COURTMAN 4 STATE NO./

1980 FNL AND 980" FEL

LOTS 1-4,5/72 N/72 SECTION 4, TI9S-R28E
EDDY COUNTY,NEW MEXICO

STATE LEASE

STATE LEASE

NO. 648-r74 NO. 648-145
MARATHON 42.95% | MARATHON 50.936!1%
YATES 50.00% Ol | ARCO 25002
ENRON 54875% YATES 8.02778%
READ & S. .78125% | DREYFUS 7.98611%
BARTON 78125% | ENRON 54875%
MESA 50% GAS | READ & S. 78125%

BARTON 78125%

STATE LEASE NO.OG-605-/

MARATHON 3513750%
MARAL O r8125%
ENRON | 54875%
READ & STEVENS 78125%
BARTON 78125%
LOWE PARTNERS,LP 25.00%
MRL PARTNERS,LP 12.50%
LR.FRENCH,JR. 1250%

@)
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COURTMAN 4 STATE NO. 1
Lots 1-4, S/2 N/2 Section 4, T-19-S, R-28-E
Eddy County, New Mexico

Summary of Working Interest Owners, Interests in Proposed
Spacing Unit and Status of Participation

-  SPACING
STATUS W.I. OWNERS » UNIT/INTERESTS.
AP Marathon Oil Company 41.04392%

P. O. Box 552
Midland, TX 79702-0552

Maralo, Inc. 28.88472%
Lowe Partners, LP

MRL Partners, LP

L. R. French, Jr.

5151 San Felipe St., Ste. 400
Houston, TX 77056-3607

Atlantic Richfield Company 6.25233%
P. O. Box 1610
Midland, TX 79702-1610

Mesa Oil Company 12.51397% Gas Only
P. O. Box 428

Artesia, NM 88201-0428

Yates Petroleum Corporation 12.51397% Oil Only

105 S. Fourth St. 2.25779% 0Oil & Gas
Artesia, NM 88210

Enron Oil & Gas Company 5.48750%
P. O. Box 2267
Midland, TX 79702-2267

Louis Dreyfus Natural Gas Corporation 1.99727%
14000 Quail Springs Prkwy., Ste. 600
Oklahoma City, OK 73134

Read & Stevens, Inc. 0.78125%
P. O. Box ibi6
Roswell, NM 88202-1518

Roy G. Barton, Jr., Trustee 0.78125%
Roy G. Barton, Sr. and Opal Barton Revocable Trust
P. 0. Box 978

Hobbs, NM 88240-0978

STATUS LEGEND BEFORE THE

E = Corporate Charter Expired 1975 OIL CONSERVATION COMMISSION
N = No Agreement in Writing Case No.11883 Exhibit No._

AP = Applicant iubmltted By: 3

P = Participating in Well H:’:r‘?n’;bggt ec-th Conbrpany

A = Agreement to Farmout or Sell Interest - Jecember 4, 1997



COURTMAN 4 STATE NO.1
Lots 1-4, S/2 N/2 Section 4, T-19-S, R-28-E,
Eddy County, New Mexico

SUMMARY OF CONTACTS WITH WORKING INTEREST
OWNERS TO BE POOLED

MARALOQ, INC,, et al - Contact: Mr. Richard Gill\Mr. Joe Pulido
9/16/97 - Maralo received Well Proposal
- Spoke to Richard: He said he would work with us.
9/23/97 - Sent Operating Agreement to Maralo
9/26/97 - Richard said they had no decision yet
10/7/97 - Still no decision
10/15/97 - No final decision yet; they will probably farmout
10/22/97 - Still no decision; told him we will file FP next week
10/27/97 - Joe said they will give us a deal. He is waiting on approval.
11/4/97 - Joe said they will give Marathon a Term Assignment. MOC learns of the interests of Frma
Lowe, MRL Partners & L. R. French, Jr.
11/5/97 - Joe says Maralo speaks for these three parties.
11/7/97 - Joe says to send Letter Agreement for Term Assignment.
11/12/97 - Sent Letter Agreement to Maralo.
11/26/97 - Joe requests changes to Letter Agreement - MOC learns of Lowe Partners’ interest
12/1/97 - New Letter Agreement sent

ENRON - Contact: Mr. Pat Tower
9/9/97 - Enron received Well Proposal
9/22/97 - Enron wants to go non-consent under pooling order; I ask for Term Assignment
9/23/97 - Sent Enron Operating Agreement
9/26/97 - Left message
10/7/97 - Pat says no decision yet
10/14/97 - Pat says they will go non-consent to pooling order; not interested in making deal unless
they are the only party to be pooled.
10/30/97 - Same as abave.
13/78/97 - Same as above.

REYFUS - Coaac.. Iz Rusty Wateic
9/10/97 - Dreyfus received Well Proposal
9/23/97 - Sent Operating Agreement to Dreyfus
9/26/97 - Rusty says no decision yet
10/7/97 - Still no decision
10/13/97 - Dreyfus proposes acreage trade; MOC sends letter outlining trade
10/20/97 - Dreyfus wants to change acreage in trade
10/21/97 - Marathon sent Letter Agreement w/Term Assignment to Dreyfus
11/4/97 - Rusty says Assignment is in line to be signed
11/11/97 - Rusty says Assignment should be signed soon.

: . BEFORE THE
11/20/97 - Rusty will check on Assignments OIL CONSERVATION COMMISSION

Case No.11883 Exhibit No._y
Submitted By:

Marathon 0il Company
Hearing Date: December 4, 1997



MESA - No contact established
9/8/97 - Well proposal sent to Mesa
9/18/97 - Marathon informed by contractor, Mesa’s interest was assigned to Yates Petroleum
9/23/97 - Sent out Operating Agreement to other working interest owners
9/29/97 - Marathon receives undelivered well proposal from Postal Service marked “unclaimed”
10/31/97 - Title Attorney notified Marathon that Mesa retained gas rights
11/3/97 - Call Corporation Commission; they indicate that Mesa’s Corporate charter expired in 1975
11/4/97 - Requested copies of Corporation Commission files on Mesa
11/10/97 - Received copy of Corporation Commission file on Mesa

TBR;mmc’ Updated: December 1,1997



COURTMAN 4 STATE NO. 1
Lots 1-4, S/2 N/2 Section 4, T-19-S, R-28-E,
Eddy County, New Mexico

SUMMARY OF OPERATING AGREEMENT OVERHEAD RATES IN
T-18-S, R-28-E, N\M.P.M., EDDY COUNTY, NEW MEXICO

Operating Agreement dated February 6, 1997, Mewbourne Oil Company, Operator, and
Marathon Oil Company, et al, Non-Operators, covering S/2 Section 34, T-18-S, R-28-E.

Fixed Overhead rates of $6,000 for drilling wells and $600 for producing wells. Executed
by Marathon on March 27, 1997.

Operating Agreement dated November 1, 1996, InterCoast Oil and Gas Company,
Operator, and Marathon Oil Company, et al, Non-Operators, covering S/2 of Section 21, T-

18-S, R-28-E. Fixed Overhead rates of $5,828 for drilling wells and $546 for producing
wells. Executed by Marathon on February 19, 1997.

BEFORE THE
OIL CONSERVATION COMMISSION
Case No.11883 Exhibit No._
Submitted By:

Marathon 0il Company
Hearing Date: December 4, 1997



BEFORE THE oN
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Submitte 3 oy
on 0il Comp: . 397

f\ii::gh Date. December 4,

Mid-Continent Region
Production United States

Marathon P.O. Box 552
: : Midland, TX 79702-0552
@ Oil Company Téne;?mone 915/682-1626
September 8, 1997
CERTIFIED MAIL & RETURN
RECEIPT REQUESTED

WORKING INTEREST OWNERS
(Addressee List Attached)

Re:  Well Proposal - Courtman 4 State No. 1
Lots 14, S/2 N/2 Section 4,
T-19-S, R-28-E, NNM.P.M.,,
Eddy County, New Mexico

Gentlemen:

Marathon Oil Company (Marathon), as Operator, hereby proposes the drilling of a well to
a depth sufficient to adequately test the Morrow formation, anticipated total depth being

-11,200'. Furthermore, Marathon shall evaluate to its satisfaction, all other formations
encountered at lesser depths in the drilling of said well. Lots 1-4, S/2 N/2 of the captioned
Section 4 will be dedicated as the proration unit for the well.

The above well will be located at a legal location in the NE/4 of Section 4, T-19-S, R-28-E,
Eddy County, New Mexico. An AFE is enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling of this proposed well, please
return an executed copy of the AFE to the undersigned at your earliest convenience.

A Joint Operating Agreement will be provided for your review and execution upon receipt
of the executed AFE, or by prior written request.

In the ¢vert you do not wish to participate, Marathon respectfully requests you elect one
of the follcwing options as to your interest:

1. Sellatwo o=~ term assignment of all of your right, title and interest in Lots
1-4, S/2 N/2 of Section 4, subject to title approval, for $250 per net acre,
delivering an 80% net revenue interest to Marathon.

