAWARE UNIT WATERFLOOD PROJECT AREA,
AND TO QUALIFY THIS PROJECT FOR THE RECOVERED

OIL TAX RATE PURSUANT TO THE ENHANCED OIL RECOVERY ACT,
LEA COUNTY, NEW MEXICO.

CASE NO. 11826
AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTA FE )

William F. Carr, attorney in fact and authorized representative of Quay Valley,
Inc., the applicant herein, being first duly sworn, upon oath, states that notice has been
given to all interested parties entitled to receive notice of this application under Oil
Conservation Division rules, and that notice has been given at the addresses shown on

Exhibit "A" attached hereto.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Vexico
Case No. 11826 Exhibit No. 2
Submitted by:

Quay Valley, Inc.



My Commrssion £ xpires:

SUBSCRIBED AND SWORN to before this 27", day of April, 2000 by William F. Carr.

U

Mara Dalton : Mara balton, Notary Public
NOTARY PLBLIC {

mmisHBPEE T8 25001

L\Aww AAMAMA‘



Burlington Resources O&G Co.

P.O. Box 51810
Midland, TX 79710
Attn: Mr. Willis Price

New Mexico State Land Office
Oil and Gas Department

P.O. Box 1148

Santa Fe, NM 87504-1148

Elliot - Hall Company
Box 1231
Ogden, UT 88402-1231C

Chevron USA, Inc.
Box 1635
Houston, TX 77251

EXHIBIT A

KEC Acquisition Corporation
700 Louisiana, Suite #2100
Houston, TX 77002-2728

Ft. Worth Bank Trustee
1600 Broadway
Denver, CO 80201

Bureau of Land Management
2909 West Second Street
Roswell. NM 88201

John F. McNaughton
1600 Broadway
Denver, CO 80201

Elliot Industries
Box 1355
Roswell, NM 88202

US Department of the Interior
Bureau of Land Management
P.O. Box 27115

Santa Fe. NM 87502-7115

Charles and [ris Miller
1600 Broadway
Denver, CO 80201

J.M. Zachary
1600 Broadway
Denver, CO 80201



CAMPBELL, CARR, BERGE
8 SHERIDAN, pa.

LAWYERS

MICHAEL 8. CAMPRE | JEFFE
WILLIAM F.. CARR nEoN Brace

8RADFORD C. BERGE SUITE 110 NoATH GuacaLueE
MARK F. SHERIOAN POST OFFICE BOX 2208
M
CH:::LM;.'F;:C;ZWEHT SANTA FE, NEW MEXICO 87504-2208
ANTHONY F MEDEIRDS TELEPHONE: (SOS) 988-442)

FACSIMILE: (308} 983-
JACK M. CaMPBRELL o

918-1999 February 23’ 2000 E-MaiL: ccospa@ix.netcom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Burlington Resources Oil & Gas Co.
P.O. Box 51810

Midland, TX 79710

Attn: Mr. Willis Price

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
Jor Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North E1 Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection. and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M.,
Lea County, New Mexico,

This application has been set for hearing before a Division Examiner on March 16. 2000.

You are not required to attend this hearing, but as an owner of an interest that may be atfected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.



February 23, 2000
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

e

William F. Carr (
Paul R. Owen

ATTORNEYS FOR QUAY VALLEY, INC.
WFC/md

Enclosure

cc: Stella Swanson
WH,
Z 191 93?7 §99 [

US Postal Service . w\-l
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CAMPBELL, CARR, BERGE
& SHERIDAN, »a.

LAWYERS

MICHAEL 8, CAMPREL

~EFFERSQON PLACE
WILLIAM F. CARR

SUIT 1 - N
BRADFORD C. BERGE € 11O NORTM GUADALURE
MARK F.SHERIDAN POST OFFICE BOX 2208
MrenaEe n rELoSwenY SANTA FE, NEW MEXICO 87504-2208
PAUL R. OWEN
T .
ANTHONY F. MEDEIROS ELEPHONE: (S0S) 988-442!

FACSIMILE: (308) 983-8043
JACK M. CAMPBELL

-MA : i
1918-1999 [ 4 1L cebspa@ix.netcom.com

February 23, 2000

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

KEC Acquisition Corporation
700 Louisiana, Suite #2100
Houston, TX 77002-2728

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
for Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool, to
increase the authorized pressure in this project area for Microemulsion injection. and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, NM.P.M.,
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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CAMPBELL, CARR, BERGE
& SHERIDAN, ¢a.

