MITCHUSSON 4 STATE NO./
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EDDY COUNTY,NEW MEXICO
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MITCHUSSON 4 STATE NO. 1
5/2 Section 4, T-19-S, R-28-E
Eddy County, New Mexico

Summary of Working Interest Owners, Interests in Proposed
Spacing Unit and Status of Participation
STATUS W.I. OWNERS { UNIT/INTERESTS

AP Marathon Oil Company 44.03507%
P. O. Box 552 ‘
Midland, TX 79702-0552

N Maralo, Inc. 22.65625%
Lowe Partners, LP

MRL Partners, LP

L. R. French, Jr.

5151 San Felipe St., Ste. 400
Houston, TX 77056-3607

L Hanagan Petroleum Corporation 9.37500%
P. O. Box 1737 '
Roswell, NM 88202-1737

A Atlantic Richfield Company 6.25000%
P. O. Box 1610
Midland, TX 79702-1610

p Yates Petroleum Corporation 5.64236%
105 S. Fourth St.
Artesia, NM 88210

N Enron Oil & Gas Company 5.48750%
P. O. Box 2267
Midland, TX 79702-2267

]
: .
l N Louis Dreyfus Natural Gas Corporatior.

@ 4.99132%
14000 Quail Springs Prkwy., Ste. 600 N1 Odz}}

Oklahoma City, OK 73134

P Read & Stevens, Inc. ‘ 0.78125%%
P. O. Box 1518
Roswell, NM 88202-1518

Roy G. Barton, Jr., Trustee 0.78125%
Roy G. Barton, Sr. and Opal Barton Revocable Trust

P. O. Box 978
Hobbs, NM 88240-0978

STATUS LEGEND

N = No Agreement in Writing . ]

AP = Applicant BEFORE THE

P = Participating in Well OlL CONSERVATION COMMISSION
A = Agreement to Farmout or Sell Interest Case No.11884 Exhibit No.__ 3

L = Learned of this interest 12/1/97 Submitted By:

Marathon Oil Company
Hearing Date: December 4, 1997



MITCHUSSON 4 STATE NO. 1
S/2 Section 4, T-19-S, R-28-E,
Eddy County, New Mexico

SUMMARY OF CONTACTS WITH WORKING INTEREST
OWNERS TO BE POOLED

MARALQ, INC, et al - Contact: Mr. Richard Gill/Joe Pulido

9/16/97 - Received Well Proposal
- Spoke to Richard: He said he would work with us.
9/23/97 - Sent out Operating Agreement
9/26/97 - Richard said they had no decision yet
10/7/97 - Still no decision
10/15/97 - No final decision yet; they will probably farmout
10/22/97 - Still no decision; told him we will file FP next week
10/27/97 - Maralo will not grant deal on this well until after Courtman well is drilled
11/4/97 - Marathon learns of the intersts of Erma Lowe, MRL Partners and L. R. French, Jr.
11/5/97 - Joe says Maralo speaks for the three other parties

11/7/97 - Joe says they will give Term Assignment on only one well (Courtman). Maralo will not
give Marathon a deal on this well.

ENRON - Contact: Mr. Pat Tower

9/8/97 - Mailed Well Proposal

9/22/97 - Enron wants to go non-consent under pooling order; I ask for Term Assignment

9/23/97 - Sent Operating Agreement to Enron

9/26/97 - Left message

10/7/97 - Pat says no decision yet

10/14/97 - Pat says they will go non-consent to pooling order; not interested in making deal unless
they are the only party to be pooled.

10/30/97 - Same as above.

11/18/57 - Same as above.

DREYFUS - Contact: Mr. Rusty Waters

9/10/97 - Dreyfus received Well Proposal

82207 - Sent Operating A5 -~ment to Dreyfuc

9/26/97 - Rusty says no decision yet

10/7/97 - Still no decision

10/13/97 - Dreyfus proposes acreage trade; MOC sends letter outlining trade
10/20/97 - Dreyfus wants to change acreage in trade

10/21/97 - Marathon sent Letter Agreement with Term Assignments to Dreyfus

11/4/97 - Rusty says Assigment is in line to be signed

11/11/97 - Rusty says Assignment should be signed soon BEFORE THE

11/20/97 - Rusty will check on Assignments. OIL CONSERVATION COMMISSION

12/1/97 - Left message for Rusty. Case No.11884 Exhibit No.
Submitted By:

Marathon 0il Company
Hearing Date: December 4, 1997

TBR;mmc’ Updated: December 2, 1997



MITCHUSSON 4 STATE NO. 1
S/2 Section 4, T-19-S, R-28-E,
Eddy County, New Mexico

SUMMARY OF OPERATING AGREEMENT OVERHEAD RATES IN
T-18-S, R-28-E, N.M.P.M., EDDY COUNTY, NEW MEXICO

Operating Agreement dated February 6, 1997, Mewbourne Oil Company, Operator, and
Marathon Oil Company, et al, Non-Operators, covering S/2 Section 34, T-18-S, R-28-E.
Fixed Overhead rates of $6,000 for drilling wells and $600 for producing wells. Executed
by Marathon on March 27, 1997.

Operating Agreement dated November 1, 1996, InterCoast Oil and Gas Company,
Operator, and Marathon Oil Company, et al, Non-Operators, covering S/2 of Section 21, T-
18-S, R-28-E. Fixed Overhead rates of $5,828 for drilling wells and $546 for producing
wells. Executed by Marathon on February 19, 1997.

BEFORE THE

OiL CONSERVATION COMMISﬂON
Case No.11884 Exhibit No._s
Submitted By:

Marathon 0il Company
Hearing Date: December 4, 1897



Mid-Continent Region
Production United States

Marathon _ P.O. Box 552
F Midland, TX 79702-0552
@ Oil Company Telephone 915/682-1626
September 8, 1997
CERTIFIED MAIL & RETURN
RECEIPT REQUESTED

WORKING INTEREST OWNERS |
(Addressee List Attached)

Re:  Well Proposal - Mitchusson 4 State No. 1
S/2 Section 4, T-19-S, R-28-E, NNM.P.M.,

Eddy County, New Mexico

Gentlemen:

Marathon Oil Company (Marathon), as Operator, hereby proposes the drilling of a well to
a depth sufficient to adequately test the Morrow formation, anticipated total depth being
11,200'. Furthermore, Marathon shall evaluate to its satisfaction, all other formations
encountered at lesser depths in the drilling of said well. The S/2 of the captioned Section

4 will be dedicated as the proration unit for the well.

The above well will be located at a legal location in the SW/4 of Section 4, T-19-S, R-28-E,
Eddy County, New Mexico. An AFE is enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling of this proposed well, please
return an executed copy of the AFE to the undersigned at your earliest convenience.

A Joint Operating Agreement will be provided for your review and execution upon receipt
of the executed AFE; or by pricr written request.

In the event you do not wish to pariicipate, Marathon resyectfully requests you eleci nrie
-of the following options as to your interest: :

1. - - Sell atwo year tei..: cosignment of el of v~ - "sht, title and Bt ol fnthe
S/2 of Section 4, subject to title approval, for $250 per net acre, delivering an >
80% net revenue interest to Marathon. =]
B AN I
2. Farmout all of your interest in the the 5/2 of Section 4 for a period of one : § | 2]
hundred-eighty (180) days to Marathon under the following general terms: “ wd S é,v-
e &
(a) If any well drilled, deepened, completed or recompleted -] Sg §' £
under the terms of our Farmout Agreement results in oil eRkad U8
and/or ducti ion unit that incl '#23 . A6
gas production on a proration unit that includes your QxF .. N
. . 0 ; w © a? (SEPY
acreage, Marathon will earn an assignment of 100% of your S By
rights and interest, free of any liens or encumbrances, in the » Oggg8~a
R . . ' O£ P00
proration unit assigned to each well from a depth of 500 S e EnE
below the top of the San Andres formation to a depth of 100’ o8 § é&' §

A subsidiary of USX Cornaratinn



Mitchusson 4 State No. 1
September 8, 1997
Page -2-

below the total depth drilled for each well, not to exceed the
base of the Morrow formation.

(b) Upon completion of the initial test well as a producer or dry
hole, Marathon would have the recurring option, but not the
obligation, to commence additional wells on New Mexico Oil
Conservation approved proration units that include your
acreage to establish oil and/or gas production under the
captioned lands or land pooled therewith. If any such option
is exercised, Marathon agrees to allow not more than 180 days
to elapse between the completion of one well and the
commencement of operations for any next well.

() You will retain an overriding royalty interest equal to the
difference, if any, between 25% of all oil and gas produced
and the total of all royalty interests, overriding royalty
interests and other burden or lawful claims upon production
to which your leases may be currently subject, so that
Marathon will be assigned a 75% net revenue interest in your
lease(s) as to rights below a depth of 500' below the top of the
San Andres formation to 100' below the total depth drilled,
not to exceed the base of the Morrow formation. Such
overriding royalty interest retained by you shall be subject to
proportionate reduction.

(d) Upon acceptance of our farmout proposal, you agree to
furnish, at no cost to Marathon, title information such as
copies of the leases covering the captioned lands, title

" opinions currently in your possession, title cuvative, letter
agreements and any contracis currently in effect, etc.

Should. the above general terms be acceptable to you, our formal Farmout Agreement will
be provided under separate cover.

Your earliest response to this proposal would be greatly appreciated. If there are any
questions, please call the undersigned at (915) 687-8490.

Very truly yours,

Tim B. Robertson, CPL
Advanced Landman

TBR;mmc’
Enclosure



Mitchusson 4 State No. 1
S/2 Section 4, T-19-S, R-28-E, NM.P.M,,
Eddy County, New Mexico

WORKING INTEREST OWNERS:
MARATHON OIL COMPANY 44.03507%

MARALQ, INC. 22.65625%
Five Post Qak Park, Ste. 1010 '
Houston, TX 77027-3489

ATLANTIC RICHFIELD COMPANY 15.62500%
Attn: Mr. Lee Scarborough
P. O. Box 1610
Midland, TX 79702-1610

YATES PETROLEUM CORPORATION 5.64236%
Attn: Mr. Robert Bullock:
105 S. Fourth St.
Artesia, NM 88210

ENRON OIL & GAS COMPANY 5.48750%
Attn: Mr. Pat Tower -
P. O. Box 2267
Midland, TX 79702-2267

LOUIS DREYFUS NATURAL GAS CORP. 4.99132%
Attn: Mr. Rusty Waters o :
~ 14000 Queil Springs Prkwy., Ste 500
(ldahoma City, OK 73134

READ & STEVENS, INC. 0.78125%
Attn: Mr. Bob Watson
P. O. Box 1b15
Roswell, NM 88202-1518

MR. ROY G. BARTON,, JR., TRUSTEE 0.78125%
ROY G. BARTON, SR. AND OPAL BARTON
REVOCABLE TRUST
P. O. Box 978

Hobbs, NM 88240-0978
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s Write "Retum Receipt Requssted” on the mailpiece below the article number.
#The Retum Recsipt will show 10 whom the article was daeliversd and the date

| also wish to receive the
following services (for an
extra fee):