2. Farmout all of your interest in the Lots 1-4, 5/2 N/2 of Section 4 for a period
of one hundred-eighty (180) days to Marathon under the following general
terms:

(a) If any well drilled, deepened, completed or recompleted
under the terms of our Farmout Agreement results in oil
and/or gas production on a proration unit that includes your
acreage, Marathon will earn an assignment of 100% of your
rights and interest, free of any liens or encumbrances, in the
proration unit assigned to each well from a depth of 500

A subsidiary of USX Corporation



Courtman 4 State No. 1
September 8, 1997
Page -2-

below the top of the San Andres formation to a depth of 100
below the total depth drilled for each well, not to exceed the
base of the Morrow formation.

(b) Upon completion of the initial test well as a producer or dry
hole, Marathon would have the recurring option, but not the
obligation, to commence additional wells on New Mexico Qil
Conservation approved proration units that include your
acreage to establish oil and/or gas production under the
captioned lands or land pooled therewith. If any such option
is exercised, Marathon agrees to allow not more than 180 days
to elapse between the completion of one well and the
commencement of operations for any next well.

(c) You will retain an overriding royalty interest equal to the
difference, if any, between 25% of all oil and gas produced
and the total of all royalty interests, overriding royalty
interests and other burden or lawful claims upon production
to which your leases may be currently subject, so that
Marathon will be assigned a 75% net revenue interest in your
lease(s) as to rights below a depth of 500' below the top of the
San Andres formation to 100' below the total depth drilled,
not to exceed the base of the Morrow formation. Such
overriding royalty interest retained by you shall be subject to
proportionate reduction.

(d) Upon acceptance of our farmout proposal, you agree to
furnish, at no cost to Marathon, title information such as
copies of the leases covering the captioned lands, title
‘opinions currently in ycur possession, title curative, letter
agi«irents and any contracts currently in effect, etc.

Should the above general terms be acceptable to you, our formal Farmout Agreement will
be provided under separate covcr.

Your earliest response to this proposal would be greatly appreciated. If there are any
questions, please call the undersigned at (915) 687-8490.

Very truly yours,
L Rtz

Tim B. Robertson, CPL
Advanced Landman

TBR;mmc’
Enclosure



Courtman 4 State No. 1
Lots 14, S/2 N/2 Section 4, T-19-S, R-28-E
Eddy County, New Mexico

WORKING INTEREST OWNERS:
MARATHON OIL COMPANY 41.04392%

MARALO, INC. 28.88472%
Five Post Oak Park, Ste. 1010
Houston, TX 77027-3489

ATLANTIC RICHFIELD COMPANY 6.25233%
Attn: Mr. Lee Scarborough
P. O. Box 1610
Midland, TX 79702-1610

YATES PETROLEUM CORPORATION 2.25779%
Attn: Mr. Robert Bullock
105 S. Fourth St.
Artesia, NM 88210

ENRON OIL & GAS COMPANY 5.48750%
Attn: Mr. Pat Tower
P. O. Box 2267
Midland, TX 79702-2267

LOUIS DREYFUS NATURAL GAS CORP. 1.99727%
Attn: Mr. Rusty Waters
14000 Quail Springs Prkwy., Ste 600
Oklahoma City, OK 73134

READ & STEVENS, INC. 0.78125%
Atin: Mr. Bob Watson
F. 0. box 1518
Roswell, NM 88202-1518

MR. ROY G. BARTON,, JR., TRUSTEE 0.78125%
ROY G. BARTON, SR. AND OPAL BARTON
REVOCABLE TRUST
P. O. Box 978
Hobbs, NM 88240-0978

MESA OIL COMPANY 12.51397%
P. O. Box 428
Artesia, NM 88201-0428



Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days k1]
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quanuty Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Conductor Pipe- 20" .PE 81-8
Purchase 425 Surface Pipe- 13-3/8" 484 .1{-40,8rd STC 81-9 $9,000
Purchase 2700 Casing, Int. String No. 1- 9-5/8" 81-11 $30,000
Casing. Intermediate String No. 2 81-12
Dritting Liner 81-19
Drilling Liner Hanger and Tieback Equipment 81-22
Purchase Drilling Wellhead Equipment 81-80 $4,500
Purchase Miscellaneous Materials 81-217 $1,000
TOTAL DRILLING - TANGIBLE $44,500
DRILLING COSTS - INTANGIBLE
Contract Surveying, Location & Access 81-2 $500
Countract Well Location & Access 81-5 $15.000
Contract 36 Daywork Drig. - $6200/24 hour day incl. Fuel 81-36 $224,000
Footage Basis Drlg.- Dry Hole Drilling 81-37
Turnkey Drilling 81-38
Contract Drilling Rig Mob/Demob 81-39 $22,000
Contract Blowout Prevention Equipment 81-41
Drill Pipe & Collars 81-44
Drilling & Service Tools 81-45
Drilling Services 81-50
Saubbing Units, Company 81-62
Snubbing Units, Contract 81-68
Contract Mud SystenvSolids Control 81-40 $4,000
Contract Mud and Mud Services 81-71 $25,000
Contract Bits 81-69 $45,000
Stabilizers, Hole Openers, Underreamers 81-70
Qil 81-72
Grease 81-72
Fuel, Diesel (Not furnished by Contractor) 81-74
Contract Water 81-336 $12,000
Coutract Casing Tools and Services 81-90 $9,000
Contract Cement and Cementing Service 81-91 $25,000
Contract Logging Services, Open Hole 81-93 $30,000
Logging Services, Cased Hole 81-94
Contract Mud Logging 81-95 $10,000
Contract Inspection, Pipe & Casing 81-97 $3,400
Directional Services 81-101
Coring §1-102
Contract Formation Testing, Open Hole 81-104 $5,000
Formation Testing, Cased Hole 81-105
Well Control Services 81-120
Contract o Trucking/Transportation, Other 81-126 $5,500
Contract . Well Test Equipment 81-127 $2,500
“7 7 Fishing Tools and Services R 81-133
__, _Abandoning Tools and Services 81-136
Sidetracking, Milling Sections, Whipstocks 81-185
Contract Miscellaneous Materials ' 81-217 $3,500
Contract ™~ " ~UCBRFAET Labot, v vaing e e | o1-288 51,000
Contract Contract Labor, Other- $400/24 hour day 81-237 $15,000
Contract Coniract Services, Living Qurs.- $100/day 81-243 $3,500
Contract Services, Other 81-266
Contract Hydrogen Sulfide Testing- $150/day 81-320 $4.000
Spitt Conirot Equipment 81454
Contract Computer Hardware- $25/day 81-568 $800
Contract Commo, Field- $50/day 81-658 $1,800
Regulatory Compliance 81-685
MOC Company Labor & Burden- $375/day 81-750 $13,000
Overhead 81-770
Indirect Expense 81-779
TOTAL DRILLING - INTANGIBLE $480,500

TOTAL DRILLING COSTS

$525,000




Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 172" 15.5& 17/ 82-15 $92,000
Production Liner 82-18
Production Lincr Hanger & Tieback Equipment 82-21
Purchase 11200 Tubing - 2 3/8" 0.D., 4.7#, L-80 82-23 $36,000
Wellthead Equipment (Drilling) 82-80 $4,500
Purchase Christmas Tree 82-87 $9,000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $147,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Driiling Rig During Compietion 82-34 $11,000
Contract Blowout Preventer 82-41 $1.500
Tools - Drilling & Service 82-45
Rig, Comptietion 82-48
Workover Units, Company 82-55
Contract Workover Units, Contract, 82-56 $7,500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90 $9,000
Cement & Cementing Services- Longstring 82-91 $28,000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4,000
Contract Transportation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 $7,500
Fishing Tools and Services 82-133 )
Contract Completion and Packer Fluids 82-180 $1,000
Contraét Perforating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscellaneous Materials 82-217 $3.500
Contract Miscellaneous Services 82-218 $7,000
- JContract Contract Labor, Laborer 82-234 $3.000
Contract Contract Services, Other 82-240 $7.400
Contract Treating Cheraicz s, Other 89 $1,000
Contract Salt Water Disposall & t1ans Fecs 82-371 $1,000
Contract Rental Tools & Equip. 82-585 - $4,300
. s . Communications - Field =~ o 32-658 .
T WNRegulalory Conhlphance* T - 85-685
MOC Company Labor & Burden 82-750 $3,800
Overhead 82-770
Indirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287.000




. . ; 11,200
Lease Courtman 4 State No. | Compi Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump -~ Hydraulic 83-152
Gas Lift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10.000
Purchase Metering Equipment 83-190 34,000
Instrumentation 83-194
Electricai Equipment, Other 83-201
Purchase ) Valves 83-205 $2,500
Purchase Miscellaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other §3-237 $4,000
Contract " Contract Services, Other §3-240 $2,000
Compressor Installation 83-365
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 52,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Completion $287,000
Total Surface Equipment $359,500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling 50
Total Completion 30
Total Surface Equipment $0
GRAND TOTAL NET COSTS 30
- . = TOTAL TANGIBLE COSTS $251,500
. TOTAL INTANGIBLE COSTS $620,000
o S - : TANGIBLE PERCENT OF TOTAL ~ 28.9%
PARTICIPANT’S APPROVAL ’
Participant Name:
Signature: Date:

Tilte:
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you,
BAtach this form to the front of the maiipiece, or on the back if space doss not 1. O Addressea’s Address
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»Write ‘Aetum Receipt Requested” on the maiipiece below the article number. 2. [ Restricted Delivery
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‘7?70,)_ 7670
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O Express Mall 0 insured
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Is your RETURN ADDRESS completed on the reverse side?

