
CHRONOLOGY OF D-K #6 WELL 

9/7/97 Spud D-K #6 w e l l . 

9/9/97 Sent w e l l proposal t o James Leeton and Michael Morgan. 

9/18/97 Spoke t o James Leeton about proposed reworks on D-K w e l l s . 
Asked about D-K #6. Mr. Leeton said they probably would go, 
but he had t o f i n d AFE. He said he would t r y t o get them t o 
me. Advised me he wanted t o set a meeting w i t h h i s 
consultant t o review our proposals. 

9/22/97 Received fax from Mr. Leeton discussing reworks and meeting 
w i t h consultant. 

9/23/97 Stopped f a x i n g morning repo r t s t o Leeton and Morgan. 

9/25/97 Met w i t h Gerald Brockman, consultant f o r Morgan and Leeton, 
t o discuss rework proposals on other D-K w e l l s . Presented 
Mr. Brockman w i t h maps and reviewed recent a c t i v i t y i n the 
area. Discussed geology of our leases w i t h him. He sai d he 
would recommend t h a t Morgan and Leeton j o i n i n reworks. We 
d i d not discuss D-K #6. 

9/26/97 Received faxes from Morgan and Leeton a d v i s i n g t h a t they 
would not p a r t i c i p a t e i n D-K #6 w e l l . Contacted t h e i r o f f i c e 
t o discuss options. Advised Mr. Leeton was i n meeting. 
Requested t h a t he r e t u r n my c a l l . Leeton does not r e t u r n 
c a l l . 

9/29/9 7 Contact Leeton and Morgan's o f f i c e t o discuss D-K #6 w e l l . 
Secretary advised t h a t they were not a v a i l a b l e at t h a t time. 
L e f t message f o r them t o c a l l me. No r e t u r n c a l l . 

10/1/97 Talk t o Mr. Leeton about his e l e c t i o n not t o p a r t i c i p a t e . 
O f f e r $150.00 per net acre f o r assignment of leasehold i n 
SE/4 SE/4 Section 25, T-20-S, R-38-E, Lea County, New 
Mexico. Leeton advises not i n t e r e s t e d i n money, but wants 5% 
o v e r r i d e . I t o l d him we could not accept 65% net revenue 
leases. Would advise management. 

10/9/97 Doug T u l l , co-owner of Stevens & T u l l , Inc., contacts Mr. 
Leeton t o discuss options. Mr. T u l l t e l l s Mr. Leeton t h a t we 
would not give o v e r r i d e . Mr. Leeton t o l d Mr. T u l l t o make 
o f f e r . 

10/10/97 Send Leeton and Morgan o f f e r f o r $200.00 per net acre f o r 
balance of acreage i n SE/4 of Section 25. L e t t e r has 
deadline of 10/16/97. 

10/17/97 Contact Mr. Leeton about our proposal. Mr. Leeton says he i s 
not i n t e r e s t e d i n money, but s t i l l wants 5% o v e r r i d e . I t o l d 
him we would not accept 65% net revenue on h i s leases. He 
said they were making arrangements f o r Compulsory Pooling, 
hearing. 





STEVENS & TULL, INC. 
?. O. Box 11005 MIDLAND, TEXAS 79702 915/699-1410 

March 13, 1997 

Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702-0552 

Attn: Mr. Joe Rusnak 

Re: Proposal to D r i l l 
D-K #5 Well 
2310'FSL & 330'FEL Sec. 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County, Nev Mexico 
South D-K Prospect 

Gentlemen: 

Stevens & Tull, Inc. proposes to commence dr i l l i n g the captioned well 
.before the end of March to a depth, of 8,000 feet or a depth-
sufficient to test the Abo formation, whichever i s the lesser; 
therefore, we request that your company join in the d r i l l i n g of 6ame 
of grant us a Term Assignment on the NE/4 SE/4 of Section 25, T-20-S, 
R-38-E, Lea County, New Mexico under the same terms you gave us on the 
SW/4 NE/4 of said Section 25. We propose that i f you elect to join, we 
amend our existing Operating Agreement to include said acreage. 

