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HAND DELIVERED 

Mr. Michael E. Stogner, Hearing Examiner 
Rand L. Carroll, Esq., Division Attorney 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: REQUEST TO RECONSIDER DENL>nOF MOTION TO DISMISS 
IMOCD 

Application of Santa^^rlhergy Resources, Inc. 
'ooling, Lea County, New Mexico 

I f flUT 

Gentlemen: 

At the hearing this morning, Mr. Carroll asked me for an example of a Division 
compulsory case which was dismissed because part of the acreage was already subject to 
an approved APD for a well which had not yet been drilled. 

Interestingly, in Division Case 11294 involving these same parties, on May 26, 
1995, Santa Fe Energy Resources, Inc. dismissed its application filed on May 9, 1995 
to pool the W/2 of Section 27 when Phillips Petroleum Company on May 11, 1995 filed 
an APD for a gas spacing unit consisting of the S/2 of Section 27. (See enclosed 
application, motion to dismiss, dismissal letter). 

In view of the foregoing and on behalf of Phillips Petroleum Company, we request 
that you reconsider your decision this morning and now grant our motion to dismiss. 

James Bruce, Esq., Attorney for applicant 
William F. Carr, Esq. attorney for Nearburg 
Randy Lewicki (Phillips-Odessa) 
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OIL CONSERVAnON DIVISION 

Re: Application of Santa Fe Energy Resources, Inc., for Compulsory Pooling, 
Lea Countv, New Mexico 

m 7 

Dear Mr. LeMav: 

Enclosed in triplicate is die Application of Santa Fe Energy Resources, Inc., in the above-
rcfcrcnccd case as well as a copy ofa legal advertisement. Santa Fe Energy Resources, Inc. 
respectfully requests that this matter be placed on the docket for the June 1, 1995 Examiner 
hearings. 

Very truly yours, 

_ ^ T ^ A ^ ^ A ^ f l ^ O 

TANYA M. TRUJILLO 
Enclosures 
cc: Jim Bruce 

Danita R. Walker 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIV: §j£<3Jt)NSERVATION DIVISIC 

APPLICATION OF SANTA FE ENERGY 
RESOURCES, INC. FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO NO. 

APPLICATION 

Santa Fe Energy Resources, Inc., hereby makes 

ap p l i c a t i o n f o r an order pooling a l l mineral i n t e r e s t s from 

the surface t o the base of the Morrow formation underlying 

the WM of Section 27, Township 21 South, Range 33 East, 

N.M.P.M. , Lea County, New Mexico, and i n support thereof 

states: 

1. Applicant i s an i n t e r e s t owner and has the r i g h t 

to d r i l l a w e l l i n the WM of said Section 27. 

2. Applicant proposes to d r i l l a w e l l i n the WM of 

Secticn 27, ac an orthodox gas we l l l o c a t i o n 1980 feet from 

the South l i n e and 6o0 feet from the West l i n e of the 

Section, t o a depth s u f f i c i e n t to t e s t the Morrow formation, 

(approximately 15000 f e e t } , and seeks t o dedicate the WM cf 

Section 27 f o r a i l pools or formations spaced on 320 acres 

(including the undesignated Legg Atoka-Morrow Gas Pool). 

3. Applicant has i n good f a i t h sought to j o i n a l l 

other mineral cr leasehold i n t e r e s t owners i n the WM cf 

Section 27 f o r the purposes set f o r t h herein. 

4. Although Applicant attempted to obtai n voluntary 

agreements from a l l mineral or leasehold i n t e r e s t owners t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise 

commit t h e i r i n t e r e s t s to the w e l l , c e r t a i n i n t e r e s t owners 

have f a i l e d c r refused to j o i n i n dedicating t h e i r acreage 



Therefore, Applicant seeks an order pooling a l l mineral and 

leasehold i n t e r e s t owners underlying the WA of Section 27, 

as described above, pursuant to N.M. Stat. Ann. § 70-2-17 

(1937 Repl. ramp.). 

5. Applicant requests the D i v i s i o n t o consider the 

cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n of 

the cost thereof, as well as actual operating charges and 

costs charged f o r supervision. Applicant requests that i t 

be designated as operator of the w e l l and that the D i v i s i o n 

set a penalty of 200% f o r the r i s k involved i n d r i l l i n g the 

w e l l . 

Section 27, as described above w i l l prevent the d r i l l i n g of 

unnecessary w e l l s , prevent waste, and protect c o r r e l a t i v e 

r i g h t s . 

WHEREFORE, Applicant requests t h a t the D i v i s i o n grant 

the r e l i e f requested above. 