LAWYERS
MICHAEL 8. CAMPRELL JEFFERSON PLACE
WiLLiAM F. CARR
SUITE § -
BRADFORD C. BERGE 1Q NORTH GUADALURE
MARK F. SHERIDAN POST orrFiCe mOx 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R. OWEN

T [ : .
ANTHONY = WEDEIROS ELEPHONE: (50S) 988-442)

FACSIMILE: (508) 983-64043
JACK M. CAMPBELL

916-1999 Febmary 23, 2000

£-MaiL: cchspa@ix.netcom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Elliot Industries
Box 1355
Roswell, NM 88202

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
SJor Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced QOil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Qil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, N.M.P. M.,
Lea County, New Mexico:

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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CAMPBELL, CARR, BERGE
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PayL R. OWEN

T : -
ANTHONY ¥ MEOEIROS ELEPHONE: (508) 98a-442t

FACSIMILE: (308) 983-6043
JACK M. CAMPBELL

'9i6-1999 Febmary 23, 2000

E-MAIL: cChspa@ix.netcom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

New Mexico State Land Office
Oil and Gas Department

P.O. Box 1148

Santa Fe, NM 87504-1148

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
for Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

[adies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool, to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South, Range
32 East; and all or part of §°19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M..
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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MICHAEL M. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAaUL R. OWEN

ANTHONY £, MEOEIROS TELERPHONE: (SOS) 988-442!

FACSIMILE: (50S) 983-804)
JACK M, CAMPBELL

9161999 February 23’ 2000 E-MAIL: cCDIpa@ix.netcom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ft. Worth Bank Trustee
1600 Broadway
Denver, CO 80201

Re: Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
for Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South, Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, NNM.P.M,
Lea County, New Mexico.}

This application has been set for hearing betore a Division Examiner on March 16. 2000.

You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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CAMPBELL, CARR, BERGE
8 SHERIDAN, ¢a.

LAWYERS

MICHAEL B, CAMPRE| JEFFERSON PLACE
NILLIAM F. CARR

QRADFORD C. BERGE SUITE | - 11O NORTH GUADALUPE
MARK £, SHERIDAN POST OFFICE BOX 2208
MICHAEL 5. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R. OCWEN

b .
ANTHONY F. MEDEIROS ELEPHONE: (50S%) 988-442)

FACSIMILE: (SOS) 983-8043
JACK M. CAMPBELL

916-1999 February 23, 2000

E-MAIL: cchspa@ix.neicom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

US Department of the Interior
Bureau of Land Management
P.O.Box 27115

Santa Fe, NM 87502-7115

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
Sfor Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool, to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M..
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.



February 23, 2000
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

WFC/md
Enclosure
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W
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Very truly vours.

William F. Carr
Paul R. Owen
ATTORNEYS FOR QUAY VALLEY, INC.
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JACAK M, CAMPBELL

sie999 Febmary 23,2000

£-MaiL: cchspa@ix.netcom com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Elliot - Hall Company
Box 1231
Ogden, UT 88402-1231C

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
Jfor Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A. to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Watertlood Project Area, El Mar-Delaware Pool, to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, NM.P. M,
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16. 2000.

You are not required to attend this hearing, but as an owner of an interest that may be aftfected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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February 23, 2000
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

i

William F. Carr
Paul R. Owen
ATTORNEYS FOR QUAY VALLEY, INC.

WFC/md
Enclosure

cc: Stella Swanson

WFC
Z 191 937 605 |3

US Postal Service

Ssalppe uinaj syl jo 1ybu ay)
0} adojaaua jo doj 19A0 3ul| JB Pjo4

Receipt for Certified Mail ENDER: Fa _ .. 21 100 10 receive the follow-
1Compiete itams 1 and/or 2 for additional services. mg sewlces {for an extra fee):
1 - Complete items 3. 4a, and ab.
Elho{ Hall Company 1 Print your name and adaress on the reverss of this form so that we can return this
Box 1231 card 10 you. 1. O Addressee's Address
2 1 Attach thus form to the front of the maipiece. or on the back if space does not 2. O Restricted Dell sery
=123 permit. 2. \
Ogdem UT 88402 1 =3 1 C 1'Nrite ‘Retum Receipt Requested” on the mailpiece below the articia number. f
1 The Retum Receipt will show 10 whom the anticle was delivered and the date !
delivered. J
Article Addressed to: 4a. Article Number
< 191 937 605
L’osmge o 3.;.53\ o Z
- Eiliot - Hall Company 4b. Service Type
Cerfed Fee > [ % Box 1231 O Registered Tesnified
o g
N 0 Express Mail O insured
: - JT 88402-1231C
Specal Delivery !Fee e Ogden’ uT 88402 L eturn Receipt tor Merchandise ) COD
Restricted Qelivery Fes 7 27/7 - 7. Date of Denvery C)
Retum Recespt Shiwing t0 1 ZS g -C
Whom & Date Detivared ! Received 8y: (Print Name) 8. Addressee's Address (On/y if requested and
Retum Receipt Showihqto Widm———" - , fee 1s paid)
Date, & Addressee’s Adidss. SO
Signature/JAddgessgé opAyent)
TotALPosiage s Fees  |$ B .2
Postmark or Date S Form 3811, December 1994 102595.99-8-0223  Domestic Return Rece:pt

Form 3800, April 1995

Thank you for using Return Receipt Service.



CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS
MIC-HAEL B, CAMPRBEL JEFFERSON PLACE
WILL:AM F. CARR
T .
BRAOFORD C. BERGE SUITE | QO NORTH GUADALUPRE
MARK F. SHERIDAN POST OFFICE BOX 2208
MICHAEL W. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R, OWEN
ANTHONY F. MEQDEIRCS TELEPHONE: (S0S) 988-442)

FACSIMILE: (S08) 983-8043
JACK M. CAMPBELL

218-1999 February 23, 2000

£-MarL: cebspa@ix.netcom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bureau of Land Management
2909 West Second Street
Roswell, NM 88201

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
for Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Qil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection. and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of §.19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M..
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16. 2000.

You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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Page 2

Parties appearing in cases have be
a Prehearing Statement substantia ‘
statements should be filed by 4:00 o'clock p.m. on the Fri

WFC/md

Enclosure

cc: Stella Swanson

WL
(b3

OL{ 3ENDER:

7 191 937 k&

US Postal Service

Receipt for Certified Mail

Bureau of Land Management
2909 West Second Street
Eioswell, M 88201

Cerified Fee

Special Delivery Fee ’/;’ .

Restncted Dalivery £

Las

Aeium Receipt Shpwing 10
‘Ahom & Date Deliversd

2enym Recept Shownd 0
~ate. & Adaessee's ASJEsS

S Fomrommron. (3320 |

i Pasimark or Date

00. Apni 1995

Form 3

Very truly yours,

en requested by the Division (Memorandum 2-90) to file
lly in the form prescribed by the Division. Prehearing
day before a scheduled hearing.

T

William F. Carr
Paul R. Owen

ATTORNEYS FOR QUAY VALLEY. INC.

1 Completa tems 1 and/or 2 for additiorat services.
Complete tems 3. 4a. and 4b.

1Pnnt your rame ana aadress on the reverse af this form so that wa can retum thus

card 10 you.

1 Attach thus form to the front of the maiipiece. or on the back if space does not

permit.

1Wnte ‘Return Racaipt Raquested’ on the maipiece belaw the article number.
1 The Retumn Receipt wil snow ‘0 wnom the article was delivered and the date

delivered.

P O do} 13A0 auif iB plo4

I also wish to receive the follow-
ing services (for an extra fee):

1. [ Addressee's Address
2. O Restricted Delivery

Article Addressed to:

Bureau of Land Management
7909 West Second Street
Roswell, NM 88201

A7 191 937 606

4b. Service Type
T Registered [GCentified

g;;press Mail O nsured
Retum Receipt for Merchandise (1 COD

7. Date of Delivery

2- 25O

igcerved By: (Print Name)

8. Addressee’'s Address (Only if requested and

} t// fee is paid)
i e
Zofm 381}, Dcember 1994 102595-33-8-0223

Domestic Return Recept

Thank you for using Return Receipt Service.



CAMPBELL, CARR, BERGE
& SHERIDAN, ra.

LAWYERS

MICHAEL 8. CAMPREL( JEFFERSOM PLAGCE
WiLLIAM F. CARR

SUITE | - 11O NORTH
BRAOFORD C. RERGE °© GuaoALuPE
MARK £, SHERICAN POST ofFice BOX 2208
MICHAEL =, FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAaUlL R, OWEN

T 3 . .
ANTHONY F MEDEIRQS CLEPHONE: (850S) 988-442)

FACSIMILE: (SOS) 983-8043
JATK M. CAMPEELL

981999 Febma,ry 23, 2000

E-MAIL: cChspa@ix.netcom com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Charles and Iris Miller
1600 Broadway
Denver, CO 80201

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
Jor Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North EIl
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

[adies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection. and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 33, and 36 of Township 26 South, Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M.,
Lea County, New Mexico.,

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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SENDER: I also wish to receive the follow-
02 Complete tems 1 and/or 2 for additional services. ing services (for an extra fee):
oms 3, 4a, and 4b
ame and address on the reverse of this form so that we can return this
card to you 1. [J Addressee's Address
0 Attach this torm to the front of the mailpiece, or on the back if space does not

permit. 2. [J Restricted Delivery

0O Write "Return Aeceipt Requested” on the mailpiece below the article number.