1. O Addressee's Address
2. O Restricted Delivery
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A2

Consuit postmaster for fee.
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Region Mid-Continent Totat Depth 11,200
Field Travis Drilling Dsys- s
Lease Mitchusson 4 State No. 1 Compl Days 10
Location SW/4 Section 4, AFE# 659997
T198-R28E, Eddy County, NM
Source Quantity Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 817
Purchase Conductor Pipe- 20°,PE 81-8
Purchase 425 Surface Pipe- 13-3/8" 484 .H-40,8rd STC 81-9 $9,000
Purchase 2700 Casing, Int. String No. 1- 9-5/8" 81-11 $30,000
Casing, Intermediate String No. 2 81-12
Drilling Liner 81-19
Drilling Liner Hanger and Tiehack Equipment 81-22
Purchase Drilling Wellhead Equipment 81-80 $4,500
Purchase Miscellaneous Materials 81-217 $1,000
TOTAL DRILLING - TANGIBLE $44,500
DRILLING COSTS - INTANGIBLE
Contract Surveying, Location & Access 81-2 $500
Countract Well Location & Access g1-5 $15,000
Contract 36 Daywork Drlg. - $6200/24 hour day incl. Fuel 81-36 $224,000
Footage Basis Drig.- Dry Hole Drilling 81-37
Turnkey Drilling 81-38
Contract Driiling Rig Mob/Demob 81-39 $22,000
Contract Blowout Prevention Equipment 81-41
Drill Pipe & Collars 8144
Drilling & Service Tools 81-45
Drilling Services ‘ 81-50
Snubbing Units, Company 81-62
Snubbing Units, Contract 81-68
Contract Mud System/Solids Control 81-40 $4,000
Contract Mud and Mud Services 81-71 $25.000
Coantract Bits ) 81-69 $45,000
Stabilizers, Hole Openers, Underreamers 81-70
Qil 81-72
Grease 81-72
Fuel, Diesel (Not furnished by Contractor) 81-74
Contract Water 81-336 $12,000
Contract Casing Tools and Services 81-90 $9,000
Contract Cement and Cementing Service 81-91 $25.000
Contract Logging Services, Open Hole 81-93 $30,000
Logging Services, Cased Hole 81-94
Contract Mud Logging 81-95 $10,000
Contract Inspection, Pipe & Casing 81-97 $3,400
Directional Services 81-101
Coring 81-102
Contract Formation Testing, Open Hole 81-104 $5,000
Formation Testing, Cased Hole 81-105
Well Control Services 81-120
. IContract Trucking/Transportation, Other §1-126 $5,500
_C_gg)_mc( Well Test Equipment 81-127 $2,500
- Fishing Tools arud Services 81-133
Abandoning Tools and Services 81-136 -
Sidetracking, Milling Sections, Whipstocks 81-185
Contract Misceflaneous Materials 81-217 $3,500
~Alontreck .0 Zoweact Labor, Welding 81-233 $1,000
Contract Contract Labor, Other- $400/24 hour day 81-237 $15,000
Contract Contract Services, Living Qtrs.- $100/day 81-243 $3,500
Contract Services, Other 81-266
Contract Hydrogen Sulfide Testing- $150/day 81-320 $4,000
Spill Control Equipment 81454
Contract Computer Hardware- $25/day 81-568 $800
Contract Commo, Field- $50/day 81-658 $1,800
Regutatory Compliance 81-685
MOC Cumpany Labor & Burden- $375/day 81-750 $13,000
Overhead 81-770
Indirect Expense 81-779
TOTAL DRILLING - INTANGIBLE $480,500
TOTAL DRILLING COSTS $525,000




Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Mitchusson 4 State No. 1 Compl Days 10
Location SW/A Section 4, AFE#¥ 659997
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 1/2" 155 & 17 4) 82-15 $92,000
Production Liner 32-18
Production Liner Hanger & Tieback Equipment 82-21
Purchase 11200 Tubing - 2 3/8° O.D., 4.7#, L-80 82-23 $36,000
Welihead Equipment (Drilling) 82-80 $4,500
Purchase Christmas Tree 82-87 $9.000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $147,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Completion 82-34 $11,000
Contract Blowout Preventer 82-41 $1,500
Tools - Drilling & Service 82-45
Rig, Completion 82-48
Workover Units, Company 82-55
Contract Workover Units, Contract 82-56 $7.500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90 $9,000
Cement & Cementing Services- Longsiring 82-91 $28.,000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7,000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4.,000
Contract Transportation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 $7,500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1,000
Contract Perforating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185 .
Contract Misceilaneous Materiais 82-217 $3,500
Contract Miscellaneous Services 82-218 $7.000
Contract Contract Labor, Laborer 82-234 $3,000
Contract . Contract Services, Other 82-240 $7.400
Contract L Treating Chemicals, Other 82-291 31,000
Contract - Sailt Water Disposall & Trans Fees 82-371 $1,000
Contract Rental Tools & Equip. 82-585 $4,300
. ~ Comn‘;a-":'*f"ihh" - Field 82-658
h ) Regulatory Compliance 82-685
MOC Company Labor & Burden 82-750 $3,800
Overhead 82-770
Indirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287,000
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 3s
Lease Mitchusson 4 State No. 1 Compl Days 10
Location SW/4 Section 4, AFE# 659997
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump - Hydraulic 83-152
Gas Lift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-190 $4.000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-208 $2,500
Purchase Misceilaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4,000
Contract Contract Services, Other 83-240 $2,000
Compressor Installation 83-365
Purchase Dehydration 83-376 $10.000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 $2,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling 3525,000
Total Completion $287.000
Total Surface Equipment $59.500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling $0
Total Comgpletion $0
Total Surface Equipment $0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $251,500
TOTAL I £ WCIBLE COSTS $620,000
TANGIBLE PERCENT OF TOTAL 28.9%
PARTICIPANT’S APPROVAL
Participant Name:
Signature: Date:

Tilte:




Mid-Continent Region
Production United States

P.0O. Box 552
(l\)l!?(r:athon Midland, TX 79702-0552
mumov) Oil Company Telephone 915/682-1626

- ——

October 23, 1997 R E C

Ei1VED
00T 211997

Mr. Pat Tower , LAND DEPT.
ENRON OIL & GAS COMPANY —
P. O. Box 2267

Midland, TX 79702-2267

Re: Mitchusson 4 State No. 1
S/2 Section 4, T-19-S, R-28-E, N.M.P.M.,
Eddy County, New Mexico

Gentlemen:

On September 8, 1997, Marathon sent to you, via certified return receipt mail, two (2) well
proposals under separate cover. We received the return receipt for the Courtman 4 State
No. 1 Well proposal stamped received September 9, 1997. We have not received the return
receipt for the Mitchusson 4 State No. 1 Well proposal.

Subsequent telephone conversations with you indicated that you did receive both well
proposals. If this is correct, please sign one copy of this letter below and return to us.

Thank you for your help in this matter.
Sincerely,. .
N e

T1in swwverisor, CPL
Advanced Landman

TBR;mmc’ Mitchusson 4 State No. 1 Well proposal
received on the __ 7 ¥4 day of

% 21 Ein f. . 1997.

ENRON OIL & GAS COMPANY

Sl T o

By: AA7RicK T TowéX
Its: Sro /‘ec/‘ LAV 27N

A subsidiarv nf 1ISX Cnarnnratinn



Mid-Continent Region
Production United States

P.O. Box 552
gl.laéathon Midland. TX 79702-0552
MARATHON necompany Telephone 915/682-1626

September 23, 1997
CERTIFIED MAIL & RETURN
RECEIPT REQUESTED
WORKING INTEREST OWNERS
Mitchusson 4 State No. 1
S/2 Section 4, T-19-S, R-28-E, N.\M.P.M.,
Eddy County, New Mexico

Re: Operating Agreement
Dear Working Interest Owner:

Enclosed is an Operating Agreement with extra signature pages for the captioned well. The
AFE and well proposal was mailed to you on September 8, 1997. If you plan to participate
in this well, please execute and return the AFE and the extra signature pages to this
Operating Agreement. If you do not plan to participate, we request that you either sell
Marathon a term assignment covering your interest in this well or farmout your interest to
Marathon under the terms outlined in our well proposal dated September 8§, 1997.

If you have any questions, please call me at (915) 687-8490.
Sincerely,

Yoo AU A

Tim Robertson, CPL
Advanced Landman

TBR;mmc’
Encl.

A subsidiarv of USX Corparatinn



Mitchusson 4 State No. 1
S/2 Section 4, T-19-S, R-28-E
Eddy County, New Mexico

WORKING INTEREST OWNERS:
MARATHON OIL COMPANY 44.03507%

MARALO, INC. 22.65625%
Five Post Oak Park, Ste. 1010
Houston, TX 77027-3489

ATLANTIC RICHFIELD COMPANY 15.62500%
Attn: Mr. Lee Scarborough
P. O. Box 1610
Midland, TX 79702-1610

YATES PETROLEUM CORPORATION 5.48750%
Atin: Mr. Robert Bullock
105 S. Fourth St.
Artesia, NM 88210

ENRON OIL & GAS COMPANY 5.48750%
Attn: Mr. Pat Tower
P. O. Box 2267
Midland, TX 79702-2267

LOUIS DREYFUS NATURAL GAS CORP. 4.99132%
Attn: Mr. Rusty Waters
14000 Quail Springs Prkwy., Ste 600
Oklahoma City, OK 73134

 READ & STEVENS, INC. \ 0.78125%
' Attn: Mr. Bob Watse::
~P.C.Box 1518 -
Roswell, NM 88202-1518

R T UTTTRAR. ROY Gl BAR L Ui, JR., TRUSTEE 0.7812570
ROY G. BARTON, SR. AND OPAL BARTON

REVOCABLE TRUST

P. O. Box 978

Hobbs, NM 88240-0978




SENDER:

=Compilete items 1 and/or 2 for additional services.

| also wish to receive the

sCompiets ilems 3, 4a, and 4b. following services (for an
#Print your name and 8ddrass on the reverse of this form so that we can retum this extra fee):

card 1o you.
8 Attach this form (o the front of the maiipiece, or on the back if space does not

penmit.
sWrite “Retum Receipt Requestad’ on the maiipiece below the article number.
eThe Return Receipt will show to whom the articie was delivered and the date
delivered.

1. O Addressee's Address
2. [ Restricted Delivery
Consuit postmaster for fee.

3. Article Addressed to: ' 4a. 5(?'%'77% 755
S
MARAITO' INC. 4b. Service Type
Five Post Oak Park, Ste. 1010 | Registered X Certifisd
Houston, TX 77027-3489 0 Express Mail O Insured

{X Retum Receipt for Merchandise [J COD

7. Da?{behvary , f, )

5. Received By: (Print Name)

ts your RETURN ADDRESS completed on the reverse side?

X ETLS valed

8. Addressee’s Address (Only if requested
and fee is paid)

PS Form 3811, December 19394

Domestic Return Receipt

Thank you for using Return Receipt Service.