The pooling of a i l i n t e r e s t s underlying the WA of 

• F.espectfully submitted, 

CAMPBELL, CARR & BERGE, P.A. 

Tanya T s S j i l l o 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504-220 
(505) 938-4421 

Attorneys f o r Santa Fe Energy 
Resources, Inc. 



PROPOSED ADVERTISEMENT 

Case No. : Ap p l i c a t i o n of Santa Fe Energy Resources, 

Inc. f o r compulsory pooling, Lea County, New Mexico. Applicant 

seeks an order pooling a l l mineral i n t e r e s t s from the surface to 

the base of the Morrow formation underlying WM of Section 27, 

Township 21 South, Range 33 East, N.M.P.M. , f o r any and a l l 

formations and/or pools developed on 320-acre spacing w i t h i n said 

v e r t i c a l extent, i n c l u d i n g the undesignated Legg Atoka-Morrcw Gas 

Pool. Said u n i t i s t c be dedicated to a we l l t o be d r i l l e d at an 

orthodox l o c a t i o n 1,980 feet from the South l i n e and SSO feet 

from the West l i n e of the section. Also t o be considered w i l l be 

the cost of d r i l l i n g and completing said w e i l and the a l l o c a t i o n 

of the cost thereof, as well as actual operating costs and 

charges f o r supervision, designation of Applicant as operator of 

the w e i l , and a charge f o r the r i s k involved i n d r i l l i n g s aid 

w e l l . Said u n i t i s located approximately 23.5 miles West-

Ncrthwest cf Eunice, New Mexico. 
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HAND DELIVERED 

Mr. David R. Catanach 
Hearing Examiner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Rand L. Carroll. Esq. 
Division Attorney 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe. New Mexico 87505 

Re: MOTION T O DISMISS 
NMOCD Case 11294 
Application of Santa Fe Energy 
Resources. Inc. for Compulsory Pooling 
Lea County. New Mexico 

Gentlemen: 

On behalf of Phillips Petroleum Company, an adversely affected 
interest owner, please find enclosed our MOTION TO DISMISS the 
referenced case. This case is currently set for hearing on the Examiner's 
Docket scheduled for June 1, 1995. 

W. Thomas Kellahin 
/ 

cc: Via facsimile to: 
Tanya M . Trujillo, Esq., Attorney for applicant 
Reese B. Copeland, Esq. (Phillips-Odessa) 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION CASE NO. 11294 
OF SANTA FE ENERGY RESOURCES, INC. 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

MOTION T O DISMISS 

Comes now PHILLIPS PETROLEUM COMPANY ("Phillips"), by 

its attorneys, Kellahin and Kellahin, enters its appearance in this case as an 

interested party in opposition to the Applicant and moves the Division to 

dismiss this case because the Applicant. Santa Fe Energy Resources, Inc., 

has violated Section 70-2-17(C) NMSA (1978) by instituting an application 

for compulsory pooling for a spacing unit one-half of which is already 

committed to another spacing unit and by filing said application prior to 

proposing the well; 

And in Support States: 

(1) On February 3, 1995, Santa Fe Energy Resources, Inc. 
("Santa Fe") requested a term assignment of Phillips 
Petroleum Company's ("Phillips") interest in 480 acres in 
parts of Sections 21 and 27, T21S, R33E, NMPM, Lea 
County, New Mexico. 

(2) On March 28, 1995, Phillips responded it was not 
interested in assigning its 480-acre interest to Santa Fe. 



Phillips Petroleum Company 
Motion to Dismiss Case 11294 
Page 2 

(3) On April 28, 1995, Santa Fe proposed the voluntary 
formation of a five (5) section exploratory unit including 
Phillips' 480-acres with the initial unit well to be drilled on 
Phillips' acreage in the SW/4 of Section 27. See Exhibit "A". 

(4) However, at no time prior to May 9, 1995, did Santa Fe 
propose the formation of a single 320-acre gas spacing unit 
consisting of the W/2 Section 27 for a well other than as part 
of the five section exploratory unit or as part of a 480-acre 
assignment or farmout deal. 

(5) On Tuesday, May 9, 1995, counsel for Santa Fe filed a 
Compulsory Pooling Application with the Division seeking to 
pool the W/2 of Section 27 as a 320-acre Morrow formation 
gas spacing unit in which Santa Fe controls 25% (the 
N/2NW/4) and Phillips controls the remaining 75% See 
Exhibit "B" attached. 

(6) On Thursday. May 11, 1995, Santa Fe sent a letter to 
Phillips which is referenced "Abe Exploratory Unit" and in 
which Santa Fe again proposed the voluntary five section 
exploration unit or the inclusion of Phillips' interest as part of 
a multiple well program. 