We have enclosed two (2) copies of our proposed AFE for your review. 
Please advise us of your decision at your earliest convenience. We are 
currently d r i l l i n g a well in Section 24 and w i l l move to another well 
in Section 23, both in the same township and range, prior to spudding 
the proposed well. Should you have any questions, please contact our 
office. 

Yours very truly 

'L 

f:\lt\03139703.jaw 



STEVENS & TULL, INC. 
P. O. Box 11005 MIDLAND. TEXAS 79702 915/699-1410 

March 13, 1997 

Mary E. Leeton 
P.O. Box 10561 
Midland, Texas 79702 

Re: Proposal to D r i l l 
D-K #5 Well 
2310'FSL & 330'FEL Sec. 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County, New Mexico 
South D-K Prospect 

Dear Ms. Leeton: 

Stevens & Tull, Inc. proposes to commence d r i l l i n g the captioned well 
before the end of March to a depth of 8,000 feet or a depth sufficient 
to test the Abo formation,, whichever, i s the lesser; therefore, we 
request that you join in the d r i l l i n g of same. We propose that we 
amend our existing Operating Agreement to include NE/4 SE/4 of Section 
25, T-25-S, R-38-E, Lea County, New Mexico. 

We have enclosed two (2) copies of our proposed AFE for your review. 
Please advise us of your decision at your earliest convenience. We are 
currently d r i l l i n g a well in Section 24 and w i l l move to another well 
in Section 23, both in the same township and range, prior to spudding 
the proposed well. Should you have any questions, please contact our 
office. 

I agree to amend that certain Operating Agreement dated September 1, 
1987, between 3 Way Operating Company, as Operator, and Non-Operators 
covering the NE/4 of Section 25, T-20-S, R-38-E, Lea County, New 
Mexico to include the NE/4 SE/4 of Section 25, T-20-S, R-38-E, Lea 
County, New Mexico and treat the D-K #5 well as a subsequent well 
under same. 

Jerry A. Weant, CPL 
Landman 

Date: 
Mary E. Leeton 

f:\lt\03139704.jaw 



f. Submit to Appropriate 
DiHrict Office 
. c Leaae — 6 copiea 

sate — SoocMt 
'• gtfTTt • 
PJO. BOX 19M, Hobbt. NM U240 

TI .Kijwjfe'-'rir . ' 
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P.O. Drawer DD. Altai*, NM K2I0 

DISTRICT m 
1000 Rio Bow Rd, Aztec, NM 17410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box2088,.... , < ^ .., 

Santa Fe, New Mexico 87504^2088 

Form C-I0S 
Rrrbed 1-149 

4 
WELL API NO. 

30-025-33890 
5. Indicate Type Leaae 

STATE Q FEE 0 
6. State ft Gai Leaae No. 

N/A 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 
la. Type of WeU: 

OILWELLQ 

b. Type of Completion-
NEW | , « ( H l — | 
WELL ( x j OVER | | 

GAS WELL D DRY Q OTHER . 
7. Leaae Name or Unit Agnjtmua Name 

DK ^ 

• 
TWO 

• raw • 
X Name of Operator 

/ S t e v e n s & T u l l , I n c . 
S. WeU No. 

5 
V. root name or Wildcat' 

DK Drinkard 
I Addraaa of Operator 

P.O. Box 11005, Midland, TX 79702 
Z Wefl Lootioi 

IMt Letter 

Sectfca 25 

.: 2310 F«t From The South 

TowMfaip 20S -

Line ud 

38E 

330 

NMPM 

_ Feet From Tbe 

Lea 

East •Liar 

ia DaUSpqdded ll.DateTJ>.Rc*efaed IX Data Compl. Otmif laliii)'-' 
5/11/97- T "' 1 