¢ SENDER: ) ) )
T sComplete items 1 and/or 2 for additional services. | also wish to receive the
®  nCompiete items 3, 4a, and 4b. ) following services (for an
E -mr:nmmemnwuofmm-oncmmmm extra fee):
s -m&"‘mwmmamm or on the back it space does not 1. [J Addressee’s Address
e ™ Wiie"Retum Receiot Requested" on the maipiece below the arile number 2. O Restricted Delivery
& 3The Retum Receipt will show 1o whom the asticie was delivered and the date
5 delivered. Consuit postmaster for fee.
3. Article Addressed to: 4a. Apticle Number
g- DREYFUS NATURAL GAS CORP. i —M; 77¢ 73/
E *. |4b. Service Type
S Attn: Mr. Rusty Waters [ Registered & Certified
4000 Quail Springs Prkwy., Ste 600 } \ O Express Mei O Insured

Oklahoma City, OK 73134 grs:tmmfnwmmm O cop
5. Received By: (Prinf Name) 8. Addressee's Address (Only 7 requesied
: ' and fee is paid)
N
5 6.Si : fAdd, or Agent)
N

PS Fornd 3811, December 1984

Domestic Return Receipt

Thank you for using Return Receipt Service.

'»Compiets items 1 and/or 2 for additional services. I also wish to receive the
aComplets items 3, 4a, and 4b. following services (for an

e Print your name and address on the reverse of this form so that we can retum this extra fee):

card to you. .
s Anach this form to the front of the maiipiece, or on the back if space doss not

sWrite ‘Retumn Receipt Aeguested” on the maiipiece below the article number.
8The Retum Receipt will show to whom the articie was delivered and the date
delivered.

1. O Addressee’'s Address
2. [J Restricted Detivery

Consuit postmaster for fee.
3. Aricie Addressed 10 4a. Agicle Number
ENRON OIL & GAS COMPANY =t 77¢ 732
. . Service Type
Attn: Mr. Pat Tower O Registered of Certifed
P. O. Box 2267 O Express Mail Q Insured

Midland, TX 79702-2267 LWWWWM O cob

7. DateofDelge;p{, 94 m?

5. Received By: (Print Namgc)

Is your BETURN ADDRESS completsd on the reverse side?

8. Slgna rmar Agen

PS Form 381 1, Decambar 1594

8. Addressee s Address (Only if requested
anag fec iv pald)

Domestic Aeturn Receipt

your BEIQBN_AQQBES& completed on tﬁa reverse side?

Thank you for using Return Receipt

SENDERT T
sComplete items 1 and/or 2 for additional services.

sCompiste items 3, 4a, and 4b.
u Print your name and address on the reverse of this form so that we can return this

card to you.
Immmmtoﬂnfromofmomlm or on the back if space does not

aWiite "Retum Receipt Reguested’ on the mailpiece below the article number.
8 The Retum Receipt will show (o whom the articie was deliverad and the date
delivered.

e .

| also-wish to receive the
following services (for an
oxtra fee):

1. J Addressee’s Address
2. [ Restricted Delivery
Cons{m postmastar for fee.

3. Article Addressed to: 4aApcleN b 777/ 73}1

ATLANTIC RICHFIELD COMPANY %
Attn: Mr. Lee Scarborough | Registersd X Certiied
P.O.Box 1610 O Express Mail O Insured
Midland, TX 79702-1610 X Retum Recsiptfor Merchandise [ COD

7. Date of Delivers -

£’ 24 997

paid)

eceived By: (Print 8. Addressee’s Addrass (Only if requested
i B

6. Slg\ature {Addrassee or Agent)

Thank you for using Return Receipt Service.



is your BETURN ADDRESS completed on the reverse side?

;1

lmm 1.Mor2bvmmm

sCompiete items 3, 4a, and 4b.

lm:wmmMmmmdmmmemmmmu
you.

2 Attach this form to the front of the mailpiecs, or on the back if space does not

permit.
aWrite ‘Return Receipt Requestad” on the maiipiece below the articie number.
uThe Retum Receipt will show to whom the articie was delivered and the date

| also wish to receive the
following services (for an
axtra fee):

1. O Addressee’s Address
2. O Restricted Delivery
Consuit postmastar for fee.

ROY G. BARTON,, JR, TRUSTEE | PALE 77¢ 129

ROY G. BARTON, SR. AND OPA[ |- Senvice
REVOCABLE TRUST
P. O. Box 978 O Express

Type

O Registered H’Ceniﬁed

Mail O Insured

B Retum Receipt for Merchandise [0 COD

Hobbs, NM 88240-0978

7. Date of Delivery 9 Z,V

5. Received By: (Print Name)

6. Signature: (Addressese or Agent)

X <) Nablt

8. Addressee’s Address (Only if requested
T T seer and foo is paic)

Thank you for using Return Receipt Service.

PS Form 3811, December 1994

Domestic Retum Receipt

is your RETURN ADDRESS completed on the reverse side?

SENDER:

sComplete items 1 and/or 2 for additional services.

sCompiste items 3, 4a, and 4b,

=Print your name and address on the reverse of this form so that we can return this
card 1o you.

s Atiach this form to the front of the mailpiece, or on the back if space does not

permit.
aWrite ‘Retum Reaceipt Requested’ on the mailpiece below the articla number.
-mmwmuumommuﬁaommwmm
delivered.

| also wish to receive the
following services (for an
extra fee):

1. O Addressea’s Address
2. [ Restricted Delivery
Consuit postmaster for fee.

3. Articie Addressed to: e Number

“B2I5 77¢ 733

YATES PETROLEUM CORPORA (. Servics Type
Attn: Mr. Robert Bullock O Registersd [X Cortified
105 S. Fourth St. O Express Mail O Insured

Retum Receipt for Merchandiss [J COD

Artesia, NM 88210

Thank you for using Return Receipt Service.

Is your nﬂunumgs; complated on thu reverse side?

- wCdinpiete items 3, 4a, and 4b.

. BWrite’Return Receipt Requested’ on the maiipiecs below the article number.

. Date of Delivery q 2 d
m]m 8. Addressee's Address (Only if requested
and fee is paid)
6.5 %}
X ft%ﬂ/ I
PS Forv 3811, December 1994 Domestic Return Receipt
T 1

i N ’ l

SENDER: 1 also wish 10 receive the 5

sCompiets items 1 and/or 2 for additional services. -
Print your name and address on the reverse of this form so that we can retum this

card 10 YouU.
2 Aitach this form to the front of the maiipiecs, or on the back if space does not

#The Retum Receipt will show to whom the article was deliverad and the date
delivered. - "

following services (for an
extra fee):

1. O Addressee’s Address
2. [J Restricted Delivery
Consuit postmaster for fee.

3. Articie Addressed to: Vs e Number

READ & STEVENS, INC. R ,
Attn: Mr. Bob Wats,ox@
P.O.Box1518  \Pa~—

Roswell, NM 88202-1518-—

etum Receipt for Marchandise [] COD

7. Date of Delivery

@gcuysm v (Pﬁnr Namo) H ﬁ }P\ A 2/ 8. :ndgrf:s;e;aid)

oG T

s Address (Only if requested

PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.



A.APL. ORM 610-1982

L\:a

MODEL FORM OPERATING AGREEMENT

MITCHUSSON 4 STATE No. 1

OPERATING AGREEMENT
DATED

September 15 1997 |

. OPERATOR MARATHON OTI. COMPANY
CONTRACT AREA S/2 Section 4, T-19-S§, R=28-FE, N.M.P.M
COUNTY ORCBAXRISK OF Eddy STATE OF ___New Mexico
COPYRIGHT 1982 — ALL RIGHTS RESERVED

AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 2408 CONTINENTAL LIFE BUILDING,
FORT WORTH, TEXAS, 76102, APPROVED FORM.
A.A.P.L. NO. 610 - 1982 REVISED
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A.APL FORM 610 - MODEL FORM OPERATING AGREYEME.NT - 1982

ARTICLE VL
continued
and the well shall then be turned over to Operator and shall be operated by it at the expense and for the account of the Consenting Par-
ties. Upon commencement of operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties
in accordance with the provisions of this Article, each Non-Consenting Party shall be deemed to have relinquished to Consenting Parties,
and the Consenting Parties shall own and be entitled to receive, in proportion to their respective interests, all of such Non-Consenting
Party’s interest in the well and share of production therefrom until the proceeds of the sale of such share, calculated at the well, or
market value thereof if such share is not sold, (after deducting production taxes, excise taxes, royalty, overriding royaity and other in-

terests not excepted by Article lILD. payable out of or measured by the production from such well accruing with respect to such interest
until it reverts) shall equal the total of the following:

{a) 100% of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment beyond the wellhead
connections (including, but not limited to, stock tanks, separators, treaters, pumping equipment and piping), plus 100% of each such
Non-Consenting Party s share of the cost of operation of the well commencing with first production and continuing until each such Non-
Consenting Party’s relinquished interest shall revert to it under other provisions of this Article, it being agreed that each Non-

Consih n Par&y s share of such costs and equipment will be that interest which would have been chargeable to such Non-Consenting
Part §(?paruc1pated in the well from the beginning of the operations; and

) 300 % of that portion of the costs and expenses of drilling, reworking, deepening, plugging back, testing and completing,
after deducting any cash contributions received under Article VIIL.C., and _300 % of that portion of the cost of newli quired

ment in the well (to and including the wellhead connections), which would have been chargeable to such Non-Consenn aety if
participated therein.

An election not to participate in the drilling or the deepening of a well shall be deemed an election not to participate In any re-
working or plugging back operation proposed in such a well, or portion thereof, to which the initial Non-Consent election applied that is
conducted at any time prior to full recovery by the Consenting Parties of the Non-Consenting Party’s recoupment account. Any such
reworking or plugging back operation conducted during the recoupment period shall be deemed part of the cost of operation of said wel
and there shall be added to the sums to be recouped by the Consenting Parties one hundred percent (100%) of that portion of the costs of
the reworking or plugging back operation which would have been chargeable to such Non-Consenting Party had it participated therein. If
such a reworking or plugging back operation is proposed during such recoupment period, the provisions of this Article VL.B. shall be ap-
plicable as between said Consenting Parties in said well.

During the period of time Consenting Parties are entitled to receive Non-Consenting Party’s share of production, or the
proceeds therefrom, Consenting Parties shall be responsible for the payment of all production, severance, excise, gathering and other

taxes, and all royalty, overriding royalty and other burdens applicable to Non-Consenting Party's share of production not excepted by Ar-
ticle I11L.D.

In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall be permitted to use, free
of cost, all casing, tubing and other equipment in the well, but the ownership of all such equipment shall remain unchanged; and upon
abandonment of a well after such reworking, plugging back or deeper drilling, the Consenting Parties shall account for all such equip-
ment to the owners thereof, with each party receiving its proportionate part in kind or in value, less cost of salvage.