3 The Return Receipt will show to whom the article was delivered and the date
delivered.

3. Article Addressed to: 4a. Artirla Niimhar

£~ Z 191937 608
c:m_._@,n..?alqyw.éq 4b. Service Type
1600 Broa Mur O Registered

. buﬂwg.w N - O Express Mail [ Insured
UO_W<O_., C N : P J . E\Aﬂﬂs Receipt for Merchandise  []COD

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS compieted on the reverse side?

n

Parties appearing in cases have been req
a Prehearing Statement substantially i
statements should be filed by 4:00 o'clo

February 23, 2000

Page 2
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. ey, D -
Tren ™ \S./l.... /p 7. Date of Delivery
RIS . *...
, .4
5. Received By (Print Naméfs . 8. Addressee’s Address (Only if requested and
o fee is paid)
6. Signature (Addressee or Agent)
PS Form 3811, December 1994 102595 90 g opps  Domestic Return Receipt
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CAMPBELL, CARR, BERGE
8 SHERIDAN, PrA.

LAWYERS

MICHAEL B. CAMPBE L
NILLIAM F. . CARR

JEFFERSON PLACE

SRAOFORD C. BERGE SUITE | - 110 NORTH GUADALUPE
MARK F SHERIDAN POST OFFICE BAOX 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAauL R JwWEN

T .
ANTHONY £, MEDEIROS ELEPHONE: (808) 988-442

FACSIMILE: I80%) 983-6043
JACK M. CAMPSELL

E-MAIL: ix.
2181999 L: cchspa@ix.netcom.com

February 23, 2000

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Chevron USA, Inc.
Box 1635
Houston, TX 77251

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
for Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Qil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool, to
increase the authorized pressure in this project area for Microemulsion injection. and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M..
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be atfected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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Parties appearing in cases have been re
a Prehearing Statement substantially i
statements should be filed by 4:00 o'c]

WFC/md

Enclosure

CcC:

Z 19) 937 o9

US Postal Service

Stella Swanson

WFC

1

GQuey

Receipt for Certified Mail
Chevron USA, Inc.

Very truly vours,

William F. Carr
Paul R. Owen

ATTORNEYS FOR QUAY VALLEY, INC.

>ENDER:

Ssaippe wnjai sy} jo ybu ayy
0} adojaaua jo doy 190 aul| e pio4

G Compiete tems 1 and/cr 2 for additional services.

quested by the Division (Memorandum 2-90) to file
n the form prescribed by the Division. Preheari
ock p.m. on the Friday before a scheduled hearin

ng
g.

to receive the ‘ollow-

ing services (for an extra fee):

TOTAL Postage & Feas - .

s 3700

Postmark or Date

6. Signature (Addressee or Agent)

- Complete tems 3. 4a, and 4b.
BOX 1 6.) 5 0 Print your name and adaress on the reverse of this form so that we can retumn this
H TX 77251 card to you. . . . 1. O Addressee's Address
Al h h h N h ck doe:
ouston, D o p:r?ncﬂ.t' 15 form to the front of the maripiece, or on the back if space does not 2. [ Restricted Delivery
0 Wnte “Retum Recerpt Requestsd’ on the mailpiece below the article number.
a The Retun Receipt will show to whom the article was delivered and the date
3 Jelivered.
= 3. Anticle Addressed to: 4a. Article Number
Postage
’ |55 o Z 191 937 609
Certified Fee / IR \[\ % % CheVI‘OI’l USLA, IHC. 4b. Service Type Qc/
: o , 7
Soecal De“‘/m foe < o . o Box 1635 3 Registered ' entified
o H TY 77')5 1 D E ss Maii D Insured
. Tl ouston, 1. = 02?@ Receipt for Merchandise ] COD

Restncted Detivery Fes &~ | etum P
Retum Receiot $howng o ~ — 7. Date of Delivery
~hom & Date Delivarad //42\5 . FE R 0 ¢ ﬂﬂ:ﬂ
Setum Recespt Showriy Whom, ] 5. Recelved By: (PringName) L 8. Addressee's Address (Only if requested and
Zate. & Addressoe Addase~._ bt Lor | Teess pai)

5

=]

o>

2

PS Form 3811, December 1994

102595-38-8-0223

Domestic Return Receipt

Thank you for using Return Receipt Service.
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3RAOFORD C. BERGE FUITE 11O NOATH GuaDaLuPE
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MICHAEL ~. FELDEWERT SANTA FE, NEW MEXI
Soen roeoe . CO 87504-2208
ANTHONY £ MEDEIRQS TELEPHONE! (30%) 988-442