13. FJeraboni (DFA )U3.HT.CR.«tcj -KBev.Gt*i»(he»l'U 1 •' 
4/7797 4/22/97 

IX Data Compl. Otmif laliii)'-' 
5/11/97- T "' 1 3566* GR 3566 '* 

IS. Total Depth 
7950 

16. Rug Back TJ). 
7886 

17. If Mufcnle CompL How 
M a t y ^ t ? N / A -

1S. btoralj , Rotary Tooli 
J j x 

rCableTooU 

1 
19. Producing Interval̂ ), of thii complecioa - Top, Bottom, Name 

6848 - 7062 - Drinkard 
20. Wat Directknal Survey Made 

Yes 

/pe Electric aad Other Log* Ron 
CNL and DLL 

22. Wat WeU Cored 
No 

23. CASING RECORD (Report all string, set in well) U M C i . . 

CASINO STZE WEIGHT LB TFT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED 

8 5/8 _2£_ _L6XLL 12 775 OK U C " 
5 1/? _L7_ 7916 7 7/8 1100 oic "II' 

24. LINER RECORD 25. TUBINO RECORD 
SIZE TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET 

2 7/8 72QQ 

26. Peiforttion record (interval, size, and number) 

6848 - 7062 
.79 holes 
0.410 

27. ACID, SF! [OT, FRACTURE, CEMENT. SQUEEZE. ETC 26. Peiforttion record (interval, size, and number) 

6848 - 7062 
.79 holes 
0.410 

DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED 
26. Peiforttion record (interval, size, and number) 

6848 - 7062 
.79 holes 
0.410 

6848-706? T S O O t r a i l n n c 1 W MT7T717 

26. Peiforttion record (interval, size, and number) 

6848 - 7062 
.79 holes 
0.410 

F r a c w i t h 6 2 . 0 0 0 - f » * 4 A r t s 

26. Peiforttion record (interval, size, and number) 

6848 - 7062 
.79 holes 
0.410 

x-link DIUR 156.000/f \f\l-\C\ 
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5 /11 /97 

Pradoclkai Method (Flowimg. for Ufi. /naiyina- - So* mttd typ* f»**p) 

Pump ing/Flowing 2 1 / 2 x 1 I M x 20' RHRC 

Wel Statua (PrtxLor SkutJ*) 

Prod 
Date of Teat 

5 /13 /97 
BowTubiag Prat. 

30 

Houn Tested 
24 

Casing Pressure 
160 

Choke Size 
N/A 

Piotfa For 
Teat Period 

Ofl-BbL 

.225 

Gu-MCF 

Mis
calculated 24-
Hour Rate I 

Oil-Bbl 

225 

Oaa - MCF 

275 

Water - BbL 

1AQ 

Water-BbL 

L4£L 

I of Oai (Sold, uxd for fuel. 
Sold - Texaco 

Oas- OU Ratio 

±222-
OU Gravity - API - (Corr-) 

5 
Teat Wimetaed By 

T l n n n y H n r 

3a Utt Anartimmti 
L o g s , D e v i a t i o n Surveys 

31. / hereby certify that the information shown on both sides of this form is true and compute to the best of my knowledge and belief 

g i r . j r ^ / ^ ^ ^ ^ £ * Michael G. Moonev Title GrmgnH-i^o- iw-t 5/1.4/97 



INSTRUCTIONS 
This form is to be filed with the appropriate District Office of the Division not later than 20,days after the completion of any newly-drilled 
or deepened well. It shall be accompanied by one copy of all electrical and radio-activity logs run on the well and a summary of all special 
tests conducted, mc'hidShg:-onirtt̂ "testfci All depths reported shall be measured depths. In the case of directionally drilled wells, true 
vertical depths shall also be reported. For multiple completions. Items' 25 Arough'29 shall'be reported for each rone. The form is to be 
filed in quintuplicate except on state land, where six copies are required. See Rule 1105. 

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OFSTATE 
Southeastern New Mexico Northwestern New Mexico 

T. Anhy 
T. Salt _ 
B. Salt 

_25jQ0_ 
3360. 