(7) On that same day. May 11, 1995, Santa Fe also sent 
notice to Phillips that Santa Fe had filed with the Division a 
compulsory pooling application for the W/2 of Section 27, 
T21S, R33E, NMPM, Lea County, New Mexico. 

(8) The W/2 spacing unit for Section 27, for which Santa Fe 
seeks to have the Division issue a compulsory pooling order, 
is not available for pooling because the SW/4 of Section 27 
has already been consolidated on a 100 % voluntarily basis and 
dedicated to a S/2 spacing unit for the drilling of Phillips' 
Phillips State Well No. 1 in Unit (N). See Exhibit "C" 
attached. 



Phillips Petroleum Company 
Motion to Dismiss Case 11294 
Page 3 

WHEREFORE Phillips Petroleum Company requests that the 

Division Hearing Examiner grant this motion and dismiss Oil Conservation 

Division Case 11294 because: 

(a) The New Mexico "Statutory Unitization Act" (Section 70-
7-1 through 70-7-21 NMSA (1978) is available only for 
secondary recovery and pressure maintenance projects and 
cannot be used for exploratory units; 

(b) Section 70-2-17 NMSA (1978) is applicable only for those 
instances in which a spacing unit is available and the parties 
in that spacing unit cannot agree to pool their interests: 

(c) In this case, the S/2 of Section 27 is already committed 
on a voluntarily basis for a well and therefore SW/4 cannot 
be made the subject of a W/2 compulsory pool case without 
violating the provisions of Section 70-2-17 NMSA (1978); 

(d) Santa Fe filed its Compulsory Pooling Application prior 
to properly proposing the subject well as part of a single 
spacing unit; and 

(e) Contrary to the custom and practice before the Division 
and in violation of Section 70-2-17 (c) NMSA (1978), Santa 
Fe has instituted compulsory action against Phillips seeking to 
form a spacing unit which cannot be approved by compulsory 

W. Thomas Kellahin Reese B. Copeland, Esq. 
Kellahin & Kellahin Phillips Petroleum Company 
P. O. Box 2265 4001 Penbrook, Suite 216 
Santa Fe, New Mexico 87504 Odessa, Texas 79762-5972 
(505) 982-4285 



Phillips Petroleum Company 
Motion to Dismiss Case 11294 
Page 4 

VERIFICATION 

Stats of Texas 

County of Midland 

) 
)ss. 
) 

Comes now James S. Weiin, being first duiy sworn, upon his oath 
deposes and states: That he ia the Petroleum Land Manager for Phillips 
Petroleum Company, Odessa, Texas, that he has read the foregoing 
pleadingŝ  and know the contents thereof, and that the same is true and 
correct of this own knowledge, information and belief. 

James S. Weiin 

SUBSCRIBED AND SWORN to before mc by James S. Weiin, who 
personally appeared before me tnis^ay of May, 1995. 

Notarv Public 

My Commission Exoires: \%-A. }°>I,'Q% 

Seal 

CERTIFICATE OF SERVICE 

I certify that a copy of this pleadi 
counsel for applicant this 26dx 

itted by facsimile to 

W. Thomas K îiahin 
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Santa Fe Energv Resources, Inc. 
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William J, LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
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OIL CONSERVATION DMS1CN 

Re: Application of Santa Fe Energy Resources. Inc., for Compulsory Pooling, 
Lea Countv, New Mexico 

Dear Mr. LeMay: 

Enclosed in triplicate is the Application of Santa Fe Energy Resources, Inc., in the above-
referenced case as weil as a copy ofa legal advertisement. Santa Fe Energy Resources, Inc. 
respectfully requests thai :his matter bo piacec on the docker for the June 1, 1995 Examiner 
hearings. 

Ver/ truly yours. 

— — 

TANYA M. TRUJTLLO 
Enclosures 
cc: Jim Bruce 

Danila R. Walker 
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William J. LeMay. Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Oil Conservation Division Case No. 11294: 
Application of Santa Fe Energy Resources, Inc., for compulsory pooling, Lea 
County, New Mexico 

Dear Mr. LeMay: 

Santa Fe Energy Resources, Inc.. respectfully requests that the above-referenced case which 
is currently set on the June 1, 1995 Division docket be dismissed. 

Your attention to this request is appreciated. 

Veiry truly yours. 

WILLIAM F. CARR 
WFC:mlh 
cc: Danita Walker 

Santa Fe Energy Resources 

Jim Bruce. Esq. 

Hinkle, Cox, Eaton, Coffield & Hensley, P.A. 

J W. Thomas K e l l a h i n , Esq. 


