CASE /(4.2

Application of Quay Valley, Inc. for amendment of Division Order No.
R-4629 to authorize a tertiary recovery project by the injection of
carbon dioxide in its North E]l Mar-Delaware Unit Waterflood Project
Area, and to qualify this project for the recovered oil tax rate pursuant
to the Enhanced Oil Recovery Act, Lea County, New Mexico.
Applicant seeks approval to institute a tertiary recovery project in its
North El Mar Unit Waterflood Project Area by the injection of carbon
dioxide into the Delaware formation in the El Mar-Delaware Pool. The
El Mar-Delaware Unit Waterflood Project Area encompasses portions
of Sections 24, 25, 26, 27, 34, 35, and 36 of Township 26 South,
Range 32 East; and Sections 19, 30 and 31 of Township 26 South,
Range 33 East, NNM.P.M. Applicant also seeks to increase the
approved surface injection pressure for carbon dioxide injection in this
project area to 1160 pounds. Applicant further seeks to qualify the
project area for the recovered oil tax rate pursuant to the "New Mexico
Enhanced Oil Recovery Act" (Laws 1992, Chapter 38, Sections 1
through 5). Said unit is located approximately = miles

of , New Mexico.
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