Within sixty (G0) days after the completion of any operation under this Article, the party conducting the operations for the
Consenting Parties shall furnish each Non-Consenting Party with an inventory of the equipment in and connected to the well, and an
iternized statement of the cost of drilling, deepening, plugging back, testing, completing, and equipping the well for production; or, at its
option, the operating party, in lieu of an itemized statement of such costs of operation, may submit a detailed statement of monthly bill-
ings. Fach month thereafter, during the time the Consenting Parties 2re heing reimbucsed as provided ahavs. +ha garty conducting the
operations for the Consenting Parties shall furnish the Non-Consenting Parties with an itemized statement of all costs and liabilities in-
curred in the operation of the well, together with a statement of the quantity of oil and gas produced from it and the amount ofproceeds
realized from the sale of the weil's working interest production during the preceding month. In determining the quantity of ggf and gas
_produced during any month, Consenting Parties shall use industry accepted methods such as, but not limited to, metering of ‘periodic
well tests. Any amount realized from the sale or other disposition of equipment newly acquired in connection with any suckf bperauon
which would have been owned by a Non-Consenting Pacty had it participated therein shall be credited against the total unre(umed costs
of the work done and of the equipment purchased in determining when the interest of such Non-Consenting Party shall reveri to it as
above provided; and if there is a credit balance, it shall be paid to such Non-Consenting Party. I
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Insurance

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Parties. In the
event Joint Operations are conducted in a state in which Operator may act as self-insurer for Worker’s Compensation
and/or Employers Liability under the respective state’s laws, Operator may, at its election, include the risk under its self-
insurance program and in that event, Operator shall include a charge at Operator’s cost not to exceed manual rates.

Abandonment and Reclamation

Costs incurred for abandonment of the Joint Property, including costs required by governmental or other regulatory
authority.

Communications

Cost of acquiring, leasing, installing, operating, repairing and maintaining communication systems, including radio and
microwave facilities directly serving the Joint Property. In the event communication facilities/systems serving the Joint
Property are Operator owned, charges to the Joint Account shall be made as provided in Paragraph 8 of this Section II.

Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II, or in Section III and which

is of direct benefit to the Joint Property and is incurred by the Operator in the necessary and proper conduct of the Joint
Operations.

I11. OVERHEAD
Overhead - Drilling and Producing Operations

i As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge
drilling and producing operations on either:

( X ) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices and
salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under
Paragraph 3A, Section II. The cost and expense of services from outside sources in connection with matters of
taxation, traffic, accounting or matters before or involving governmental agencies shall be considered as included in
the overhead rates provided for in the above selected Paragraph of this Section III unless such cost and expense are
agreed to by the Parties as a direct charge to the Joint Account.

ii.  The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant
services and contract services of technical personnel directly employed on the Joint Property:

{ ) shall be covered by the overhead rates, or
( X ) shall not be covered by the overhead rates.

iii. The salaries, wages and Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:

() shall be covered by the overhead rates, or
( X ) shall not be covered by the overhead rates.

A. Overhead - Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ __2,400.00
(Prorated for less than a full month)

Producing Well Rate $ 540.00

(2)  Application of Overhead - Fixed Rate Basis shall be as follows:
{a) Drilling Well Rate

(1) Charges for drilling wells shall begin on the date the well is spudded and terminate on the dape
the drilling rig, completion rig, or other units used in completion of the well is released, whichever

-4 -
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UNITED BANK PLAZA
400 N. PENN. SUITE 1000

CHARLES 8. READ
PRESIDENT

PHONE 508 622-3770
FAX: 50% 622-8643

égzaa/ & :;6;uan4, uﬂgc.

O Prodacons

PO Bo 1518
Rosostt, Now Mozica 55202

September 25, 1997

Marathon 0Oil Company
P.0. Box 552
Midland, TX 79702-0552

Attn: Tim Robertson
Re: Courtman 4 State No. 1
NW/4 Sec. 33, T185-R28E

Eddy County, New Mexico
R&S 9828w

Dear Tim:

Mitchusson 4 State No. 1
SW/4 Sec. 4, T19S-R28E
Eddy County, New Mexico
R&S f#9829W

Enclosed are signature pages to the Operating Agreement and Notice of J.0.A.
covering the captioned wells executed on behalf of Read & Stevens, Inc.

Read & Stevens, Inc. is self-insured and elects not to be covered under the
Operator’s insurance. A certificate of insurance will be furnished to you.

Respectfully,

READ &/ STEVENS, C..
) R /

: 77{{ /(/x.

- Kim|D. Stuart

Land Secretary

/ks

Enclosures

W

RECEIVED
SEP 2 9 1997

MARATHON OiL COMPANY
MCR LAND DEPARTMENT



A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982
SIGNATURE PAGE TO THAT CERTAIN OPERATING AGREEMENT COVERING S/2 Section 4,

T-19-S, R-28~E, N.M.P.M. The initial well for this Agreement is the Mitchusson 4 State No. 1

ARTICLE XVI.
MISCELLANEOUS

This agreement shall be binding upon and shall inure to the bencfit of the parties hereto and to their respective heirs, devisees,
legal representatives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered an original for all purposes.

IN WITNESS WHEREOF, this agreement shall be eifective as of _1Sth ___  day of _Septemher 1997

——
= O O W 3OV od W

OPERATOR
MARATHON OIL COMPANY

Ee Pt

E. C. Potter, Attorney-in-Fact

—
~

— = -
[ SRV R A VO

o ® 3

B

NON-OPERATORS »
YATES PETROLEUM CORPORATION ATLANTIC RICHFIELD COMPANY

NN NN
NN A D

[
]

By:
1ts: Its:

WO e G p
SREBY

ENRON OIL & GAS COMPANY MARALO, INC.

B SRvD S

W
[+

By By
Its: Its:

28y

LOUIS DREYFUS NATURAL GAS CORP. READ & STEVENS, INC.

20

By: Its‘-ﬂﬁhzﬁo; H. R9ad, President

&5k &

VLA Db
-‘o\oaof:

(v ]
~N
L4
»
e
L}
2

Roy G. ‘Barton, Jr., Trustee of the
ROY G. BARTON, SR. AND OPAIL BARTON
REVOCARI.E TRIIST

C\G\G\gwmumwmu
Wt — DO N D W
HEINEA

64




EXECUTED on the date set out below beside each party's name.

OPERATOR:

Date Executed: ,
=
Eo Lt

E. C. Potter, Attorney-in-Fact
MARATHON OIL COMPANY

NON-OPERATORS:
Date Executed:

By:
Its:
YATES PETROLEUM CORPORATION

Date Executed:

By:
Its:
ATLANTIC RICHFIELD COMPANY

Date Executed:

By:
Its:
MARALOQO, INC.

Date Executed:

By:
Its:
LOUIS DREYFUS NATURAL GAS CORPORATION

Date Executed:

By:
Its:
ENRON OIL & GAS COMPANY

Date Executed: | g
?T/j? e 77 1 Coterr
: ?g Qicxfen B. Read, President

READ & STEVENE, INC.

Date Executed:

Roy G. Barton, Jr., Trustee of the Roy G. Barton, Sr. and Opal
Barton Revocable Trust

H:\opragr\yates3ex.tbr



STATE OF §
§
COUNTY OF §

The foregoing instrument was acknowledged before me this _____ day of , 1997,
by L as of LOUIS DREYFUS NATURAL GAS
CORPORATION, a(n) corporation, on behalf of said corporation.

My Commission expires:
Notary Public in and for the State of
Notary, please print or type name.
STATE OF §
§
COUNTY OF §

The foregoing instrument was acknowledged before me this______ day of , 1997,
by ,as of ENRON OIL & GAS COMPANY,
a(n) corporation, on behalf of said corporation.

My Commission expires:
Notary Public in and for the State of

Notary, please print or type name.

STATE OF/@U Mepioe g

J ; §
COUNTY OF ’

The foregom trument was gknowledged before me thiso/. 5 day of, W/Ud ', 1997,
Qs B RIAK a8 _jcleoiele & of READ & STEVENS, INC., a(n)
/’/_L Lo I Wt(‘(/ corporation, on behalf of said corporation.

My Conii;;.;s.ibh expu'es %L/ ﬁ %ﬂ/\r‘(é

Z Pubhc in and for the State of /== 276Xi1C0.
’\7/ / S[é’w /: .
K;m D SuART
......... f Notary, please print or type name.
STATE OF ]
§
COUNTY OF §
The foregoing instrument was acknowledged before me this _____ d»y of 1997,

by Koy G. Barton, Jr., 1rastee ot wue KOY G. baxi v, 5K, AND OFAL ban1UN REVOCALBE TKUST.

My Commission expires:
Notary Public in and for the State of

Notary, please print or type name.

[Attachment: Exhibit "A" Description of Lands Covered by Operating Agreement]

H:\opragr\yates3ex.tbr



MARTIN YATES. il
1912 - 1985

FRANK W. YATES
1936 - 1986

YY)/} FETROLEUM
%Y,/ CORFORATION

105 SOUTH FOURTH STREET

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIOENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

ARTESIA, NEWMEXICO88210 TREASURER
TELEPHONE (505) 748-1471

October 15, 1997

Marathon QOil Company
PO Box 552
Midland, Texas 79702-0552

Attention: Tim Robertson

RE: Mitchusson 4 St #1
S/2 Sec. 4, T19S, R2BE
Eddy County, New Mexico

Gentlemen:

Please find enclosed signature pages to the Operating Agreement covering the captioned area.
The signature pages have been executed on behalf Yates Petroleum Corporation.

Thank you.
Very truly yours,

YATES PETROLEUM CORPORATION

i

7 [

“f _ -
. . e e
1@¢oﬁﬂum”(°&”'“

Barbara Nelson
Land Secretary

:bn
enclosure(s)

~ECEIVED

L A
0CT 1% 1997

MARATRUGN Uik COMPANY
MCR LAND DEPARTMENT
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AAPL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

ARTICLE XVI.
MISCELLANEOUS

SIGNATURE PAGE TO THAT CERTAIN OPERATING AGREEMENT COVERING S/2 Section 4,
The initial well for this Agreement is the Mitchusson 4 State No. 1

This agreement shall be binding upon and shall inure to the bencfit of the parties hereto and to their respective heirs, devisees,

legal representatives, successors and assigns.

This inswrument may be executed in any number of counterparts, each of which shall be considered an originul for all purposes.

IN WITNESS WHEREOF, this agreement shall be effective as of 1Sth  duy of _September

1997

OPERATOR

YATES PETROLEUM CORPORATION

i Yo~

MARATHON OIL COMPANY

By

E. C. Potter, Attorney-in-Fact

NON-OPERATORS

AB-

Bé: Yates
Its$&Xttorney-in-Fact

ENRON OIL & GAS COMPANY

By
Its:

LOUIS DREYFUS NATURAL GAS CORP.

By:

ATLANTIC RICHFIELD COMPANY

By:
Its:

MARALO, INC.

Its:

READ & STEVENS, INC.

Its:

ﬁ;} G. Barton, Jr., Trustee of the
ROY G. BARTON, SR. AND OPAL BARTON

REVOCARI.W _amirer

)
}

i
[

*.



EXECUTED on the date set out below beside each party's name.