T.Yates. 
T. 7 Rivers. 
T. Queen _ 
T. Grayburg 
T. San Andres _iQ22_ 
T. Glorieta 
T.Paddock_ 
T. Blinebry 5967 
T. Tubby -•fj^TXj~ 

T. Canyon 
T. Strawn 
T. Atoka 
T. Miss 
T. Devonian 
T. Saurian 
T. Montoya _ 
T. Simpson 
T. : McKee__ 
T. Ellenburger. 
T. Gr. Wash-

Ojo Alamo 
Kirdand-Fruitland. 
Pictured Cliffs 
Cliff House 
Menefee 

T.Drinkara 6868 
T.Abo- 706? 
T. Wolfcamp_ 
T. Peon' - v~~ 

; ̂ Delaware Sand. 
T. Bone Springs 
T. 
T. _ 

T . 

T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
Base Greenhorn 
T. Dakota 
T., Morrison 
TrToda 
f.ET 

Point Lookout. 
Mancos 
Gallup. 

T. Wingate. 
T.CbinfcC. 

T. Cisco (Bough Q . 
T. Permain 
T. Perm "A" 

T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T... 
f. 
T. 
T. 
T. 
T ; 

Penn."B"_ 
Penn. " C . 
Penn."D\ 
Leadville_ 
Madison_ 
Elbert. 
McCracken. 
Ignacio Otzte-
Granite 

Na 1, from..,. £ ? £ L . , . .....tp 
No. 2, from. 6.222 to 

OIL OR GAS SANDS OR ZONES • 
6622 Na3. from .6.848 Jo^^ME: 

N6.,4, ppvp- .to... . . . . . .„.. .„;. . . . 
r:WATPB'ft A Mn'ei tf'-.JKk:..-IMPORTANT WATERSANDS 

bidudê dita'on rate of waterinflow are! elevanW to wWch water 
Na 1, from:-.:...™™:.»..»...:..."." :..to ...i.™..........feet...... 
Na2, from.'..."....."™.......:....:.:........ :.r.to.....;..„...^™;™™;i;..w........v.v™w.vfcet..^ 
Na3;from..:.:...:...:™:.:.n™7..;v......:......to. -..;-.v.-.-.v.-.-.i-.-™.-.-...-..-...™...- feet. 

U T H O L O G Y R E C O R D (Attach additional sheet if necessary) 
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mm * a . . f 
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5962 
6622 

6622 660 
440 

Dolomite 
Dolomite/Lime 



Mid-Cor nt Region 
Production United States 

Marathon 
Oil Company 

P.O. Box 552 
Midland, TX 79702-0552 
Telephone 915/682-1626 

April 1,1997 

Attn: Mr. Jerry Weant 
STEVENS & TULL, INC. 
P. O. Box 11005 
Midland, TX 79702-1005 

Re: Term Assignment - D K #5 
Our Lease NM-4997 - Lake J. Frazier Sr. et al 

Enclosed, please f ind the above referenced Term Assignment, in duplicate. Please have 
both copies executed by Stevens & Tull, Inc., and return them to me along with your check 
in the amount of $1,204.69 (4.81875 net acres @ $250/ac). Once I have received the 
aforementioned items, I w i l l have the Term Assignments executed by Marathon and return 
one (1) ful ly executed original to your attention. If anything further is needed please give 

NF/4 SE/4 Section 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County, New Mexico 

Dear Jerry: 

me a call. 

Yours very truly, 

J. F. Rusnak 
Advanced Landman 

JFR;mmc' 
Encl. 

A subsidiary of USX Corporation 



STEVENS & TULL, INC. 
. O. Box 11005 MIDLAND, TEXAS 79702 915/699-1410 

A p r i l 15, 1997 

Marathon O i l Company 
P.O. Box 552 
Midland, Texas 79702-0552 

A t t n : Mr. Joe F. Rusnak 

Re: Bonus Consideration 
Term Assignment 
NE/4 SE/4 Section 25, 
T-20-S, R-38-E, N.M.P.M 
Lea County, New Mexico_ 
South D-K Prospect 

Dear Joe: 

Please f i n d enclosed two (2). Term Assignment of O i l and Gas Lease 
which have been executed by Stevens .& T u l l , Inc. A d d i t i o n a l l y , we have 
enclosed our check f o r the amount of $1,171.22, being the bonus 
conside r a t i o n f o r such agreement. 