8. Addressea's Address (Only if requested
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PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.
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Mid-Continent Region
Production United States

Marathon P.O. Box 552
= Midland, TX 79702-0552
@ Oil Company Telephone 915/682-1626
September 23, 1997
CERTIFIED MAIL & RETURN
RECEIPT REQUESTED
WORKING INTEREST OWNERS
Courtman 4 State No. 1
Lots 14, S/2 N/2 Section 4, T-19-S, R-28-E, N.M.P.M.,
Eddy County, New Mexico

Re: Operating Agreement

Dear Working Interest Owner:

Enclosed is an Operating Agreement with extra signature pages for the captioned well. The
AFE and well proposal was mailed to you on September 8, 1997. If you plan to participate
in this well, please execute and return the AFE and the extra signature pages to this
Operating Agreement. If you do not plan to participate, we request that you either sell
Marathon a term assignment covering your interest in this well or farmout your interest to
Marathon under the terms outlined in our well proposal dated September 8, 1997.

If you have any questions, please call me at (915) 687-8490.
Sincerely,

N LT

Tim Bobertson, CPL
Advanced Landman

TBR;xﬁmc’ .
Encl.

A subsidiary of USX Corporation



Courtman 4 State No. 1
Lots 14, S/2 N/2 Section 4, T-19-S, R-28-E
Eddy County, New Mexico

WORKING INTEREST OWNERS:
MARATHON OIL COMPANY 41.04392%

MARALOQO, INC. 28.88472%
Five Post Qak Park, Ste. 1010
Houston, TX 77027-3489

ATLANTIC RICHFIELD COMPANY 6.25233%
Attn: Mr. Lee Scarborough
P. O. Box 1610
Midland, TX 79702-1610

YATES PETROLEUM CORPORATION 14.77176%
Atin: Mr. Robert Bullock
105 S. Fourth St.
Artesia, NM 88210

ENRON OIL & GAS COMPANY 5.48750%
Attn: Mr. Pat Tower
P. O. Box 2267
Midland, TX 79702-2267

LOUIS DREYFUS NATURAL GAS CORP. 1.99727%
Attn: Mr. Rusty Waters
14000 Quail Springs Prkwy., Ste 600
Oklahoma City, OK 73134

READ & STEVENS, INC. 0.76125%
' Attn: Mr. Bob Watson
P.O. Box 1518 S
Roswell, NM 88202-1518

- MRL.ROY CUZU0TOR,, JR, TRUSTEE - 0.7¢778%
ROY G. BARTON, SR. AND OPAL BARTON
REVOCABLE TRUST
P. O. Box 978
Hobbs, NM 88240-0978
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Thank you for using Return Receipt Service.

PS Form 381 1, December 1994

Domestic Return Receipt
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| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. 01 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to: 4a. e Number
| (5 774 74>
MARALO, INC. 4b. Semca Type
Five Post Oak Park, Ste. 1010 [ Registered M\cgnmgd
Houston, TX 77027-3489 0O Express Malil O insured
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= Complets keme 1 andior 2 for additonal services. | also wish to receive the

aCompiete ilems 3, 4a, and 4b. following services (for an
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extra fee):
1. OJ Addressee’s Address
2. [J Restricted Delivery

3. Aricie Addressad 1o: : %a. Apicie Number_ 91 8) £
' DREYFUS NATURAL GAS CORE. (L2 49 77¢ 738 ¢
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Domestxc Retum Receipt

.aCompiete tems 3, 4a, and 4b.

aPrint your name and address on the reverse of this lorm 80 that we can return this
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aThe Retum Receipt will show 1o whom the articie was deliversd and the date
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tollowing services (for an
extra fee):

1. O Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.
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OY G. BARTON,, JR., TRUSTEE

ROY G. BARTON, SR. AND OPAL BARTONcs Type
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P. O. Box 978 O Express Mail O insured
!MnﬁoesaptforMemandse O cob
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7. Date of Delivery <z
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5. Received By: (Print Name)
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8. Addressee’s Address (Only if requested
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Thank you for using Return Receipt Service.

Thnnk you for qalug Return Recelipt Service.
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A.A.P. L}Q%Glo 1982
MODEL FORM QBBRA"‘HNG AGREEMENT

Courtman 4 State No. 1

OPERATING AGREEMENT

DATED

September 16, 19 97,

~ OPERATOR MARATHON QOTI. COMPANY

CONTRACT AREA Lots 1, 2, 3, 4, S/2 N/2 Section 4.

T-19-S, R-28-E, N, M.P.M.,

COUNTY QRCEARISM OF Eddy STATE OF ___New Mexico

COPYRIGHT 1982 — ALL RIGHTS Risck vy
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 2408 CONTINENTAL LIFE BUILDING,
FORT WORTH, TEXAS, 76102, APPROVED FORM.
A.A.P.L. NO. 610 - 1982 REVISED
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A.A.P.L FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

ARTICLE VI
continued
and the well shall then be turned over to Operator and shall be operated by it at the expense and for the account of the Consenting Par-
ties. Upon commencement of operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties
in accordance with the provisions of this Article, each Non-Consenting Party shall be deemed to have relinquished to Consenting Parties,
and the Consenting Parties shall own and be entitled to receive, in proportion to their respective interests, all of such Non-Consenting
Party's interest in the well and share of production therefrom until the proceeds of the sale of such share, calculated at the well, oc
market value thereof if such share is not sold, (after deducting production taxes, excise taxes, royalty, overriding royalty and other in-

terests not excepted by Article lI1.D. payable out of or measured by the production from such well accruing with respect to such interest
untl it reverts) shall equal the total of the following:

(a) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment beyond the wellhead
connections (including, but not limited to, stock tanks, separatars, treaters, pumping equipment and piping), plus 100% of each such
Non-Consenting Party’s share of the cost of operation of the well commencing with first production and continuing until each such Non-
Consenting Party’s relinquished interest shall revert to it under other provisions of this Article, it being agreed that each Non-
Consi}‘ n Par{y s share of such costs and equipment will be that interest which would have been chargeable to such Non-Consenting
Part pamcxpated in the well from the beginning of the operations; and

®)_300 _% of that portion of the costs and expenses of drilling, reworking, deepening, plugging back, testing and completing.
after deducting any cash contributions received under Article VIIL.C., and _30Q _% of that portion of the cost of newli qulred

ment in the well (to and including the wellhead connections), which would have been chargeable ta such NonConsemmg aety if
participated therein.

An election not to participate in the drilling or the deepening of a well shall be deemed an election not to participate in any re-
working or plugging back operation proposed in such a well, or portion thereof, to which the initial Non-Consent election applied that is
conducted at any time prior to full recovery by the Consenting Parties of the Non-Consenting Party’s recoupment account. Any such
reworking or plugging back operation conducted during the recoupment period shall be deemed part of the cost of operation of said well
and there shall be added to the sums to be recouped by the Consenting Parties one hundred percent (100%) of that portion of the costs of
the reworking or plugging back operation which would have been chargeable to such Non-Consenting Party had it participated therein. If
such a reworking or plugging back operation is proposed during such recoupment period, the provisions of this Article VI.B. shall be ap-
plicable as between said Consenting Parties in said well.

During the pericd of time Consenting Parties are entitled to receive Non-Consenting Party's share of production, or the
proceeds therefrom, Consenting Parties shall be responsible for the payment of all production, severance, excise, gathering and other

taxes, and all royalty, overriding royalty and other burdens applicable to Non-Consenting Party s share of production not excepted by Ar-
ticle 1IL.D.

In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall be permitted to use, free
of cost, all casing, tubing and other equipment in the well, but the ownership of all such equipment shall remain unchanged; and upon
abandonment of a well after such reworking, plugging back or deeper drilling, the Consenting Parties shall account for all such equip-
ment to the owners thereof, with each party receiving its proportionate part in kind or in value, less cost of salvage.

Within sixty (60) days after the completion of any operation under this Article, the party conducting the operations for the
Consenting Parties shall furnish each Non-Consenting Party with an inventory of the equipment in and connected to the well, and an
itemized statement of the cost of drilling, deepening, plugging back, testing, completing, and equipping the well for production; or, at its
option, the operating party, in lieu of an itemized statement of such costs of operation, may submit a detailed statement of monthly bill-

_inge Fach month thereafter, Aurina the time the Consentino Br-+ise ~~e haing reimbursed as provid~4 ~have, the party conducting the

operations for the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all costs and liabilities in-
curred in the operation of the well, together with a statement of the quantity of oil and gas produced from it and the amount ofproceeds
realized from the sale of the well's working interest production during the preceding month. In determining the quantity of g‘f and gas
_produced during any month, Consenting Parties shall use industry accepted methods such as, but not limited to, metering or penodlc
well tests. Any amount realized from the sale or other disposition of equipment newly acquired in connection with any such‘ bperauon
which would have been owned by a Non-Consenting Party had it participated therein shall be credited against the total unretu'med costs
of the work done and of the equipment purchased in determining when the interest of such Non-Consenting Party shall reva’i to it as
above provided; and if there is a credit balance, it shall be paid ro such Non-Consenting Party. l
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Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Parties. In the
event Joint Operations are conducted in a state in which Operator may act as self-insurer for Worker’s Compensation
and/or Employers Liability under the respective state's laws, Operator may, at its election, include the risk under its self-
insurance program and in that event, Operator shall include a charge at Operator’s cost not to exceed manual rates.