OPERATOR:

Date Executed: E Q
é‘r zz é

E. C. Potter, Attorney-in-Fact
MARATHON OIL COMPANY

NON-OPERATORS:
Date Executed:

By:
Its:
YATES PETROLEUM CORPORATION

Date Executed:

10-14-97 %’ﬂ W
/é; gWes

Its; Attorney-in-Fact
" ATLANTIC RICHFIELD COMPANY

Date Executed:

By:

Its:

MARALOQ, INC.
Date Executed:

By:

Its:

LOUIS DREYFUS NATURAL GAS CORPORATION
Date Executed:

By:
Its:
ENRON OIL & GAS COMPANY

Date Executed:

By:
‘ Its:
- READ & STEVENS, INC.

Date Executed:

Roy G. Barton, Jr., Trustee of the Roy G. Barton, Sr. and Opal
Barton Revocable Trust

H:\opragr\yates3ex.tbr



STATE OF TEXAS §

§
COUNTY OF MIDLAND §

ad
The foregoing instrument was acknowledged before me this '22__ day of A?d_t‘nj&, 1997,
by E. C. Potter, Attorney-in-Fact of MARATHON OIL COMPANY, an Ohio corporatidn, on behalf of said

corporation,

My Commission expires: B@/L‘V"*j\ {: &Q.QJ_Q

,2\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ Notary Public in and fol. the Stat e Of T exas.

S E2T®\ DEBORAH K. REESE
% S',:' MY COMMISSION EXPIRES |
< FEBAUARY 28, 2001

,((f((lll EEOIIELPECTEILOOT 2L OOl

Notary, please print or type name.

STATE OF NEW MEXICO §

§
COUNTY OF _EDDY §

The foregoing instrument was acknowledged before me this 14th day of _ October ,1997,
by Peyton Yates as Attorney-in-Fact of YATES PETROLEUM
CORPORATION, a(n) __New Mexico _ corporation, on behalf of said corporation.

/

My Commission expires: ﬁté bas '%L/d_m,;
Notary Public in and for the State of New Mexico

1-8-2000
Barbara Nelson
Notary, please print or type name.
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of , 1997,
by , as of ATLANTIC RICHFIELD
COMPANY, a(n) corporation, on behalf of said corporation.

My Commission expires:

Notary Public in and for the State of

Notary, please print or type name.

STATE OF -8

. §
COUNTY OF §

The foregomg instrument was acknowledged before me this _____ day of 1997,
by —_— — as__ . . of MARALQO, INC, a(n)

corporatxon, on behalf of said corporation.

My Commission expires:

Notary Public in and for the State of

Notary, please print or type name.

H:\opragr\yates3extbr
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 15
Lease Mitchusson 4 State No. 1 Compl Days 10
Location SW/4 Section 4, - AFE# 659997
'1'198-R28E, Eddy County, NM
Source Ouantity Feature Cand A
ORILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Conductur Pipe- 207 PE 41-8
Purchase 428 Surface Pipe- 13-3/8" 484 1140 8ad STC 319 $9.000
Purchase 2700 Casing, [nt. String No. 1- 9-5/8" 81-t1 $30.000
Cusing, tatermediate Steing No. 2 Ri-12
Dritling Lioner R1-19Y
Drilling Liner Hanger and Ticback Equipiment 81-22
Purchase Drilling Wellhead Egnipment 81-80 $4,5
Purchise Miscellancons Materials 81-217 $1.000
TOTAL DIMLLING - TANGIBLE $44.500
DPRILLING COSTS - INTANGIBE L
Contract Surveying, Location & Access 81-2 $500
Contract Well Location & Access 81-5 $15,000
Contract 36 Daywark Dily. - $6200/24 hour day incl. Fuel 81-36 $224,000
Footage Basis Dalg.- Dey Hole Dridling 81-37
Turnkey Diilling 81-38
Cuntract Drilling Rig Mob/Demob 81-39Y $22.000
Comtract Biowout Prevention Equipment 81-41
Drill Pipe & Collars 81-44
Drilling & Service Tools 81-45
Dailling Services §1-50
Suubbing Uaits, Company 81-62
Snubling Units, Cuntract 81-68
Contract Mud SystenvSolids Controt 81-40) 34,000
Comract Mud and Mud Services 81-71 $25.000
Contract Bits 81-69 $45,000
L Stabilizers. Hole Openers, Underreamers 81-70
Oit §1-72
Grease 81-72
Fuel, Diesel (Not furnished by Comractor) 81-74
Contract Water ' 81-336 $12,000
Cuoneract Casing Touols and Services 81-90 $9.000
Contract Cement and Cementing Service 81-91 $25.000
Contract Logging Services, Open HHole 81-93 $30,000
Logging Services, Cased Hole B1-94
Coniract Mud Logging 81-95 $10,000
Coutract Inspection, Pipe & Casing 81-97 $3,400
Directional Services 81-101
Coring 81-102
Couiract Formation Testing, Open Hole 81-104 $5,000
Formation Testing, Cased Hale 81-105
Well Control Services 81-120
Contract Trucking/Transportation, Other 81-126 $5,500
Contract Well Test Equipment 81-127 $2,500
FFishing Tools and Services 81-133
- Abandoning Tools and Services 81-136
Sidetracking, Milling Sections, YWhipsiocks 81-185
Contract Miscelaneous Mitenals _ §1-217 $3,500
Alonraer = 77T Cuontract Labor, Welding o 81233 $1.000
Contract Contract Labor, Other- $400/24 hour day 81-237 $15,000
Contract Comtract Sevvices, Living Qtrs.- $100/day 81-243 $3.500
Contract Services, Other 81-206
Contract Hydeagen Sulfide Testing- $150/day 21-320 $4.000
\Oé Sl Contral Equipment Ri-454
Com \6-’% ° Camputer Hardware- $25/day 81-568 $800
}F-&le oéé . \ Coumua, Field- $5Mday 81-658 $1,800
Qg, eo eo' O,’\ Reeulatary Compliance 81-685
QO &\o s\é" 4 N Cuompany abor & Burden- $375/day 81-750 $13.000
Q;"A?' & ’09\"" Overhead &1-770
. e%@q:b%v. ¢ ((‘\00 tudicect Expense K1-779
& or.\"b@*o&&d’ TOTAL DIULLING - INTANGIBLE $480,500
o\\' c’e‘ &cz, & 'z?'e;.
O'b?o@ QO TOTAL DRILLING COSTS $525,000
(o\) ‘,’0‘,\\00/




Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days s
Lease Mitchusson 4 State No. | Compl Days 10
Location SW/4 Seciion 4, AFE# 659997
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 1/2° 1S.5 & 17 4 82-15 $92,000
Production Liner 82-(8
Production Liner Hanger & Tichack Equipment 82-21
Purchase 11200 Tubing - 2 3/8" O.D., 4.7#, L-80 82-23 $36,000
Wetlhead Equipment (Drilling) 82-80 $4,500
Purchase Cliristmas Tree 82-87 $9,000
{Purchase Packers 82-137 $5,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMULETION - TANGIBLE $147,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Compietion 82-34 $11,000
Contract Blowout Preveater 82-41 $1,500
Tools - Drilling & Service 82-45
Rig, Completion 82-48
Wackover Units, Conmpany 82-55
Contract Workaver Units, Contract 82-56 $7.500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuet, Diesel 82-74
Casing ‘Tool: & Services- Longsiring 82-90 $9,000
Cement & Cementing Services- Longstring 82-91 $28.000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7,000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4,000
Contract Transporiation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 $7,500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1,000
Contract Perforating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscelianeous Materials 82-217 $3.500
Contract Miscellaneous Services 82-218 $7000
Contract __(;omrac( Labor, Laborer 82-234 $3,000
Contract Contract Services, Ower 82-240 $7.400
Contract Treating Chzimicals, Other 82-29¢ $1,000
Contract Salt Water Disposall & Trans Fees 82-371 $1,000
Contract Rental Tools & Equip. 82-585 $4,300
n Compygst - Field i 82-658
T Regulatory Cmr;pliance 82-685
MOC Company Labor & Burden 82-750 $3.800
Overhead 82-770
_ Tndirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287.000
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Mitchusson 4 State No. | Compl Days 10
Location SW/4 Section 4, AFE# 659997
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
furchase Transponation, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump - Hydrautic 83-152
Gas Lift Equipment 83-155
Puinps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-190 $4.000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,500
Purchase Misceltaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1.000
Contract Coniract Labor, Other 83-237 $4,000
Contract Coniract Services, Other 83-240 $2.000
Coinpressor [nstailation 83-36S
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 $2,000
* TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Comipletion $287,000
Total Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling $0
Total Completion $0
Total Surface Equipment 30
GRAND TOTAL NET COSTS $0
TOTAL TANGIBU;: COSYTS $251,500
TOTAL INTANGIBLE COSTS $620,000
TANGIELE PERCENT GFTOTAL 28.9%
PARTICIPANT’S APPROVAL
. bAarTaY TR0
Participant Name:
Signature: _ Date: 2’// ///27

Tilte: /751/ g7 el

Roy G. Barton, Jr., Trustee of the Roy G. Bartom,

& Opal Barton

Revocable Trust

Sr.




MARTIN YATES. 1ll
1912 - 1985

FRANK W. YATES
1936 - 1986

"MTES
I FETROLEUM
Y CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEWMEXICO88210

el

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

TELEPHONE (505) 748-1471

September 17, 1997

Marathon Oil Company
PO Box 552
Midland, Texas 79702-0552

Attention: Tim B. Robertson

RE: AFE
Mitchusson 4 State No. 1
S/2 Section 4, T-19-S, R-28E NMPM
Eddy County, New Mexico

Gentlemen:

Please find enclosed your AFE executed on behalf of Yates Petroleum Corporation
subject to our review and acceptance of a mutually agreed upon Operating Agreement.