As we discussed, we deriv e d your i n t e r e s t by deducting 75% o f l / 6 t h , 
being the Jones Robinson, L t d . i n t e r e s t , from your o r i g i n a l i n t e r e s t 
of 24.21223% (see enclosed A f f a d a v i t of I n t e r e s t ) . This l e f t Marathon 
w i t h an 11.71223% GWI x 40 acres = 4.684892 net acres x $250.00/net 
acre = $1,171.22. A f t e r execution, please r e t u r n one (1) copy of the 
assignment t o our o f f i c e f o r recording. Thanks f o r your cooperation. 

J e r r y A 
Landman 



P. O. BOX 11005 
STEVENS & TULL, INC. 

MIDLAND, TEXAS 79702 915/699-1410 

June 22, 1996 

Fina Oil and Chemical Company 
P.O. Box 2990 
Midland, Texas 79702 

Attn: Ms. Kitty Chalfant, CPL 

Re: Term Assignment 
SW/4 NE/4 and SE/4 Sec. 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County, New Mexico 
D-K and South D-K Prospects 

Ladies & Gentlemen: 

As per our conversation/ Stevens & Tull, Inc. i s desirous of acquiring 
a Term Assignment from Fina Oil-and Chemical Company and Petrofina 
Delaware, Incorporated under the following terms: 

1. One (1) year primary term. 

2. $100.00 per net mineral acre bonus. 

3. Overriding royalty interest equal to the difference between 
25.00% and existing lease^burdens. < 

. • \ • 
4. 180 day continuous development provision. 
5. Stevens & Tull, Inc.'s review and approval of your Term 

Assignment form. 
We currently operate 3 wells in the N/2 NE/4 and SE/4 NE/4 of Section 
25, and the 2 entities: referenced above farmed out their i n ^ ^ e s t for 
the - same override ,Utoeih;g ;an • undivided .0020894 each. Each etit&&y owns 
12,5% of a 26^7447l5&ii^ under the NE/4 of Se*c£idh 25. 
Your interest in the .SE/4 "V&ivftiG'-^leee, because not ail'"of TXO-
Production Corp. 's leases cove^d^ the entire E/2 of Section 25, 
T-26-S, R-38-E, NvM.P.M1., Lea^Cdunty, New Mexico. We intend to spud 
our new well in mid-August; therefore, we request that you give this 
request yourprompt attention.' Thank you for your cooperation in this 
matter. 



STEVENS & TULL, INC. 
P. O. Box 11005 MIDLAND, TEXAS 79702 915/699-1410 

Augus t 1 , 1997 

Marathon O i l Company 
P.O. Box 552 
Midland, Texas 79702-0552 

A t t n : Mr. Joe Rusnak 

RE: Proposal t o D r i l l 
D-K #6 Well 
990'FSL & 330'FEL Sec. 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County , New Mexico 
South D-K Prospect 

Gentlemen: 

Stevens & T u l l , I n c . , Manager of Stevens & T u l l Development, LLC, 
proposes t o commence d r i l l i n g the captioned w e l l w i t h i n the next 60 t o 
90 days depending on r i g a v a i l a b i l i t y t o a depth of 7,9 00' or a depth 
s u f f i c i e n t t o t e s t the the Abo formation, whichever i s the lesser ; 
t h e r e f o r e , we request t h a t Marathon O i l Company j o i n i n the d r i l l i n g 
of same or grant us a Term Assignment on the SE/4 SE/4 of Section 25, 
T-20-S, R-38-E, Lea County, New Mexico under the same terms as 
previous agreements covering the SW/4 NE/4 and NE/4 SE/4 of Section 
25. We propose t h a t i f Marathon e l e c t s t o p a r t i c i p a t e i n t h i s w e l l 
t h a t we amend our e x i s t i n g Operating Agreement covering the NE/4 of 
Section 25 t o in c l u d e t h i s acreage. 

