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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF FASKEN LAND AND 
MINERALS, LTD., FOR COMPULSORY 
POOLING AND AN UNORTHODOX GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO 

APPLICATION OF REDSTONE OIL AND GAS 
COMPANY FOR COMPULSORY POOLING AND 
UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO 

) CASE NOS. ( l l , 877^ 

and 11,927 

) 

) (Consolidated) 

, ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

= -fl^ r ^ 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

February 19, 1998 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 
Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 
Hearing Examiner, on Thursday, February 19th, 1998, a t the 
New Mexico Energy, Minerals and Nat u r a l Resources 
Department, Porter H a l l , 2040 South Pacheco, Santa Fe, New 
Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 
f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



2 

I N D E X 

February 19th, 1998 
Examiner Hearing 
CASE NOS. 11,877 and 11,927 (Consolidated) 

REPORTER'S CERTIFICATE 
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STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Atto r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
117 N. Guadalupe 
P.O. BOX 2265 
Santa Fe, New Mexico 87504-2265 
By: W. THOMAS KELLAHIN 

FOR REDSTONE OIL AND GAS COMPANY: 

JAMES G. BRUCE, Attorney a t Law 
612 Old Santa Fe T r a i l , Suite B 
Santa Fe, New Mexico 87501 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the following proceedings were had at 

9:05 a.m.: 

EXAMINER STOGNER: Because I'm not t o o sure o f 

where we're a t on t h i s , I'm going t o c a l l Case 11,877. 

MR. CARROLL: A p p l i c a t i o n of Fasken Land and 

Minera l s , L t d . , f o r compulsory p o o l i n g and an unorthodox 

gas w e l l l o c a t i o n , Eddy County, New Mexico. 

EXAMINER STOGNER: Would somebody b r i n g me up t o 

date on t h i s matter? 

MR. KELLAHIN: Yes, Mr. Examiner. 

I'm Tom K e l l a h i n of the Santa Fe law f i r m of 

K e l l a h i n and K e l l a h i n . 

The Fasken case, as w e l l as the Redstone p o o l i n g 

case t h a t ' s shown l a t e r i n the docket, were heard by 

Examiner Catanach a t the l a s t hearing on — What was t h a t ? 

February 5th? 

EXAMINER STOGNER: — f o r e v i d e n t i a r y purposes. 

Mr. Catanach allowed Redstone and Fasken t o proceed w i t h 

the p r e s e n t a t i o n of both of those cases. 

The Redstone case i s on the docket today f o r 

advertisement purposes only. 

The Fasken case i s on the docket today but needs 

t o be continued t o the March 5th docket, because subsequent 

t o t h e hearing Fasken amended i t s a p p l i c a t i o n t o i n c l u d e an 

a l t e r n a t i v e o r i e n t a t i o n f o r the spacing u n i t . And so i t ' s 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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been r e a d v e r t i s e d f o r the 5th. 

But i n terms of evidence, we had the p r e s e n t a t i o n 

of the witnesses on February 5th. 

EXAMINER STOGNER: Mr. Bruce? 

MR. BRUCE: I agree w i t h Mr. K e l l a h i n , and i f you 

could c a l l the Redstone case a t t h i s time, I have a couple 

of a f f i d a v i t s t o introduce, and we can get t h a t case out of 

the way also. 

EXAMINER STOGNER: I f there's no o b j e c t i o n , then 

a t t h i s time I ' l l c a l l Case Number 11,927. 

MR. KELLAHIN: No o b j e c t i o n , same appearances, 

Mr. Examiner. 

EXAMINER STOGNER: Okay. 

MR. CARROLL: A p p l i c a t i o n of Redstone O i l and Gas 

Company f o r compulsory p o o l i n g and unorthodox gas w e l l 

l o c a t i o n , Eddy County, New Mexico. 

EXAMINER STOGNER: Mr. Bruce? 