Thank you.
Ve truly yours,
YATES i*E11<OLEUM CORPORATION
Rgb Bullock
Landman
RB:bn -
enclosure(s) e ? “61\'\?'0@1\\ RECEIVED
o7 $€ ‘(\0“ ‘AO'/
IR o SEP 18 1997
0\\‘ ﬁo’\‘\e\‘ Co et b MARA v LUin wuinrANY
085® aed o3 cer® MCR LAND DEPARTMENT



Region Mid-Continent To!Al_ Depth 11,200
Field Travis Drilling Days 35
Lease Mitchusson 4 State No. | Compl Days 10
Location SW/4 Section 4, AFEN 659997
T19S-R28E, Eddy Cuunty, NM
Source OQuanity Feature Comd A
DRILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Conductor Pipe- 20", I'E 81-8
Purchase 425 Surface Pipe- 13-3/8" 484 H-40 8ed STC Ki-9 £9,000
Puschase 27(X) Casing, {nt. String No. - 9-S/8" ®i-11 330,000
Casing, Intenmediate String No. 2 31-12
Dritling Liner 81-19
Drilling Einer Haneer and Tichack Equipiient 81-22
Purchase Dreilling Wellhead Fouipment 5i-80 $4.500
furchase Miscelluneous Materials 81-217 $1.000
TOTAL DRILLING - TANGIBLE $44 500
DRILLING COSTS - INTANGIBLE
Contract Surveyine, Location & Access 81-2 $500
Contract Well Location & Access ¥1-5 $15,000
Caontract 16 Daywark Dl - $6200/24 houe day incl. Luel K1-36 $224,000
Foutage Basis Ditg.- Dry Hole Drilting 81-37
Turnkey Drilling 81-18
Contract Driblling Rig Mob/Denob 81-39 $22,000
Contract Blowout Prevention Equipment 81-41
Drill Pipe & Collars Bi-44
Dirilling & Scevice Toals 81-45
Dirilling Services #1-50
Siubbing Units, Company 81-62
Snubbing Units, Cuntract 81-68
Contract Mud SystenvSolids Control 81-40 $4.000
Contract Mud and Mud Services 81-71 $25.000
Contract Bits 81-6Y $45,000
Stabilizers, Hole Openers. Underrenmers 8170
Qil 81-72
Grease 81-72
Fuel, Dieset (Not furnished by Contractor) 81-74
Contract Water 81-336 $12,000
Cuntract Casing Tools and Services 81-90 $9,000
Contract Cement aixd Cementing Service 81-91 $25,000
Comtract Logging Scrvices, Open flole 81-93 $30,000
Logging Services, Cased Hole 81-94
Countract Mud Logging 81-95 $10.000
Contract Inspection, Pipe & Casing 81-97 $3,400
Directional Scrvices g1-101
Coring 81-102
Cowtract Fonnation Testing, Open Hole 81-104 $5,000
Formation Testing, Cased Hole 81-105
Well Control Services 81-120
Contract Trucking/Transporiation, Other 81-126 $5.500
Contract ™ Well Test Equipment 81-127 $2,500
Fishing Tools and Services ~81-133
Ahandoaing Tools and Services 81-136
Sidetracking, Mitiine Secuons, Whipstocks §1-185
Contract Miscellineous Maierials 81-217 R $3,500
Contruds ‘Contract cavor, Welding T TTTTTOT T UR123y T $1,000
Caontract Contract Labor, Odier- $400/24 hour day #1-237 $15,000
Contract Contract Services, Living Qtrs.- $100/day 81-243 $3.500
Contract Services, Other 81-206
Cantract Hydrogen Sulfide Testing- $150/day 81-320 $4,000
Spult Control Equipment 81-454
Comract Computer Hardware- $25/day #1-568 3800
Contract Conmmao, Field- $50/day 81658 $1,800
Regulatory Compliance K1-685
MOC Company Labor & Burden- $375/day 81-750 $13,000
Overhead K1-770
{ndiiect Expense 41779
TOTAL DRILLING - INFANGIBLE $480,500
TOTAL DRILLING COSTS $525.000




Region Mid-Continent To!a! Depth 11,200
Field Teavis Drilling Days 3s
Lease Mitchusson 4 State No. 1 Compi Days 10
Location SW/4 Section 4, AFE# 659997
T19S-R28E, Eddy County, NM
Source Quaniity Feature Comd A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 172" 15.5 & 17 ) 82-15 $92.000
Production Liner 82-18
Production Liner tanger & Tieback Equipment 82-21
Purchase 11200 Tubing - 2 3/8" O0.D., 4.74, L-30 §2-23 $36,000
Wellhead Equipment (Drilling) §2-80 $4,500
Purchase Christmas Tree 82-87 $9.000
Purchase Packers 82-137 $6,000
Rod Memp 82-143
flectric Submersible Pump 82-149
Compietion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $147,500
COMPLETION CQOST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Completion 82-34 $11,000
Contract Blowout Preventer 82-41 $1,500
Tools - Drilling & Service §2-45
Rig, Completion 8248
Waorkover Units, Company 82-55
Contract Workover Units, Contract 82-56 $7.500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Snubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-72
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90 $9,000
Cement & Cementing Services- Longstring 82-91 $28,000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Iuspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 i $3.000
Contract Formation Treating 82-113 $4,000
Contract Transpostation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 $7.500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1,000
Contract Perfurating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185 '
Contract Miscellaneous Materials 82-217 33,500
Contract Miscellaneous Services - 82-218 S;I.OOO
Contract Countract Labor, Laborer 82-234 $3.000
Contract Contract Services, Other 82-240 $7,400
Contract Treating Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Trans Fees 82-371 — $1,000
Contract Rental Tools & Equip. 82-585 $4,300
o Commwnications - Field e 82-658 e
B Regulatory Compliance 82-685 "
MocC Company Labor & Burden 82-750 $3,800
Overhead 82-770
Indirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287,000
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Region Mid-Continent Total Depth 11,200
Field ~ Travis Drilling Days s
Lease Mitchusson 4 State No. i Compt Days 10
Location SW/4 Section 4, AFE# 659997
T19S-R28E, Eddy County, NM
Source Quantity Feawre Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2.500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pumg - Hydraulic 83-152
Gas Li{t Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Melering Equipment 83-190 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,500
Purchase Misceilaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Coatract Labor, Welding 83233 $1,000
Contract Contract Labor, Other 83-237 $4,000
Contract Contract Services, Other 83-240 $2,000
Compressor Instailation 83-365
Purchase Dehydration 83-376 $10,000
Crude OQil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 $2,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Completion $287,000
Total Surface Equipinent $59.500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling $0
Total Completion $0
Total Surface Equipment $0
GRAND TOTAL NET COSTS $0
TOTAL TANCIBLE COSTS $251,500
TOTAL INTANGIBLE COSTS $4629,030
TANGIBLF. PERCENT OF TOTAL. 28.9%
PARTICIPANT’S APPROVAL

Participant Name:_, s~ y2 2 4‘/4@.,,.,,74;9,/ ST L4276 A
% W Date:__7-/6-

4

Signature:_

{ 4 J
Tilte: ,@ fu ST




UNITED BANK PLAZA
400 N. PENN, SUITE 10CQ

CHARLES 8. READ
PRESIDENT

September 22, 1997

Marathon 0il Company
P.0. Box 552
Midland, TX 79702-0552

Attn: Tim Robertson

%J & yfmw, jrnc

Re: Courtman 4 State No. 1
NW/4 Sec. 33, T18S-R28E
Eddy County, New Mexico

R&S #9828W

Dear Tim:

Ot Producens
PO Bz 1518
Rossell, Now Moxico $8202

PHONE 50%5 622-3770
FAX: 50% 622-8643

Mitchusson 4 State No. 1
SW/4 Sec. 4, T19S-R28E

Eddy County, New Mexico
R&S #9829W

Enclosed please find A.F.E.’s for the captioned wells executed on behalf of Read
& Stevens, Inc. Also enclosed is a copy of our Geological Requirements.

Respectfully,

READ & STEVENS, INC.

Hiri S St

Kim D. Stuart
Land Secretary

/ks

Enclosures

se N
pritted Y comparnX 1097
maral comn®



Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 15
Lease Mitchusson 4 State No. | Compl Days 10
Location SW/4 Section 4, AFE# 659997
T19S-R28E, Eddy County, NM
Source Quantiry TFeature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Cosductor Pipe- 207 ,PE #1-8
Purchase 425 Surface Pipe- 13-3/8" 484 [1-40 8edt, STC 81-9 $9.000
Purchase 2700 Casing, Int. String No. |- Y-5/8° 81-11 $30,000
Casing. Intermediate String No. 2 Bi-12
Drilling Liner 81-19
Deilliog Liner Hanger and Tieback Equipnaent &i-22
Purchase Drilling Welthead Equipment §1-80 $4.500
Purchase Miscellaneous Materials R1-217 $1.000
TOTAL DRILLING - TANGIBLE $44,500
DRILLING COSTS - INTANGHN L
Contract Surveying, Location & Access 81-2 $500
Cowract Well Location & Access 81-5 $15.000
Contract 36 Daywaork Drlg. - $6200/24 hour day incl. 'uel 81-36 $224.000
Footage Basis Drlg.- Dry Hole Drilling 81-37
‘Turnkey Drilling 81-18
Cottract Drilting Rig Mob/Demob 81-3Y $22.000
Contract Blowaout Prevention Equipment 8i-41
Drill Pipe & Collars 81-44
Drilling & Service Tools 81-45
Deilling Seevices &1-50
Snubbing Units, Company 81-62 -
Snubbing Units, Contract 81-68
Cantract Mud SystenvSolids Conmrol 81-40 $4,000
Contract Mud and Mud Services 81-71 $25.000
Contract Bits 81-6Y $45.000
Stabitizers, Hote Openers, Underreumers 81.70
Qil 81-72
Grease 81-72
Fuel, Diesel (Not furpished by Contractor) 81.74
Contract Water 81-336 $12,000
Coniract Casing Tools and Services 81-90 $9.000
Cuntract Cement and Cementing Service 81-91 $25,000
Contract Logging Scrvices, Open Hole 81-93 $30,000
Logging Services, Cased Hole 81.94
Comract Mud Logging 81-95 $10.000
Contract Inspection, Pipe & Casing 41-97 $3,400
Directionat Services g1-10¢
Coring 81-102
Cowract Farmation Testing, Open Hole §1-104 $5,000
Formation Testing, Cased Hole 81-105
Well Contrual Services 81-120
Contract Trucking/Transportation, Other 81-126 35,500
Contract Well Test Equipment A 81-127 $2,500
Fishing Tools amd Seevices #1-133
Abandoning Tools and Services 81-136
- Sidetracking, Milling Sections, Whipstocks 81-185
Contract Miscetlaneous Materials 81-217 $3,500
('.‘nmrgcf Cumr_zlf:"(r_l'.:'llmf,N\V.V}:_llii‘ng e 81-233. ... $1,000
Coniract Contract Labaor, O(hcr- $400/24 hour du} 81-237 $15,000
Contract Contract Services, Living Qtrs.- $100/day 81-243 $3,500
Coniract Services, Other 81-266
Coutract Hydrogen Suifide Testing- $150/day 81-320 $4.000
Spill Control Equipment 81-454
Contract Computer Hardware- $25/day 81-56% $800
Contract Commo, Field- $50/day 81-658 $1.8(K)
Regulatory Campliance $1-085
MOC Company Labor & Burden- $375/day 81-750 $13,000
Overhead 81-770
Indirect Bxpense 81-779
TOTAL DRULLING - INTANGIBLE $480,500
TOTAL DRILLING COSTS $525,000
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days 35
Lease Mitchusson 4 State No. 1 Compl Days 10
Location SW/4 Section 4, AFEH 659997
T19S-R28E, Eddy County, NM
Source Quaniity Peature Cond A
COMPLETION COST - TANGIBLE
Purchase 11200 Production Casing (5 1/2° 15.5 & 17 ) 82-15 $92,000
Production Liner 82-18
Production Liner Hanger & Tieback Equipment §2-21
Purchase 11200 Tubing - 2 3/8° 0.D., 4.74, L-80 82-23 $36,000
Wellhead Equipment (Driiling) 82-80 $4,500
Purchase hristnas Tree §2-87 $9.000
Purchase Packers 82-137 $6.000
Rod Pump 82-143
fileciric Submersible Pump 42-149
Completion Wellhead Equipmient 82-167
TOTAL COMPLETION - TANGIBLE $147,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Completion §2-34 $11,000
Contract Blowout Preventer 82-41 $1,500
Tools - Drilling & Service 82-45
Rig, Completion 82-48
Waorkover Units, Conpany 82-55
Contract Workover Units, Contract 82-56 $7.500
Snubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 82-67
Saubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-12
Fuel, Diesel 82-74
Casing Tools & Scrvices- Longstring 82-90 $9,000
Cement & Cementing Services- Longstring 82-91 $28,000
Logging Services, Open Hole Wells 82-93
Contract Loggiug Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7,000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4,000
Contract Transportation, Other B2-126 $3.500
Contract Test Equipment - Well Testing 82-127 $7.500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1.000
Contract Perforating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscellaneous Materials 82-217 $3,500
Contract Miscelianeous Services 82-218 $7.009
Contract Contract Labor, Laborer 82-234 $3,000
Contract Contract Services, Other 82-240 $7,400
Contract Treating Chemicals, Other 82291 $1,000
Contract Salt Water Disposall & Trans Fees 82-371 $1,000
Contract Rental Tools & Equip. . 82585 Ao $4,309.
Communications - Field 82-658
Regulatory Compliance 82-68S
MOQC Company Labor & Burden 82-75Q $3.800
- QOverhead 82-770
Indirect Expense 82-779 $3,000
TOTAL COMPLETION - INTANGIBLE $139,500
TOTAL COMPLETION COSTS $287,000
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Region Mid-Continent Total Depth 11,200
Field Travis Drilling Days s
Lease Mitchusson 4 State No. 1 Compl Days 10
Location SW/4 Section 4, AFEWN 659997
T19S-R28E, Eddy County, NM
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump - Iyd;aulic 83-152
Gas Lift Equipment 83-155
Puinps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-190 $4,000
Instruinentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,500
Purchase Miscellaneous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Coniract Contract Labor, Welding 83233 $1,000
Contract Contract Labor, Other 83-237 $4,000
Contract Contract Services, Other 83-240 $2,000
Coinpressor lustallation 83-365
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units B3-386
Free Water Knockouts 83-388
Reguijatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 32,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $525,000
Total Completion $287,000
Total Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $871,500
SUMMARY OF NET COSTS
Total Drilling 50
Total Completion $0
Totat Surface Equipment $0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $251,500
TOTAL INTANGIBLE COSTS $620,000
TANGIGLE FERCENT OF TOTAL 28.9%
PARTICIPANT’S APPROVAL
Read & Stevens, inc.
Partxcxpant Name: By: Charies B. Read, Presidert