We have enclosed two (2) copies of our AFE f o r your review. I f you 
e l e c t t o grant us a Term Assignment, we request t h a t you make i t i n 
favor of Stevens & T u l l Development, LLC, a Texas L i m i t e d L i a b i l i t y 
company. Please advise us of your decision a t your e a r l i e s t 
convenience. Should you have any questions, please contact our o f f i c e . 

Yours very t r u l y 

J e r ry A. 
Landman 

f:\proposal\southd-k.mar 



STEVENS & TULL, INC. 
P. O. BOX 11005 MIDLAND, TEXAS 79702 915/699-1410 

September 9, 199 7 

Michael T. Morgan 
1503 Alcove 
Midland, Texas 79701 

James R. Leeton 
P.O. Box 10561 
Midland, Texas 79702 

RE: Proposal t o D r i l l 
D-K #6 Well 
990' FSL & 330' FEL Sec. 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County. New Mexico 
D-K Prospect 

Gentlemen: 

Please f i n d enclosed f o r your review and execution two (2) copies of 
an AFE proposing t o d r i l l the captioned w e l l t o a depth of 7,900 f e e t 
or a depth s u f f i c i e n t i n Operator's opinion t o t e s t the Abo formation, 
whichever i s the les s e r . This w e l l i s the South o f f s e t t o our D-K #5 
w e l l which was completed i n the Drinkard formation. 

We now request t h a t you e l e c t t o j o i n us i n t h i s work by s i g n i n g and 
r e t u r n i n g one (1) copy of the enclosed AFE t o our o f f i c e as soon as 
p o s s i b l e . Due t o r i g scheduling, the subject w e l l has already been 
spud. By execution of the subject AFE, you agree t o amend our e x i s t i n g 
Operating Agreement dated September 1, 1987, which covers our 
operations i n Section 25. Should you have any questions, please 
contact our o f f i c e . 

Yours very t r u l y , 

J e r r y A7 Weant, CP 
Landman 

f:\proposal\d-k#6.pro 



September 17, 1996 

Stevens & Tull, Inc. 
P.O. Box 11005 
Midland, Texas 79702 
ATTN: Mr. Jerry A. Weant 

RE: Term Assignment of OGL 
T-20-S, R-38-E, N.M.P.M. 
Section 25: SW/4 NE/4 & SE/4 
Lea County, New Mexico 

Dear Jerry: 

Please find enclosed the Term Assignment of Oil and Gas Lease dated effective August 
15, 1996 and covering the referenced tract in Lea County, New Mexico executed by 
Thomas M. Wadsworth on behalf of Fina Oil and Chemical Company and Petrofina 
Delaware, Incorporated. 

Please send Fina a recorded copy of the Term Assignment upon receipt from the Lea 
County Clerk. 

Thank you and should you have any questions, please do not hesitate to call. 

Sincerely, 

Fina Oil and Chemical Company 

Steve Pitts, CPL 
Contract Landman 

Fina Oil and Chemical Company 
6 Desta Drive, Suite 4400 • Midland, TX 79705 

P.O. Box 2990 • Midland, TX 79702 • (915) 688-0600 



Mid-Con it Region 
Production United States 

' A A \ Marathon 
MARATHON i f Oil Company 

P.O. Box 552 
Midland, TX 79702-0552 
Telephone 915/682-1626 

September 22,1997 

Attn: Mr. Jerry Weant 
STEVENS & TULL, INC. 
P. O. Box 11005 
Midland, TX 79702-1005 

Re: Term Assignment - D K #6 
Our Lease NM-4997 - Lake J. Frazier Sr. et al 

Enclosed, please find the above-referenced Term Assignment, in duplicate. Please have 
both copies executed by Stevens & Tull, Inc. and return them to me along with your check 
in the amount of $1,171.22 (4.68 net acres @ $250.00 per net acre). 