MR. BRUCE: Mr. Examiner, as Mr. K e l l a h i n s t a t e d , 

the testimony was presented i n t h i s case, and I have f o r 

submission today an a f f i d a v i t regarding n o t i c e and an 

a f f i d a v i t from my landman, marked E x h i b i t s 14 and 15, 

which — The a f f i d a v i t of the landman simply shows t h a t he 

sent out a n o t i c e — or a proposal l e t t e r t o th e i n t e r e s t 

owners i n v o l v e d . 

I would note also t h a t Mr. K e l l a h i n , on behalf of 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Fasken Land and Minerals, has filed a Motion to Dismiss, 

which I have not had a chance t o respond t o , and I b e l i e v e 

once I respond t o i t we should probably argue t h a t i n f r o n t 

o f Mr. Catanach. 

MR. KELLAHIN: Procedurally, Mr. Stogner, Mr. 

Bruce i s r i g h t , t here i s a Motion t o Dismiss the Redstone 

A p p l i c a t i o n . I would recommend t o you t h a t we keep these 

a l l before Mr. Catanach. 

I also have some a f f i d a v i t s t o submit, which we 

w i l l do so p r i o r t o the February 5th hearing. Mr. Bruce 

and I w i l l coordinate w i t h Mr. C a r r o l l and Mr. Catanach how 

t o complete these two cases. 

MR. BRUCE: I move the admission of th e E x h i b i t s 

14 and 15, Mr. Examiner. 

MR. KELLAHIN: I have no o b j e c t i o n . 

EXAMINER STOGNER: E x h i b i t s 14 and 15 w i l l be 

admitted i n t o evidence and made p a r t of the recor d of Case 

11,927. 

I s t h e r e anything f u r t h e r by e i t h e r p a r t y a t t h i s 

p a r t i c u l a r time? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: Okay, I'm going t o de f e r t h e 

Motion t o Dismiss the Redstone case f i l e d by Fasken t o 

March 5 t h , a t which time Case Number 11,927 w i l l be 

continued t o March 5th, as w i l l Case Number 11,877, which I 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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understand has been readvertised and continued for March 

5th. 

I f there's nothing further in either of those 

cases, we'll be prepared to move along to the second page. 

(Thereupon, these proceedings were concluded at 

9:10 a.m.) 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary Public, HEREBY CERTIFY that the foregoing 

t r a n s c r i p t of proceedings before the O i l Conservation 

Division was reported by me; that I transcribed my notes; 

and t h a t the foregoing i s a true and accurate record of the 

proceedings. 

employee of any of the parties or attorneys involved i n 

t h i s matter and that I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY that I am not a r e l a t i v e or 

WITNESS MY HAND AND SEAL February 20thf__1998. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF REDSTONE OIL & GAS 
COMPANY FOR COMPULSORY POOLING AND 
AN UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO Case NO. 11, 927 

AFFIDAVIT OF JOE E. SMALL 

STATE OF TEXAS 
COUNTY OF DALLAS ) ss. 

Joe E. Small, being duly sworn upon his oath, deposes and states: 

1. I am over the age of 18, and have personal knowledge of the 
matters set forth herein. 

2. I am employed by Redstone Oil & Gas Company ("Redstone") as a 
petroleum landman. I am Redstone's Vice President - Land. 

3. On February 9, 1998, I mailed a proposal letter to all working 
interest owners in Section 12, Township 23 South, Range 24 East, NMPM, 
regarding Redstone's proposed Rock Tank Weil No 5, to be located 500 feet 
FNL and 2515 feet FEL of Section 12. A copy of Redstone's proposal letter is 
attached hereto as Exhibit A. 

Joe E/SmaJiX 

SUBSCRIBED AND SWORN TO before me this / i f h day of February, 
1998, by Joe E. Small. 

