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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATGRY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simultaneous Dedication]
{DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poocl/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]
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1] TYPE OF APPLICATION - Check Those Which Apply for Al f:
[A]  Location - Spacing Unit - Directional Drilling

SL QNsP ODD @sD NV 10

[aw)

Check One Only for [B] and [C] R
[B] Commingling - Storage - Measurement : el
QDHC OctB QpLc OGpc QOLS l:l OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
QOwrXx OpMmMx Oswbp Q1Iprr " QEOR OPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [d Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

(B] %ﬁ‘set Operators, Leaseholders or Surface Owner
[C] 1 Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify
that all interest (WI, RI, ORRI) is common. I understand that any omission of data, information or
notification is cause to have the application package returned with no action taken.

W. Thomas Kellahin attornney 11/10/97
Print or Type Name Signature / Title Date




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING
W. THOMAS KELLAHIN®

117 NORTH GUADALUPE TELEPHONE (505) 9a2-4285

*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOx 2265 TELEFAX (SOS) 982-2047
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265
JASON KELLAHIN (RETIRED 199)) November 10, 1997 -

HAND DELIVERED NOV | 01997 ﬂ

OIL CONSERvAT |
xrepe . OND
Mr. William J. LeMay, Director IVISION

Qil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87505

Re: ADMINISTRATIVE APPLICATION
Salbar "16" Well No. 1
SW/4NW/4 Section 16, T16S, R36E, NMPM
Administrative Application of Chesapeake Operating, Inc.
for an Unorthodox Oil Well Location,
Lea County, New Mexico

Dear Mr. LeMay:

On behalf of Chesapeake Operating, Inc., please find enclosed our
administrative application for an unorthodox oil well location.

cc: Chesapeake Operating, Inc.

Attn: Mike Hazlip // 2 '
. o
%W/L /g% # %"/9.” !




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE APPLICATION
OF CHESAPEAKE OPERATING, INC.

FOR AN UNORTHODOX OIL WELL,

LEA COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now CHESAPEAKE OPERATING, INC. ("Chesapeake") by and through
its attorneys, KELLAHIN and KELLAHIN, and applies to the New Mexico Oil
Conservation Division ("NMOCD") for approval to drill its proposed Salbar "16" Well
No. 1 at an unorthodox oil well location 2456 feet from the north line and 1023 feet from
the west line (Unit E) of Section 16, Township 16 South, Range 36 East, NMPM, to the
base of the Strawn formation, said location being unorthodox for any and all oil
producing formations, and, if productive, to be dedicated to a standard 40-acre oil spacing
and proration unit consisting of the SW/4NW/4 of said Section 19.

In support thereof, Applicant states:

1. Applicant, Chesapeake, is the proposed operator of the Salbar "16" Well No.
1 to be located 2456 feet from the north line and 1023 east line (Unit E) of Section 16,
T16S, R36E, Lea County, New Mexico.

2. Chesapeake proposes to drill this well to a depth sufficient to test for oil
production from the Strawn formation.

3. The well location is subject to state wide oil spacing and well location rules
becuase this well is more than one mile from the current boundaries of any pool spaced
on other than 40-acre state wide oil spacing.

4. Therefore, well location is subject to the Division’s General Rule 104 which
provides for 40-acre spacing units and standard well locations not closer than 330 feet to
any boundary of said spacing unit.



NMOCD Application
Chesapeake Operating, Inc.
Page 2.

5. Chesapeake proposes to dedicate the SW/4ANW/4 of Section 16 to the well if it
is capable of oil production from the Strawn formation. See Form C-120, Exhibit "A"
attached

6. This proposed location is the optimum location in the SW/4NW/4 of said
Section 16 at which to drill to test for Strawn oil production. See Exhibit "B" attached.

7. Approval of this application will afford the applicant the opportunity to produce
its just and equitable share of the oil underlying this unit, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells and will otherwise prevent waste and protect
correlative rights.

8. Notification of this application has been sent to all adjoining and offsetting
operators/owners as set forth on Exhibit "C" attached.

WHEREFORE, Applicant requests that this Application be approved as requested.

KELLAHIN and KELLAHIN

BY

W. Thomas Keflahin

P. O. Box 22Zg1

Santa Fe, New Mexico 87504

(505) 982-4285
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OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 875042088

5 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AF{ Number Fool Code i Pool Name )
l
Proparty Code Property Nume J Wel Nutnber
SALEAR 15 : 1
OGRID No. Operator Nume ! Elevation !
CHESAPEAKE QPERATING INC, ; 3918 :
Surface Locatico
VL or 1ot No. | Section | Township Retge Lot {dn Feet from the | North/Souil lne Feet from the East/West Une County |
£ 16 i€ S 36 £ 2456 NORTH 1023 WEST LTA |
Bottom Hole location It Bifferent From Surface
UL er lot Ne. ‘ Section Townshiy Rezge Lot Idn Feet from the North/South ine Peet from the Zast/Weat line County :
j |
] E
Dedicated Acres | Joint or Infill | Coasclidation Code Order No. :

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T
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OPERATOR CERTIFICATION

I haveby certify Uu g wnformadion
condginad herewn T fruk and complets w tRe
bart of my Frowlidge wrd delief.

:ﬁ e Signature
B ] H
o™
I Printed Name
Tile
4 X = 7ezs2 Date
tt———10 23O [ Y w 700894

SURVEYOR CERTIFICATION

T haruby certify that the well fvcahon shoun
on this plod war plolted from fald noiey of
actiudd swveyws mude by ms ov  under my
Tepervisvn, and (Aal the we iy tru ond
correcs fo Ihe Vest of my lebief

SEPTEMBER 14, 1997

Bate” Sv.nveyod

EXHIBIT
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Prﬁ;n‘lew Surnyu(
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CHESAPEAKE OPERATING, INC.
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Lovington 3D Seismic Survey
SALBAR 1-16 UNORTHODOX LOCATION |
16-165-36E of Lea County, New Mexico

CH{ A Hanosh [ 1=1,000" Wike Hazip Y
| RooetAHemerrv | 1T
1
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Aaron Reyna

EXHIBIT
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EXHIBIT "C"

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING
W. THOMAS KELLAKIN®
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s SRS T PosT Orrice Box 2265 TELErAr EOs Seemoe
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Mr. William J. LeMay, Director 0

Oil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87505

Re: ADMINISTRATIVE APPLICATION
Salbar "16" Well No. 1
SW/4ANW/4 Section 16, T16S, R36E, NMPM
Administrative Application of Chesapeake Op¢rating, Inc.
for an Unorthodox Oil Well Location,
Lea County, New Mexico

Dear Mr. LeMay:

On behalf of Chesapeake Operating, Inc., please find enc
administrative application for an unorthodox oil well location.

> / B /
cc: Chesapeake Operating, Inc. I / M/Z

Attn: Mike Hazlip / /.