Signaturer{ 2 WM Date' /7/{3/ 77

Tilte:




OPERATOR:

GEOLOGICAL REQUIREMENTS
READ & STEVENS, INC.

P. 0. BOX 1518
ROSWELL, NEW MEXICO 88202

MARATHON OIL COMPANY

NAME OF WELL:

LOCATION:

MITCHUSSON 4 STATE NO. 1

SW/4 SECTION 4, T19S-R28E, EDDY COUNTY, NEW MEXICO

We request the number of copies of well data listed below:

All Governmental Forms & Completion Reports

Drill Stem Tests

Core Analysis

LOGS: Field
Electrical Logs 2
Other Electrical Surveys 2
Mud Logs 2

DATLY DRILLING REPORTS:

Please furnish our company with daily drilling reports
on said well with full information thereon each day by

mail,

telephone, or telefax.

COMPLETION RFEPORT:

Please furnish a copy of the Well Completion Report

filed with the appropriate regulatory agency.

INTHLY C-115 REPORT:

Please furnish a copy of Monthly C-115 Report after well

goes on production to:

"Read & Stevens, Inc.
Attn: Susie Rodrique

P. 0. Box 1518

Roswell, New Mexico 88202
Telephone: 505/622-3770
Fax: 505/622-8643

We _do request notification for logging, testing,

Please notify: Bill Brzdshaw/Geologist Office i:

Mobile #:
Fax #:
OR
John Maxey/Engineer Office j#:
Mobile #:

SPECIAL PROVISIONS:

coring, etc.

505/622-3770
505/626-3436
505/625-0279

505/622-3770
505/626-7602




Mid-Continent Region
Production United States

P.O. Box 552
M_arathon Midland, TX 79702-0552
Oil Company Telephone 915/682-1626
December 1, 1997

Mr. Joe Pulido

Maralo, Inc.

MRL Partners, LD

Lowe Partners, LP

L. R. French, Jr.

5151 San Felipe St., Ste. 400
Houston, TX 77056-3607

Re:  Term Assignment
Our Lease NM-6017 - State of New Mexico Lease No. OG-605
Lots 1, 2, S/2 NE/4 Section 4, T-19-S, R-28-E,
161.04 gross acres, more or less
Eddy County, New Mexico

Gentlemen:

This is to confirm our agreement to purchase a Term Assignment on the captioned acreage

which is within the spacing unit for the Courtman 4 State No. 1 Well. The terms of this
assignment would include:

1. 2-year term,

2. $300 per net mineral acre,

3. Delivery of 78% net revenue interest and
4. 180-day continuous drilling provision.

Our records show your working interests in this tract are:

PERCENT NET ACRES
Maralo, Inc. 7.8125% 12.59
Lowe Partners, LP 25.0000% . 40.26
MRL Partners, LP 12.5000% 20.13
L. R. French, Jr. 12.5000% 20.13
TOTAL 57.8125% 93.11

Although record title is as shown above, you advise that prior to assignment to Marathon
the interests and bonuses should be as shown below:

A subsidiary of USX Corporation



TERM ASSIGNMENT

December 1, 1997
Page -2-
COMPANY PERCENT W.I. | NET ACRES BONUS
LOWE PARTNERS, LP 28.90625% 46.555 $13,966.50
L. R. FRENCH, JR. 28.90625% 46.555 $13,966.50
TOTAL 57.8125% 9311 | $27,933.00

This Agreement is subject to the Parties” agreement upon a mutually acceptable term

assignment. If this correctly states our agreement, please sign and return one (1) copy of
this letter.

I will send a draft Term Assignment soon.

Sincerely,

Tim Robertson, CPL
Advanced Landman

TBR; mmc’

Xc: L. R. French, Jr.

P. O. Box 11327 AGREED TO AND ACCEPTED this
Midland, TX 79702-8327 day of : , 1997,
LOWE PARTNERS, LP
AGREED TO AND ACCEPTED this
day of , 1997.
By:
Its:
L. R. French, Jr.
MRL PARTNERS, LP
By:
Its:
MARALQ, INC.

By:
Its:



Mid-Continent Region
Production United States

P.O. Box 552
MM\ Marathon Midland, TX 79702-0552
smamon ] Qil Company Telephone 915/682-1626

LAND DEPARTMENT

E A X
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F
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10: My JToe Polide
COMPANY: VW do T
LOCATION:  IHouston

PANAFAX NUMBER: '7\;--‘1(90- (L7 2 |

NUMBER OF PAGES (including cover sheet): 5

-~~~ " T

FEQ-T— Timna Ro L)e,v'-}'ﬁo‘/\

COMPANY : Marathon 0i1 Company
LOCATION: Land Department, Midland, TX
PANAFAX NUMBER: (915) 687-8483

If you do not receive all pages, please call back ASAP

SN - o -
Telephone: “\\S (0§ 7 - KHUO
Comments: Lﬂ:k e /<vpns" i{l ”LR&TI.CLV{_ Qas

cribloas U 1‘{"1/\ AT

A subsidiary of USX Corporation
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M Marathon P.O. Box 552
- Midland, TX 79702-0552
OitCompany Telephone 915/682-1626

Pecember 1, 1997

Mzx. Joe Pulido

Maralo, Inc,

MRL Paxtners, LP

Lowe Partners, LP

L. R. Frenich, Jr.

5151 Ban Felipe 8t., Ste, 400
Houaton, TX 77056-3607

Re: Term Assignment
Our Lease NM-6017 - State of New Mexico Lease No, OG-605

Lots 1, 2, 8/2 NE/4 Section 4, T-19-8, R-28-E,
161.04 gross acres, more or less

Gentlemen:

'I‘hisistoconﬁrmouragteementtopmhnseaTe:mAmgrmmtonthgcnpﬂonedmge
which is within the spacing anit for the Courfman 4 State No. 1 Well, The terms of this

assignment would inciude:
1. 2-year term,
2, $300 per net mineral acre,
3. Delivery of 78% net revenue interest and

4 180-day contimanus drilling provision.
Our records show your working interests in this tract are:

FiT ”“i““;(‘.’:. AT IR LA ey oS LT S5 A S B -: =
&..., o P e
TR ATELLS st z.:*y :.;5*=@; et
. >
N %m’.r;-*am*;@w- &3 pamr e vard

'| Maralo, Ink. 7.8125%

Lowe Partners, LP 25.0000%

MRL Partners, LP 125(”0%

8 L. R. French, Jr. 12.5000% ;
| TOTAL _57.8125% R

Although record title is as shown above, you advise that prior fo assngnmemt to Marathon
the interests and bonuses should be as shawn below:

A subsidiary of USX Cosporation

DEC-B2-1997 1Z:34 T13SEBLETE P.D2
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TRERM ASSIGNMENT
Decamber 1, 1997

Page -2~
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57.8125%

This Agreement is subject to the Parties” agreement upon a mutually acceptable term

assignment. If this correctly states our agreement, please sign and refurn one (1) copy of
this letter.

1 will send a draft Term Assignunent soon.

Sincerely,

Tim Robertson, CPL

Advanced Landman

TBR; mmc’

xes L. R. Frendh, Jr.

P. Q. Box 11327 AGREED TO AND ACCEPTED this 2.
.. Midland, TX 79702-8327 day of _ Vs covlea- ,1997.
. & LOWE PAR 'y
AGREED TO AND ACCEPTED this
day of _1997. M
By‘ MARY RALPH LOWE, President of
LR Frendiuir. 2 Marato, Inc., Managing Partner
= MRL PARTNERS, LP

*MARY RALPH/LOWE
s Managing Partner

* MARALQ, INM%(

*indred to Leasehold Righits "
preseatly owned. Its. m&vm = PRESOENT

DEC-02-1997 15: 35 T1Z%e0167z
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12/92,97 11:26 MARALO INC, + 19156851912 NO.587 PRaR
'+ DEC~41-1997 15108 FROM MARARTHON OIL COMPHNY W YLOLIDBOLOZ e

() Br ey i F e
on Telophone 018482-1628

December 1, 1997

M. Joe Pulido

Manralo, Inc.