Abandonment and Reclamation

Costs incurred for abandonment of the Joint Property, including costs required by governmental or other regulatory
authority.

Communications

Cost of acquiring, leasing, installing, operating, repairing and maintaining communication systems, including radio and
microwave facilities directly serving the Joint Property. In the event communication facilities/systems serving the Joint
Property are Operator owned, charges to the Joint Account shall be made as provided in Paragraph 8 of this Section II.

Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III and which
is of direct benefit to the Joint Property and is incurred by the Operator in the necessary and proper conduct of the Joint
Operations.

IIL. OVERHEAD

Overhead - Drilling and Producing Operations

i As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing operations on either:

( X ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and
salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under
Paragraph 3A, Section II. The cost and expense of services from outside sources in connection with matters of
taxation, traffic, accounting or matters before or involving governmental agencies shall be considered as included in
the overhead rates provided for in the above selected Paragraph of this Section III unless such cost and expense are
agreed to by the Parties as a direct charge to the Joint Account.

ii.  The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property:

() shall be covered by the overhead rates, or
{ X ) shall not be covered by the overhead rates.

ili. The salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property: - - B

( ) shall be covered by the overhead rates. or - )
{ % ) shall not be covered by the overhead rates. N

" A. Overhead - Fixed Rate Basis

(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ _5,400.00
{Prorated for less than a full month)

Producing Well Rate $ 540.00

(2) Application of Overhead - Fixed Rate Basis shall be as follows:
(a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the date
the drilling rig, completion rig, or other units used in completion of the well is released, whichever

-4 -




MARTIN YATES, lit

1912 - 1985

FRANK W. YATES

1936 - 1986

Py R S. P. YATES
’ T E 5 - - CHAIRMAN OF-THE BOARD
s PETROLEU el

< ‘ ; l n N Exs:f:fz?lt::aﬁ:em
RANDY G. PATTERSON
105 SOUTH FOURTH STREET bEN :T;":::;SEY
ARTESIA, NEWMEXICO88210 TREASURER

TELEPHONE (505) 748-1471

October 30, 1997

Marathon Qil Company
PO Box 552
Midland, Texas 79702-0552

Attention: Tim Robertson
RE: Operating Agreement
Courtman 4 State #1
Eddy County, New Mexico
Gentlemen:
Please find enclosed the signature pages to the Operating Agreement covering the

captioned. The signature pages have been executed on behalf of Yates Petroleum
Corporation.

Thank you.
Very truly yours,
YATEC F‘ETROLEUM CORPORATION
H Lahdman
RB:bn
enclosure(s)

pefO7 “n co
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seRY \\.\'\b‘\t NO-— RECEIVED
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case N LBy apady 1997 NOV 03 1997
B ed . co A
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A.APL ['ORM 610 - MODEL FORM OPERATING AGREEMENT -

1982

SIGNATURE PAGE TO THAT CERTAIN OPERATING AGREEMENT COVERING

LOTS 1,

2, 3, 4, S/2 N/2 Section &, T-19-S, R-28-E, N.M.P.M,

The initial well being the Courtman 4 State No. l.
ARTICLE XVI.

MISCELLANEOUS

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their respective heirs, devisees,

legal representatives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered an original for ail purposes.

IN WITNESS WHEREOF, this agreement shall be effective as of ___16th  day of __September

1997

OPERATOR

YATES PETROLEUM CORPORATION

(=

MARATHON OIL COMPANY

5 [,

E. C. Potter, Attorney-in-Fact

NON-OPERATORS

14

By:
Its

Jbhn Ya Jr.
ice-Pr dent

ATLANTIC RICHFIELD COMPANY

By:
Its:

LOUIS DREYFUS NATURAL GAS CORP.

By:
Its:

MESA OIL COMPANY

By:
Its:

- 15 -

MARALO, INC.

By:
Its:

ENRON OIL & GAS COMPANY

By: -
Its:

READ & STEVENS, INC.

By:
Its:

Roy G. Barton, Jr., Trustee of the
ROY G. BARTON, SR. AND OPAL BARTON
REVOuauokl TRUST -




EXECUTED on the date set out below beside each party's name.

Date Executed:

Date Executed:

Date Executed:

10-30-97

Date Executed:

Date Executed:

Date Executed:

Date Executed:

OPERATOR:

s

E. C. Potter, Attorney-in-Fact
MARATHON OIL COMPANY

NON-OPERATORS:

By:
Its:
YATES PETROLEUM CORPORATION

N) h Yates
[ts —Pre51
C RICHFIELD co

Its:
MARALOQ, INC.

By:
Its:
LOUIS DREYFUS NATURAL GAS CORPORATION

Date Executed:

By:
Its:
MESA OIL COMPANY

By:
Its:
ENRON OIl. & GAS COMPANY

H:\opragr\yatesdex.tbr

By:
Its:
READ & STEVENS, INC.



Date Executed:

Roy G. Barton, Jr., Trustee of the Roy G. Barton, Sr. and Opal
Barton Revocable Trust

STATE OF TEXAS §

§
COUNTY OF MIDLAND  §

nd
The foregoing instrument was acknowledged before me this ZLﬁay of Agﬂhm&_, 1997,
by E. C. Potter, Attorney-in-Fact of MARATHON OIL COMPANY, an Ohio corporation, on behalf of said
corporation.

My Commission expires: %M k )QQw-

IR R A R RS AN R SR EAR AR RNRAA N ANAN N ota ry Publi c i nan d f or th e S tate o f Texas.

)< *‘lv [ !
L /87 AN\ DEBORAHK. REESE |
40 2] MY COMMISSION EXPIRES
X 9524 reBRUARY 28,2001

D
YEPOOPPIEOPEOIIIPEIECEIICPLECPEELPEPLLY

Notary, please print or type name.

STATE OF _NEW MEXICO §

§
COUNTY OF _EDDY §

The foregoing instrument was acknowledged before me this 30th day of __ October 1997,
by John Yates, Jr. , as __Vice-President of YATES PETROLEUM
CORPORATION, a(n) __New Mexico corporation, on behalf of said corporation.

- . . . 7 ’//%L ] )
My Commission expires: ey sV NI DRI, Larse :
Notary Public in and for the State of __New Mexico
1-8-2000
Barbara Nelson
Notary, please print or type name.
STATE OF §
§
COUNTY OF §

The foregoing instrument was acknowledged before me this day of 1997,
by , as of ATLANTIC RICHFIELD
COMPANY, a(n) corporziion, on behalf of said corporation.

My Commission expires:

Notary Public in and for the State of

Notary, please print or type name.

H:\opragr\yatesdex.tbr



UNITED BANK PLAZA
400 N. FENN. SUITE 1000

CHARLES B. READ
PRESIDENT

September 25, 1997

Marathon 0il Company
P.O. Box 552
Midland, TX 79702-0552

Attn: Tim Robertson

Re: Courtman 4 State No. 1
NW/4 Sec. 33, T18S-R28E
Eddy County, New Mexico
R&S #9828W

Dear Tim:

%«u/ & y(aum, jm:

Ot Producens
PO Do 1518
Rosswed, Now Mezico 35202

Mitchusson 4 State No. 1
SW/4 Sec. 4, T19S-R28E
Eddy County, New Mexico
R&S #9829W

PHONE 505% 622-3770
FAX: SOS 622-8643

Enclosed are signature pages to the Operating Agreement and Notice of J.O0.A.
covering the captioned wells executed on behalf of Read & Stevens, Inc.

Read & Stevens, Inc.
Operator’s insurance.

Respectfully,

REAL & /STEVENS, C.
] A /
- Kim|D. Stuart

Land Secretary

/ks

Enclosures

is self-insured and elects not to be covered under the
A certificate of insurance will be furnished to you.

ot

RECEIVED
SEP 2 91397

MARATHON OIL COMPaNnY

MCR

LAND DEPARTMENT
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A.APL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982
SIGNATURE PAGE TO THAT CERTAIN OPERATING AGREEMENT COVERING
Lors 1, 2, 3, 4, S/2 N/2 Section 4, T-19-S, R-28-E, N.M.P.M.
The initial well being the Courtman 4 State No. 1.

ARTICLE XVI.
MISCELLANEOUS

This agreement shail be binding upon ar)d shall inure to the benefit of the parties hereto and to their respective heirs, devisees,

legal representatives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered an original for all purposes.