Once I have received the aforementioned items, I will have the Term Assignments executed 
by Marathon and return one (1) fully executed copy to your attention. If anything further 
is needed please give me a call. 

Yours very truly, 

SE/4 SE/4 Section 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County, New Mexico 

Dear Jerry: 

Advanced Landman 

JFR,mmc' 
Encls. 

A subsidiary of USX Corporation 



09/22/97 14:25 Q 
MORGAN, LEETON & 

®002 

JAMES R. LEETON, JR. 
P. O. Box 10561 

Midland, Texas 79702 
(915) 683-0803 

September 22, 1997 

Stevens & Tull, Inc. Fax 699-1113 
P. O. Box 11005 
Midland, Texas 79702 

Attention: Mr. Bob Stevens 

Re: Proposals to Rework DK Nos. 1, 3 and 5, Lea County, New Mexico 

Dear Mr. Stevens: 

I , along with Michael T. Morgan, are in receipt of your September 18, 1997 proposals to rework 
the above wells in the Blinebry formation in the Nos. 1 and 3 and the Abo formation in the No. 5 well. 
In order that we may more fully analyze Stevens & Tull's proposals, we hope to retain Gerald Brockman 
to visit with you, Doug or your engineer regarding the current production from the DK wells along with 
the results of the recompletion of the Collins & Ware wells. Additionally, I plan on asking Mr. Brockman 
to discuss with you the prospect for converting the abandoned well on the East half of Section 25 into a 
disposal well. 

Although I have not discussed the above ideas with Mr. Brockman as of yet, I am assuming that 
he will be able to come to your office sometime this week to discuss the above issues. It would be 
convenient for all parties concerned i f you would have the daily production reports for all five wells plus 
the Collins & Ware wells in which Stevens & Tull is a participant for August and September. 

Although I have reservations about recompleting the above wells at $17.50 oil while they are still 
producing in paying quantities especially when I believe that Stevens & Tull's time could be better spent 
right now in cutting expenses for said wells by converting the abandoned well to a disposal well, both 
Mr. Morgan and I are willing to consider Stevens & Tull's proposals. For your information, we are both 
of the opinion that the proposed operations cannot be commenced without the consent of all of the parties 
under the well pursuant to Article 7C No. 2 of the Operating Agreement. 

I will call you or Mr. Tull later on today or in the morning regarding a convenient time for the 
meeting. 

Very truly yours, 

JRL/dlp 

cc: Mr. Michael T. Morgan 
Mr. Gerald Brockman (fax 683-7353) 



P. O. Box 11005 

STEVENS & TULL, INC. 
MIDLAND, TEXAS 79702 915/699-1410 

September 25, 1997 

Marathon O i l Company 
P.O. Box 552 

Midland, Texas 79702-0552 

Attn: Mr. Joe F. Rusnak 
Re: Bonus Consideration 

Term Assignment 
SE/4 SE/4 Section 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County, New Mexico 
South D-K Prospect 

Dear Joe: 

Please f i n d enclosed two (2) copies of Marathon's Term Assignment of 
Oil and Gas Leases covering the captioned lands which have been 
executed by Stevens & T u l l , Inc. Additionally encloses i s our check 
fo r $1,171.22. 

Please return a f u l l y executed and acknowledged copy to our o f f i c e f o r 
further handling. Thank you for your cooperation i n t h i s matter. 

f:\lt\09279702.jaw 



STEVENS 81 TULL. INC. P O BOX 11005 MIDLAND, TEXAS 79702 915-699-1410 

INVOICE DATE INVOICE NUMBER NET AMOUNT 

9/23/97 33705ck Bonus Consideration fo r SE/4 SE/4 Section 
25, T-20-S, R-38-E, Lea County, New Mexico 

1,171.22 

CDHATCEK 9/24/97 
CHECK 

NUMBER 3 3 7 0 5 
VENDOR 
NUMBER 5 2 2 8 0 

AMOUNT • 
OF CHECK W 1,171.22 

STEVENS & TULL, INC. 
P.O. BOX 11005 MIDLAND. TEXAS 79702 

PH. 915-699-1410 

N OA WEST BANK TEXAS, MIDLAND, NA. 
MIDLAND, TEXAS 

C H E C K NO. 