MRL Partoers, LP

Lowe Partusrs, LP

1. I Frenveh, Je. .

5151 San Fellpe 8¢, Ste. 400
Houston, TX 77056-3607

Ree Team Acsignment
Qur Lease NM-6017 - State of New Mexico Leasa No. OG-605

Lots 1, 2, §/2 NEA Section 4, T-19-3, R-20-K,
16104 gross acres, mors or less

Eddy County. New Madco

Gentlemen:

This is ¥o confitm our agreement to purchase & Term Astigament on the eaptioned acrenge
which is within the spacing unit for the Courtman 4 State No. 1 Well, The terms of this
assignment would include:

1 Zeyeax texm,
2 §300 par net mineral acre,
3 Dalivery of 78% net revenue interest and

180-dsy continnous defliing provision,

L o

wmmmmmmmmm

Aliksnigh recaxd tithe Is a0 shovrn above, yua advies thot price to assignment to Marsthon
the indrcote tnd wmnsas sharid be an shown below:

A subdfissy of U Carpaxiion

LEC-02-1

g
0
~1

15:52



TERM ASSIGNMENT.
November 26, 1997
Page -2-

LR IS B ]

LOWE PARTNERS, LP 28.90625% 46.555 513,96650
L.R. FRENCH, JR. 28.90625% 46,555 $13,966.50
TOTAL 57.8125% 93.11 | $27,933.00

If this correctly states our agreement, please sign and return one (1) copy of this Ietter.

I will send a draft Term Assignment soon.

Sincerely,

Tim Robertson, CPL
Advanced Landman

TBRmmc’
XC: L. R. French, Jr.

P. O.Box 11327
Midland, TX 79702-8327

AGREED TO AND ACCEFTED this
' ay of Decan b2y 1997

2 L. R. French, Ir.

0

¥ MARALO, INC.

Its:

W Lmted P Lease bold R.qéa‘s
f*&lw“/»] Crenod

DEC-82-1997 15:53

AGREED TO AND ACCEPTED this
__dayof ,1997.
¥ LOWE PARTNERS, LP

By:
Its:

Erma Lowe
¥ MRL PARTNERS, LP

Its:

P.B3



Mid-Continent Region
Production United States

. P.O. Box 552
Marathon Midland, TX 79702-0552
Oil Company Telephone 915/682-1626

December 2, 1997

Mr. Joe Pulido
MARALOQ, INC.

5151 San Felipe, Ste. 400
Houston, TX 77056-3607

Re:  Compulsory Pooling, OCD Case No. 11,884
Mitchusson 4 State No. 1
5/2 Section 4, T-19-S, R-28-E, N.M.P.M,,
Eddy County, New Mexico

Gentlemen:

I have just been informed today that Maralo intends to appear in opposition to Marathon
at the Mitchusson pooling hearing set for December 4, 1997. Marathon is willing to drop
Maralo, Inc., Erma Lowe, MRL Partners, LP, Lowe Partners, LP, and L. R. French, Jr.

(hereafter collectively called “the Maralo Group”) from the Mitchusson pooling case if
Maralo, on behalf of the Maralo Group, will agree as follows:

1) Maralo will sign and fax to me by the end of the day tomorrow the letter agreement
I faxed to you yesterday setting out the basic terms you and I have agreed to

regarding the term assignments from the Maralo Group to Marathon of the Group's
interests in the Courtman well.

2) The Maralo Group will elect in writing to either join the Mitchusson well or assign
its interests to Marathon on the same terms as it is assigning its interests in the
Courtman well, within 30 days of Maralo’s receipt of all logs run by Marathon on
the Courtman well, except that if Marathon plans to move the drilling rig directly
from the Courtman well to the Mitchusson well, the Maralo Group will make its
election within 48 hours of Maralo receiving the Courtman logs.

If Maralo accepts these terms on behalf of the Maralo Group, please sign below and fax this

letter back to me by the end of the day tomorrow, along with the letter agreement
pertaining to the Courtman well.

Sincerely, : AGREED TO AND ACCEPTED this day
w.‘ ﬁé Of s 1997-
M lt ~> MARALO, INC.

T. B. Robertson
Advanced Landman

TER;mmc’ By:
Its:

A subsidiary of USX Corporation



Mid-Continent Region
Production United Slates

‘ P.O. Box 552
A\ Marathon Midland, TX 79702-0552
wmamon /] Qil Company Telephone 915/682-1626

LAND DEPARTMENT

T O T
m < >
m m ><

C R
S T
plIlIlll-ll-llIlIll-l-l--lll-l-ll---ll--------v
DATE: 1a-2-97 ‘
TO: YWv Soe pw\\cQO

COMPANY: WMavalo, Tre_

LocATION:  Howto
PANAFAX NUMBER: 7/2~Q06O- b2

P

NUMBER OF PAGES (including cover sheet): 2

FROM: 1, Robeytrsom

EXT.
COMPANY : Marathon 0il Company
LOCATION: Land Department, Midland, TX
PANAFAX NUMBER: (915) 687-8483

If you do not receive all pages, please call back ASAP

Telephone: AIS- bY 7 - €490

Comments:

A subsidiary ot USX Corporation



Mid-Continent Region
Production United States

athon P.O. Box 552
@ g‘l?& omban Midland, TX 79702-0552
pany Telephone 915/682-1626

December 2, 1997

Mr. Joe Pulido VIA FAX 713-960-1672
MARALO, INC.

5151 San Felipe St., Ste. 400
Houston, TX 77056-3607

Re: Courtman 4 State No. 1 - Lots 1-4, S/2 N/2 Sec. 4, T-19-S, R-28-E,
Mitchusson 4 State No. 1 - S/2 Section 4, T-19-S, R-28-E,
Eddy County, New Mexico

Gentlemen:

Maralo, Inc. received Marathon’s proposals for the captioned wells on September 16, 1997.
Negotiations for Marathon to acquire a Term Assignment under the Courtman Well have
been ongoing since that time. On November 4, 1997, you informed Marathon that the
ownership of the “Maralo Interests” in these wells belonged to Maralo, Inc., Erma Lowe,
MRL Partners, LP and L. R. French, Jr., and that Maralo, Inc. would represent these parties
in the negotiations. These parties were all sent notices for our Compulsory Pooling
hearings for these two wells which are now scheduled for December 4, 1997. On November
26, 1997, you informed Marathon that the interest of Erma Lowe was actually owned by
Lowe Partners, LT and that Maralo, Inc. would also represent them in the negotiations.

If the above sequence of events is incorrect, please contact me today at 915-687-8490.
If you have any questions, please call me.

- Sincevely;-

%@Lz‘v

Tim Robertson, CPL
Advanced Landman

TBR;mmc’

N
AT “ No.f
WwC oNS"‘“V Eﬁ“‘““
0 \‘58

0
e
Csasbm\tted BY: 1 contpany 1007

Marad - rv'“‘
A subsidiary of USX Corporation Vean'”



Mid-Continent Region
Production United States

P.O. Box 552
{\)Il_?éathon Midland, TX 79702-0552
MARATHON nocompany Telephone 915/682-1626

LAND DEPARTMENT

C
S
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m< >
m m <
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DATE: 12.-2.-977 | |
TO: My R\Q}/\O\,\/& Cr\\\
COMPANY: MW \o | T ue.

LOCATION: ' \(,U.owx (9\
PANAFAX NUMBER: LEH4- A¥>0

NUMBER OF PAGES (including cover sheet): 2

m
FROM: T RobervTeo

EXT.
COMPANY: -~ Marathon 0il Company
_WLOCATION: . Land Department, Midland, TX
PANAFAX NUMBER:  (915) 687-8483

If you do not receive all pages, please call back ASAP

Telephone: W¥7-5~49C
Comments: Joe P lido -VLQyp&LEQAZ ot T fu x
“H\\L\ ‘U (NS AL

T

A subsidiary of USX Corporation



Mid-Continent Region
Production United States

P.O. Box 552
N‘ gl.?éathon Midiand, TX 79702-0552
MARATHON ncompany Telephone 915/682-1626

LAND DEPARTMENT
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DATE: 1Qa-~-2-947
TO0: YWv Joe P\A,\\'Clu

COMPANY:  Mavalo | The .
LOCATION: 'owsTon | TX
PANAFAX NUMBER: 713 - 410~ 1b 72

NUMBER OF PAGES (including cover sheet): 2

I —

FROM: 77 QaLjey"{".&o L

exT.
AHCCMPANY: Marathon 0i1 Company
| LOCATTON:  Land Dep=riwent, Midland, TX 1
PANAFAX NUMBER: (915) 687-8483

If you do not receive all pages, please call back ASAP
I

Telephone: NS~ LY¥7 ~ K40

Comments: 'ﬂ{ls ,o&w 1< 'Qor Oy L\ecm/w\ch\

T/L\wfsfﬁ% aj\‘ OCD -

A subsidiary of USX Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL COMPANY
FOR COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO.

CASE NO. 11884

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )

) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant
has caused to be conducted a good faith diligent effort to find the correct addresses of all
interested parties entitled to receive notice, that on October 28, 1997, he caused to be
mailed by certified mail return-receipt requested the attached notice of this hearing and
a copy of the first amended application for the above referenced case, at least twenty days
prior to the hearing of this case set for November 20, 1997 and subsequently continued
to December 4, 1997, to the parties shown in said application and as evidenced by the
attached copies of return receipt cards and/or receipts of certified mailing, and that
pursuant to Division Rule 1207, notice has been given at the correct addresses provided

by such rule.

SUBSCRIBED AND SWORN to before me this 3rd day of December, 1997, by W.
Thomas Kellahin.

W. Thomas Kellahin

A
[OTRRTVIV I, ]
oy UL W

- ,
- BEFORE THE
&%é ’ /%/ - OIL CONSERVATION COMMISZION

i 1 Case No.11884 Exhibit No.
Lyrﬂa Kellahm’ NOtary Public Sizmitted By: —‘

Marathon 0il Company
JFFICIAL SEAL Hearina Data- Necamher 4 1997

AN
{
Lynda Kellahin i
\

NOTARY PUNLC

e

STAIE O}

G
! My Commissich Expires:
e

NEW MEXICO 2



SENDF |,
#Comple
# Comple
®Print y¢
card to
= Attach
permit.
s Write °F
=The Re
delivere

_qumﬁ:o: Oil Co.
Mitchusson "4"
November 20, 1997
10/29/97

| also wish to receive the
following services (for an

etumnthis | gxtra fee):

8 not 1. [J Addressee’s Address
ber. 2. [1 Restricted Delivery
dale

Consult postmaster for fee.

3. Article Addressed to:

Enron Oil & Gas Co.

P.O. Box 2267

Midland, TX 79702-2267
Attn: Patrick Tower

4a. Article Number

[ Sol 231 YY)
4b. Service Type
O Registered 3 Certified
0 Express Mail O Insured
[J Retumn Receipt for Merchandise [ COD

7. Date of Delivery BO# $0 g

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature: (Addressee or Agent)

XA O Mg

Is your RETURN ADDRESS completed on the reverse side?

PS Form 3811, December 1994

Ooimwzo mmES Receipt

Thank you for using Return Receipt Service.

Jaklialalams

» Marathon Oil Co.

» Mitchusson "4"
. November 20, 1997
« 10/29/97

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’'s Address
2. [ Restricted Delivery
Consult postmaster for fee.

we can return this
ace does not

cle number.
ind the date

3. Article Addressed to:

Louis Dreyfus Nat. Gas Corp.
14000 Quail Springs Parkwy.
Ste 600

Oklahoma City, OK 73134
Attn: Rusty Waters

PR

4a. Article Number
194y

~J.10w.\N
4b. Service Type
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