IN WITNESS WHEREOF, this agreement shail be effective as of ____16th duy of __September 19_97

NON -

YATES PETROLEUM CORPORATION

By:
Its:

ATLANTIC RICHFIELD COMPANY

By:
Its:

LOUIS DREYFUS NATURAL GAS CORP.

By:
Its:

MESA OIL COMPANY

OPERATOR

MARATHON OIL COMPANY

L LA,

E. C. Potter, Attorney-in-Fact

OPERATORS

MARALO, INC.

By:
Its:

ENRON OIL & GAS COMPANY

By: -
Its:

READ & STEVENS, INC.

ey

By: Clarles B. Read, President
Its:

By:
Its:

Roy G. Barton, Jr., Trustee of the
ROY G. BARTON, SR. AND OPAL BARTON
REY2T/LLE TRUST




EXECUTED on the date set out below beside each party's name.

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Ex/ecuted: ;

/ a

H:\opragr\yates4ex.tbr

OPERATOR:

P

E. C. Potter, Attorney-in-Fact
MARATHON OIL COMPANY

NON-OPERATORS:

By:
Its:
YATES PETROLEUM CORPORATION

By:
Its:
ATLANTIC RICHFIELD COMPANY

By:
Its:
MARALOQ, INC.

By:
Its:
LOUIS DREYFUS NATURAL GAS CORPORATION

By:
Its:
MESA OIL COMPANY

By:
Its:
ENRON OIL & GAS COMPANY

Ll

By: CHarfem HB. Read, President..
Its: -
READ & STEVENS, INC.



ANy

STATE OF, //L 77245!/("@‘5
S R E
Fday of. /écﬂfméwt 1997,

of READ & STEVENS, INC., a(n)

vy
COUNTYOF_/ Y rie¢.)
The foregomg mstrument was acknowledged béfore me this

b,y.’(/ (e A Pk as Jo Lokt
= U/ {7 /i 'corporation, on behalf of said corporatxon

?‘i( &// \ﬂ/é(ké |

otary Public in and for the State of \],(/4 O //l{, QZL((/

vim N Nmeer

Notary, please print or type name.

My Commission expires:

/AN

STATE OF §
§
§

COUNTY OF '
The foregoing instrument was acknowledged before me this day of
by Roy G. Bartan, Jr., Trustee of the ROY G. BARTON, SR., AND OPAL BARTON REVOCALBE TRUST.

, 1997,

My Commission expires:
Notary Public in and for the State of

Notary, please print or type name.

[Attachment: Exhibit "A" Description of Lands Covered by Operating Agreement]

H:\opragr\yatesdextbr
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65

67

69
70

A.APL. FORM 0610 - MODEL FORM OPERATING AGREEMENT - 1982
SIGNATURE PAGE TO THAT CERTAIN OPERATING AGREEMENT COVERING
LoTs i, 2, 3, 4, S/2 N/2 Section 4, T-19-S, R-28-E, N.M.P.M.

The initial well being the Courtman 4 State No.

ARTICLE XVI.
MISCELLANEOUS

l.

This agreement shall be binding upon and shall inure to the bencfit of the parties hereto and to their respective heirs, devisees,

legal representatives, successors and assigns.

This inswrument may be executed in any number of counterparts, each of which shall be considered an original for all purposes.

IN WITNESS WHEREOF, this agreement shall be effective as of ___LO6th 2y of ___Sapiamber

OPERATOR

1997

MARATHON OIL COMPANY

[,

YATES PETROLEUM CORPORATION

E. C. Potter, Attorney-in-Fact

NON-OPERATORS
MARALO, INC.

By:
Its:

ATLANTIC RICHFIELD COMPANY

By:
Its:

By:
Its:

LOUIS DREYFUS NATURAL GAS CORP.

By:
Its:

MESA OIL COMPANY

ENRON OIL & GAS COMPANY

By: -

Its:

READ & STEVENS, INC. )

By:

Its:

Roy Bartcn, Jr., Truste f ¢
BARTON

Tcra

Its:

REVOCABLE TRUST

ROY /G. BARTON, SR. AND OP.




EXECUTED on the date set out below beside each party's name.

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

[0 -2-97

H:\opragr\yates3ex.tbr

OPERATOR:

2 o i,

E. C. Potter, Attorney-in-Fact
MARATHON OIL COMPANY

NON-OPERATORS:

By:
Its:
YATES PETROLEUM CORPORATION

By:
Its:
ATLANTIC RICHFIELD COMPANY

By:
Its:
MARALOD, INC.

By:
Its:
LOUIS DREYFUS NATURAL GAS CORPORATION

By:
Its:
ENRON OIL & GAS COMPANY

By:
Its:
READ & STEVENS, INC.

//%//%Z J—

Roy)G, Barton, Jr., Trustee of thé | e RoyG. Barton, Sr. and Opal

Barton Revocable Trust



STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of . 1997,
by _,as of LOUIS DREYFUS NATURAL GAS
CORPORATION, a(n) corporation, on behalf of said corporation.

My Commission expires:
Notary Public in and for the State of

Notary, please print or type name.

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ' . 1997,
by ,as of ENRON OIL & GAS COMPANY,

a(n) corporation, on behalf of said corporation.

My Commission expires:
Notary Public in and for the State of

Notary, please print or type name.

STATE OF

§
§
COUNTY OF §

The foregoing instrument was acknowledged before me this day of , 1997,
by , as of READ & STEVENS, INC,, a(n)
corporation, on behalf of said corporation.

My Commission expires:

Notary Public in and for the State of

Notary, please print or type name.

STATE OF _NEW MEXICO §

. §
COUNTYOF _LE4L §

The foregoing instrument was acknowledged before me this 3rd_day of October 1997,
by Ruy . Barton, jr., Truswee vi e nGY G. BARTOIN, aw., AND OPAL BARTON REVOCALBE TRUET.

My Commissicﬁnexp.i:es:,v\, QQQMM/M—
) T OFFICIAL SEAL { Notary Publc in and for the State of _éW [1€X1CO

(
Joan [sbell
NOTARY PUBLIC ( Joan Isbell

STATE OF NEW 8£><1co Notary, please print or type name.

) Mv Commission Expires: - {p-
AA’\M’\M’\W — i, g~

[Attachment: Exhibit "A" Description of Lands Covered by Operating Agreement]

H:\opragr\yates3ex.tbr
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 15
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFEWN 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Conductor Pipe- 20", PE 81-8
Purchase 425 Surface Pipe- 13-3/8" 48#,11-40,8rd, STC 81-9 $9,000
Purchase 2700 Casing, Int. String No. 1- 9-5/8" 81-1t $30,000
Casing, Intermediate String No. 2 81-12
Drilling Liner 81-19
Drilling Liner Hanger and Ticback Equipment 81-22
Puriiiase Drilling Wellhead Equipment 81-80 $4,500
Purchase Miscellaneous Matesials 81-217 $1.,000
TOTAL DRILLING - TANGIBLE $44,500
DRILLING COSTS - INTANGIBLL
Countract Surveying, Location & Access 81-2 $500
Contract Well Location & Access 81-5 $15,000
Contract 36 Daywark Drlg. - $6200/24 hour day incl. Fuet 81-36 $224,000
foutage Basis Drlg.- Dry Hole Drilling $1-37
Turnkey Drilling 81-38
Contract Drilling Rig Muob/Demuob 81-39 $22,000
Countract Blowout Prevention Equipment 81-41
Drill Pipe & Collars 8t-44
Drilling & Service Tools 81-45
Drilling Services K1-50
Snubbing Units, Coinpany 81-62
Snubbing Units, Contract 81-68
Contract Mud SystesvSalids Control 81-40 $4,000
Contract Mud and Mud Services 81-71 $25,000
Contract Bits 81-69 $45,000
Stabilizers. Hole Openers, Unvlerreanmers 21.70
Oil 81-72
Grease 81-72
Fuel, Diesel {Not furnished by Contracior) 81-74
Contract Water 81-336 $12,000
Comract Casing Tools and Services 81-90 $9,000
Contract Cement and Cementing Service 81-9t $25,000
Contract Logging Services, Open Hole 81-93 $30,000
Logging Services, Cased 1lole 81-94
Contract Mud Logging 81-95 $10,000
Contract Inspection, Pipe & Casing 81-97 $3,400
Directional Services 81-101
Coring 81-102
Contract Formation Testing, Open Hole 81-104 $5.000
Formation Testing, Cased Hole 81-103
Welt Control Services 81-120
Contract Trucking/Transportation, Other 81-126 $5,500
Contract ‘well Test Equipment 81-127 $2,500
Fishing Tools and Services 81-133
Abandoning Tools and Services 81-136
Sidetracking, Miliing Sections, Whipstocks §1-185
Contract Miscellaneous Materials 81217 $3,500
= |Cor - - Contract Labor, wewmy 7T 81-233 $1,000
C & Contract Labor, Other- $400/24 hour day 81-237 $15,000
l"- ‘Zo \ Contract Services, Living Qtrs.- $100/day 81-243 $3,500
4 % Contract Services, Other #1266
W §e° oc;b\ Hydrogen Sutfide Testing- $150/day 81-320 $4,000
,;z' C?{" A ’? Spill Controt Equipment 81-454
ét_l oe § ,53' Computer Hardware- $25/day 81-568 $800
LR & a@g Conuna, Field- $50/day 81-658 $1,800
é’gm ¥ g§ Regulatory Compliance 81-685
‘gl 'i? i 0;761’ Cumpany Libor & Burden- $375/day 81-750 $13,000
oi' ~ : g ,S:" Overhead 81-770
o eo‘g .QQ sz Indirect Expense 81-779
§' é%’ QS\ ,;’gi TOTAL DRILLING - INTANGIBLE $480,500
S §/ s
23 TOTAL DRILLING COSTS $525,000




Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Comd A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 1/2° 15.5& 17 & 82-15 $92,000
Production Liner 82-18
Production Liner Hanger & Tiecback Equipment 82-21
Purchase 11200 Tubing - 2 3/8° O.D., 4.74, L.-80 82-23 $36,000
Wellhead Equipment (Drilling) 82-80 $4,500
Purchase Christmas Tree $2-87 $9.000
Purchase Packers 82-137 $6,000
Rod ump B2-143
Electric Submersible Pump 82-14Y
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $147,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Compietion 82-34 $11,000
Comntract Blawout Prevemter 82-41 $1,500
Tools - Drilling & Service 82-45
Rig, Completion 82-48
] Workover Units, Company 82-55
Contract Workover Units, Contract 82-56 $7.500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuel, Diesel 82-74
Casing Tools & Scrvices- Longstring 82-90 $9.000
Cement & Cementing Services- Longstring 82-91 $28.000
L%ng Services, Open Hale Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubutar Inspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4.000
Contract Transportation, Other 82-126 $3.500
Contract Test Equipment - Well Testing 82-127 $7.500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1.000
Contract Perforating 82-182 $16.000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscellaneous Materials 82-217 $3,500
Contract Miscellaneous Services 82-218 $7.000
Contract Contract Labor, Laborer 82-234 $3,000
Contract Contract Services, Other 82-240 $7,400
Contract Treating Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Tn.ans Fees R2-271 $1,000
Contract Rental Tools & Equip. 82-585 $4,300
. ) Communica(i_on‘s - Fi_e_l_q 82-658 . o
” 7 Regulaluﬁ Com})liﬁnce i 82-685 7
MOC Company Labor & Burden 82-750 $3.800
Overhead 82-770
Indirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500

TOTAL COMPLETION COSTS

$287,000
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Region Mid-Continent Total Depth 11,200
Field Driiling Days 35
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFEN 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2.500
Pumping Unit 83-141
Pumping Equipment - Rod Puinp 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submerzible Pump - Hydraulic 83-i52
Gas i.ift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-190 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,300
Purchase Miscellaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4,000
Contract Contract Services, Other 83-240 $2,000
Compressor Instaliation 83-365
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 $2,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Completion $287,000
Totat Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling $0
Total Coinpletion $0
Total Surface Equipment $0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $251,500
TOTAL INTANGIBLE COSTS $620,000
TANGIBLE PERCENT OF TOTAL 28.9%
PARTICIPANT’S APPROVAL
Participant Name: _, /QngféQ(,/ WS
Signature: Date: _%@

Tilte:

Roy 'G. Barton, Jr., Trustee of the Roy G. Bartom,

Sr. & Opal Barton Revocable Trust



UNITED BANK PLAZA
400 N. PENN., SUITE 1000

CHARLES B. READ
PRESIDENT

September 22, 1997

Marathon 0il Company
P.0. Box 552
Midland, TX 79702-0552

Attn: Tim Robertson

Re: Courtman 4 State No. 1
NW/4 Sec. 33, T18S-R28E
Eddy County, New Mexico
R&S ##9828W

Dear Tim:

(71/ ﬂrd;u'en
PO Baw 1518
Roswed, New Mozica 58208

PHONE 505 622-3770
FAX: S05 622-8643

%aa/ & y[mtma, ]fm:

Mitchusson 4 State No. 1
SW/4 Sec. 4, T19S-R28E
Eddy County, New Mexico
R&S #9829W

Enclosed please find A.F.E.'s for the captioned wells executed on behalf of Read

' & Stevens, Inc.

Respectfully,

READ & STEVENS, INC.

%\f; J,/%M.‘

Kim D. Stuart
Land Secretary

/Ko

Enclosures

Also enclosed is a copy of our Geological Requirements.
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days s
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFE#H 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cowd A
DRILLING COSTS - TANGIBLE
Drive Pipe 81.7
Purchase Comductor Pipe- 20°,PE RI-8
Purchase 425 Surface Pipe- 13-3/8" 484 1-40,8¢d,STC 81-9 $9,000
Purchase 2700 Casing, int. Siring No. 1- 9-5/8" 81-11 $30,000
Casing, Intevmediate Siring No. 2 81-12
Drilling Liner 81-19
Drifling Liner Hanger and Ticback Equipment 81-22
Purchase Drilling W=lhead E juiment 81-80 $4,500
Purchase Misceltaneaus Materials 81-217 $1,000
TOTAL DRILLING - TANGIBLE $44,500
DRILLING COSTS - INTANGIBLE
Contract Surveying, Location & Access 81-2 3500
Contract Well Location & Access 81-5 $15,000
Countract 36 Daywark Drlg. - $6200/24 hour day incl. Fuel 81-36 $224,000
Footage Basis Diig.- Dey 1ole Dritting 81-37
‘Turnkey Drilling 81-38
Contract Drilling Rig Mob/Demab 81-39 $22,000
Contract Blowout Prevention Equipment 81-41
Drill Pipe & Collars 81-44
Drilling & Service Tools 81-45
Drilling Services 81-50
Snubbing Units, Company 81-62
Snubbing Units, Contract 81-68
Contract Mud SystenvSolids Controt 81-40 $4.,000
Contract Mud and Mud Services 81-71 $25.000
Contract Bits 81-69 $45,000
Stabitizers. Hole Openers, Underreamers 81-70
Oil 81-72
Grease 81.72
Fuel, Diesel (Not furnished by Contractor) B1-74
Contract Water 81-336 $12,000
Countract Casing Tools and Services 81-90 $9,000
Contract Cement and Cementing Service 81-91 $25,000
Contract Logging Services, Open Hole 81-93 $30,000
Logging Services, Cased Hule §1-94
Contract Mud Logging 81-93 $10,000
Contract -Inspection, Pipe & Casing 8197 $3,400
Directionat Services 81-10t
Coring 81-102
Contract Formation Testing, Open Hole 81-104 $5,000
Formation Testing, Cased Hole 81-108
Well Control Services 81-120
Contract Trucking/Transporiation, Other 81-126 $5.500
Contract Well Test Equipment 81-127 $2,500
Fishing Tools and Services 81-133
- Abandoning Tools and Services - . 81-136
Sidetracking, Milling Sections, Whipstocks 81-185
Contract Miscellaneous Materiais 81-217 $3.500
Contract B . Contract Labor, Welding, . R or e
Contract Contract Labor, Other- 5400&4 hour day 81-237 $15.000
Contract Contract Services, Living Qtrs.- $100/day §1-243 33,500
Contract Services, Other 81266
Contract Hydrogen Suifide Testing- $150/day 81-320 $4,000
Spill Control Equipment 81-454
Contract Computer Hardware- $25/day 81-568 $800
Contract Commo, Field- $50/day 81-658 $1.800
Regulatory Compliance 81-685
MOC Company Labor & Burden- $375/day - ‘81-750 $13,000
Overhead 81-770
[idirect Expense 81-779
TOTAL DRILLING - INTANGIBLE $480,500
TOTAL DRILLING COSTS $525,000




Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Courtman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFEN 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 1/2° 15.5& 17T H 82.15 $92,000
Production Liner 82-18
Production Liner Hanger & Tieback Equipment 82-21
Purchase 11200 Tubing - 2 3/8" 0.D., 4.74, L.-80 82-23 $36,000
Wellhead Equipment (Drilling) 82-80 $4,500
Purchase Chiristmas Tree 82-87 $9.000
Purchase Packers 82-137 $6.000
Rod Punip 82-143
Electric Submersible Punip 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIILE $147,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Completion 82-34 $11,000
Contract Blowout Preventer 82-41 $1,500
Tools - Drilling & Service 82-45
Rig, Completion 82-48
Workover Units, Company 82-55
Contract Workover Units, Contract 82-56 $7,500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-G8
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90 $9.000
Cement & Cementing Services- Longstring 82-91 $28.000
LLging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3.500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7,000
Coniract Formation Testing 82-103 $3,000
Contract Formation Treating 82-113 $4,000
Contract Transportation, Other 82-126 $3,500
Contract, Test Equipment - Well Testing 82-127 $7.500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1.000
Contract Perforating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-18S
Contract Miscellaneous Materials 82-217 $3,500
Contract Miscellaneous Services 82-218 $7.000
Contract Contract Labor, Laborer 82-234 $3,000
Contract Coniracs Services, Other 82-240 $7,400
Contract Treating Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Trans Feee 82-371 $1,000
Contract Rental Tools & Equip. 82.585 $4,300
Communications - Field 82-658
s g uasr y U dMpliance T e 82685 }
MOC Company Labor & Burden 82-750 $3.800
Overhead 82-770
[ndirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287,000
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Courtrman 4 State No. | Compl Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2,500
Pumping Uit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panei 83-149
Submersible Pump - Hydraulic 83-152
Gas Lift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10.000
Purchase Metering Equipment 83-190 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83.-201
Purchase Valves 83-205 $2,500
Purchase Miscellaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4,000
Contract Contract Services, Other 83-240 $2,000
Compressor Installation 83-365
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 $2,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Completion $287,000
Total Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling $0
Total Completion $0
Total Surface Equipment 30
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COETS $251,500 ¢
TOTAL INTANGIBLE COSTS $620,000
TANGIBLE PERCENT OF TOTAL 28.9%
PARTICIPANT’S APPROVAL
Read & Stevens, \nc.
Participant Name:___ Wy Charies 8. Read, Prasident

- Sigﬂaﬂlﬁé'W"--~-~~---~Date:~?42;;§/ P T

President

Tilte:




GEQCLOGICAL REQUIREMENTS
READ & STEVENS, INC.