33705 

DATE 9/24/97 

P A Y * * * * * * * * * 1 ,17100LLARSAND*****22CENTS * 1 , 1 7 1 . 2 2 * 

PAY TO THE ORDER OF: / A 

Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

H'0 3 3?U5H« rM I IE. 3D 3B1? 5H " ' • SOO ^ 5^18 SH' 



JAMES R. LEETON, JR. 
P. O. Box 10561 

Midland, Texas 79702 
(915) 683-0803 

September 26, 1997 

Via Facsimile No. 699-1113 
Stevens & Tull, Inc. 
Attention: Mr. Bob Stevens 
P. O. Box 11005 
Midland, Texas 79702 

Re: September 9, 1997 Proposal to Drill DK #6 Well, Lea County, New 
Mexico. 

I respectfully decline to join in the drilling of the DK #6 Well. 

Dear Mr. Stevens: 

Very truly yours, 

JRLjnwvs 



MICHAEL T. MORGAN 
306 West Wall, Suite 700 
Midland, Texas 79701 

(915) 683-0803 

September 26, 1997 

Re: September 9, 1997 Proposal to Drill DK #6 Well, Lea County, New 
Mexico. 

I respectfully decline to join in the drilling of the DK #6 Well. 

Via Facsimile No. 699-1113 
Stevens & Tull, Inc. 
Attention: Mr. Bob Stevens 
P. 0. Box 11005 
Midland, Texas 79702 

Dear Mr, Stevens: 

Very truly yours, 

Michael T. Morgan 

MTMrwvs 



O. Box 11005 
STEVENS & TULL, INC. 

MIDLAND, TEXAS 79702 915/699-1410 

Michael T. Morgan 
306 West Wall, Suite 700 
Midland, Texas 79701 

October 10, 199 7 

James R. Leeton, J r . 
P.O. Box 10561 
Midland, Texas 79702 

Re: Assignment of O i l & Gas Lease 
SE/4 SE/4 & W/2 SE/4 Sec. 25, 
T-20-S, R-38-E, N.M.P.M., 
Lea County. New Mexico 
South D-K Prospect 

Gentlemen: 

As per your conversation w i t h Doug T u l l of our o f f i c e , Steven & T u l l , 
Inc. hereby o f f e r s t o purchase an Assignment of O i l & Gas Leases from 
both of you covering a l l of your leasehold i n t e r e s t i n the captioned 
land f o r a t o t a l cash c o n s i d e r a t i o n of $1,500.00 ($750.00 each), being 
$200.00 per net acre times 7.5 net acres. 

I f t h i s o f f e r i s acceptable, please acknowledge by executing the 
enclosed Assignment of O i l and Gas Leases and r e t u r n same t o our 
o f f i c e . Please have your wives j o i n i n the execution of t h i s 
assignment and p r i n t t h e i r names i n the appropriate places. Upon 
r e c e i p t of same, we s h a l l d e l i v e r you each checks f o r the above 
amounts. This o f f e r s h a l l remain open u n t i l 5:00 P.M. on Thursday, 
October 16, 1997. Should you have any questions, please contact our 
o f f i c e . 

rery t r u l ^ y , 

Je r ry A. Weant, 
Landman 

TRANSMISSION VERIFICATION REPORT 

TIME : 10/10/1997 16:36 
NAME : STEVENS & TULL:IA 
FAX : 9156991113 
TEL : 9156991410 

DATE,TIME 10/10 16 35 
FAX NO./NAME MORGAN & LEETON 
DURATION 00:01:19 
PAGE(S> 04 
RESULT OK 
MODE STANDARD MODE 
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