My Commission Expires: NEW MEXICO 



ULftOAt OQMMfflr 

February 9, 1998 

TO THE OWNERS ON THE ATTACHED UST: 

Re: Proposed Rock Tank #5 
500' FNL & 2,515' FEL Section 12-23S-24E 
NMPM, Eddy County, New Mexico 

Gentlemen: 

Pursuant to the terms of our Operating Agreement dated January 1, 1970 covering all 
of Section 12-23S-24E as to the Morrow formation, and to our Operating Agreement 
dated August 1, 1967 covering the Rock Tank Unit, Redstone Oil & Gas Company 
(Redstone) hereby proposes the drilling of a well at the captioned location. Redstone 
proposed to drill this well to; a depth of 10,500 feet or a depth sufficient to test the 
Lower Morrow formation, whichever is lesser. Our estimated dry hole cost is 
$487,564 and our estimated ijotal well cost is $717,958. Attached is our AFE for the 
drilling and completing of this well. 

The existing spacing for the Morrow is the 640 acres comprising all of Section 12. As 
to any gas zones below the top of the Wolfcamp which the Division spaces on 320 
acres, Redstone proposes the owners form a spacing unit consisting of the N72 of 
Section 12. 

In accordance with the above; mentioned Operating Agreements, please indicate your 
election to participate in the above proposal with thirty days from the receipt of this 
letter by signing and returning one copy of mis letter and the AFE to me at your 
earliest convenience. 

8236 DOUGLAS AVENUE, SUITE 1060 
DALLAS, TEXAS 75225 

(214) 868-0202 
FAX (214) 73fr-0O61 

t>/\ '30Vd •900 6ZL ">\Z SVC 1! "AiO 3N0i9C3H V . Z (NOW) S6 . «0 a a i 



Working Inter** Owneo 
Febnitfy 9,1998 
Pag«2 

If you have any questions regarding this matter, please advise, 

Very truly yours, 

REDSTONE OIL & GAS CjOMPANY 

Joe E. Small, CPL 
Vice President - Land j 

THE FOLLOWING ELECTION IS HEREBY MADE: 

1. We elect to participate in the drilling of the well as described above. 

2. We elect not to participate in the drilling of the well as described above 

Nsanej. 

Datei 

toon ktL V,Z SVO * TIO 3M0X3C3* t> \ : I '• iNCJJf) 96. t 



Working Iotereit Ownen 
Patoury 9,1998 
Page3 
Brooks Oil and Gas Interests 
9696 Skiliman, LB 34 
Dallas, TX 75243 

Max W. Coll H F/A/O 
Rt. 9, Box 72F 
Santa Fe, NM 87505 

Fasken Oil & Ranch, Ltd. 
303 West Wall, Suite 1900 I 
Midland, TX 79701 

Fimving Corporation 
P.O. Box 10686 
Midland, TX 79702 

William Taylor Lagrone 
P.O. Box 8020466 
Dallas, TX 75380 

Mama Oil and Gas Corp. 
P.O. Box 10886 
Midland, TX 79702 

PetraitU Oil A Gas, Inc. 
P.O. Box 10886 
Midland, TX 79702 

SES Oil & Gas, Inc. 
214 W. Texas, Ste. 900 
Midland, TX 79702-0371 

Olwick Corp. 
P.O. Box 10886 
Midland, TX 79702 

Redstone Oil & Gas Company 
8235 Douglas Ave., Ste. 1050 
Dallas, TX 75225 



WELL COST ESTIMATE 
DRILLING ANO COMPLETION 

Statu: 
Fieta 
Wed Number 
Location: 
Formation: 
Ec*ntf*dTQ: 

N. Mt«&o County. Eddy 
Rock Tank Leaati Reck Tank 

, 5 Rt: : 
jMSy Fgl * 500 FNL,, Ste. 12. T33S. R24E 

Expander* Type. 

mt oratt 

( ) 
( ) 
( ) 

Development Drilling 
Injection Wt* 

Exploratory DrMing 
Reeomptttton 

INTANGIBLE COSTS 
LoctHOff * Rpfii 
5amtfl«t_S, Riant of Way "*~ 
Movt m, Ra up trd Rta dawn 

_ _g l 

C08TTO COST TO 

3OT 
*toOT 

1MM 

COMP 
T O T 

TOTAL WELL 
CO*T 

ESTIMATE 

H877SE 

SUB 
ACCT QTY 

PutT — 
fctmWs Cementing Strvlctt _ 

l&oco" Mud s ChtmES 
im=i*̂ TannMf«yTrsy. 
Wttf, tndudlng water hauanfl 
Cotinc, certM 