P. 0. BOX 1518
ROSWELL, NEW MEXICO 88202

OPERATOR: MARATHON OIL COMPANY

NAME OF WELL: COURTMAN 4 STATE NO. 1

LOCATION: NE/4 SECTION 4, T19S-R2?8E, EDDY COUNTY, NEW MEXICO

We request the number of copies of well daca listed below:

All Governmental Forms & Completion Reports
Drill Stem Tescts

Core Analysis

LOGS :. Field
Electrical Logs 2
Other Electrical Surveys 2
Mud Logs 2

DAILY DRITLING REPORTS:

Please furnish our company with daily drilling reports
on said well with full information thereon each day by

mail, telephone, or telefax.

COMP. ON ORT :

Please furnish a copy of the Well Completion Report

filed with the appropriate regulatory agency.

MONTHLY C-115 REPORT:

Please furnish a copy of Monthly C-115 Report after well

goes on production to:
Read & Stevens, Inc.
Attn: Susie Rodrique
P. 0. Box 1518
Roswell, New Mexico 88202
Telephone: 505/622-3770
Fax: 505/622-8643

We _do request notification for logging, testing,

Please notify: Bill Bradshaw/Geologist Office #:

Mobile #:
Fax #:
OR
John Maxey/Engineer Office #:
Mobile #:

SPECIAL PROVISIONS:

coring, etc.

505/622-3770
505/626-3436
505/625-0279

505/622-3770
505/626-7602




TEE — ST ATE
) PETROLEUM ormu yaTes

MARTIN YATES. Il
1912 - 1985

FRANK W. YATES
w CORPORATION eI ATES
RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEW MEXICO 88210 TREAsURER
TELEPHONE (505) 748-1471
September L1, 1997
Marathon Oil Company
Attn: Tim B. Robertson
P.O. Box 552

Midland, TX 79702-0552

RE:  Well Proposal - Courtman 4 State No.

Township 19 South, Range 28 East
Section 4: Lot(s) 14, S/2 N/2

Eddy County, New Mexico
Dear Mr. Robertson:

Please find enclosed vour Authority for Expenditure executed by Yates Petroleum Corporation for
the drilling of the captioned well subject to receipt and execution of a mutually acceptable

Operating Agreement.
Very truly yours,
YATES PETROLEUM CORPORATION
Ragbert Buliock
Landman
RB/nf
Enclosure(s) -
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days k1]
Lease Courtman 4 State No. 1 Compi Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quannty Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Conduclor Pipe- 20", PE 81-8
Purchase 425 Surface Pipe- 13-3/8"° 484 .11-40,8¢d STC 81-9 $9.000
Purchase 2700 Casing, Int. Siring No. 1- 9-5/8* 81-11 $30,000
Casing, Internediate String No. 2 81-12
Drilling Liner 81-19
Dreilling Liner Hanger and Tieback Lquipnrent 81-22
Purchase Drifling Wellhead Equipment 31-8C $4,500
Purchase Miscellaneous Materials 81-217 £1,000
TOTAL DRILLING - TANGIBLLE $44,500
DRILLING COSTS - INTANGIUL.L
Contract Swrveying, Location & Access 81-2 $500
Contract Well Location & Access 81-5 315,000
Contract kId Daywork Drlg, - $6200/24 hour day incd, Fuel &1-36 $224,000
Footage Basis Delg.- Dry Hole Drilling §1-37
Turnkey Drilling 81-38
Coutract Drilling Rig Mob/Demob 81-39 $22,000
Contract Blowout Prevention Equipment 81-41
Drill Pipe & Collars 81-44
Drilling & Service Tools 81-45
Drilling Services R1-50
Snubbing Units, Company 81-62
Snubbing Units, Contract 81-68
Contract Mud Systenyv/Solids Control 81-40 $4,000
Coniract Mud and Mud Services 81-71 $25.000
Contract Bits 81-69 $45,000
Stabilizers, Hole Opzners, Underreaniers 81-70
Qit 81-72
Grease 81-72
Fuel, Diesel (Not furnished by Comractor) 81-74
Contract Water 81-336 $12,000
Contract Casing Toeols and Services 81-90 $9,000
Contract Cement and Cementing Service 81-91 $25,000
Contract Logging Services, Open Hole 81-93 $30.000
Logging Services, Cased tole 81-94
Contract Mud Logging 81-95 $10,000
Cowtract Inspection, Pipe & Casing 8197 $3,400
- Directional Services 81-101
Coring 81-102
Contract Formation Testing, Open Hlule 81-104 $5,000
Formation Testing, Cased Hole 81-105
Well Control Services 81-120
Contract Trucking/Transportation, Other 81-126 $5.500
Contract Well Test Equipment 81-127 T $2,500
Fishing Tools and Secvices 81-133
Abandoning Tools and Services 81-136
Siderracking, Milling Sections, Whipstocks 81-185
Coutract . Misccl!;a_p;pus Materials . 8t-217 o ___’ $3.500
Cotgats =~ Contract Labor, Welding 81-233 - $1,000
Contract Coutract Labor. Other- $400/24 hour day 81-237 315,000
Contract Contract Services, Living Qurs.- $100/day §1-243 $3,500
Contract Services, Other 81-266
Contract Hydrogen Sulfide Testing- $150/day 81-320 $4,000
Spill Conirot Equipment 81-454
Contract Compuier Hardware- $25/day 81-568 $800
Contract Comno, Field- $50/day 81-658 31,800
Regulatory Compliance o . 81688
MOC Company Labor & Burden- $375/day 81-750 $13,000
Qverhead 81{-770
Indirect Cxpense 81-779
TOTAL DRILLING - INTANGIBLE $480,500
TOTAL DRILLING COSTS $525,000




Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Courtman 4 State No. | Compt Days 10
Location NE/4 Section 4, AFE# 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 1/2° 15.5& 17 /) 82-15 $92,000
Production Liner 82-18
Production Liner Hanger & Ticback Equipment 82-21
Purchase 11200 Tubing - 2 3/8" O.D., 4.74, L-80 82-23 $36,000
Welthead Equipment (Drilling) 82-80 $4.500
Purchase Christmas Tree 82-87 $9,000
Purchase Packers 82-137 $6,000
Rod Punip 82-143
FElectric Submersible Pump 82-149
Completion Welthead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $147,500
COMPLETION COST - INTANGIBLE
Contract Location amd Access 82-1 $1,500
Drilling Rig During Completion §2-34 $11,000
Cantract Blowout Preventer 82-41 $1,500
Tools - Drilling & Service 82-45
Rig, Completion 82-48
Workover Units, Company 82.55
Contract Workover Units, Contract 82.56 $7,500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90 $9,000
Cement & Cementing Services- Longstring 8291 $28,000
Logging Services, Open Hole Wells 82-93
Coniract _Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4,000
Contract Transportation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 $7,500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1.000
Contract Perforating 82-182 $16.000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscetlaneous Materials 82-217 $3.500
Contract Misceitaneous Services 82-218 $7.000
Contract Contract Labor, Laborer 82-234 -$3,000
Contract Contract Services, Other 82-240 $7.400
Contract Trca'ling Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Trans Fees 82-371 $1,000
Contract Rentai Tools & Equip. 82-585 $4,300
mr ___Comumunications - Field 82-658
) Regulatory Compliance 82-685
MOC Company Labor & Burden 82-750 $3,800
Overhead 82-770
Indirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287.000




Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Countman 4 State No. | Compt Days 10
Location NE/4 Section 4, AFEWN 660097
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump - Hydrauiic 83-152
Cias Lift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-190 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,500
Purchase Miscellancous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4.000
Contract Contract Services, Other 83-240 $2,000
Compressor Insuallation 83-365
Purchase Dehydration ' 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Reguiatory Compliance (Includes Permiuting) 83-685
MOC Company Labor & Burden R3-759 $1,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Completion $287,000
Total Surface Equipment $59.500
GRAND TOTAL GROSS COSTS $871.500
SUMMARY OF NET COSTS
Total Drilling $0
Total Completion $0
Total Surface Equipment $0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $25(,500
TOTAL INTANGIBLE COSTS $620,000
TANGIBLE PERCENT COF TCTAL 28.9%
PARTICIPANT'S APPROVAL

Participant Name: A %5 fps ®o /e;wn @4}0@@* Ko 225779 /°

Signature:__

{ AV _Date:_Z-0-27
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Mid-Continent Region
Production United States

Marathon Midland, T¢ 79702-0552
- ialang, -
mamarion | Qil Company Telephone 915/682-1626

December 1, 1997

Mr. Joe Pulido

Maralo, Inc.

