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November 4, 1997 
J A S O N K E L L A H I N I S E T I R E D i s o n 

VIA FACSIMILE 

Mr. Michael E. Stogner 
Mr. David R. Catanach 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87504 

Re; NMOCD Case 11878 
Application of Fasken Oil &, Ranch, Ud 
for an unorthodox gas well location and simultaneous dedication 
Eddy County, New Mexico 

Gentlemen: 

The referenced case was originally filed for administrative 
approval and as a result of on objection by Yates Petroleum 
Corporation, Mr. Stogner placed this case on the November 6th 
docket, (enclosed). 

Yesterday, Yates Petroleum Corporation signed a waiver of 
objection, (enclosed). There is no other objection filed. 

On behalf of Fasken Oil & Ranch, Ltd, I amjnequesting 
permission to have this cjgjULeJilO-yjd^jyc^ the examiner docket 

^M^eturneoHIo^^ for administrative processing/This will^ 
"avoid the expense of bring witnesses to the hearing on Thursd 

Vervjruly 

W. Thomfs Kellahin 

cfx: Fasken Oil & Ranch, Ltd. 
Attn: Sally Kvasnicka 
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October 23,1997 

Yates Petroleum Corporation 
105 South Fourth Street 
Arte*, New Mexico 88210 
Attention: Janet Richardson 

RE: Indian Hills Unit #15 Well 1300' 
FSL and 330' FWL of 
Section 17, T21S, R24B, NMPM 
Eddy County, New Mexico 
Indian Buin»Mom>w Gaa Fool 

Gentlemen: 

Fasken OU and Ranch. Ltd. CFesken") plans to drill iti Indian Hills Unit #15 Well 
(hereinafter referred to as the Test WeU) al the location of 1300' FSL and 330' FWL of Section 
17, T21S, R24B, NMPM, Eddy County, New Mexico. Fasken and Yates Petroleum 
Corporation ("Yates") have reached an agreement with respect to Yates granting to Fasken & 
waiver as an offset operator to Fasken's Test Well in exchange for the following: 

1. Both Facken and Yates shall provide the other with well infonnetion (which 
includes drilling reports and togs) from the drittfag ofthe first wdb drilled by 
either Faakeo or Yatei from and after tbe date of this igreemest. Said 
information ehall ba provided to the other patty in a timely manner. 

2. Faaken will grant to Yarns a like waiver for Yates" well fat Section 18, T21S, 
R24B, Bddy County, New Mexko, if requested. 

If yo« tre ia agreement with the above please signify your approval by signing oim copy 
of this letter in the space provided below and returning it to me. Should you have any 
questions, please feel free to call 

Po*ttt* Fax Note 7G71 

CD; 

Very truly yours, 

Sally M. Kvasnicka 
Land Manger 
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Yates Petroleum Corporation 
October 23,1997 

The partial hereto agree to WAIVE OBJECTION to the New Mexico Oil Convert™ 

provide the well information specified above. y 

Company; 

BY: 

Tide: 

Date: 

SMKrme 

Yates Peueleum Corporation 
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Wfcl NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 Sou lh Paefiaeo Straat 
S a n l * Fa. Naw Maxleo «7$0« 
(•Oil) B77.7131 

October 10, \997 

Fasken Oil and Ranch, Ltd. 
303 West Wall Avenue - Suite 1900 
Midland, Texas 79701-5116 

Attention: Tommy E. Taylor 
Drilling and Production Engineer 

Re: Administrative application for Fasken Oil and Ranch, Ltd ("Fasken") 
to drill its Indian Hills Unit Well No. IS (API No. 30-015-29870) at an 
unorthodox gas well location 1300feet from the South line and 330feet 
from the West line (Lot S/Unit M) of Section 17, Township 21 South, 
Range 24 East, NMPM, Indian Basin-Morrow Gas Pool, Eddy County, 
New Mexico and to dedicate to said well a non-standard 326.14-acre gas 
spacing and proration unit comprising Lots 3, 4, 5, and 6 and the NW/4 
(W/2 equivalent) of said Section 17. 

Dear Mr. Taylor: 

On October 2,1997 the Division received an objection from Yates Petroleum Corporation 
to the subject application, see copy of letter attached. 

This application will therefore be set for hearing before a Division Hearing Examiner on 
the next available docket scheduled for November 6, 1997. Further review of this application 
and OCD records of weUs within said Section 17 indicate that the additional matter of acreage 
reduction and the concomitant formation of a 337.72-acre gas spacing and proration unit 
comprising Lots 1, 2, 7, and 8 and the NE/4 (E/2 equivalent) of said Section 17 for Fasken's 
existing Indian Hills Unit Gas Com "A" Well No. 6 (API No. 30-015-20006), located at a 
previously approved unorthodox gas weU location (see Division Administrative Order NSL-393, 
dated February 13, 1967) 1440 feet from the South and East lines (Lot 2AJnit J) of said Section 
17 will need to be addressed at that time. Tbis matter will therefore be advertised in the 
following manner: 

"Application of Fasken Oil and Ranch, Ltd. for two non-standard 
gas spacing and proration units and an unorthodox gas well 
location, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks approval to divide the existing standard 663.86-acre 
gas spacing and proration unit comprising all of Section 17, 
Township 21 South, Range 24 East (which is located approximately 
3 miles east-northeast of the Marathon OU Company Indian Basin 
Gas Plant), in the Indian Basin-Morrow Gas Pool currently 
operated by Fasken Oil and Ranch Ltd. and dedicated to its 
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Fasken Oil and Ranch, Ltd. 
October 10, 1997 
Page 2 

existing Indian Hills Unit Gas Com. "A" Well No. 6 (APINo. 30-
015-20006), located at a previously approved (see Division 
Administrative Order NSL-393, dated February 13, 1967) 
unorthodox gas well location 1440 feet from the Soulh and East 
lines (Lot 2/Unit J) of said Section 17 into two separate non
standard gas spacing and proration units each comprising 
approximately 320 acres. Lots 1, 2, 7, and 8 and the NE/4 (the 
E/2 equivalent) of said Section 17, comprising 337.72 acres, is to 
be dedicated to the above-described Indian Hills Unit Gas Com "A" 
Well No. 6 and Lots 3, 4, 5, and 6 and the NW/4 (W/2 equivalent) 
of said Section 17, comprising 337.72 acres, is to be dedicated to 
the proposed Indian Hills Unit Well No. 15 (API No. 30-015-
29870) to be drilled at an unorthodox gas well location 1300 feet 
from the South line and 330feet from the West line (Lot 5/Unit M) 
of Section 17." 

Please provide adequate notice pursuant to Rule 1207.A(5) and (6) of the Division's 
General Rules and Regulations. 

Should you have any questions concerning this matter, please contact me in Santa Fe at 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: Oil Conservation Division - Hobbs 
Yates Petroleum Corporation, c/o William F. Carr - Santa Fe 
W. Thomas Kellahin - Santa Fe 
William J. LeMay, Director - OCD, Santa Fe 
Kathy Valdes - OCD, Santa Fe 

(505) 827-8185. 