546600" I t ™ 
M s 

gsaar 
inmate 810,000 

FofffKBan Tot. 
[Lofltfnft openi Hoit 
Ifrvcwng, jnoi. coins fHetSnol Seiv' 

OVMhtM 

12388/ 

fcompwlon, W.O. & SwabbinaUlti 

1 O T 

~15!55o 

52,500 
1TM 

Perron Mmuftft» fold) 
Ccmcitton tSSnfl 

Co* 

lQ5o" issw 

1 —^ITT 
K (wttc Labor} 

;«mtnt stvtctt P s / 
" H O T 

153C 

3TJRT TOSS-

573,137 ( 

^e»C-inf 463', M W, ft MEgTK 

Tuarw 

mnnmtmiw wttinfl 3*61?' j W f f t t M l 1 f W E 
Producer. Coaino- 4 O / M ' . S 1 / f fl »«.'« *7,gf € tubina, iiBw.iMva tiaeif—f 

Tfejlttnl 'okJ Aeaembty 1 O T 
Jim 

mm 
T O T 

Production Pt^r/Anclw'Sgi 
Sttctey Rod* s Bottom Holt Pump 
Cempf—or 

Tfttyg Saparagon s Tank Equip'' 
lio.ooo 
lidOM' 

Flo înat, gaa Unaa 

TT^^BtSfttf than cainST" 
isM. 

fwanaw IJWlsT 

RECOMMENDED BY: Scatt Royal DATE: 
OPERATOR APPROVAL BEDSTOJiS OIL » BAB COMPANY 

BY; 
TITLE: 

JOWT INTEREST APPROVAL: 
BY: 

TTTLE: 

OATE: 

DATS: 

1900 SVO ¥ f.NCYt) •as 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF REDSTONE OIL & 
GAS COMPANY FOR COMPULSORY 
POOLING AND AN UNORTHODOX GAS 
WELL LOCATION, EDDY COUNTY, NEW MEXICO. Case No. 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
COUNTY OF SANTA FE ) SS . 

James Bruce, being duly sworn upon h i s oath, deposes and 
st a t e s : 

1. I am over th@ age of 18, and have personal knowledge of 
the matters set f o r t h h e r e i n . 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d h e r ein. 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners at t h e i r c o r r e c t addresses by m a i l i n g them, by c e r t i f i e d 
m a i l , a copy of the A p p l i c a t i o n . Copies of the n o t i c e l e t t e r and 
c e r t i f i e d r e t u r n r e c e i p t s are attached hereto as E x h i b i t A. 

5. Appl i c a n t has complied w i t h the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. / " I 

SUBSCRIBED AND SWORN TO before'me t h i s 4th day of February, 
1998, by James Bruce. 

2 . I am an a t t o r n e y f o r A p p l i c a n t . 

My •C-umini S s i on Exp i r e s : 
-3/W20C1 NEW MEXICO 

CASE NO. 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUfTEB 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982 2043 
(506) 9S221S1 (FAX) 

January 28, 1998 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Fasken Land and Minerals, Ltd. 
Suite 1900 
303 West Wall Street 
Midland, Texas 7 9701 

Ladies and Gentlemen: 

Enclosed i s a copy of an application for compulsory pooling f i l e d 
at the New Mexico O i l Conservation Division by Redstone O i l &. Gas 
Company regarding the Section 12, Township 23 South, Range 24 East, 
NMPM, Eddy County, New Mexico. This matter w i l l be heard at 8:15 
a.m. on Thursday, February 19, 1998 at the Division's o f f i c e s at 
2040 South Pacheco Street, Santa Fe, New Mexico 87505. As an 
inte r e s t owner i n the well u n i t , you have the r i g h t to appear at 
the hearing and p a r t i c i p a t e i n the case. Failure to appear at the 
hearing w i l l preclude you from contesting t h i s matter at a l a t e r 
date. 

Verv t r u l y yours. 
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