MRL Partners, LP

Lowe Partners, LP

L. R. French, Jr.

5151 San Felipe St., Ste. 400
Houston, TX 77056-3607

Re:  Term Assignment
Our Lease NM-6017 - State of New Mexico Lease No. OG-605
Lots 1, 2, S/2 NE/4 Section 4, T-19-S, R-28-E,
161.04 gross acres, more or less
Eddy County, New Mexico

Gentlemen:

This is to confirm our agreement to purchase a Term Assignment on the captioned acreage
which is within the spacing unit for the Courtman 4 State No. 1 Well. The terms of this
assignment would include:

1 2-year term,

2 $300 per net mineral acre,

3. Delivery of 78% net revenue interest and
4 180-day continuous drilling provision.

Our records show your working interests in this tract are:

PERCENT | NET ACRES
Maralo, Inc. 7.8125% 12.59
Lowe Partners, LP 25.0000% 40.26
MRL Partners, LP 12.5000% 20.13
L. R. French, Jr. 12.5000% 20.13
TOTAL 57.8125% 93.11

Although record title is as shown above, you advise that prior to assignment to Marathon

the interests and bonuses should be as shown below: BEFORE THE
OlL CONSERVATION COMMISSION

Case No.11883 Exhibit No.__/7
Submitted By:

A subsidiary of USX Corporation O hon il C any )
Feaing Date Cecember A 1997



TERM ASSIGNMENT
December 1, 1997

Page -2-
COMPANY PERCENT W.I. | NET ACRES BONUS -
LOWE PARTNERS, LP 28.90625% 46.555 $13,966.50
L. R. FRENCH, JR. 28.90625% 46.555 $13,966.50
TOTAL 57.8125% |  93.11| $27,933.00

This Agreement is subject to the Parties’ agreement upon a mutually acceptable term

assignment. If this correctly states our agreement, please sign and return one (1) copy of
this letter.

I will send a draft Term Assignment soon.

Sincerely,

N L =

Tim Robertson, CPL
Advanced Landman

TBR; mmc’
Xc: L. R. French, Jr.
P. O. Box 11327 AGREED TO AND ACCEPTED this
Midland, TX 79702-8327 day of g ,1997.
LOWE PARTNERS, LP

AGREED TO AND ACCEPTED this
day of , 1997,

By:
Its:

L. R. French, Jr.
MRL PARTNERS, LP

By:
Its:

MARALO, INC.

By:
Its:



Mid-Continent Region
Production United States

P.O. Box 552
M (h)ll.?{:athon Midland, TX 79702-0552
waarion) Oil Company Telephone 915/682-1626

LAND DEPARTMENT
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DATE: W2 A7 12-\-97

10: Mv. Joe Polide

COMPANY: Mo oo Tie
LOCATION: Houstzin

PANAFAX NUMBER: 7(=AbO-(7 2

]

NUMBER OF PAGES (including cover sheet): __;é___

eee———————————————————————————
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COMPANY : Marathon 01l Company
LOCATION: Land Department, Midland, TX
PANAFAX NUMBER: (915) 687-8483

If you do not receive all pages, please call back ASAP

Telephone: “{\ S _(o§ 7 = XH4C

Comments: L\dk e Ko VF 'Lhﬁrx'cep<, Qoo

~ s
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A subsidiary of USX Corporation
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133722 MHRHLL MO, - 19100878485 NO.GDD P2
Mid-Continent Reg
Production Unmf States
Marathon P.O. Box 552
@ Oit Company Tetephone 15/602-1626
Pecember 1, 1997
Mz, Joe Pulido
Maralo, Inc,
MRL Partners, LP
Lowe Partness, LP
L. R. French, Jr.
5151 San Felipe 5t., Ste. 400
Houaton, TX 77056-3607
Re: Term Asgsignment
Our Leagse NM-6017 - State of New Mexico Lease No, OG-605
Lots 1, 2, 8/2 NF/4 Section 4, T-19-8, R-28-E,
161.04 gross acres, more or less
Gentlemen;

This is to confirm our agreement o purchase a Term Assignment on the captioned acreage
which is within the

spacing unit for the Coturtman 4 State No. 1 Well, The terms of this
assignment would include:

1 2-year term,
2 $300 per net mineral acre,

3. Delivery of 78% net revenue interest and
4, 180-day contiranus drilling provision.

Our records show your working interests in this tract are:

4 S

73
. SR ICIapag w v CHON W

TR T A T s s
Maralo, Inc. 78125% 12.59
Lowe Pariners, LP 25.0000% 40.26
MRL. Pariners, LP 12.5000% 2013
L. R. French, Jr. 12.5000% 2013
TOTAL 57.8125% 9311

A]tbm:,gh record itle is as shown above, you advize that prior fo assngnment to Marathon
the interests and bonuses should be a3 shawn belovwe:

A subsidiaty of USX Corporation

LEC-82-1397 15:34

7138601672
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TERM ASSIGNMENT

December 1, 1997

Page -2~
28.90625% 46558 |  $13,966.50
28.90625% 46.555 $13,966.50 |
57.8125% 93.11 | $27,933.00F

This Agreement is subject to the Parties” agreement upon a mutually acceptable term

assignment. If this correctly states our agreement, please sign and return one (1) copy of
this letter.

1 will send a draft Term Assigrunent soon,
Sincerely,

o AT

Tim Robertson, CPL
Advanced Landman

TBR; mox’

xe¢ L R.Frendh, Ir.
P. O. Box 11327 AGREEDTO AND ACCEPTED this 2.1
Midland, TX 79702-8327 day of e covtoa,- ,1997.

*chwn PAR
AGREED TO AND ACCEPTED this
day of 1997,

gmhﬁuﬂ LOWE, President of
L E Frendh. Jn. Meralo, Inc., Managing Partner

# MRL PAKTNERS, LP

: RALPH/LOWE
U5 Managing Partnor

* MARALO, IN M %/u |
m

*sLimited to Leasehold Rights

presently owmed. 3 PRESICENT

o PLA3

DEC-B2-1997 15:35 7139601672 P.az



—— DEC-02-"37 16:85 ID:L R FREMCH JR

TEL NO:139156E851912

H769 PE2
12/782,97 11:26 MARALO INC. » 19156851912 ND.587 P@a2
* *  DEC-41~1997 15108 FROM MARATHON OIL COMPENY w FCLITSOLO 2 e

P.Q, Box 662
(A urzthen,, B

Decentber 1, 1997

M. Joe Pulido

Maralo, Inc.

MRL Partoery, LP
l'omh.kw

LR 2

5151 San Felipe 6¢,, Ste. 400

Houston, TX 77056-3607

Team Assignment
R o‘:;mew-mofmmummom

Lots 1, 2, §/2NEA Section 4, T-19-8, RI8-R,
161.04 gross acres, mors or less

Eddy ConntyNew Mexiso

Gentlemen:

to a Term Ageignment esptioned acrengn
i e
assignment would include:

1. Joyenx taxzn,

2 $300 per net mineral ncre,

3. Delivery of 78°% net revenue interest and
&  130-dsy contirmous defliing provision,

Owr records show your working interests in this tract are:

: M ‘_;"— -h_—r T‘ "’_tQ X wﬁ‘
% H“ u.h,:: &" . v

MAMl

4 !“1 --.'r.r‘.3

wugh recead title iz 2= shown above, yoi advise that prior to assigrment to Masthon
ﬁc inbegeste pus komrices shanld ba as shows: bolow:

A subsidiacy of LISX Carpomstion

DEC-82-1997 15:52



DEC-82-°'37 16:86 ID:L R FRENCH IR |

TERM ASSIGNMENT
November 26, 1997
Page -2-

JTEL NO:19156851912. | H769 PR3 .

LOWE PARTNERS, Ly 28.90625% 46‘.555 ' $13,966.50
L. R. FRENCH, JR. 28.90625% 46.555 $13,966.50
fToTAL 57.8125% 93.11| $27,933.00

If this correctly atates our agreement, please sign and return one (1) copy of this letter.

I will send a draft Term Assignment soon.
Sincerely,

Tim Robertson, CPL

Advanced Landman

TBRmm¢’
7] L. R. French, Jr.

P. O, Box 11327
Midland, TX 79702-8327

AGREED TO AND AC this
: ay of 1997
< L. K. French, Jr. (/]
¥ MARALO, INC.
By:
Its:

# Loted Ao Leaelold Rebts
presetly owwed

DEC-B82-1997 15:53

AGREED TO AND ACCEPTED this
__dayof ,1997.
# LOWE PARTNERS, LP

By:
Its:

Erma Lowe

« MRL PARTNERS, LP

ts:

P.83