—

FACSIMILE: (508) 983-
JACK M. CaMPSELL -

19/8-1999 E-mary: cobsoa@ix.netcom.com

February 23, 2000

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John F. McNaughton
1600 Broadway
Denver, CO 80201

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
Sfor Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34. 335, and 36 of Township 26 South, Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, N.M.P.M..
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be atfected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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[ also wish to receive the follow-
ing services (for an extra fee):

SENDER:

0 Complete items 1 and/or 2 for additionat services.
Complele itens 3, 4a, anrd 4b
0O Print your name and address on the reverse of this form so that we can return this
1. [0 Addressee's Address

card to you.
0 Attach this form 1o the front of the mailpiece, or on the back if space does not . .
” g 2. [ Restricted Delivery

permit.
0O Write "Retum Receipt Requestad” on the mailpieca below the article number.

0 The Return Receipl will show, hom the article was delivered and the date
delivered. uﬁu’/
N

4a. Articla Kimhaor

7191937610

N~ /
John F. McN _m.,zoﬁpp - . [4b. Service Type
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. 5 %&. e N I Mw.uamm Mail O Insured
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?Q -H@ 7. Date of Delivery

5. Received By. (Print Zm‘.mmv 8. Addressee's Address (Only if requested and
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3. Article Addressed to:

Thank you for using Return Receipt Service.

6. Signature (Addressee nr Agent)

Is your RETURN ADDRESS completed on the reverse side?
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CAMPBELL, CARR, BERGE
& SHERIDAN, ra.

LAWYERS

MICHAEL B. CAMPRELL
WNILLIAM P CARR
BRADFORO C. BERGE
MARK F. SHERIDAN PQST OFPFICE BOX 2208

MICHAEL H, FELOEWERT SANTA FE, NEW MEXICO 87504'2208
PAaUuL R. QWEN

ANTHONY F. MECEIROS TELEPHONE: (830S) 988-442!

JEFFERSON PLACE

SUITE | - 110 NORTH GUADALUPE

FACSIMILE: {(SOS) 983-8043
JACK M, CAMPSELL

1916-1999 February 23, 2000

£-Ma L CChspa@ix.netcom.com

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J.M. Zachary
1600 Broadway
Denver, CO 80201

Re:  Application of Quay Valley, Inc. to Re-open Division Case No. 11826, and
for Amendment of Division Orders No. R-4629 and R-4629A, to authorize
a tertiary recovery project by the injection of microemulsion in its North El
Mar Unit Area, and to qualify said project for the recovered oil tax rate
pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Quay Valley, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking amendment of Division Orders R-4629 and
R-4629A, to authorize a tertiary recovery project by the injection of microemulsion into the
Delaware formation in its North El Mar Waterflood Project Area, El Mar-Delaware Pool. to
increase the authorized pressure in this project area for Microemulsion injection, and to
qualify for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act. Said
unit is located in all or part of § 24, 25, 26, 27, 34, 35, and 36 of Township 26 South. Range
32 East; and all or part of § 19, 30, and 31 of Township 26 South, Range 33 East, NM.P. M.,
Lea County, New Mexico.

This application has been set for hearing before a Division Examiner on March 16, 2000.

You are not required to attend this hearing, but as an owner of an interest that may be atfected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.
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SENDER: I also wish to receive the follow-

0 Complele items 1 and’ar 2 for additional services. ing services (for an extra fee)

Complete items 3, 4a, and 4b
0 Print your name and address on the reverse of this form so that we can return this .
card to you 1. [] Addressee's Address
O Attach this form to the front of the mailpiece, or on the back it space does nol . .
2. [7] Restricted Delivery

permit.
D Write "Retum Receipt Requested” on the mailpiece below the article number.

O The Return Recept will show to whom the article was detivered and the date
delivered.

3. Article >aa:unﬁna‘5 .f/

4a. Article Number
7101937 2_

IM. Vsog \ Y . i 4b. Service Type
1600 Brg Wl . 0 Registered Ebﬁa_ma

Denver, &uoc Wu N . O Express Mail [ Insured

g::: Recelipt for Merchandise ((1COD

Q\.\%QQ /h/ 7. Date of Delivery

8. Addressee's Address (Only if requested and

5. Received By: (Print Name)
fee is paid)

Thank you for using Return Receipt Service.

6. Signature (Addressee or Agent)

PS Form 3811, December 1994 107596 99 B 0v23  Domestic Return Receipt
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